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Financial Highlights
B REE

For the six months ended 30 June

BEAA=THLEAEA

2010 2009 Change
—B-2F —TTHF s
(HK$’000) (HK$'000) %
(F#ERr) (FEx)
Unaudited Unaudited
REEY REEG
Income from securities EHBE R EEBRA

dealing and broking 184,539 159,720 15.5%
Income from futures dealing HESERKLEEBRA

and broking 27,187 10,056 170.4%
Income from margin and HFREEMBERA

other financing 35,483 30,226 17.4%
Income from corporate EERE RBHBA

finance and advisory 13,481 3,810 253.8%
Income from fund management EeERIKA 18,971 8,352 127.1%
Revenue from core business activities 1%/ FE Uz 279,661 212,164 31.8%
Income from investment holding BEEBRA (FHE1)

(Note 1) 7,599 49,557 -84.7%
Other income HEA 3,058 1,878 82.8%
Total revenue Bz 290,318 263,599 10.1%
Profit from continuing operations SEISEEB G 111,260 103,168 7.8%
Profit from discontinued operations BRIEELERBEM (K 2)

(Note 2) — 39,122 -100.0%
Profit attributable to equity AR BRIEREE ARG

holders of the Company 110,541 141,077 -21.6%
Profit from core business o EBRMN (MEF3)

activities (Note 3) 100,603 51,733 94.5%
Notes i 5%

I. Income from financial assets at fair value through profit and loss.

2. Profit from discontinued operations mainly represents the results of the fund investment 2.

business which has been disposed of in late 2009.

3. Profit from core business activities represents profit from continuing operations after 3.

deducting income from investment holding and other income.
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Management Discussion and Analysis

RESULTS AND OVERVIEW

We are pleased to report to our shareholders that the Group achieved a net profit
from continuing operations of HK$111.3 million for the six months ended 30 June
2010 (2009: HK$103.2 million), an increase of 7.8% as compared to the
corresponding period in 2009. The profit attributable to equity holders of the
Company decreased by 21.6% to HK$110.5 million for the six months ended 30
June 2010 (2009: HK$ 14 1.1 million) as a result of disposal of its fund investment
business in late 2009 which recognized HK$39.1 million non-recurring income for
the six months ended 30 June 2009.

While witnessing the opening up of the PRC's capital markets and the strong
demand of the PRC enterprises to go offshore for funding exercises, we provide an
investment and fund raising platform for our clients to meet their needs. Our
businesses are benefited from the strong sentiment of PRC investors in offshore
investments and the demand for our corporate finance advisory services. Our
position as an international financial services platform is further strengthened by
means of a public listing in Hong Kong. In February 2010, we have been granted
approval by the Chinese Securities Regulatory Commission to list in Hong Kong. The
Group was listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange™) on 8 July 2010.

After the strong rebound of the securities market in 2009, the securities market lost
direction and became volatile in the first half of 2010.The poor performance of the
PRC stock markets also frustrated investors. However, the volatility of the securities
market and the global economy encouraged futures dealing activities. While capital
raising became difficult in the environment with uncertainties, our Group has
successfully sponsored 2 companies listing on the Stock Exchange and has been

actively participated in 12 fund raising projects.

Compared to the corresponding period in 2009, our operating results across all
major business segments recorded improvements. Total revenue increased by 10.1%.
Such increase in revenue was primarily due to growth in our core businesses:
securities and futures dealing and broking business, corporate finance and advisory
business, fund management business and margin and other finance business. The
revenue from our investment holding business was less profitable compared to the
corresponding period in 2009 as our investments were benefited from the strong

rebound of global financial markets in the second quarter of 2009.
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Management Discussion and Analysis
BB am B AT

BUSINESS REVIEW

Securities dealing and broking

Our securities dealing and broking business contributed a major part of revenue,
experiencing an increase of 15.5% to HK$184.5 million for the six months ended 30
June 2010 (2009: HK$159.7 million) and account for 63.6% (2009: 60.6%) of the

total revenue.

The growth in our securities dealing and broking was mainly attributable to the
increase in commission income from placing, underwriting and sub-underwriting,
moving up from HK$16.6 million in 2009 to HK$41.2 million in 2010. Our Group
participated in 12 underwriting and placing projects in the first half of 2010 (2009: 6

projects).

The handling income on securities dealing and broking also increased by HK$3.8
million or 66.6%, achieving HK$9.6 million for the six months ended 30 June 2010
(2009: HK$5.8 million), a result of the increase in corporate action activities and

stock borrowing and lending business in 2010,

With more intensive competitions from local financial services providers and
multinational financial institutions including securities houses, banks and investment
banks, the commission on securities dealing and broking decreased by HK$3.6
million or 2.6% to HK$133.7 million for the six months ended 30 June 2010 (2009:
HK$137.4 million).

Futures dealing and broking

The commission on futures dealing and broking business increased by 170.4% or
HK$ 7.1 million for the six months ended 30 June 2010 when comparing with the
corresponding period in 2009. This was mainly attributable to our promising 280%
period-to-period increase in commission generating from futures dealing and
broking in the international markets. With continuous expansion of our electronic
platform to global investment markets, the commission income from futures dealing
and broking attributable to the international markets accounted for 91% of the total

in 2010, compared to 65% of the corresponding period in 2009.
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Management Discussion and Analysis

Margin and other financing

The interest income from our margin and other financing business increased by
17.4% or HK$5.3 million to HK$35.5 million for the six months ended 30 June 2010
(2009: HK$30.2 million). As the average margin loan balance in 2010 increased by
36.2% or HK$188.4 million to HK$709.5 million (2009: HK$521.1 million), the
interest income from margin loans increased by 40.5% or HK$7.6 million to
HK$26.5 million for the six months ended 30 June 2010 (2009: HK$18.9 million).

The interest income from banks and others decreased by 26.2% or HK$2.9 million
to HK$8.3 million for the six months ended 30 June 2010 (2009: HK$ I 1.2 million).

Corporate finance and advisory services

The corporate consultancy and financial advisory fee income has significantly
increased by HK$9.7 million or 253.8% to HK$13.5 million for the six months ended
30 June 2010 (2009: HK$3.8 million). Due to the efforts of our staff, we completed
the sponsorship of the listing of two companies on the Stock Exchange, out of the
28 IPOs launched in the Hong Kong market for first half of 2010. We also acted as

an arranger for a guaranteed bond issued by a listed company in June 2010.

Asset management

We derive our fee income primarily from management fees and performance fees,
which linked to the asset under management (“AUM™) and the returns of funds,
respectively. As at 30 June 2010, we acted as fund manager for 7 public funds and 3
private funds (30 June 2009: 7 public funds and 2 private funds) as well as
investment advisor for 8 private funds (30 June 2009: 5 private funds). The AUM
increased by 14.8% or HK$481.7 million to HK$3,733.4 million as at 30 June 2010
(30 June 2009: HK$3,251.7 million). As a result, management fees increased by
67.4% for the six months ended 30 June 2010 compared to the corresponding
period in 2009. Performance fee increased by 435.3% from HK$1.4 million for the
six months ended 30 June 2009 to HK$7.3 million in 2010, reflecting the strong

performance of the relevant investment funds under our management or advisory.
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Management Discussion and Analysis
BB am B AT

Investment holding

The income from investment holding decreased by HK$42.0 million or 84.7% to
HK$7.6 million in 2010 (2009: HK$49.6 million). We recognized a significant gain
from the financial assets at fair value through profit or loss amounted to HK$49.6
million for the six months ended 30 June 2009 due to the rebound of global

financial markets at the second quarter in 2009.

RESULTS OF FINANCIAL POSITION

During the six months ended 30 June 2010, the Group's total assets increased by
HK$1,068 million or 13.7% to HK$8,863 million (31 December 2009: HK$7,795
million). The increase was mainly due to the increase in current assets; including
increase in client trust bank balances of HK$761 million, increase in accounts
receivable of HK$214 million and increase in cash and bank balances of HK$105

million.

The Group's total liabilities as at 30 June 2010 increased by HK$981 million or
14.8% to HK$7,591 million (31 December 2009: HK$6,610 million). The increase
was due to the increase in current liabilities: including increase in accounts payable
of HK$1,018 million and increase in current income tax liabilities of HK$9 million
which is offset by decrease in other payables and accrued liabilities of HK$45

million.

As the Group recorded a net profit for the period, the Group’s net assets increased
by HK$87 million or 7.3% to HK$1,272 million (31 December 2009: HK$1,185

million) at the period end.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2010, the net current assets of the Group increased by HK$94 million
or 11.4% to HK$919 million (31 December 2009: HK$825 million). The Group's
current ratio remained stable at I.| times as at 30 June 2010 and 3| December
2009.

The Group generated surplus cash of HK$105 million (30 June 2009: net cash
outflow of HK$324 million) during the six months under review and the Group's
bank balances amounted to HK$565 million at the period end (30 June 2009:
HK$263 million). As at 30 June 2010 and 31 December 2009, the Group utilized
HK$500 million bank borrowings from a revolving syndicated banking facility of
HK$700 million. The Group also had available aggregate banking facilities of
approximately HK$440 million from authorized financial institutions in Hong Kong,
however, none of which were utilized as at 30 June 2010 and 31 December 2009.
We believe our operating cash flow remains adequate for the finance of our
recurrent working capital requirements as well as to finance any investment

opportunities that may arise in the near future.

During the period and as at the date of this report, the Group strengthened its

financial position by the following financing activities:-

(@) on 8 July 2010, the Company obtained net proceeds of approximately
HK$ 1,669 million through its initial public offering of 410,000,000 new shares
on the Main Board of the Stock Exchange; and

(b) the Group repaid the bank borrowings amounting to HK$500 million in late
July 2010.

The Group monitors its capital structure in order to ensure the compliance of the
capital requirements under the Securities and Futures (Financial Resources) Rules
for its licensed subsidiaries and to support the development of new business. All
licensed corporations within the Group complied with their respective liquid capital

requirements during the period and up to the date of this report.

