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Financial Highlights
HBRHE

For the six months ended 30 June

BEAA=THLEREAR

2011 2010 Change
—g--&  -T-Tf -
Unaudited Unaudited %
RBER RCER
HK$’000 HK$'000
TERT FET
Income from dealing and broking EB NS L EBWA 174,420 170,541 2.3%
Income from margin and other financing 7/ & E ftb 88 & 15U A 101,961 35,483 187.4%
Income from corporate finance TEBEEBWA 76,377 54,666 39.7%
Income from asset management BEEEEBTRA 12,350 18,971 -34.9%
Revenue from core business activities CANE ¥ 3 € 365,108 279,661 30.6%
(Loss)/gain from KREXEY (BB /
investment holding (Note 1) Wegs (MEEE1) (6,117) 7,599 -180.5%
Other income HAb A 860 3,058 71.9%
Total revenue g 359,851 290,318 24.0%
Profit for the period HI 4 Al 158,111 111,260 42.1%
Profit attributable to owners ISNETEZ Y =N L aprgi
of the parent 158,079 110,541 43.0%
Profit from core business activities ZOER RN (K 2)
(Note 2) 163,368 100,603 62.4%
Basic and diluted earnings per share EMREEERAT
(HK cents) (Note 3) (&AL (Pi=E3) 9.6 9.0 6.7%
Dividend per share (HK cents) skiks GBI 3.0 20 50.0%
Notes B

I. Gain/(Loss) from investment holding represents dividend income and gain or loss from 1. REEBRWE/ (BR)EREKAREAT

financial assets measured at fair value through profit and loss.

EFt \NBEMEREENREHEE -

2. Profit from core business activities represents profit for the period after deducting gain/ 2. BLEBREFIELCNMBAEEERKZ /(B

(loss) from investment holding and other income.

B) REAMRANERRER

3. Itis based on weighted average of 1,640,000,000 ordinary shares in issue for the six 3. HERHE-EZ——FXA-+HIEAEARD®

months ended 30 June 2011 (2010: 1,230,000,000 ordinary shares in issue).
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Management Discussion and Analysis

RESULTS AND OVERVIEW

We are pleased to report to our shareholders that Guotai Junan International
Holdings Limited (the "Company”) and its subsidiaries (together, the "Group”)
achieved a promising growth in the profit from core business activities to HK$163.4
million for the six months ended 30 June 2011 (2010: HK$100.6 million), an increase
of 62.4% as compared to 2010. As a result of the loss from investment holding of
HK$6.1 million (2010: HK$7.6 million gain from investment holding) for the six
months ended 30 June 2011, the profit attributable to owners of the parent
increased 43.0% to HK$158.1 million (2010: HK$110.5 million).

Such encouraging results were founded on the solid performance of the Group's
margin and other financing activities and corporate finance activities, which recorded
a growth of 187.4% and 39.7% respectively in the first half of the year. In addition to
the strong growth in the Group’s revenue, the Group continued to improve its
operation efficiency, which resulted in an operating margin of 51.0% for the six

months period ended 30 June 2011 (2010: 44.2%).

MARKET REVIEW

The unclear picture of economic recovery in United States, the concerns about
rising government deficits and debt repayments in some European countries and the
consequences of the earthquake and tsunami in Japan in March 201 | caused doubts
to the recovery of the global economy. In addition, fragile investor confidence and
high volatility in global markets continued to affect the global market performance in

the first half of the year

Emerging economies, which is mainly represented by China, played an important
role in influencing the global economic recovery. However, in China, high inflation
remained the top priority issue for the government to resolve. By means of
administrative measures and tightening the money supply, the government intends to
control the inflation rate. As at 30 June 2011, the growth rate of Consumer Price
Index of China has achieved 6.4%.The stock markets in China were also affected by
the government policies in controlling the economic overheating. As such, the
Shanghai Composite Index closed at 2,762 as at 30 June 2011, 2.2% lower than that
as at 31 December 2010.

EEE WD AT

XEREE
BPMARBEMNRREHR - BRELERE
RAEBRAR ([ARE]) REMBAR (FEIK
EE)HE-T——F A=THLEA ERA
BOEBEENENARERE163.48 84
TL(ZE—ZF 1006588  B-T—
THEERE24% c BRREEBEEEB6.1
BEAT(CZ—ZF : REEBUERT6E
BEn) HE-_Z——FX AZtHL~AE
A BAREREAAEERFIERIS0%E
168 1EBEBL(ZE—2F : 1105884
L) °
LWHEEALVHNEERUEASEARE RE MR
BEBECEREETHNBERA L BA
FELEFFHA815187.4%%39.7%H) &
R o BAREEKEE MR REERFER
SHELBUZX FHE-T——F~A=1H
NE R BRSNS E R EEEN.0% (25—
TF : 44.2%) °

B o

Al

h 5 B &

XENKEEHRERLRTHE  REEYUET
BNBEROBRRFREBEELNELER
RZE-——5=ZRABFHBEREBRNTERE
REEHERMEEERELRE - 1 RE
EELRBHREEMEABRDHETERF
EL¥FE2BMERR -

MELER (ZT2APEARK) EERREEE
HOEINERYEER - AW ETE - 2R
RNABFREGERNERHEE - BEEEE
BOBRERNEREEEHRES S AZHEA
RZB——FR A=1H FENEEERE
BUERIZE6.4% © PERT X 2 BT 261K
BRRBRNTE - At R-F——FA
=1+A - LEFARERMR2762% B
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Management Discussion and Analysis
BB am L O AT

In Hong Kong, the inflation rate remained high in the first half of the year. The
growth rate of Consumer Price Index achieved 5.6% by end of June 201 1. Hong
Kong continued to position itself as international financial centre and continued to
expand itself into an offshore clearing centre for RMB. The Hong Kong's RMB
deposits achieved RMB553.6 billion at end of June 2011, an increase of 75.8% as
compared to the balance of RMB314.9 billion at the end of 2010. However, the
supply of RMB investment products was still limited. Other than the bond products,
during the first half of the year, there was only one RMB denominated REIT listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchage”).

The Hong Kong stock market remained volatile and sensitive in the first half of the
year. While the Hang Seng Index dropped by 2.8% to 22,398 when compared to the
end of 2010, the average daily turnover increased by 15% when compared to the

corresponding period of last year

BUSINESS REVIEW

In 2011, our business continued to benefit from the strong sentiment of the Chinese
investors in offshore investment and the demand for corporate finance services. As
an international financial services provider, we continued to strengthen our
operational platforms across our core businesses: dealing and broking, margin and
other financing, corporate finance services and asset management services. The

result has been reflected in the significant improvements of our revenues and profits.
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Management Discussion and Analysis

The Group's core businesses can be classified into dealing and broking, margin and
other financing, corporate finance and asset management. The allocation of the

revenue from these core businesses is listed in the following table:-

EEE WD AT

AEENBZOEBASIREEREL - FR
REMRBE CEBEREEEE - KEZF
BOEBOREN D EIIRTE -

For the six months ended 30 June

BEAA=ZTHLEANER

2011 2010
—2——-F —_T-ZF

HK$°000 % HK$'000 %

TET FET
Dealing and broking BEE KR 174,420 47.8 170,541 61.0
Margin and other financing ~ ff& R E b b & 101,961 27.9 35,483 12.7
Corporate finance TPERE 76,377 20.9 54,666 19.5
Asset management EEERE 12,350 3.4 18,971 6.8

Revenue from core

business activities AN 3 365,108 100.0 279,661 100.0

Since the listing of the Company last year, the Group has invested significant efforts
and resources in strengthening the margin and other financing activities and
corporate finance activities. Such efforts were then rewarded by the strong
performance in those two businesses, recording an improvement in revenue of
187.4% and 39.7% respectively. Subject to the strong competitions in the brokerage
business, the Group managed to achieve an increase in brokerage revenue of 2.3%
as compared to the corresponding period of last year. Revenue from asset
management business decreased by 34.9%, owing to the decrease in value of assets

under management and in the performance fee income.