Other than the information disclosed above, there were no other equity or debt
instruments issued by the Company during the reporting period and at the end of

the review period.
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Management Discussion and Analysis
BB am B AT

OUTLOOK AND FUTURE PLANS

As we mentioned earlier, with the listing of the Company on 8 July 2010, the second
half of 2010 will be a challenging period for us to expand our business. We will
continue to grow our brokerage business, by broadening institutional and retail client
base, by strengthening our internet trading platform and by offering our clients with
access to global markets around the world. We intend to provide our clients with a

one-stop electronic investment platform to invest globally.

Regarding the investment banking services, we are expecting fund raising activities to
become active in the second half of 2010. We will continue to pursue corporate
finance advisory and fund raising opportunities for our clients in Hong Kong and
China. In addition, a unit on debt capital markets has been established to explore

debt-issuing business.

For asset management business, we have been engaged as the investment advisor for
a Qualified Domestic Institutional Investor (“*QDII") product which is now in issue
by Guotai Junan Securities Company Limited in China. In addition, we are working

on the development of RMB denominated investment products.

In order to expand our financial services to our client, we intend to engage in
leveraged foreign exchange and related business in late 2010. We would look for
direct investment opportunities such as debt investment or equity investment in

private companies.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT INVESTMENTS
During the period under review, the Group had not made any material acquisitions
and disposal of subsidiaries and associated companies. As at the end of the

reporting period, the Group did not hold any significant investments.
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Management Discussion and Analysis

CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 30 June 2010.

OPERATING LEASE COMMITMENT AND CAPITAL COMMITMENTS
The operating lease commitments and capital commitments were approximately

HK$3.2 million and HK$6.1 million respectively as at 30 June 2010.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2010, we have |51 employees in total (excluding our account
executives). Competitive remuneration packages are offered to employees by
reference to prevailing market rate and individual merits. Salaries are reviewed on
annual basis and discretionary bonus is paid on annual basis with reference to the
Group'’s performance and individual performance. Other benefits offered by the

Group include mandatory provident fund scheme and medical and dental insurance.

RISK MANAGEMENT
The Group adopted stringent risk management policies and monitoring systems to
contain exposure associated with credit, liquidity, market and IT system in all its

major operations.

Credit Risk

The Board delegates to the Credit Committee the duties to monitor the credit risk
of the Group. Members of Credit Committee include the Chief Executive Officer,
the Responsible Officers and the Financial Controller. The Credit Committee has
appointed a group of authorized persons who are charged with the responsibilities
of approving credit limit and margin limit of each client. The Credit and Risk
Management Department is responsible for making settlement calls when the trades
of margin clients exceed their respective limits. Any such excess is required to be
made good within 2 days according to the deficiency report. The deficiency report
will be monitored daily by the Group’s Associate Director of Credit and Risk
Management Department. Failure to meet margin calls may result in the liquidation

of the client's positions.
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Management Discussion and Analysis
BB am B AT

The Credit Committee is also responsible for approval of stocks acceptable as
margin collateral and the margin lending ratio. The list of approved margin collateral

stock will be revised by the Credit Committee as and when necessary.

Liquidity Risk
The Group's operating units are subject to various statutory liquidity requirements
as prescribed by the regulators. The Group has put in place monitoring system to
ensure that it maintains adequate liquid capital to fund it business commitments and
to comply with the relevant Securities and Futures (Financial Resources) Rules
(Cap.571IN).

As a safeguard, the Group has maintained stand-by banking facilities to meet any
contingency in its operations. Even in periods of high market volatility, the Board
believes that the Group's working capital is adequate to meet its financial

obligations.

Market Risk
The asset quality of our margin client's margin collateral will deteriorate when the
market comes down drastically. The Group'’s exposure to underwriting commitments

will also be affected at times of volatile market.

The Group has established policies and procedures for monitoring and controlling
the market risk arising in the business. Stress tests will be performed when

necessary.

Foreign Exchange Risk

The Group’s principal operations are transacted and recorded in Hong Kong dollars
and U.S. dollars and the level of foreign currency exposure is relatively minimal
compared to its total asset and liabilities. Hence, we consider that our foreign

exchange risk exposure is minimal.
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Management Discussion and Analysis

Operational Risk

Systems are installed to monitor availability and performance of various IT systems
and a team will act and report to the senior management in accordance with the
established procedures in the event of disruption, instability and other situations
which may warrant to trigger the contingency procedure to protect interest of

clients.

The Group maintains and updates the operation manuals of its major operations on
an on-going basis when regulatory or industry changes occur. We have also put in
place competent compliance and internal audit functions with their respective aims
at detecting control points risks and recommending policy changes as well as

carrying out checks on statutory compliance and the internal rules and regulations.
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Other Information
Hin &R

LISTING OF SHARES OF THE COMPANY

The shares of the Company (the “Shares”) have been successfully listed on the Main
Board of the Stock Exchange on 8 July 2010. The total number of issued shares of
the Company as at 8 July 2010 was 1,640,000,000 Shares.

INTERIM DIVIDEND

The Board of Directors has declared an interim dividend of HK$0.02 per ordinary
share for the six months ended 30 June, 2010, to the shareholders whose names
appear on the register of members of the Company on 21 September 2010. The
dividend will be payable on or about 7 October 2010.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 16 September 2010
to 21 September 2010, both days inclusive, during which period no transfers of
shares of the Company will be registered. In order to qualify for interim dividend, all
transfer documents accompanied by the relevant share certificates must be lodged
with the Company's Hong Kong Share Registrar, Computershare Hong Kong
Investor Services Limited, at Shop 712-1716, 17th Floor, Hopewell Centre, No.|83,
Queen’s Road East, Wanchai, Hong Kong for registration by no later than 4:30 p.m.
on |5 September 2010.

SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSON'’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2010, the global offering of the Company was yet to be completed
until 8 July 2010. Divisions 2 and 3 of Part XV of the Securities and Futures
Ordinance (the "SFO") (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO) were not applicable to the

substantial shareholders’ and other person’s of the Company.
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As at the Listing Date, the following persons (not being a Director of our Company)
have interests or short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO were as follows:

Ordinary shares of HK$0.! each of the Company

Other Information
HibE R

REMEE > THAL(EFARAER)RA
RANEN REBROTREREESFRHE
R BIEXVER S 2 ] 370 BB A0 15 X B R AN 22 A
% IREES LB RHEDIFI36 K - ixn
ZIERPINREARBRAFENECHAMNER

XRAEREE01ETHEER

Approximate percentage
of issued share capital

of the Company

Number of shares A NCIIEE: )
ROEE BRABHNE D

Name of shareholders Long positions Short positions Long positions Short positions
REREM RA KR RE KR
Guotai Junan Holdings Limited 1,230,000,000 Nil 75% Nil
HREZERERAT & =
Guotai Junan Financial 1,230,000,000 Nil 75% Nil

Holdings Limited i H
HERERTRMERERRAT
Guotai Junan Securities Co., Ltd 1,230,000,000 Nil 75% Nil

BRELZEFRNERAF

Save as disclosed above, as at the Listing Date, the Company has not been notified
by any persons (other than Directors or the chief executive of the Company) who
had interests or short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provisions of Division 2
and 3 of Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

E=)
E=)

B EXAREES RETRY - BEEFA
T(FBRARAEFXEIRITHAR) MER
RAARKR BB D HAEBR T - HERE
ErRAEHDEXV HBFE2 RE3 28 A
MARBRE  JREES LG HKHIF336
B THERZEHNREARRBEFENER
fAEERIAR -
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Other Information
Hin &R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2010, the global offering of the Company was yet to be completed
until 8 July 2010. Divisions 7 and 8 of Part XV of the Securities and Futures
Ordinance (Cap.571) (the "SFO") (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO) or section 352 of

the SFO were not applicable to the Directors of the Company.

As at the Listing Date of 8 July 2010, the interests and short positions of the
Directors or their associates in the share capital of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which have been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO, or which were recorded in the register required to be kept pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") set out in Appendix 10 to the Rules Governing

the Listing of Securities on the Stock Exchange (the “Listing Rules”) were as follows:

EERFETRAERAAAREMMA
BrEORORABREGNER

R-E-TFXA=TH  ARR2REEH
AT BE-Z-TFLANBRIL-E

FRAE G (F6718) ([BHRBEKRD]) F
XVEETREN M (BRREEFRBEHHE
BGSURE AR ERANESIORR) HE
SRABHEHNEIGENERANARBES

E

RETHHE-Z-ZFLANR)  EXH
EBBARKARSEEREZE (EERES
&Hﬂfﬂlﬂﬁ‘J%XV*ﬁ) MBRA T REREES R
BEHRPIEXVIBETRSD HRMEARRE R
?&Fﬁ  BRIBRE I R A R B 5E3621R AT
REBELRZGPIF R E LM - SRBH R TE
F EmRAN(EMRA) M E10FME LHAF
ESETRESRZNFETA(FETR) R
EAMEARDB R EE AR T :

Interests in associated corporations RIEHEENER
Long/short Name of associated Nature of Number of Percentage
Name of director positions corporations interest shares of issued shares
EEnAR R/KR HBZEER Bt K& 8E ERTROBEI L
Yim Fung (Note) Long Guotai Junan Fund Interest 2,010,000 20.1%
B (faE) RE Management Limited of a
ERELRESERERA controlled

corporation

REHEE

ik d)
Note: Dr.YIM Fung, Vice Chairman, executive Director and chief executive officer, holds 92% Mzt BEE HTEERTHAREER LR

equity interests in Best New Management Limited, is deemed to have an interest in
the 20.1% equity interest held by Best New Management Limited in Guotai Junan

Fund Management Limited, a subsidiary of the Company.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Save as disclosed above, as at the Listing Date, none of the Directors or chief
executive of the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations which had to be notified to the Company and the Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO or which were required,
pursuant to Section 352 of the SFO, to be entered in the register referred to
therein or which were required, pursuant to the Model Code, to be notified to the

Company and the Stock Exchange.

Directors’ rights to acquire shares or debentures

For six months ended 30 June 2010, the Company or any of its subsidiaries has not
signed any agreements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures) of, the Company or
any other body corporate and none of the Directors, their spouses or children
under the age of 18, had any rights to subscribe for securities of the Company, or

had exercised any such rights.

SHARE OPTION SCHEME

Pursuant to the shareholders’ resolution dated 19 June 2010, the shareholders of
the Company have adopted a share option scheme (the “Scheme™). The purpose of
the Scheme is to assist in recruiting, retaining and motivating key staff members
under the terms of the Scheme. The Directors have the discretion to grant to
employees and directors of any members of the Group to subscribe for shares in
the Company. The general terms and conditions of the Scheme are set out in the
Prospectus. As at 30 June 2010 and up to the date of the interim report, no option

has been granted under the Scheme.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

As the Shares were listed after 30 June 2010, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s listed securities

during the six months ended 30 June 2010.
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Other Information
Hin &R

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the principles and
code provisions (the “Code Provision”) set forth in The Code on Corporate
Governance Practices (the “CG Code") contained in Appendix 4 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”). As
the Shares have only been listed on the Stock Exchange on 8 July 2010, the CG
Code was not applicable to the Company during the six months ended 30 June
2010. Nevertheless, in the opinion of the Directors, the Company has complied with

most of the code provisions set out in the CG Code during the six months ended
30 June 2010.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code") as set out in the Appendix |0 of the Listing
Rules regarding securities transactions by its directors. The Company has made
specific enquiry of all directors regarding any non-compliance with the Model Code.
All the directors confirmed that they have fully complied with the required standard
set out in the Model Code during the period commencing 8 July 2010 (being the
date on which the shares of the Company first commenced dealings on the Stock

Exchange of Hong Kong) to the date of this report.
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The Audit Committee of the Company has reviewed with the management the
accounting principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including a general review of the unaudited
condensed consolidated financial information for the six months ended 30 June
2010. In carrying out this review, the Audit Committee has relied on a review
conducted by the Group's external auditor in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants and reports obtained from management. The Audit

Committee has not undertaken detailed independent audit checks.

By order of the Board
CHEN Geng

Chairman

Hong Kong, 26 August, 2010

Audit Committee Review
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Report on Review of Interim Financial Information

R B ERERRE

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 22 to 60,
which comprises the condensed consolidated balance sheet of Guotai Junan
International Holdings Limited (the "Company”) and its subsidiaries (together, the
“Group") as at 30 June 2010 and the related condensed consolidated statements of
income, comprehensive income, changes in equity and cash flows for the six-month
period then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on the Main Board
of The Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2010 Interim Report

HEREZEARERERADESS
(B i i MBS B9 7 PR 22 i)

El
$&%%@ﬂ¢ﬁﬁﬁﬁﬂﬁ%ﬁﬂﬁ%%ﬂ
BOEMTHBBER, HTFHYBENBE
E Etl%#hﬁ@@?ﬂiﬂﬂﬁ&ﬁ¥
AR ATARIERE])R_F—FF A=
+EW%%AH§F%1i@§iﬁﬁtﬂﬂ
AERENEBEGRAHNEL  SekEx
Ba2PHRMATRER, UREIBEHHR
BEMEMHERE - EEBARIMBERA
AIEF L MRAIRTE - PR AR R R
RELANTAULRANBBEXAREEE
ATEDA G B EE G A AR 345 [ BB
KRS BERFEFARARBAEGHE
RISE34%: [ B B RS | i o 2 P35 3k
FRHHMBER - AANEERRERMNE
BEZET MM BERELER  LREZRE
ZHETENRBETERE, KU RE
REEMAR - ZAATERABENAT AT
AEMALE ERAREFNEE -

EHEE
ZMEREESSHMASHHNEEEME
Bl 24105 [ EROBILZEMANTH RN
BEAHNEM]ETEN - SHTBUBENE
BIENMBEVBNEHEBEOABELE
# RERSWHEMEHENRF - BHMNE
BERBEEEETERNETERNEER
¢ WAL HMAIRERFAGNBEEZT

RHERNAEEAEE - Al - HMTE
%i%%%ﬁo



Report on Review of Interim Financial Information
M B ERER RS

CONCLUSION &
Based on our review, nothing has come to our attention that causes us to believe — RRHEMHAERN, HMAVBERENZTEIRK
that the interim financial information is not prepared, in all material respects, in FHEETHRBENESENTAAERES

accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”. ARG EREMR [F M ERE IR -
PricewaterhouseCoopers BERMKESHMEBRM

Certified Public Accountants HEDIHAT

Hong Kong, 26 August 2010 BE _T-ZTFN\ARZt+H
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Condensed Consolidated Income Statement

AR S W &R

For the six months ended 30 June

BEAAZ=THLAEA

Note 2010 2009
k=3 —2-%F —TTNF
Unaudited Unaudited
RBER PN
HK$’000 HK$'000
(FEx) (F&x)
Continuing operations REREXER
Revenue g 4 287,260 261,721
Other income A A 5 3,058 1,878
Revenue and other income Woas A A A 290,318 263,599
Staff costs BIKA 6 (66,140) (69,321)
Commission to accounts executives P2 (23,861) (27,720)
Other commission expenses HipFeAx (15,811) (15,804)
Depreciation nE (9,660) (5,153)
(Impairment charge)/write back of provision FElEE CRERX)
for accounts receivable /B R (4,877) [
Other operating expenses E i emx (39,071) (35,204)
(159,420) (153,191)
Finance costs BEKAR (2,694) (75)
Profit before income tax BR TS B AR A 7 128,204 110,333
Income tax expense PSR 8 (16,944) (7,165)
Profit for the period from continuing operations ¥ & & & £ MR EF 111,260 103,168
Discontinued operations BRIECEXER
Profit for the period from discontinued operations £ 4% |F 4% & 2 7% 83 1A i — 39,122
Profit for the period A 111,260 142,290
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Condensed Consolidated Income Statement

BE RS

For the six months ended 30 June

BEAAZ=THLAEA

Note 2010 2009
ok —g-85  -TIAE
Unaudited Unaudited
RBER AEER
HK$’000 HK$'000
(FEx) (FEx)
Attributable to: ATNRIBREG
Equity holders of the Company ARBREREA 110,541 141,077
Non-controlling interests TR ER 719 1213
111,260 142,290
Dividends 3=
Interim dividend FHIRE 9 32,800 —
Earnings per share for profit from FAREEREA
continuing operations attributable to EEREFESEER
equity holders of the Company BHNEREF
— Basic and diluted (HK$) —ERREE (Br) 10 9.0 cents 8.3 cents
Earnings per share for profit attributable to FARERFEARERRMN
equity holders of the Company BREF
~ Basic and diluted (HK$) —EWR#EE GEr) 10 9.0 cents [1.5 cents
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Condensed Consolidated Statement of Comprehensive Income

BLEES L6 e

For the six months ended 30 June

BEAA=THLAEA

2010 2009
—E-EF —EEBNF
Unaudited Unaudited
REER RBEZ
HK$’000 HK$'000
(F#& ) (F#&T)
Profit for the period HA 5 Al 111,260 142,290
Other comprehensive income Hth 2
Change in fair value of available-for-sale AHEERER
investments NFEE — 3812
Currency translation differences HNEE 55 0 72 B — (3)
Other comprehensive income for the HREMEEKE
period, net of tax MBRB | — 3,809
Total comprehensive income for the period HR2EKRERE 111,260 146,099
Attributable to: ATNRIBREG
Equity holders of the Company ARBREREA 110,541 144,886
Non-controlling interests FERE R 719 1213
111,260 146,099
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Condensed Consolidated Balance Sheet

HRGEEEREEBR

Note As at As at
30 June 3| December
2010 2009
Pt & R-ZZE-2F RIEThE
AA=tHR tZA=+-H
Restated
&5
Unaudited Audited
RBEX REZ
HK$’000 HK$'000
TERT TET
Non-current assets ERBEE
Property, plant and equipment ME - BB [ 347,467 354,719
Intangible assets BLRE 2,823 2,823
Other assets Hfth & & 2,960 2,840
Total non-current assets FRBEELE 353,250 360,382
Current assets RBEE
Amount due from the immediate e BB E R
holding company NGIF e 19(b) — 359
Financial assets at fair value through BATEFABRED
profit or loss EREE 79,983 92,567
Accounts receivable e KR 12 1,408,644 1,194,993
Prepayments, deposits and BRNRE - Rek
other receivables Hfth e Y 3R IE 15,297 7,103
Tax receivable JE W A5 K 670 —
Cash and bank balances Be MBRTTHES 3 564,976 460,284
Client trust bank balances RPERRITHER 3 6,439,902 5,679,243
Total current assets REBEELE 8,509,472 7,434,549
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Condensed Consolidated Balance Sheet
G EEEEBR

Note As at As at
30 June 3| December
2010 2009
Pt & R-ZZE-25 RIEThE
~A=tH +ZA=+-H
Restated
&5
Unaudited Audited
RBER RERZ
HK$°000 HK$'000
TET FAET
Current liabilities RBEE
Amount due to the ultimate holding company — FEfT &R ARIER D FIFHIA 19(b) — (578)
Amounts due to fellow subsidiaries FE R Z Bt 8 22 R 5K I8 19(b) — (645)
Accounts payable FET R 14 (6,973,136) (5,955,215)
Other payables and accrued liabilities HoAth &5 3008 | JERT RUIB (93,520) (138,351)
Bank borrowings RITIE (500,000) (500,000)
Current income tax liabilities FER B (24,250) (14,884)
Total current liabilities nEBABEE (7,590,906) (6,609,673)
Net current assets MEEEEE 918,566 824,876
Total assets less current liabilities BEERTBAR 1,271,816 [,185258
Equity g
Equity attributable to equity holders of FAREBRREA
the Company LR
Share capital R AR
Share premium B i B 15(a) — —
Other reserve H & 15(a) 1,268,440 —
Proposed interim dividend BT HRE 9 32,800 —
Retained earnings RE AT 1,226,530 1,148,789
1,266,608 1,180,769
Non-controlling interests MRS 5,208 4,489
Total equity R 1,271,816 1,185,258
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Condensed Consolidated Statement of Changes in Equity
AR E R ER