BEADBREF FMNUR  AEEERAERS
HERBRZEEAFRREMBETHUARLER
BiE - ZE8NAMBEBHEREYRR -
DRIERE N ER187.4%K%39.7%  ELL
XBHEGASNBRENERT  AEENENS
BEWEREFRBMELEM23% - BEE
BEBMEBRERL34.9%  RERHEREE
ENBETRRERRABUARD

H=ZEZEBEZERERAT
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Management Discussion and Analysis
BB am L O AT

Dealing and broking BEERAL

Amongst our core business activities, dealing and broking is the most significant part EHRMNZOEBT  BEEREL AR EER

of the Group. During the six months ended 30 June 2011, the revenue generated REEN—¥9 BE-T——F A=TH

from dealing and broking business was HK$174.4 million, representing an increase of EARER  BEERSLEEBMGERER1744

2.3% as compared to the corresponding period of 2010 (2010: HK$170.5 million). BEEL R_T-TERHEM2.3%(ZF
—ZTE1706BEET) °

For the six months ended 30 June

BEANA=ZTHLEANER

201 | 2010
—E-——F —T-TF
HK$'000 % HK$'000 %
THET TET

Securities E5H 133,318 76.4 133,746 784

Futures HE 28,465 16.3 27,187 16.0

Leveraged foreign exchange 181251 [& 423 0.3 — —

Handling income FEE 12,214 7.0 9,608 5.6
Income from dealing and

broking activities B RESEBHHBA 174,420 100.0 170,54 1 100.0

As an Internet service provider with over 80% of our customers executing their EREMBRBGHER - R180% 2 LOEF
trades through Internet, our online trading platform can support 9 international ~ BREBEETRS KWK LX5F 8T
securities markets and 18 global futures markets and leveraged foreign exchange  X#HFOREBIBEESMIHERISEEZKBPETSE R
trading. In 2011, 83% of our brokerage business was executed through Internet BEMNEEE - R_T——F  &F83% MK
(2010: 82%).To grow our dealing and broking business, we offered a range of client A ERERBEHAET (ZE—TF : 82%) o
promotion schemes, and successfully recruited almost 4,200 new clients during the ARREERELES  HMELT —RIE
first six months ended 30 June 201 1. FPHE:E  YRBE-_FT——FA=1H
IR AR BE 42008 HEF °

8 GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Management Discussion and Analysis

Though the market was volatile in 2011, the Hong Kong market average daily
turnover increased by 5% in the first half of 2011 as compared with that of the
corresponding period in 2010. Facing tough competitions from a number of
securities houses and banks in the market, we have engaged in a number of
promotional schemes to secure our business, including provision of one month free
Internet trades for the new accounts. This helped us to improve the turnover and
resulted in an increase of 8.4% as compared to the corresponding period of 2010.
However, our net commission rate on securities brokerage business in Hong Kong
was affected and dropped to 0.12% (2010: 0.14%). Overall, our revenue from
securities business decreased by 0.3% to HK$133.3 million (2010: HK$133.7 million)
for the six months ended 30 June 201 1.

The volatility of the global market during 2011 encouraged futures dealing and
broking activities. For the period ended 30 June 2011, the commission income
increased by 4.7% to HK$28.5 million (2010: HK$27.2 million). Due to continuous
expansion of our Internet platform to global futures markets, the commission
income attributable to the international markets accounted for 91% of the revenue

from futures dealing and broking business.

The leveraged foreign exchange trading service has successfully rolled out this year
by offering 7 major currency contracts and up to 21 cross currency contracts. In
order to promote our leveraged foreign exchange business, we organized a number
of investor conferences so as to educate our clients. Though the net income on
leveraged foreign exchange dealing and broking was HK$0.4 million for the period
ended 30 June 2011 (2010: nil), we are expecting more income will be generated in

the second half of 201 1.

As a result of increase in corporate action activities and stock borrowing and
lending activities in 2011, the handling income increased by 27.1% to HK$12.2
million for the period ended 30 June 2011 (2010: HK$9.6 million).

EEE WD AT

BEZT——EMHYE  BEEMERZ
——it%i%?ﬁﬁﬁ&i@@:?—%i
FIERAELL DI AN15% « MERREMIHERA

RBTH RGBS - ﬁHE ﬂiﬁﬁ%ﬁ%
REEHRMNEYR  DEANEFPRHE—ER
MEBOHMBIS o LEBR KL M

B FER_Z-TERABBELIEME4% -
KW BN BRI E %%ﬁﬁﬁmﬁéﬁﬁ
HEZIFEURE012%(ZT—FF -
m4%°¥%ﬁ§'%§:§——¢ﬁﬂz
TREREAZRSESEMERERD03%E
1B3BEBL(ZE—ZTF 13378 8%
L) °

R ERRmMBRDTH THEEERK
RES BE_T——F A=THILHH -
BEWAKEMET%E2858BEA T (ZE—F
F:272888T)  AREMABEHAETA

RERREZHHAETS  BRHHEASRA
HHEEE ML RHAEREN% o

BOEEAKIEL TERINER SR @ 17
HIBETEERENREZENBRIXER S
0 BREBRMNERINELS  RAZKS
REEESHEARPREEI - REHE =T
—FRAZHHEERRMNERINEEE
REEHRANFERABEEL (ZE-F
F:8) BEMNEAZZT——FTFFRHEE
BEEABRMEREZKA -
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Management Discussion and Analysis
BB am L O AT

Margin and other financing
The income from our margin and other financing business increased by 187.4% to
HK$102.0 million for the period ended 30 June 2011 (2010: HK$35.5 million). A

summary of interest income is set out below:

FRREMBE
BE-Z——FXA=-THLHM BANF
BREAMRE EBHHRAOUAELNGT.4%
Z120BBAT(Z2—ZF : B5EEH
L) o FIBWABEHFIR T :

For the six months ended 30 June

BEAA=THILEAEAR

2011 2010
= —F-%F
HK$’000 % HK$'000 %
FiE5 T

Margin loans FRER 79,634 78.1 26,506 74.7

Term loans EHMER 1,261 1.2 1,984 5.6
Initial public BRARBEER

offering (“IPO") loans 204 0.2 689 1.9

Banks and others RITREA 17,627 17.3 6,304 17.8

Held-to-maturity investments 52 2| Hi1& & 2,910 2.9 — —
Financial assets designated EERATETA
at fair value through BalmemEE

profit or loss 325 0.3 — —

101,961 100.0 35,483 100.0

Following the listing on the Stock Exchange, the Group has allocated additional
resources to develop margin financing business. The interest income from margin
loan increased by 200.4% to HK$79.6 million for the six months ended 30 June
2011 (2010: HK$26.5 million). The average margin loan balance increased by 227.1%
to HK$2,320.6 million for the six months ended 30 June 2011 (2010: HK$709.5

million).

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Management Discussion and Analysis

Though the capital market activities were very active in 2011, the IPO financing
activities in the market were very weak. Interest income from IPO financing dropped
significantly to HK$0.2 million for the six month ended 30 June 2011 (2010: HK$0.7
million). On the other hand, the interest income from banks and others increased by
179.6% to HK$17.6 million for the six months ended 30 June 2011 (2010: HK$6.3
million), reflecting the increase in deposit interest rate offered by the banks in 201 1.
The Group also invested into a 3-year senior note and a 2-year convertible
promissory note in September 2010 and May 2011. Such held-to-maturity
investments and financial assets designated at fair value through profit or loss
contributed interest income of HK$2.9 million and HK$0.3 million respectively for

the six months ended 30 June 2011 (2010: nil).

Corporate finance

As the world’s largest IPO centre, Hong Kong is continuing to attract Chinese and
overseas companies to list on the Stock Exchange. For the period ended 30 June
2011, there were 48 new listings on the Stock Exchange (2010: 30) and total fund
raised by IPO increased by 240% to HK$171.2 billion (2010: HK$50.4 billion).

Our corporate finance business also made good progress in business and returned
with solid performance. In the first half of 2011, our corporate finance business
managed to record an increase in revenue by 39.7% to HK$76.4 million (2010:
HK$54.7 million). During the period, we have been appointed as the global
coordinator, bookrunner or lead manager for 3 IPOs, namely, Newtree Group
Holdings Limited, Tang Palace (China) Holdings Limited and Xiangyu Dredging
Holdings Limited. We have also participated in || equity fund raising exercises. In
addition, our corporate finance team has been engaged as compliance adviser for 34
newly listed companies and has provided advisory services in 9 financial advisory

projects during the six months ended 30 June 201 |

EEE WD AT

BE_T——FEAMGEYFELE M5
NERLRBEERERDAFFEX - HEZ
-5 A=THRILAER  BRAREE

BEMBHERARNERZ02BEEATL (ZF
—ZF: 07888 - FZ—HE BEZZT
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Management Discussion and Analysis
BB am L O AT

Asset management

We derive our fee income primarily from management fees and performance fees,
which all linked to the asset under management and the returns of funds,
respectively. For the six months period ended 30 June 2011, our revenue from asset
management business decreased by 34.9% to HK$ 12.4 million (2010: HK$ 19.0
million). Such decrease was mainly due to the decrease in the value of asset under
management as some of the Japanese public funds under our management has
redemptions after the earthquake and tsunami instance in Japan, and the weak

performance of the funds under management.

However, during the first half of the year, we still managed to increase the number of
funds under our management. As at 30 June 2011, we acted as fund manager for 8
public funds and 3 private funds (31 December 2010: 7 public funds and 3 private
funds) as well as investment advisor for | public fund and 9 private funds (31

December 2010: | public fund and 8 private funds).

Investment holding

In 2011, the Group has started to engage in direct investment. We focus our
investments on unlisted companies with good opportunities to go for listings in near
term. Our objectives are to diversify revenue streams and to secure corporate
finance deal opportunities. During the six months period ended 30 June 2011, we
have participated in 2 direct investment projects and the total investment amount

was HK$65.5 million (2010: nil).

During the period, the Group incurred loss on investment holding amounting to
HK$6.1 million (2010: gain on investment holding amounting to HK$7.6 million). This
is due to the recognition of a net loss from the financial assets at fair value through
profit or loss amounting to HK$1 1.0 million for the six months ended 30 June 201 |
(2010: a net gain of HK$3.4 million) and was offset by the dividend income of
HK$4.9 million (2010: HK$4.2 million).

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Management Discussion and Analysis

RESULTS OF FINANCIAL POSITION

During the six months ended 30 June 2011, the Group’s total assets increased by
12.5% to HK$11,226.0 million (31 December 2010: HK$9,975.7 million). The
increase was mainly due to the increase in current assets, including increase in loan
and advances to customers of HK$327.4 million, increase in accounts receivable of
HK$754.1 million and increase in client trust bank balances of HK$231.3 million.
Cash and bank balances decreased by HK$121.0 million.

The Group's total liabilities as at 30 June 201 | increased by 17.0% to HK$8,076.2
million (31 December 2010: HK$6,903.3 million). The increase was due to the
increase in current liabilities, including increase in accounts payable of HK$307.3

million and increase in bank borrowings of HK$870 million.

As the Group recorded a net profit for the period, the Group's net assets increased
by 2.5% to HK$3,149.7 million (31 December 2010: HK$3,072.3 million) at the

period end.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2011, the net current assets of the Group increased by 3.1% to
HK$2,498.0 million (31 December 2010: HK$2,421.9 million). The Group'’s current
ratio was at .31 times as at 30 June 2011 (31 December 2010: .35 times).

The Group had a cash outflow of HK$121.0 million (30 June 2010: cash inflow of
HK$104.7 million) during the six months ended 30 June 2010 and the Group's bank
balances were HK$320.7 million as at the period end (30 June 2010: HK$565.0
million). As at 30 June 2011, the Group had outstanding bank borrowings of HK$870
million through bilateral banking facilities with various banks (31 December 2010:
Nil). The gearing ratio (defined as bank borrowings to equity attributable to owners
of the parent) was 0.28 as at 30 June 201 | (31 December 2010: nil). The Group also
had sufficiently unutilized banking facilities from authorized financial institutions in
Hong Kong, we believe our operating cash flow remains adequate to finance our
recurrent working capital requirements as well as any investment opportunities that

may arise in the near future.
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The Group monitors its capital structure in order to ensure the compliance of the
capital requirements under the Securities and Futures (Financial Resources) Rules
(Cap. 57IN) for its licensed subsidiaries and to support the development of new
business. On |5 June 201 I, Guotai Junan Securities (Hong Kong) Limited, one of our
wholly owned subsidiaries, has increased its share capital to HK$2 billion (31
December 2010: HK$ 600 million). All licensed corporations within the Group
complied with their respective liquid capital requirements during the period and up

to the date of this report.

Other than the information disclosed above, there were no other equity or debt
instruments issued by the Company during the reporting period and at the end of

the review period.

OUTLOOK AND FUTURE PLANS

As we mentioned earlier, the second half of 201 | will be a challenging period for us
to further expand our business. Following the solid performance in the first half of
the year, margin and other financing activities and corporate finance activities will
continue to expand and will provide significant growth opportunities to the Group.
We will continue to leverage on parent company's client base and explore those

Chinese clients who have overseas investment demand.

We will continue to grow our brokerage business, by broadening institutional and
retail client base, by strengthening our Internet trading platform and by offering our
clients with access to global markets around the world. We intend to provide our

clients with a one-stop electronic investment platform to invest globally.

We are expecting that the strong demand for margin financing from Chinese
investors will remain. In addition, due to tight liquidity in the market, we see
opportunities in developing personal loans and secured lending business. As such, we
will continue to invest additional resources into the financing business by increasing

the Group’s leverage levels through bank borrowings.
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Management Discussion and Analysis

Regarding the corporate finance services, we are expecting fund raising activities will
remain active in the second half of 201 1. We will continue to pursue corporate
finance advisory and fund raising opportunities for our clients in Hong Kong and
China. In addition, the Group has started to look into direct investment
opportunities, for the purpose of generating investment income as well as securing

corporate finance deals.