Attributable to equity shareholders of the Company

FORREREAEGES

Available-
for-sale
investments
Proposed revaluation Currency Non-
interim reserve translation controlling
Share Share Other dividend Retained e reserve interests Total

capital premium reserve B3 earnings hE e Tol  FEHM equity

B REEE  EbEE  vHRE  RERA EfEE  HARE &t BE  EREE
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TiEn T FiEn FiEn TEn FiEn T Fin T Fin

Unaudited FEEG
Balance at | January 2009 RZZTNE

-A-B0ER - - 31,980 - 1,000.482 (%) 3% 1,032,701 2400 1,035,103
Profit for the period iyl - - — - 141,077 - — 141077 1213 142290
Currency translation differences NEHBER — - - - - - () (3) - (3)

Changes in fair value of avallable- T ERE

for-sale investments LYE2 - - - — — 3812 — 3812 — 3812
Balance at 30 June 2009 RZZENE
AAZTRBEH - — 31,980 - 1,141,559 3716 33 1,177,587 3615 1,181,202
Unaudited FMEER
Balance at | January 2010 RIT-%F
—A-BRER - = 31,980 — 1,148,789 = = 1,180,769 4489 1,185,258
Proft for the period BREH - - - = 110,541 - - 110,541 719 111,260

Allotment of shares pursuant to REEARERN
the Reorganization (B &% 15alii)
(Note 154(i)

Share issuance costs pursuant R2RUEELN

1,268,440 (1,268,440 — - = = — — _

to the Global Offering khEIER - - (24702) - - - - (24702) - (24702)
Interim dividend (Note 9) RERD (HE9) = = = 32,800 (32.800) - - - - -
At 30 June 2010 RZZ-FERA=TH - 1,268,440 (1,261,162) 32,800 1,226,530 - - 1,266,608 5,208 1271816
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Condensed Consolidated Cash Flow Statement

BHGAERERER

For the six months ended 30 June

BEAA=THLEAEA

Note 2010 2009
k=3 —2-%F —TTNF
Unaudited Unaudited
HK$°000 HK$'000
REEY AEERZ
THER FTET
Cash inflow/(outflow) from REFHRA (R
operating activities BeRmE 17 115,842 (692,392)
Cash outflow from investing activities REZBRLEASRKE
— purchases of property, plant and equipment —-BEDE  BELRE (2,408) (1,445)
— purchases of available-for-sale investments -EEAHNERE = (10,000)
Cash outflow from investing activities REFHRERASKE (2,408) (1'1,445)
Cash (outflow)/inflow from financing activities BEEEH (FH) /FAABRERE
— drawdown of bank borrowings —RRERITIER = 380,000
— share issuance costs pursuant to —HAEREEELN
the Global Offering RDEITER (8,742) —
Cash (outflow)/inflow from financing BMETEH GRd) /HA
activities BeRmE (8,742) 380,000
Net increase/(decrease) in cash and BeRBSSENEN
cash equivalents (Rd) B8 104,692 (323,837)
Cash and cash equivalents at beginning HBMBRekReE
of period %7 460,284 586,527
Effect of foreign exchange rate changes, net EXEHTEFHE — 3)
Cash and cash equivalents at end of period HARRERREZEEYD 564,976 262,687
Analysis of balances of cash and cash RekBHeEEY
equivalents vkl
Cash and bank balances Be R4 458,964 213,656
Fixed deposits with banks with original [REEAR & =18 A L AK
maturity within three months RITEHER 106,012 49,03
564,976 262,687

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION OF THE GROUP AND BASIS OF
PRESENTATION

The Company was incorporated on 8 March 2010 in Hong Kong with limited
liability under the Hong Kong Companies Ordinance. The registered office of
the Company is 27th Floor, Low Block, Grand Millennium Plaza, 181 Queen'’s
Road Central, Hong Kong.

The Company's immediate holding company and ultimate holding company are
Guotai Junan Holdings Limited and Guotai Junan Securities Company Limited

respectively.

The Company is an investment holding company and its subsidiaries are
principally engaged in securities and commodities broking and dealing,
securities trading, securities financing and money lending, fund management
and provision of investment advisory and consultancy services (collectively the
“Continuing operations”). The investment holding in equity funds and provision
of consultancy services in Shenzhen (collectively the "“Discontinued
operations”) was transferred to Guotai Junan Financial Holdings Limited
("GJFHL") on 30 October 2009.The Company's shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange’) on
8 July 2010.

This interim financial information has been prepared as if the current group
structure was in existence at the beginning of the reporting period.
Accordingly, the condensed consolidated income statement, statement of
comprehensive income, statement of changes in equity and cash flow
statements of the Group for the six months ended 30 June 2009 and 2010
include the financial information of the Company and its subsidiaries with
effect from | January 2009 or, if later, since their respective dates of
incorporation as if the current group structure had been in existence
throughout the two periods presented. The condensed consolidated balance
sheet of the Group as at 3|1 December 2009 and 30 June 2010 are prepared
as if the current group structure was in existence as at the respective dates. Al
material intra-group transactions and balances have been eliminated on

consolidation.
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I E R M

GENERAL INFORMATION OF THE GROUP AND BASIS OF
PRESENTATION (Continued)

This unaudited condensed consolidated interim financial information is
presented in thousands of units of Hong Kong dollars (HK$'000), unless

otherwise stated.

This unaudited condensed consolidated interim financial information was

approved by the Board for issue on 26 August 2010.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

This condensed consolidated interim financial information for the six months
ended 30 June 2010 is prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, ‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read in conjunction with
the financial information (“Financial Information”) for the years ended 31
December 2007, 2008 and 2009 in the Prospectus, which is prepared in
accordance with Hong Kong Financial Reporting Standards ("HKFRSs").

Except as described below, the accounting policies applied and the use of
certain critical accounting judgements and estimates are consistent with those

of the Financial Information disclosed in the Prospectus.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(Continued)
Standards, amendments and interpretations published and effective for accounting

periods beginning on or after | January 2010

R AR & h B B 5 B KLY aE

BHEEREHER (B)

R-ZFB-FF—H—HHZEFIRA
St HERM R LR ER -~ EET R
ey

Applicable for Relevant
financial years to the
Standard/ beginning on/after Group
Interpretation Content BRARTHAES BEAEE
3 (V3 AR LERBNHBEE RERH
HKAS 17 (Amendment) Leases | January 2010 Yes
B REAIE 175 (AT A) BE “F-FF-A-A =
HKAS 27 (Revised) Consolidated and separate financial statements | July 2009 No
B gt ERZE 275 (KER]) At REBRBRER “Z2EAFEA—H &
HKAS 39 (Amendment) Financial instruments: Recognition and | July 2009 No
R ERE 395 (BFIA) measurement - Eligible hedged items “ZENELA—H &
THTA-HREFE-
ABREMIER

HKFRS I (Revised) First-time adoption of HKFRS | July 2009 No
BAMBREEANZ IR (BEF) BARRBEEMHREER “EEAFEA—H &
HKFRS 3 (Revised) Business combinations | July 2009 No
BEMBREERNENN (FEF]) LRAH “EENFEA-H &
HK(IFRIC) - Int 17 Distribution of non-cash assets to owners | July 2009 No
BEERMBREREREE) MEBAIEIRTEE “EENFEA-H &

—RBE1TH
HKFRS | (Amendment) Additional exemptions for first-time adopters | January 2010 No
BERBREENFE IR (BFIX) BRRBENBIRL —“E-TF-A—H &
HKFRS 2 (Amendment) Group cash-settled share-based | January 2010 No
BERBREEUNE 25 (BFTA)  payment transactions e &

EENESEE RN BER
MRTR S

BREZTEBRIEZERERAA
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(Continued)

HKAS 17 (Amendment), ‘Leases’, deletes specific guidance regarding
classification of leases of land, so as to eliminate inconsistency with the general
guidance on lease classification. As a result, leases of land should be classified as
either finance or operating lease using the general principles of HKAS 17, i.e.
whether the lease transfers substantially all the risks and reward incidental to
ownership of an asset to the lessee. Prior to the amendment, land interest
which title is not expected to pass to the Group by the end of the lease term
was classified as operating lease under “Interests in leasehold land”, and

amortized over the lease term.

HKAS 17 (Amendment) has been applied retrospectively for annual periods
beginning | January 2010 in accordance with the effective date of transitional
provisions of the amendment. The Group has reassessed the classification of
unexpired leasehold land as at | January 2010 on the basis of information
existing at the inception of those leases, and recognized the leasehold land in
Hong Kong as finance lease retrospectively. As a result of the reassessment, the

Group has reclassified leasehold land from operating lease to finance lease.

As the property interest is held for own use, the land interest is accounted for
as property, plant and equipment and is depreciated from the land interest
available for its intended use over the shorter of the useful lives of the asset

and the lease term.
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Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(Continued)

The effect of the adoption of this amendment is as below:

2

R AR & h B B 5 B KLY aE

BHEEREHER (B)

REZETANTZENT

As at As at
30 June 31 December
2010 2009

R-E-ZF R-ZEZEHLE
ANA=+H +=ZA=+-H

Unaudited Audited

REEX RER

HK$°000 HK$'000

TERT FET

Decrease in interests in leasehold land BAONHE LR (287,874) (291,765)
Increase in property, plant and equipment  EINYIE - BE K@ 287,874 291,765

The above amendment had no impact on the Group's profit and other

comprehensive income.