For asset management business, we will continue to explore and solicit more fund
management opportunities by setting up public funds under Guotai Junan’s brand
name as well as working together with the other experienced market participants. In
addition, we are working on the development of RMB denominated investment

products.

MATERIAL ACQUISITIONS,
INVESTMENTS

During the period under review, the Group had not made any material acquisitions

DISPOSALS AND SIGNIFICANT

and disposal of subsidiaries and associated companies. As at the end of the

reporting period, the Group did not hold any significant investments.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed
any of the Company's listed securities during the six months ended 30 June 201 |

other than as an agent for the clients of the Group.

CHARGES ON THE GROUP’S ASSET
No asset of the Group was subject to any charge as at 30 June 2011 and 3|
December 2010.

OPERATING LEASE COMMITMENTS AND CAPITAL COMMITMENTS
The operating lease commitments and capital commitments were approximately
HK$15,000 (31 December 2010: HK$115,000) and HK$402,000 (31 December
2010: HK$6.8 million) respectively as at 30 June 201 1.
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GUARANTEE AND CONTINGENT LIABILITIES

The Group has undertaken underwriting obligation to capture placing and IPO
activities. The board of directors (the “Board”) has resolved to ensure that the
Group has adequate working capital to meet such obligations. As at 30 June 2011,

the underwriting obligations were approximately HK$86.4 million (31 December

2010: HK$674.2 million).

As at 30 June 2011, the Company had provided guarantees in favor of an authorized
financial institution in respect of bank borrowings of a wholly owned subsidiary
engaged in margin financing amounting to approximately HK$530 million (31
December 2010: Nil). The Company had also provided guarantees in favor of a
financial institution in respect of trading limit of a wholly owned subsidiary
principally engaged in the provision of futures dealing services amounting to
approximately HK$77.8 million as at 30 June 2011 (31 December 2010: HK$77.8

million).

The Group had no other material contingent liabilities as at 30 June 2011 and 31
December 2010.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2011, we had 185 employees in total (excluding our account
executives). Competitive remuneration packages are offered to employees by
reference to prevailing market rate and individual merits. Salaries are reviewed on
annual basis and discretionary bonus is paid on annual basis with reference to the
Group's performance and individual performance. Share options have been granted
to the directors (the “Directors”) and employees in recognition and
acknowledgement of their contribution made or to be made to the Group. Other

benefits offered by the Group include mandatory provident fund scheme and

medical and dental insurance.
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Management Discussion and Analysis

RISK MANAGEMENT
The Group adopted stringent risk management policies and monitoring systems to
contain exposure associated with credit, liquidity, market and IT system in all its

major operations.

Credit Risk

Margin and other financing

The Board delegates to the Credit Committee the duties to monitor the credit risk
of the Group. Members of the Credit Committee include, inter alia, the Chief
Executive Officer, the Responsible Officers and the Financial Controller. The Credit
Committee has appointed a group of authorized persons who are charged with the
responsibilities of approving credit limit and margin limit of each client. The Credit
and Risk Management Department is responsible for making settlement calls when
the trades of margin clients exceed their respective limits. Any such excess is
required to be made good within 2 days according to the deficiency report. The
deficiency report will be monitored daily by the Director of Credit and Risk
Management Department. Failure to meet margin calls may result in liquidation of

the client’s positions.

The Credit Committee is also responsible for approval of stocks acceptable as
margin collateral and the margin lending ratio. The list of approved margin collateral

stocks will be reviewed and revised by the Credit Committee when necessary.

The Group also grants term loans to customers that may contain an element of
credit risk. The Group minimizes such risk exposure by performing detailed credit
analysis of potential loan investment, and dedicated professionals are assigned to
oversee and monitor the performance of the loan investment. These key investment

decisions are also subject to approval by the Board.
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Loans and advances to customers including IPO loans for subscription of new shares
are normally settled within | week from the drawdown date. Forced liquidation
action would be taken if the customers fail to settle their shortfall within specific

period of tolerance after IPO allotment result announced.

For debt securities, external credit rating such as Standard & Poor’s rating or their
equivalents are used by the Credit and Risk Management Department for managing
of the credit risk exposures as supplemented by the Group’s own assessment

through the use of internal ratings tools.

For Group’s bank balances which we beneficially own, they are deposited in
respectable large commercial banks. For the client trust bank balances which are
held in segregated accounts, they are deposited in authorised financial institutions in

Hong Kong.

Dealing and broking

Accounts receivable from clients represents receivables from clients arising from
dealing in securities, which normally had a delivery-against-payment settlement term
of 2 to 3 days. The Group allows a credit up to the settlement dates of the
respective securities transactions (normally within T+2 or T+3 days). All application
for the credit limit must be reviewed by Credit Manager and approved by any
member of the Credit Committee. However, no credit limit would be granted to
new clients. Credit and Risk Management Department determines whether forced
liquidation action is to be taken against clients with overdue balances on case-by-

case basis. The Credit Committee regularly reviews the overdue balances.

The Group only accepts margin deposit in the form of cash for futures and
leveraged foreign exchange trading. No transaction is allowed to be executed if the
current position of the customer exceeds its trading limit. The margin deposit placed
and the aggregate of the required margin deposit of each futures and leveraged
foreign exchange contract is timely monitored by the Credit and Risk Management
Department. Margin call will be executed by the on-site duty staff if there is a deficit
with the margin deposit. Forced liquidation of the client’s position will be executed if

the customer fails to meet margin calls.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2011 Interim Report

ERREFPER (BRERBBHRONERD
HEEEHN) —RETRAGE—E2HNE
1o MEPRENRERRAEESRERRM
BREER2HAENZRED  BIeE%ER
BEERTTAR -

=

EHEFME -
B (e L@ ERTAR) HiEE
ETEE  AREBBERNTFIRTE
B BITRHE -
&
[

EENRBREEIMIEAI

3

okr
=
@ﬁl\kﬂT}h‘

=
:u“.

BRI
RUBTEFBENEE:
5 AEREERUSBEE -

AEEERBEEZBITEREERE
REIPEERTT o
RITHE SR

BE i
RPRUTIERAERBEEEANTFEKF
B —REENFREXMNE  NFRE=
B AEERTEEHSERRESTING
NRH(—RAT+2EHT+3R) - MEEER
BHRFRMEELRENTISREERZEE
EAKEEH] - A - ARAEFEFIER
HEERE - EERER AﬁﬁﬁA@ﬁ%ﬁ
BARRREEARATREHENTRAEZR
R-EEZEETHETAHRT -

AEEHRHERERANERHERX RSN
AEARES - MEPNIHAUEBARS

REE - INFETEMR S - GERERE
EHFEHERERANESHNRESRE
D REEAINES DR FAFBRE S EME

REHEE - HREFSHREH  ARAEE

BTAERARFPERRES - WEPREXM
BERERR  ARRGRHEHEFETY
Ao



Management Discussion and Analysis

Account receivable from brokers and dealers are placed with large financial
institutions which are governed by regulators including the Hong Kong Monetary

Authority and Hong Kong Securities and Futures Commission.

Liquidity Risk

The Group’s operating units are subject to various statutory liquidity requirements
as prescribed by the regulators. The Group has put in place monitoring system to
ensure that it maintains adequate liquid capital to fund its business commitments
and to comply with the relevant Securities and Futures (Financial Resources) Rules
(Cap.571IN). As a safeguard, the Group has maintained stand-by banking facilities to

meet any contingency in its operations.

Even in case of high market volatility, the Board believes that the Group's working

capital is adequate to meet its financial obligations.

Market Risk
The asset quality of our margin client's margin collateral will deteriorate when the
market comes down drastically. The Group’s exposure to underwriting commitments

will also be affected when market volatiles.

The Group has established policies and procedures for monitoring and controlling
the market risk arising in the business. Stress tests will be performed when

necessary.

The Group also has listed equity investments and unlisted investments that are
subject to the market risk. The Group minimizes such risk exposure by performing
detailed due diligence analysis of potential investments, and dedicated professionals
are assigned to oversee and monitor the performance of investment. These key

investment decision are also subject to approval by the Board.

Foreign Exchange Risk

The Group's principal operations are transacted and recorded in Hong Kong dollars
and US. dollars and the level of foreign currency exposure is relatively minimal
compared to its total asset and liabilities. Foreign exchange risk is managed and
monitored by our Financial Controller. For leveraged foreign exchange dealing and
broking, stringent control over the position has been adopted. Hence, we consider

that our foreign exchange risk exposure is minimal.
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Operational Risk

Systems are installed to monitor availability and performance of various IT systems
and a team of staff will act and report to the senior management in accordance with
the established procedures in the event of disruption, instability and other situations

which may trigger the contingency procedure to protect interest of clients.

The Group maintains and updates the operation manuals of its major operations on
an on-going basis when regulatory or industry changes occur. We have also put in
place competent compliance and internal audit functions with their respective aims
at detecting control risks and recommending policy changes as well as carrying out

checks on statutory compliance and the internal rules and regulations.
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK$0.03 per ordinary share for the
six months ended 30 June 2011 to the shareholders whose names appear on the
register of members of the Company on Thursday, 8 September 201 |. The dividend
will be payable on or about 20 September 201 1.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, 5 September
201 1to Thursday, 8 September 2011, both days inclusive, during which period no
transfers of shares of the Company will be registered. In order to qualify for interim
dividend, all transfer documents accompanied by the relevant share certificates must
be lodged with the Company’s Hong Kong Share Registrar, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
No.183, Queen’s Road East, Wanchai, Hong Kong for registration by no later than
4:30 p.m. on Friday, 2 September 201 I.

DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2011, the interests and short positions of the Directors or their
associates in the share capital of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap. 571) (the
“SFO™)) which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were recorded in the
register required to be kept pursuant to Section 352 of the SFO or as otherwise

notified to the Company and the Stock Exchange pursuant to the Model Code for
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0B LM AR ETETEFRRHNRE
SPAI(TREST R MEBME AR A KB A

Securities Transactions by Directors of Listed Issuers (the “Model Code”) set out in

Appendix 10 to the Rules Governing the Listing of Securities on the Stock Exchange

(the "Listing Rules”) were as follows: HEERABRMT
Interests in respect of the Company RAER A ER
Approximate
Number of percentage of
underlying the Company’s
shares held total issued

under equity

share capital

derivatives {ERAT
Long/short Number of W& B8IT
Name of Director positions shares held TEBETFHE Total BRA &L
EspA R/ %R FrERHBHE HBEROHE my BABD
YIM Fung Long — 6,000,000 6,000,000 0.37%
] kB
WONG Tung Ching Long — 3,000,000 3,000,000 0.18%
TEE ke
LI Guangjie Long — 1,500,000 1,500,000 0.09%
RN =)
LI Sang, Edward Long — 1,500,000 1,500,000 0.09%
T4 kB
FU Tingmei Long — 500,000 500,000 0.03%
EREES kB
SONG Ming Long — 500,000 500,000 0.03%
RE =)
TSANG Yiu Keung Long — 500,000 500,000 0.03%
2o kB
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Interests in respect of an associated corporation RiuEgLENER
Long/short Name of associated Nature of Number of Percentage
Name of Director positions corporations interest shares of issued shares
EENA &/ KR HREAE AT BmEE Bin 2R BEETROBESL
YIM Fung (Note) Long Guotai Junan Fund Interest 2,010,000 20.1%
& (PfsE) RE Management Limited of a
BREZES controlled
ERBERRAT corporation

Fi2HEE
i

Note: DrYIM Fung,Vice Chairman, executive Director and chief executive officer, holds 92%

equity interests in Best New Management Limited, is deemed to have an interest in

the 20.1% equity interest held by Best New Management Limited in Guotai Junan

Fund Management Limited, a subsidiary of the Company.

Save as disclosed above, as at 30 June 2011, none of the Directors or chief

executive of the Company had any interests or short positions in the shares,

underlying shares or debentures of the Company or any of its associated

corporations which had to be notified to the Company and the Stock Exchange

pursuant to Division 7 and 8 of Part XV of the SFO or which were required,

pursuant to Section 352 of the SFO, to be entered in the register referred to

therein or which were required, pursuant to the Model Code, to be notified to the

Company and the Stock Exchange.
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SHARE OPTION SCHEME

The Company adopted its share option scheme on 19 June 2010 (the “Share
Option Scheme™) which shall be valid and effective for a period of 10 years from
that date. The purpose of the Share Option Scheme is to grant options to the
eligible participants in recognition and acknowledgement of their contributions
made or to be made to the Group. Under the Share Option Scheme, the Board has
the discretion to grant share options to employees and directors of any members of

the Group to subscribe for shares in the Company.

On 10 June 2011, 40,000,000 share options have been granted to the Directors and
employees with the exercise price of HK$4.30 per share. Among the share options
granted above, a total of 13,500,000 share options were granted to the Directors of
the Company. The closing price of the Company's shares prior to the date of the
grant of the share options was HK$3.25. The option period of the share options is
from 10 June 2011 to 9 June 2021. One-third of the share options granted will be
vested in respect of their underlying shares on the first, second and third
anniversaries of the date of grant respectively. No share options were exercised,

cancelled or lapse during the six months ended 30 June 201 1.
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Movements of the share options under the Share Option Scheme during the six

months ended 30 June 201 | are as follows:

HE-Z—

Other Information

Hib &R

—FARNA=TRIERER - BiE

AAEETHREREZZHMT

Exercise  Share price  Share price
Options Options price immediately immediately
held as at Options  held as at of share  preceding  preceding
| January granted 30 June options the grant  the exercise
2011 during the 2011 HK$ date date
R_Z——& period R ZE——F Date of  BEMRIER)  BERE  BREOF
Name of —A—-B HBARL K~A=TA Grant TRfE A A0 A A
participants 2EAMSH RENERE NERESEOERE BHAH A KRDER BBRDER
Directors EF
YIM Fung ] — 6,000,000 6,000,000 10/6/2011 4.30 3.25 N/A
—B——F i
~ATH
WONG Tung Ching EXF — 3,000,000 3,000,000  10/6/2011 4.30 3.25 N/A
—B——F &
~ATH
LI Guangjie FEAR — 1,500,000 1,500,000  10/6/2011 4.30 3.25 N/A
—B2——F &
~ATH
LI Sang, Edward 4% — 1,500,000 1,500,000  10/6/2011 4.30 3.25 N/A
—F——F &
~ATH
FU Tingmei B — 500,000 500,000  10/6/2011 4.30 325 N/A
—F——F &
~ATH
SONG Ming RE — 500,000 500,000  10/6/2011 4.30 3.25 N/A
—F——F &
~ATH
TSANG Yiu Keung TR — 500,000 500,000  10/6/2011 4.30 3.25 N/A
—F——F &
~ATH
Continuous contract  F¥ & & HIER
employees
In aggregate &t — 26,500,000 26,500,000  10/6/2011 4.30 3.25 N/A
—F——F &
~ATH
— 40,000,000 40,000,000 10/6/2011 4.30 3.25 N/A
—F——F &
~NATH
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Other Information
Hi &R