Improvements to HKFRSs

‘Improvements to HKFRSs' contain numerous amendments to HKFRSs which
the HKICPA consider non-urgent but necessary. ‘Improvements to HKFRSs'
comprises amendments that result in accounting changes for presentation,
recognition or measurement purposes as well as terminology or editorial
amendments related to a variety of individual HKFRS standards. Most of the
amendments are effective for annual periods beginning on | January 2010. No
material changes to accounting policies are expected as a result of these

amendments.

FREFTAEREENEN R E M2
HBATEZE -

REFEHBHEER

[(MEEENBREREA]BEEES
AMAERREESBELTRYEEE
MHmERAELOE TER - [2E
BEEMNBHRELE BREHH 2T
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Notes to the Condensed Consolidated Interim Financial Information

B AR & h B B 5 B KLY aE

3 SEGMENT REPORTING
Operating segments are reported in a manner consistent with the internal
reporting provided to the Group's senior executive management. The Group’s
operating businesses are structured and managed separately according to the
nature of their operations and the services they provide. Each of the Group's
business segments represents a strategic business unit that offers services
which are subject to risks and returns that are different from those of the
other business segments. Summary details of the business segments are as

follows:

(a) the brokerage and margin segment engages in the provision of margin
financing to margin customers, securities, futures and options dealing and

broking and its related underwriting and placing services;

(b) the corporate finance and advisory services segment engages in the

provision of advisory services;
(c) the fund management engages in fund management; and

(d) Others mainly represents investment holding as well as interest income

and finance costs incurred for general working capital purpose.

Inter-segment transactions, if any, are conducted with reference to the prices
charged to third parties and there was no change in the basis during the
periods ended 30 June 2009 and 2010.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

SEGMENT REPORTING (Continued)

The unaudited segment results of the Group for the six months ended 30 June

2010 are as follows:-

3 ZEBE (A)
T-FFAAStAL
AEANAEELA BEEWT

ZN

Corporate
Brokerage & finance and
margin advisory Fund
REEH  LEME management Others  Eliminations Total
kARBE REARE EcEE Hith sH Act
HK$'000 HK$’000 HK$’000 HK$000 HK$'000 HK$'000
TR TET TET TR TER TR
Segment revenue 2 E R R
and other income HiA -
Sales to external customers HETIBRP 246,219 13,481 18971 11,647 — 290318
Inter-segment sales DEZ EHE = 1,000 — — (1,000) —
Total @t 246,219 14,481 18,971 11,647 (1,000 290,318
Profit before taxation BRE AR A 103,039 9,900 10,699 4,566 — 128,204
Taxation expenses RIER X (13,731) (1,632) (1,581) — — (16,944)
Profit for the period RELEER
from continuing operations i lapel 89,308 8,268 9,118 4,566 — 111,260
Total st 89,308 8,268 9,118 4,566 — 111,260
Other segment information: ~ E D HER :
Depreciation e (4,324) — (189) (5,147) — (9,660)
Finance costs BAMKR (2,476) — — (218) — (2,694)

BREZEBEZERERLTF
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Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

3 SEGMENT REPORTING (Continued) 3 ABHE (B

The unaudited segment results of the Group for the six months ended 30 June

2009 are as follows:-

AEEHE-TT

FRA=THL

NEAMREEZABREDT ¢

Corporate
Brokerage & finance and
margin advisory Fund
HESEi PERE  management Others Total
hAERE  REARS EeER Aty @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TEL TEL
Segment revenue 7 B K&
and other income: HAWA -
Sales to external customers HETIEP 200541 3810 8352 50,896 263599
Inter-segment sales NEZEHE — — — — -
Total et 200,541 3810 8,352 50,896 263,599
Profit before taxation BR B A A A 63261 1671 5,883 39,518 110333
Taxation expenses MEAX (6,289) 273) (603) — (7,165)
Profit for the period from FEECEER
continuing operations H3 ) A 56972 1,398 5,280 39518 103,168
Profit for the period from BRIEREED
discontinued operations B A — — — 39,122 39,122
Total @t 56,972 1,398 5,280 78,640 142,290
Other segment information: HitDEEH
Depreciation e (4816) — Q1 (126) (5.153)
Finance costs B KA (49) — — (26) (75)

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

REVENUE

SRR 4R &+ HA

g &

IS E R EE

For the six months ended 30 June

BEAA=tTHLAEA

2010 2009
—E-2F —ZETAF
Unaudited Unaudited
RBEX REEZ
HK$’000 HK$'000
(FE&x) (FET)
Securities dealing and broking; ERBEERELEER
- Commission on securities ~-HBAREER
dealing and broking BEEBNAS 133,746 137,382
- Placing, underwriting and —BE - Bk
sub-underwriting commission DEHENAE 41,185 16,572
- Handling income on securities —EBHEBERKLES
dealing and broking HFEBRA 9,608 5766
Futures dealing and broking: HESERELES
- Commission on futures HEEE RRLEK
dealing and broking HiEe 27,187 10,056
Margin and other financing: HFREEMBE
- Interest income on margin loans —HFEREZNFERKA 26,506 18,866
- Interest income from IPO loans —BRARBEERNBRA 689 136
- Interest income from banks and others — — #R1TF 3K R E AL F| B U A 8,288 11,224
Corporate finance and advisory: ERME R
- Consultancy and financial —BER kA
advisory fee income HHEWA 13,481 3810
Fund management: EeER
- Management fee income - EREBRA 11,712 6,996
- Performance fee income —RBEEBWA 7,259 [,356
Income from investment holding: KEREXBHBA
- Net gain on financial assets —-REEESREEN
held for trading Y25 558 3,397 49,557
- Dividend income —REWA 4,202 —
287,260 261,721

BREZTEBRIEZERERAA
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Notes to the Condensed Consolidated Interim Financial Information

B AR & h B B 5 B KLY aE

5 OTHER INCOME

Hitrhe A

For the six months ended 30 June

BEAA=tHLAEA

2010 2009
—E-2F —EENEF
Unaudited Unaudited
KRB RCEZ
HK$°000 HK$'000
(F&m) (F%&7T)
Information services income EARBUKA 899 1,011
Rental income HEa WA 1,925 —
Others Hith 234 867
3,058 [,878
6  STAFF COSTS EIRA

For the six months ended 30 June

BEAAB=1THLEAEA
2010 2009
—E-%F —EENF
Unaudited Unaudited
KRB RCEZ
HK$’000 HK$'000
(F#&x) (F%&7T)

Staff costs (including BIKA
directors’ remuneration): (BREFM)

Salaries and allowances e M2 33,353 31,314
Bonuses B4 32,032 37,300
Pension scheme contributions RIKEFTEIHR 755 707
66,140 69,321
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

7  PROFIT BEFORE INCOME TAX 7 BREGHAIREN
The Group's profit before income tax is arrived at after charging: AEEMRPAERANG N TEHRAT
FHEEFL -

For the six months ended 30 June

BEAA=tRHLEAEA

2010 2009
— “ETAF
Unaudited Unaudited
REER RSEZ
HK$°000 HK$'000
(F#&m) (F#&T)
Minimum lease payments under T REFREREN
land and buildings RIEHEE 4,134 8,447
Professional and consultancy fee BERAENAE 6,220 5313
Information services expense B RAH < 5,745 4,551
Repair and maintenance HERMEE
(including system maintenance) (BERG#E) 3,944 2,774
Marketing, advertising and mSHE BEER
promotion expense EERX 1,096 204
Bank charges RITE R 956 949
Business trips = 1,356 775
Handling charges FEE 1,923 423
Entertainment REEME 2,407 695

BRETEBREZERERAR 39
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Notes to the Condensed Consolidated Interim Financial Information

B AR & h B B 5 B KLY aE

8  INCOME TAX EXPENSE 8 MEHAX
For the six months ended 30 June
BEAA=THLAEA
2010 2009
—E-2F —ETAF
Unaudited Unaudited
RBEX ASERZ
HK$’000 HK$'000
(F#&x) (FET)
Current taxation - Hong Kong BRANEHE
Charge for the period MR X 17,674 7,165
Over provision in prior periods BEEEEEE (730) —
Total tax charge for the period HINBIBR S B 16,944 7,165
Hong Kong profits tax has been provided at the rate of 16.5% (2009: 16.5%) BEEMNGRIDAPRNETBEEENRG
on the estimated assessable profits arising in Hong Kong during the period. AERTEMNEFE16.5% (ZZTT N
% :16.5%) B -
9  INTERIM DIVIDENDS 9 HHKRE

The Board of Directors has proposed an interim dividend of HK$32,800,000
(HK$0.02 per ordinary share) on 26 August 2010 for the six months ended 30
June 2010 (2009: not applicable).
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

10 EARNINGS PER SHARE 10 BRER
(a) Basic earnings per share (a) BREZEF
The calculation of basic earnings per share for the six months ended 30 BEZZTNFR-ZZ-ZERX
June 2009 and 2010 is based on the 1,230,000,000 ordinary shares in A=+HLERER  BREARER
issue and issuable, comprising 1,000 shares in issue as at 30 June 2010 MOBREBEEETRATETH
and 1,229,999,000 shares to be issued pursuant to the Capitalization 1,230,000,0008% & i % # 17 &F
Issue as set out in note 20, as if the shares were outstanding throughout B BERZZE-TFRA=T
the period. H #91,0000% B %17 B 0 R P =
1TTARERBERMC BT TET
#91,229,999,0008% i 1 » 1A%
ERMHENEMAREET -
(b) Diluted earnings per share (b) SREEEF

Diluted earnings per share are the same as basic earnings per share as

there is no diluted ordinary shares existed during the reporting period.