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as the Share Option Scheme disclosed above, for the six months ended 30
June 201 |, the Company or any of its subsidiaries has not signed any agreements to
enable the Directors to acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of, the Company or any other body corporate
and none of the Directors, their spouses or children under the age of 18, had any

rights to subscribe for securities of the Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2011, the following persons (not being a Director of our Company)
have interests or short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO

were as follows:

Ordinary shares of HK$0.! each of the Company

EERARORBEEZNER

R EXERBRE SOREN BE-T—
—FRA=ZTHLFE  ARRFEEFNE
RAIMER TR ASRESBBBEAK
RRFEFEMEBOBRD XEHE 5 (B
EHEE) MER  EF  ARBII8HU T
% NEERBARABHFOEMERN 2
TR ML F#ER -

TERRREMATRAROREBRG
NEBRAR

RZT——FRXA=1TH TIALEFAR
RAEF) RARRNKND RABBRN P EE
REES LS GHIEXVERE 2537 &0 15
XERARBEE  ARBEEHFRAEGEHE
33615 « CHERZLGENNRERRAAFTEN
BRMANEEIRRMT

XRABREE1BTHEER

Approximate percentage
of issued share capital

of the Company

Number of shares RABTBEBITRA
B8R BHBEDH
Name of shareholders Long positions  Short positions  Long positions  Short positions
BRAH =9} KRR &R 9
Guotai Junan Holdings Limited 1,230,000,000 Nil 75% Nil
ERELERERAA o *
Guotai Junan Financial Holdings Limited (Note) 1,230,000,000 Nil 75% Nil
AHEEREBIERERDA (M) = ?ﬂ*
Guotai Junan Securities Co., Ltd (Note) 1,230,000,000 Nil 75% Nil
BRBELEFBRNERAR (M) = i3

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Note: Guotai Junan Holdings Limited is wholly owned by Guotai Junan Financial Holdings
Limited which in turn is a wholly-owned subsidiary of Guotai Junan Securities Co., Ltd.
Accordingly, Guotai Junan Financial Holdings Limited and Guotai Junan Securities Co.,
Ltd are deemed to have the same interest in the shares of the Company as Guotai

Junan Holdings Limited.

Save as disclosed above, as at 30 June 2011, the Company has not been
notified by any persons (other than Directors or the chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under

Section 336 of the SFO.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
The Company’s corporate governance practices are based on the principles
and code provisions (the "Code Provision”) set forth in The Code on
Corporate Governance Practices (the "CG Code”) contained in Appendix
[4 to the Listing Rules. The Company has fully complied with the code provisions set

out in the CG Code during the six months ended 30 June 201 1.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in the Appendix 10 of the
Listing Rules regarding securities transactions by its Directors. The Company has
made specific enquiry of all Directors regarding any non-compliance with the Model
Code. All the Directors confirmed that they have fully complied with the required
standard set out in the Model Code during the six months ended 30 June 201 1.

Other Information
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REMUNERATION COMMITTEE

The remuneration committee was established on 19 June 2010. The committee
currently comprises two independent non-executive Directors, Dr. Fu Tingmei
(Chairman) and Dr. Song Ming and one executive Director, Dr. Yim Fung. The
responsibilities of the committee include setting remuneration policy of the Group
and fixing remuneration packages of the executive Directors and the Board as a
whole in accordance with the Listing Rules and the Articles of Association of the
Company. The committee held two meetings to review and discuss remuneration

matters of the Group during the six months ended 30 June 201 I.

AUDIT COMMITTEE

The audit committee was established on 19 June 2010. The committee currently
comprises three independent non-executive Directors, Mr. Tsang Yiu Keung
(Chairman), Dr. Song Ming and Dr. Fu Tingmei. The Chairman of the committee has

professional accounting qualification.

The audit committee of the Company has reviewed with the management the
accounting principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including a general review of the unaudited
condensed consolidated interim financial information for the six months ended 30
June 201 1. In carrying out this review, the audit committee has relied on a review
conducted by the Group's external auditor in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants and reports obtained from the management. The audit

committee has not undertaken detailed independent audit checks.

By order of the Board
CHEN Geng

Chairman

Hong Kong, 19 August, 201 |

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Report on Review of Condensed Consolidated Interim Financial Information

BE =gl

Ernst & Young
|8th Floor

Elf ERNST & YOUNG
% 7k

Hong Kong

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial information (the
“interim financial information”) set out on pages 31 to 72, which comprise the
condensed consolidated statement of financial position of Guotai Junan International
Holdings Limited (the "Company") and its subsidiaries (together, the “Group”) as of
30 June 201 and the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation and fair
presentation of this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on the interim financial information based
on our review. Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this

report.

Two International Finance Centre
8 Finance Street, Central
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Report on Review of Condensed Consolidated Interim Financial Information

ERGE R Y BERFRRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

19 August 201 |

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Comprehensive Income

BHAFEE 2 ERER

For the six months ended 30 June

BEAA=THLAMEA

2011 2010
—E-—-F —EB-FF
Unaudited Unaudited
REER RSERZ
HK$’000 HK$'000
TR TET
Revenue W g 358,991 287,260
Other income H g A 860 3,058
Revenue and other income Wozs B E A A 359,851 290318
Staff costs B THAR (70,357) (66,140)
Commission to account executives EFPIAMA: (24,458) (23,861)
Other commission expenses Hitnle % (23,464) (15811)
Performance fee expense REEBERY (803) —
Depreciation e (11,995) (9,660)
Impairment of accounts receivable JE U SR IB R B (8) (4,877)
Other operating expenses HAin S &M% (44,041) (39,071
Operating profit R A 184,725 130,898
Finance costs BMEKAR (1,318) (2,694)
Profit before income tax BR PTG B AT R 183,407 128,204
Income tax expense PSR (25,296) (16,944)
Profit for the period E AR 158,111 111,260
Other comprehensive income for HrHEMEEKE  HKRBE — —
the period, net of tax
Total comprehensive income for the period HR2EKREHE 158,111 [11,260

E=ZEZEBREZERERAT 31
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Condensed Consolidated Statement of Comprehensive Income
HRAE 2 EWRE

For the six months ended 30 June

BEAA=THLEREAR

Notes 2011 2010
Pt & —2--F —E-FF
Unaudited Unaudited
REER REER
HK$°000 HK$'000
TER TR
Attributable to: TR IEREN -
Owners of the parent (SYNCIE7 PPN 158,079 110,541
Non-controlling interests R ER 32 719
158,111 11,260
Earnings per share for profit attributable to BAREBRERR
ordinary equity holders of the parent ks RER
- Basic and diluted —ERREE 10 9.6 cents 9.0 cents

Details of the dividends proposed for the period are disclosed in note 9 to the BB EABEHRENSREGS PSR K

condensed consolidated interim financial information. £F9 e
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Condensed Consolidated Statement of Financial Position

AR S M HMRR &

As at As at
30 June 31 December
Notes 2011 2010

M R-E--F N -2-2F
AA=t+H +-A=t+-H

Unaudited Audited
REER REZ
HK$°000 HK$'000
TER TET
Non-current assets ERBEE
Property, plant and equipment mE - BE RFEE [ 454,621 450,401
Investment properties REME 12 113,479 [15,055
Intangible assets B EE 2,823 2,823
Other assets HinEE 3,010 2,870
Deferred tax assets EXWRIERE 2,130 2,530
Held-to-maturity investments FEIHRE 77,820 77,833
Total non-current assets FRBEELT 653,883 651,512
Current assets RBEE
Loans and advances to customers ERREFER 13 2,303,247 [,975,894
Accounts receivable U IR 14 1,689,722 935,583
Prepayments, deposits and other receivables BNTE - He REMERKIE 14,824 11,970
Financial assets at fair value through profit or loss A EFFABZNEMEE I5 137,317 84,099
Client trust bank balances EPERRITER 16 6,106,293 5,874,971
Cash and cash equivalents RekReEED 320,666 441,631
Total current assets MENE E R 10,572,069 9,324,148
Current liabilities RBEE
Accounts payable NS 17 (7,086,289) (6,778,940)
Bank borrowings RITHER 18 (870,000) —
Other payables and accrued liabilities E AR R IB R E T 5B (83,471) (106,161)
Current income tax liabilities JE A B 3K (34,324) (17,154)
Total current liabilities RBARAE (8,074,084) (6,902,255)

H=ZEZEBEZERERAT
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Condensed Consolidated Statement of Financial Position
5B 4R & B A AR R R

As at As at
30 June 31 December
Notes 2011 2010

Pt &E R=-%B--% RIFT-TF
~AA=t8 ft-A=t-H

Unaudited Audited
REER RE%
HK$°000 HK$'000
TERT TET

NET CURRENT ASSETS RBEEFE 2,497,985 2,421,893
TOTAL ASSETS LESS CURRENT LIABILTIES REERRDAEE 3,151,868 3,073,405
Non-current liabilities *kRBEE
Deferred tax liabilities ELERIEAE (2,153) (1,056)
Net assets BE%E 3,149,715 3,072,349
Equity i
Share capital R 19 164,000 164,000
Share premium B fn 5 8 2,771,707 2,771,707
Other reserve Hip (1,236,460) (1,236,460)
Share-based compensation reserve AR Ip RETR R E R 20 1,255 —
Proposed interim/final dividend BRETE/ KBRS 9 49,200 82,000
Retained earnings REBBH 1,393,553 1,284,674
Equity attributable to owners of the parent HREHEA AREER 3,143,255 3,065,921
Non-controlling interests RS 6,460 6,428
Total equity gk 3,149,715 3,072,349

34 GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
BE SR E

Equity attributable to owners of the parent

28 %

xz

BAARRARERR
Share-based
compensation  Proposed Non-
reserve  Interim/final controlling
Share Share Other  MBRHB  dividend  Retained interests Total
capital ~ premium reserve BER BETH/  aming Total FER equity
Bx  BRHEE HbRE BREE RERE  RERA @t i ER4E
HK$000  HK$000  HK$000  HKS000  HKFO00  HKFO000  HK$O00  HK$000  HK$O000
T TEr TR  TEx TR  TER  TEr  TER  TEn
Unaudited RAEEY
Balance at | anuary 2010 RZE-SE-F-RR&H - — 31,980 — — 1148789 1180769 4489 1,185,258
Proft for the period B - - - — — 10541 1104l 719 111260
Allotment of shares pursuant R EARERH

to the reorganization — 1268440  (1,268440) — — — — — —
Share issuance costs pursuant  H2TREEEEH

to the gobal offering RiHETER - - (40) — — —0) —0)
Proposed interim dividend ~~ EEFHRE (M3 9)

(Note 9) — - — - 32800 (32,800) - — -
Balance at 30 June 2010 RZZ-S457A=1H

fgay — 1268440 (1261,162) — 32800 1226530 1,266,608 5208 1271816
Unaudited REEY
Balance at | january 2011 RZE——§-F-H

B 164,000 2771707  (1,236,460) — 82,000 1284674 3,065,921 6428 3072349
Proft for the period B - - - - — 18079 158079 R 158
Fair value of sharebased B M BRI R

payment in respect of RERNAFHATE

share options granted (Ft 20)

(Note 20) — — — 1,255 — — 1,255 — 1,255
Final dividend declared ERAHRE = = = = (82,000) — (82,000) - (82,000)
Proposed interim dividend ~ EERHRE (M3 9)

(Note 9) — — — — 49,00 (49,200) — — —
Balance at 30 June 201 | RZE-—-ExA=1H

BVfE 164,000 2,771,707  (1,236,460) 1,255 49200 1,393,553 3,143,255 6,460 3,149,715

B#EZEBREZERERDA
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Condensed Consolidated Statement of Cash Flows

BHGEHRETRER

For the six months ended 30 June

BEAA=THLEXER

Notes 2011 2010
fi st —E——F —ZT-TF
Unaudited Unaudited
RBER REERZ
HK$’000 HK$'000
TERT THET
Net cash (outflow)/inflow from REED (Rd)
operating activities RAREFE 23 (894,301) 115,842
Net cash outflow from investing activities REZHRERAES TR
— purchases of property, plant and equipment -BEVE  BEREE (14,664) (2/408)
Net cash outflow from investing activities RETHREAEFE (14,664) (2,408)
Net cash inflow/(outflow) from METBRA (Rd)
financing activities ReFRE
— new bank loans —¥MEIRITER 870,000 —
— dividend paid —BERRE (82,000) —
— share issuance costs pursuant to —HAEREBEEELN
the global offering RiDEITER — (8,742)
Net cash inflow/(outflow) from METERA ORi)
financing activities BeFE 788,000 (8,742)
Net (decrease)/increase in cash RERBREZEY
and cash equivalents (R2) /BmEE (120,965) 104,692
Cash and cash equivalents at beginning of period Hi¥I3i& RIREEEY 441,631 460,284
Cash and cash equivalents at end of period HRBeRREEFED 320,666 564,976
Analysis of balances of cash and cash equivalents & REEEBMEHR DT
Cash and bank balances Re RFITHEH 210,226 458,964
Non-pledged time deposits with original WK REIH A A =1E A
maturity of less than three AR 8 4K 19 52 BR T K
months when acquired 110,440 106,012
320,666 564,976

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION OF THE GROUP AND BASIS OF
PRESENTATION

The Company was incorporated on 8 March 2010 in Hong Kong with limited
liability under the Hong Kong Companies Ordinance (Cap.32) and its shares
were listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on 8 July 2010. The registered office address of the
Company is 27th Floor, Low Block, Grand Millennium Plaza, 181 Queen’s Road
Central, Hong Kong. The Company is an investment holding company and its
subsidiaries are principally engaged in dealing and broking, margin and other

financing, corporate finance and asset management.