AR HE A &R E TN
A RitBREFRNEE R
EXREMER -

s
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Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

Il PROPERTY, PLANT AND EQUIPMENT

1 9% BER®RE

Office Furniture Land & Leasehold
equipment  and fixtures buildings  improvements Motor
BAE B Tt HE vehicles Total
# REE k&R MELE RE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TET THET FET FET TEL
Unaudited REEG
Net book value at R-B-Z£-f-H
| January 2010 RHFE 8,579 260 344,335 1,123 )} 354719
Additions NE 2,348 — — 60 = 2,408
Depreciation for the period ~ HIRITE (4,141) (138) (4,592) (559) (230) (9,660)
Net book value at RZE-Z4 A=TH
30 June 2010 RHEFE 6,786 122 339,743 624 192 347,467
At 30 June 2010 RZE-ZEEXA=1H
Cost AR 39,726 537 344,685 5,117 882 390,947
Accumulated depreciation ZiE (32,940) (415) (4,942) (4,493) (690) (43,480)
Net book value at RZE-Z4 A=TH
30 June 2010 RHEFE 6,786 122 339,743 624 192 347,467
Audited BER
Net book value at R-ZBEhE-F-H
| January 2009, restated RERE KED 14615 537 — 2,254 882 8,288
Additions NE 2397 — 344,685 — — 347,082
Arising from discontinued HEBRIEEEEHK
operations (30) — — — — (30)
Depreciation for the year FRHE (8,403) (277) (350) (1,131 (460) (10621)
Net book value at R-EENF+-A
31 December 2009 =+-BEEFE 8579 260 344335 1123 0 354719
At 31 December 2009, R-ZBZh&E+=R
restated =+-B £EY
Cost B 37378 537 344,685 5,057 882 388,539
Accumulated depreciation ZithE (28,799) (277) (350) (3934) (460) (33,820)
Net book value at RZEENF+A
3] December 2009 “+-BERFE 8,579 260 344335 1123 92 354719
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

12 BWFEE
AEEXKBETFELNETR

ACCOUNTS RECEIVABLE

(a) The carrying value of loans and receivables arising from the course of (a)

business of the Group is as follows:

As at As at
30 June 31 December
2010 2009
R-ZB-ZF R-BZhF
AR=tHE tZA=t-H
Unaudited Audited
AEER KEER
HK$°000 HK$'000
FET FET
Accounts receivable from: REUTSEREWGIE
Margin loans HFRER 669,360 758276
Accounts receivable e k1B
— cash and custodian clients —-BRekEtEEP 66,551 45,210
Advances to customers LTEPZER 101,370 102,455
Other receivables H At fE Y R
— Accounts receivable from — FEMBSE 22 BT I Bt 45 B PR IE
the Stock Exchange and
other clearing houses 215,742 20,459
— Accounts receivable from —EURRLE R HENIE
brokers and dealers 347,159 239,510
— Accounts receivable arising —-REER  tERENENR
from investment management T RS DA B2 HL At P E HE Y
and corporate finance and JE W 1A
advisory services and others 15,161 32,336
Gross mE 1,415,343 1,198,246
Less: allowance for impairment R ORE R (6,699) (3,253)
Net FRE 1,408,644 1,194,993

BREZEBEZERERLTF
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Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

12 ACCOUNTS RECEIVABLE (Continued)

12 BWEE (&)

(b)  Accounts receivable neither past due nor impaired (b) F B 1 5 2 6k (8 A JE G R
Accounts
receivable
from cash
and Advances
Margin custodian to Other
loans clients customers receivables Total
EURE
kit BFEF At
FRER EFHE ZEH e R @t
HK$°000 HK$°000 HK$°000 HK$000 HK$°000
TETL TEL TET TEL TEL
Unaudited KEEY
As at 30 June 2010 R=%-%%
AB=TH
Neither past due nor impaired 7 #8183
KERE 669,360 54,626 101,370 575,815 1,401,171
Fair value of collateral AN ATE 7,940,163 — 221,09 - 8,161,259
Audited BEY
As at 3| December 2009 R=ZENE
tZA=+-8
Neither past due nor impaired &8 E %A E 758276 41 875 102,455 291955 1,194,561
Fair value of collateral AN ATE 8,782,315 — 240,52 — 9,022,837

Accounts receivable from cash and custodian clients which are neither

past due nor impaired represent unsettled client trades on various

securities exchanges transacted on the last two or three business days

prior to the year/period end dates. Such receivable balances are neither

past due nor impaired as they are within the credit limit approved by the

Credit Committee and normal market convention of T+2 or T+3.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED

2010 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

12 ACCOUNTS RECEIVABLE (Continued)

()

12 FEWFE (B)

Accounts receivable past due but not impaired (c) T A E A 3 (6 09 JEE N 5K
Accounts
receivable
from cash
and Advances
Margin custodian to Other
loans clients customers receivables Total
EkRE
kitE BTEF Httr
HEER EFNE ZER W g @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Unaudited KRBER
As at 30 June 2010 R-Z-2%
~NAZTH
Past due less than 6 months BEAEANA — 63 — 1,546 1,609
Past due 6-12 months BEAET_MEA — — — 351 351
Past due over | year BH—F) £ — — — 350 350
— 63 — 2,247 2,310
Fair value of collateral EARNATE — 111,481 — — 11,481
Audited BER
As at 3| December 2009 RZZEZhE
t-A=+-H
Past due less than 6 months BEAEANA — 77 — — 77
Past due 6-12 months S E+ A — — — 50 50
Past due over | year BE—FLE — — — 300 300
— 77 — 350 427
Fair value of collateral BRmMATE — 120,845 — — 120,845

Accounts receivable from cash and custodian clients which are past due
but not impaired represent client trades on various securities and futures
exchanges which are unsettled beyond the settlement date. When the
cash and custodian clients failed to settle on settlement date, the Group
has a right to force-sell the collaterals underlying the securities
transactions. The outstanding accounts receivable from cash and
custodian clients as at 30 June 2010 and 31 December 2009 are
considered not to be impaired after taking into consideration the
recoverability from collaterals. Collaterals held against such loans are
publicly traded securities.

BERBERRERKE S RTED
REPFBERTRAZAFARNER S
FIREERBENAEENERPR
SRR o —Efﬁﬁ)}u%a
EEPREREERARENRK
AEEBAERS HERES x%
ﬁ%%ﬁﬁﬁ°ﬂ%ﬁﬁﬁmm7
Hﬁz@'l_%% RZE—TF A=
_77ﬂ¢+ A=+—HH
*%ﬁf&ﬁi&%aﬁ%ﬁmﬁ
BEABTERE ZZEEFFEN
BERmAIA ﬁﬁémm
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Notes to the Condensed Consolidated Interim Financial Information

B AR & h B B 5 B KLY aE

12 ACCOUNTS RECEIVABLE (Continued)

12 FEWFIE (B)

(c) Accounts receivable past due but not impaired (Continued) (c) EBEERFEREWKFE(E)
Other receivables past due but not impaired represent accounts B8 BB RORU(E B9 H fth FE MR 3R IE #5
receivable arising from corporate finance and advisory services which ERE R AR ATE £ 8RR
have not yet been settled by clients after the Group’s normal credit HE MEPRAKE-REER
period of 3 months from the date of invoice. (BEZZRHR=EA) BHRE

BHBEE -
(d)  Impaired accounts receivable (d BHREEKRE
Accounts
receivable
from cash
and Advances
Margin custodian to Other
loans clients customers receivables Total
ElHRE
REE BRTEF Hfty
FREM EFRNE ZEH JE W k8 At
HK$°000 HK$°000 HK$’000 HK$°000 HK$°000
T T T T TET
Unaudited RAEEX
As at 30 June 2010 R-Z2-%F
XA=+A
Impaired accounts BREEY A
receivable — 11,862 — — 11,862
Less: allowance B ORE R
for impairment — (6,699) — — (6,699)
Net H = 5,163 — — 5,163
Fair value of collateral B ma
~FE — 5 — — 5
Audited REX
As at 31 R-ZBENE
December 2009 +=-A=+-H
Impaired accounts mYCREY ¢S
receivable — 3,258 — — 3,258
Less: allowance B ORE R
for impairmen — (3,253) — — (3,253)
Net ek — 5 — — 5
Fair value of collateral EHme A TE — 5 — — 5

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

12 ACCOUNTS RECEIVABLE (Continued)

(d)  Impaired accounts receivable (Continued)

Accounts receivable from cash and custodian clients are considered
impaired when clients failed to settle according to settlement terms and
that the collection of all of the amount due in improbable. As at 31
December 2009 and 30 June 2010, gross impaired accounts receivable
from cash and custodian clients amounted to HK$3,258,000 and
HK$ 11,862,000 respectively and impairment allowance of HK$3,253,000
and HK$6,699,000 has been provided against these impaired accounts

receivable respectively.

The net carrying amount of these impaired accounts receivable are
HK$5,000 as of 31 December 2009 and HK$5,163,000 as at 30 June

2010 respectively.

R AR & h B B 5 B KLY aE

12 EWFE (&
(d) BHEEKEE ()

ERERAEEPRUERBEFRK
FOETTHE AR BRI K AL
W Ees - EUTIBE KIS ARE o
RZZFTZNF+ZA=+—HEZ
T-TEXAZ1+H CREEK
ReRABRPRERENRIE
3,258,000 7T 1 11,862,000/ T *
W ERZEE REEKIES BIE
12 8 B % 1% 3,253,000% T Rk
6,699,000/ TT °

RZEZANFTZA=T—HEZ
T-SFSRA=+H ZEERE
& Wt 31 B 1 BR D B 9 Al £ 5,000
77T % 5,163,000 7T °

Movement in impairment allowance on accounts receivable is as follows: Y FERERELIHMT -
As at As at
30 June 3| December
2010 2009
R-Z-Z2F m:§§n¢
AR=tB tZA=t-
Unaudited Audited
REER BER
HK$’000 HK$'000
FET FHET
As at period/year beginning 3,253 13,688
Increase in impairment allowance EA?ﬁ ARE WEE
charged to condensed SHEREREE M
consolidated income statement 4,878 2
Uncollectible amounts written-off B/ FRE M E T T e R
during the period/year (1,431) (8,588)
Amounts written-back during the B/ FRNF AGREE
period/year released to o g 2k #) B @ R
condensed consolidated
income statement (1) (1,849)
As at period/year end 6,699 3,253

BREZTEBRIEZERERAA
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Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

I3 CASH AND BANK BALANCES AND CLIENT TRUST BANK 13 BEeRBITLEBREEFETIHRTE

BALANCES BR

As at As at

30 June 31 December

2010 2009

R-Z-Z2F R-ZENE

NA=tHR +=RA=t-H

Unaudited Audited

AEFEK BER

HK$’000 HK$'000

FET FET

Bank balances and cash RITEARRBR 458,964 290,284
Fixed deposits with banks RITEHFER 106,012 170,000
Client trust bank balances BPERITHER 6,439,902 5,679,243
7,004,878 6,139,527
The Group maintains trust and segregated accounts with authorized financial AEERRUeHEERRBELETR
institutions to hold clients’ deposits arising from normal business transactions. P UBEREFPAERXBBREPHME
The Group is not allowed to use the clients’ monies to settle its own ERFE - REEEZEZRAEHED
obligations under the Hong Kong Securities and Futures Ordinance. AEETGHRARPFBEREEESR

7% o
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

14 ACCOUNTS PAYABLE 14 FERFRE

As at As at
30 June 3| December
2010 2009
R-E-2fF R-ZEBNE
AR=tB tZA=t-H
Unaudited Audited
AEER BEZ
HK$’000 HK$'000
FET FET

Accounts payable to: B FIAT & A RFIE
- Clients -&F 6,880,891 5873961
- Brokers, dealers and clearing houses — &2 RHGPAREER 87,769 81,254
- Others —HAth 4,476 —
6,973,136 5,955,215

The majority of the accounts payable balances are repayable on demand
except where certain accounts payable to clients represent margin deposits
received from clients for their trading activities under normal course of
business. Only the excess amounts over the required margin deposits

stipulated are repayable on demand.

The Group has a practice to satisfy all the requests for payment immediately
within | business day. No aged analysis is disclosed as in the opinion of
directors, the aged analysis does not give additional value in view of the

nature of these businesses.

Accounts payable to clients also include those payables placed in trust
accounts with authorized institutions of HK$6,440 million (31 December
2009: HK$5,679 million), HKFE Clearing Corporation Limited, the SEHK
Options Clearing House Limited and other futures dealers totaling HK$272
million (31 December 2009: HK$ 178 million).

Accounts payable are non-interest bearing except for the accounts payable to

the clients.

A RARBEHREARBERBEE -
HETEMNTEPNFBEAREFPRNIE
REBBRPETERADURELH
REER - AEBHATRESOEEA
RERBHEERP -

AEEBREIAEEANADKEERE
THER - AEEUEBERRON
REREERRERIZEEBNHN
B RESMTEREEIMEE -

AT &P EOFEMNDIETHR R #
BELRFMN6440EEET(ZETAH
F+-A=+—H:5679BEBT)
BEAREHEBERDA - BEBERS
FEEEERERATDREMRERS
HEH2BEBAETL (ZEENFTZA
=t—H:178HE#T)

RENMEP AN BAFEG T

B o

5N
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Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

I5 SHARE CAPITAL, SHARE PREMIUM AND OTHER RESERVE

(a)  Share capital and share premium

15 BRAE - RO aEREMRE

(a) BAEARREE

The Group and Company FEERARA]
Amount
£8
Number of Number of
authorized issued Share Share
shares and fully capital premium Total
EERGHA BRTR
(TR SRRGEAE Rx R EE @t
(thousands) paid shares HK$ HK$ HK$
B B B
At I January 2009, RIZENEF
31 December 200 -A-H
and | January 2010 “TTNEF
+ZA=+—H
R-Z-%F
i - . . . -
Issue of authorized shares BITEERD
(note (1) (PR EEG) 10,000,000 — — — —
Issue of new shares pursuant REEH
to the Reorganization RITER D
(note (i) (B =E (i) - 999 100 1,268439,759 1,268439,859
At 30 June 2010 RZT—TF
(unaudited) ~NA=TH
(REER) 10,000,000 1,000 100 1268439759 1268439859
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

I5 SHARE CAPITAL, SHARE PREMIUM AND OTHER RESERVE
(Continued)

(a)  Share capital and share premium (Continued)

Notes:

@0)

(i)

(ii)

On 8 March 2010, the Company was incorporated with limited liability in
Hong Kong with authorized share capital of HK$1,000,000,000 divided into
10,000,000,000 shares of par value HK$0.10 each. On the same date, one
share was issued at par value to Guotai Junan Holdings Limited,
representing 100% of issued share capital and the Company became a

wholly owned subsidiary of Guotai Junan Holdings Limited.

Pursuant to a share swap agreement dated 14 June 2010, the Company
acquired the entire issued share capital of Guotai Junan (Hong Kong)
Limited from GJFHL in consideration for the Company issuing and allotting
999 shares at par to Guotai Junan Holdings Limited. After the share swap,
the Company became the holding company of the subsidiaries now

comprising the Group.

Pursuant to the shareholders’ resolution dated |9 June 2010, the
shareholders of the Company have adopted a share option scheme (the
“Scheme"). The purpose of the Scheme is to assist in recruiting, retaining
and motivating key staff members under the terms of the Scheme. The
Directors have the discretion to grant to employees and directors of any
members of the Group to subscribe for shares in the Company. The general
terms and conditions of the Scheme are set out in the Prospectus. As at 30
June 2010 and up to the date of the interim report, no option has been

granted under the Scheme.

15 BE - RO BEREtFEE

(a) RARKRGEE(E

izt -

(i)

(ii)

(iii)

ARARZF-FF=ANREERRH
iR RERAA  EERAR
1,000,000,000/8 7T, * 43 /%10,000,000,000
REREE010ETHRL - REA -
BN ERERTTERERTERA
RARDREZHEFTRA - ARFIK
REREZEBRERDANZENBL
Ao

RER-_Z-ZFRATHATLOR
HERGE  ARFRERELSRE
BRUBEZELR (BE)BRABNME
BEIRA  REAXRRLEERE
FERRERER D AHITREHK
Bin - RIDERE  RARRAKAREAR
RASEMBRARNERAR -

RER-_Z-ZFXNATLANRRE
REBR ARAIRRCHRMH—EBIE
stal([5H81)) - e 8E ERE 8K
RHPIEE RERABEERE - &
EURERTASEEMKERFME
BREZBBARFNRD - ZitHEH
—REFREFHNARER - RZF
—EERAZTRRBETHRER
B YEREZ R EMBRE -
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I5 SHARE CAPITAL, SHARE PREMIUM AND OTHER RESERVE
(Continued)

Other reserve

The Group

The Company was incorporated on 8 March 2010 and the
Reorganization was not completed prior to 31 December 2009. For the
purpose of this interim financial information, the other reserve in the
condensed consolidated balance sheet as of 31 December 2009
represented the issued share capital of Guotai Junan (Hong Kong)
Limited, the then immediate holding company of all the other subsidiaries

of the Group.

Other reserve as at 30 June 2010 represents merger reserve, being the
difference between the issued share capital of Guotai Junan (Hong Kong)
Limited and the amount of share capital and share premium of the
Company transferred and issued to Guotai Junan Holdings Limited in
exchange for the entire issued share capital of Guotai Junan (Hong Kong)
Limited as part of the Reorganization, net of costs incurred for proposed

issuance of new shares.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2010 Interim Report

Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

15 BRAE - RO aEREMRE

(b) RftftfE

i**&%@ ﬁ$¢%%ﬁ

BRME R-ZZAFT-A=
T-AERGREERBRANE
tEEDAZRER (BE)BRAR
(FEERERMEEMBHBRFRN
ERERRR]) OEHEITHRA

R-ZE-TFRA=1H  Eft#
BREHEE  DERER (BH)
BRATNEHTRARARFM
BHRERERARAAEERET
BARBRMEESE ((EREAN—
o MEREZFELZ (FE) AR
ARNEBEHEITRA) 2HENE
BONBRRERTHBROMELN
B o



Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

6 OPERATING LEASE AND CAPITAL COMMITMENTS 16 REHERERRE

Leases for the properties are negotiated for a term of one to three-year

periods.

At 30 June 2010, the Group had total future minimum lease payments under

non-cancellable operating leases falling due as follows:

ZENEHERHES —E=F -

R-Z-TFRA=TH AEERE
AR R 2HEE T RARAZ B
ARFBXNOREREFERENT -

As at As at

30 June 31 December

2010 2009

R-E-2f R-ZEEBNE

ANR=E+H +ZA=t+-H

Unaudited Audited

REEH BEZ

HK$°000 HK$'000

FET FET

Within one year —FR 3,204 5527
In the second to fifth years, inclusive F_ZHF (AEEEMF) — 767
3,204 6,294

In addition to the operating lease commitments disclosed above, the Group
had capital commitments for renovation of premises and IT upgrade of
approximately HK$6,063,000 which were contracted but not provided for as
at 30 June 2010 (31 December 2009: HK$75,000).

BREXHBRBMEEHEREN AR
ERBTMERAREARGIELER
A& 416,063,000 T * ZFBEETHE
TARZZ—ZTFXA=TATUEE
(ZZTNF+=-A=1+—H :75,000%
TT) °
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Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

17 CASH FLOWS FROM OPERATING ACTIVITIES 17 BRELBEENBEERE

For the six months ended 30 June

BEAA=THLEAEA

2010 2009
—E-FF —ETNF
Unaudited Unaudited
RIBEK REEZ
HK$’000 HK$'000
TER THET
Cash flows from operating activities REEHELENRERE
Profit before income tax (including B BT 15 5L A g A
discontinued operations) (BREERIEREER) 128,204 149,455
Adjustments for: TR
Share issuance costs pursuant REREEEEN
to the Global Offering R ETER (15,960) —
Depreciation e 9,660 5,158
Finance costs BEKAR 2,694 75
Impairment charge/ YA RERS,
(write back of provision) (BfERm)
for accounts receivable 4,877 (1)
Gain on re-measurement B ERIESE
of assets/liabilities MEE,/RAFENKES
classified as held for sale — (4,419)
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

17 CASH FLOWS FROM OPERATING ACTIVITIES (Continued) 17 BEEBRELNRERE (&)

For the six months ended 30 June

BEAA=THILEAMEA

2010 2009
—E-2F —ZTNF
Unaudited Unaudited
REER REER
HK$°000 HK$'000
TR TET
129,475 150,258
Decrease/(increase) in financial assets at BATEFABREN
fair value through profit or loss ERMBEERD (3EM) 12,584 (125,379)
Increase in amount due from the & 0 % 4% 4 PR A R SRR SE AN
ultimate holding company — (50)
Decrease in amount due from e BB ER A RFIBER D
the immediate holding company 359 —
(Increase)/decrease in other assets Htn&E (gm) JRd (120) 470
Increase in accounts receivable JE W R IE 1 N (218,528) (922,004)
Increase in prepayments, deposits FENRIE - e REM
and other receivables J& W R IE 32 AN (8,194) (1919)
Increase in client trust bank balances P EERITARIEM (760,659) (754,694)
Decrease in amounts due to FET R R B A R RIER D
fellow subsidiaries (645) —
Decrease in amounts due to e S AR A R
the ultimate holding company (578) —
Increase in accounts payable JEA FRIBIE N 1,017,921 866,388
(Decrease)/increase in other Bt & A< R IE ] B 5K
payables and accrued liabilities (RA) /1 (44,831) 40923
Increase in net assets attributable to EEAEEN:Y
redeemable participation rights BEFEEM — 61,755
Cash generated from /(used in) operations #E&EEKEL,/ (BA) B 126,784 (684,252)
Interest paid BERFE (2,694) (75)
Hong Kong profits tax paid BEREBRNEH (8,248) (8,065)
Net cash inflow/(outflow) rEESRA (RH)
from operating activities Reng$dH 115,842 (692,392)
Cash flows from operating RETHNRERERTE
activities included:
~ Interest received — B2 F B 35,483 30,226
— Dividend received —BHEE 4,202 —

BREZTEBRIEZERERAA
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Notes to the Condensed Consolidated Interim Financial Information
B4R & H H B 75 & R R

18 MATURITY PROFILE OF ASSETS AND LIABILITIES 18 EEREBENIEHER
An analysis of the maturity profile of certain assets and liabilities of the Group AEEETEERGERNAEERES
analyzed by the remaining period at the balance sheet date to the contractual K3 H8 B &) e B R RS 2 B ISR 9 A 0
maturity date is as follows: 1
Up to | month [-3 months  3-12 months Total
| fBA T 1-318 A 3-1218 A met
HK$°000 HK$’000 HK$°000 HK$°000
TER FTER TER TER
Unaudited REER
As at 30 June 2010 R-E—-2FXA=1+H
Accounts receivable JE W IE 1,305,827 85 102,732 1,408,644
Cash and bank balances e RIRITHER 516,976 48,000 — 564,976
Client trust bank balances & P IEFEIRIT &84 6,424,902 15,000 — 6,439,902
8,247,705 63,085 102,732 8,413,522
Accounts payable e 5RIB 6,973,136 — — 6,973,136
Bank borrowings RITHER 500,000 = = 500,000
7,473,136 — — 7,473,136
Audited RERZ
As at 31 December 2009 R-ZEZEAE+=-A=+—H
Accounts receivable & W SR IE 1,086,453 102,455 6,085 1,194,993
Cash and bank balances Re KBTS 390,284 70,000 — 460,284
Client trust bank balances & FIEFEIRTTAEER 5,378,992 300,251 5,679,243
6,855,729 472,706 6,085 7,334,520
Accounts payable & I8 5,955,215 — — 5,955,215
Bank borrowings WITER 300,000 200,000 — 500,000
6,255,215 200,000 — 6,455,215
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 7% & R R

RELATED PARTY TRANSACTIONS 19 BEARS

(a) In addition to the transactions and balances detailed elsewhere in this (a) BRAARFEMBEER SITHAHT
interim financial information, the Group had the following material RR S REHRI - REBRERE
transactions with related parties during the period: BERETUNTERRS :

For the six months ended 30 June

BEAA=THLEAEA

Note 2010 2009
B E —E-FF —TTNF
Unaudited Unaudited
REEX RBEZ
HK$°000 HK$'000
TET TET
Commission expenses to the TR FREERAT
ultimate holding company A eRx (i) 2,373 1,950
Consultancy fee paid to XA FRRKE AR
a fellow subsidiary HEAE (ii) 4,800 3,900
Management fee received MASEERKABRRER
from investment funds ERERIE SR E
managed by the Group and EeWRNEERES
controlled by GJFHL (iii) 3,123 2,131
Performance fee received from MASEERRABRER
investment funds managed TR IE R E
by the Group and controlled EeWHHKREE
by GJFHL (V) 5,604 —
Commission income from HASEERRHEZRER
investment funds managed & B AR 1% )
by the Group and controlled REEER
by GJFHL; and key HASEFEEERAR
management personnel YR & M A
of the Group (v) 984 527

BR=ETEBEZERERAR 57
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Notes to the Condensed Consolidated Interim Financial Information

HEC =g E

19 RELATED

AR

PARTY TRANSACTIONS (Continued)

Notes:

(iii)

GUOTAI JUNAN

Commission expenses to the ultimate holding company was calculated
based on 30% of commission income earned from clients trading Shenzhen

and Shanghai B shares.

Consultancy fee for the provision of the capital market information was
charged at HK$400,000 per month for the period ended 30 June 2009 and
HK$800,000 per month for the period ended 30 June 2010 while for the
provision of promotional services in relation to an IPO project was charged
at HK$ 1,500,000 for the period ended 30 June 2009.

Management fee income received from investment funds managed by the
Group and controlled by GJFHL were charged at 1.25% to 1.5% per annum
of the net asset value of the related investment funds at the last working
day of each month for the six-month periods ended 30 June 2009 and
2010 respectively.

Performance fee income received from investment funds managed by the
Group and controlled by GJFHL were charged at 20% of the positive
increment in the net asset value per outstanding unit of the related
investment funds for the periods from | January 2009 to 30 June 2009 and
from | January 2010 to 30 June 2010 respectively.

Commission income received from the investment funds managed by the
Group and controlled by GJFHL, and key management personnel of the
Group were charged at percentage stated on the respective signed

brokerage agreement between them and entities within the Group.

INTERNATIONAL HOLDINGS LIMITED

2010 Interim Report

19 BEAXS (8)

PEE

(i)

(ii)

(iii)

(iv)

(v)

INTFHREERAANAESHAZ
DREBFPRZ AR AR
REBFEL W ALI0%E -

REEZZZAF A=1HILE
R IREE RIS E B AR R
A&tﬂmowmﬁnWH e
BHE_Z-SF R A=THIH
ﬁw&ﬁﬂwowmﬁmWH:m
BE-ZTAEX A=THLE
MR E R AREERE REMNE
ERR751%1,500,000/ T E -

AAEEEERAERER SR
EREHOEEESRRNER
E%A&ﬁ@&ﬁ%% D B &

“EENAFRZT-TERA
:+E¢xﬂﬂ%ﬁ%ﬂ5?—
BEIERMEEFEES 1.25%
Z1.5%WE

HASEEEREEREL SR
%%ﬂmhﬁgiwmm%ﬁ
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Notes to the Condensed Consolidated Interim Financial Information

19  RELATED PARTY TRANSACTIONS (Continued)
Notes: (Continued)

(Vi)

(vii)

(viil

Included in the Group's accounts payable is a broker payable due to the
ultimate holding company arising from the dealing in securities of
HK$37,530,000 and HK$57,494,000 as at 31 December 2009 and 30 June
2010 respectively. The balance is unsecured, interest-free and payable on the

settlement day under the relevant market practices.

Included in the Group's accounts receivable is a broker receivable due from
the ultimate holding company of HK$40,034,000, and HK$40,182,000
arising from the dealing in securities as at 31 December 2009 and 30 June
2010 respectively. The credit terms provided to the ultimate holding
company are consistent with the practice of the securities dealing industry.
The balance is unsecured, interest-free and receivable on the settlement

day under the relevant market practices.

Included in the accounts receivable are management fee and performance
fee receivables due from investment funds managed by the Group and
controlled by GJFHL of HK$1,562,000 and HK$4,922,000 arising from the
provision of investment management services as at 31 December 2009 and
30 June 2010 respectively. The balances are unsecured, interest-free and

receivable monthly in arrears.

(b) The carrying amount of the Group's balances with its ultimate holding

company, immediate holding company and fellow subsidiaries are

unsecured, interest-free and repayable on demand.
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19  RELATED PARTY TRANSACTIONS (Continued)
(c) Compensation of key management personnel of the Group (excluding (c)

any discretionary bonus):

For the six months ended 30 June

BEAA=THLEAEA

2010 2009

—E-EF “EENF

Unaudited Unaudited

RBER RCEZ

HK$’000 HK$'000

TERT FAT

Salary and commission Fekfs 3,331 2,791
Employer's contribution BEFRAKSFTEIHRK

to pension scheme 30 30

Other benefits H fth 78 7 422 422

3,783 3,243

20 SIGNIFICANT SUBSEQUENT EVENTS 20 EXEERARSEE

The Company was listed on the Stock Exchange on 8 July 2010. Pursuant to AARIRZE—ZEF+ANBEBI

60

the shareholders’ resolution dated 19 June 2010, the Company capitalized an
amount of HK$122,999,900 from the share premium account; and that the
sum was applied in paying up in full at par 1,229,999,000 shares, which were

allotted and issued to Guotai Junan Holdings Limited.

410,000,000 ordinary shares of HK$0.1 each in the Company were issued at
HK$4.3 per share on 8 July 2010 as part of the listing exercise. The excess of
the proceeds over the nominal value of the total number of ordinary shares
issued of HK$1,722 million, less issuing expenses of approximately HK$93.7
million (including HK$24.7 million incurred as at 30 June 2010), amounting to

HK$1,628.3 million was credited to the share premium account.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2010 Interim Report
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