The Company's immediate holding company and ultimate holding company are
Guotai Junan Holdings Limited and Guotai Junan Securities Company Limited

respectively.

This interim financial information has been prepared on the basis that the
current group structure had been in existence at the beginning of the earliest
period. Accordingly, the condensed consolidated statements of comprehensive
income, changes in equity and cash flows of the Group for the six months
ended 30 June 2010 and 201! include the financial information of the
Company and its subsidiaries with effect from | January 2010 or, if later, since
their respective dates of incorporation as if the current group structure had
been in existence throughout the two periods presented. The condensed
consolidated statements of financial position of the Group as at 31 December
2010 and 30 June 2011 have been prepared as if the current group structure
had been in existence as at the respective dates. All material intra-group

transactions and balances have been eliminated on consolidation.

This unaudited condensed consolidated interim financial information is
presented in thousands of units of Hong Kong dollars (HK$'000), unless

otherwise stated.

This unaudited condensed consolidated interim financial information was

approved by the board of directors (the “Board”) for issue on 19 August 201 1.
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

2.1

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated interim financial information for the six months
ended 30 June 2011 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS™) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). The
condensed consolidated interim financial information should be read in
conjunction with the consolidated financial statements for the year ended 3|
December 2010, which have been prepared in accordance with Hong Kong

Financial Reporting Standards (“HKFRSs”).

Except for the adoption of Improvements to HKFRSs 2010 described below, the
accounting policies and basis of preparation applied in the preparation of the
interim financial information are the same as those used in the consolidated
financial statements for the year ended 3| December 2010 disclosed in the

2010 annual report of the Company.

Standards, amendments and interpretations published and effective for accounting

periods beginning on or after | January 2011

Improvements to HKFRSs 2010 was issued in May 2010 by the HKICPA. The
amendments to HKFRS 3 and HKAS 27 are effective for annual periods
beginning on or after | July 2010, whereas the amendments to HKFRS |,
HKFRS 7, HKAS |, HKAS 34 and HK(IFRIC)-Int |3 are effective for annual
periods beginning on or after | January 2011, with earlier application

permitted.
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2.1

2.2

Notes to the Condensed Consolidated Interim Financial Information
IR 4R & R HA B 5 B R EE

BASIS OF PREPARATION AND ACCOUNTING POLICIES (Continued)
No material changes to accounting policies are expected as a result of these
amendments, except for the amendments of HKAS 34 which require additional
disclosures for fair values and changes in classification of financial assets and
the amendments to HKFRS 7 which clarifies seven disclosure requirements for
financial instruments, with a particular focus on qualitative disclosure and credit
risk disclosures. The Group has reflected the revised disclosure requirements in

notes 13, 14 and |5 to the interim financial information.

The Group has not early adopted any other standard, interpretation or

amendment that has been issued but is not yet effective.

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

Valuation of financial assets at fair value through profit or loss

The fair value of financial assets designated at fair value through profit or loss
that are not traded in an active market is determined by using external
valuations or valuation techniques. The Group uses a variety of methods and
makes assumptions that are mainly based on market conditions existing at the
end of the reporting period. Valuation techniques used include the use of
comparable recent arm'’s length transactions, discounted cash flow analysis,
option pricing model and other valuation techniques commonly used by other
market participants. Changes in assumptions on the valuation techniques could
affect the reported fair value of these financial assets and liabilities. Further

details are included in note |5 to the interim financial information.

2.1
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OPERATING SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal
reporting provided to the Group's senior management. The Group's operating
businesses are structured and managed separately according to the nature of
their operations and the services they provide. Each of the Group’s business
segments represents a strategic business unit that offers services which are
subject to risks and returns that are different from those of the other business
segments. The placing and underwriting services was classified under the
brokerage and margin segment in the last interim report. It has been combined
with corporate finance and advisory to form the corporate finance segment in
the current period. Margin and other financing was included in the brokerage
and margin segment and “others” segment in the last interim report. It has
been reported as a new margin and other financing segment in the current
period. Comparatives have been restated to conform with the current period's

presentation. Summary details of the business segments are as follows:

() the dealing and broking segment engages in the provision of securities,
futures and leveraged foreign exchange dealing and broking services to

customers;

(b) the margin and other financing segment engages in the provision of
margin financing to margin customers, initial public offering (“IPO") loans,

other loan financing to customer and bank deposits;

(c) the corporate finance segment engages in the provision of advisory

services, placing and underwriting services;

(d) the asset management segment engages in asset management, including

fund management and the provision of investment advisory services;

(e) the investment holding segment represents dividend income and gain or

loss from listed equity investments and other unlisted investments; and

(f)  the "others” segment mainly represents rental income and the provision

of information channel services and others.

Inter-segment transactions, if any, are conducted with reference to the prices
charged to third parties and there was no change in the basis during the
periods ended 30 June 2010 and 201 1.
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Notes to the Condensed Consolidated Interim Financial Information
IR 4R & R HA B 5 B R EE

OPERATING SEGMENT INFORMATION (Continued) 3 REIHEME
The unaudited segment results of the Group for the six months ended 30 June AEEBE_T——E X A=THLER
2011 are as follows: AANKREEZSHBEENT -

Dealing Margin
and  and other
broking financing ~ Corporate Asset  Investment
EER FREK finance management holding Others  Eliminations Total
BEER HtBE OXRE BEEE  RERR Rt i % @zt
HK$000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000 HK$000
TERL TR TR TR TR TERL TERL TR

Segment revenue A HRHEK
and other income:  EMIKA ¢
Sales to external HETND
customers zP 174,420 101,961 76,377 12,350 (6,117) 860 — 359,851

Inter-segment sales &2 FEE - - - - - - - -

Total @t 174420 10196 76,377 12,350 (6,117) 860 — 359851
Segment results DEEE 75,398 77618 34,548 2,875 (7,032) — — 183,407
Income tax expense  FT{EBH X (25,29)
Profit for the period  HA A 7 158,111

Other segment HfpnE

information: g8
Depreciation ik (5,361) (3,286) @77 (577) - — — (11,995)
Finance costs REAK (1) (1,307) = = = = — (1,318)

E=ZEZEBREZERERAT 41
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

BEPRER ()
AEEHE_T-TFEAA=THLR
BANKEEZHBEENT

3 OPERATING SEGMENT INFORMATION (Continued) 3
The unaudited segment results of the Group for the six months ended 30 June

2010 are as follows:

42

Dealing Margin
and  and other
broking financing ~ Corporate Asset  Investment
EER HER finance  management holding Others  Eliminations Total
BRs®% EMBE CXRE  EEEE  REEH Bt s st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$:000 HK$'000
TELTL  TER  TER TR TR TETL  TEr  TER
Segment revenue 2 HKER
and other income:  EAIKA
Salesto external  $HE THMP
customers P 170541 35,483 54,666 18971 7599 3,058 — 290318
Inter-segment sales 702 FHE — — 1,000 — — — (1,000) —
Total @t 170,541 35483 55,666 18971 7,599 3,058 (1,000) 290318
Segment results PEEE 62908 23,121 28429 6,147 7599 - - 128,204
Income tax expense  FTRHF % (16944)
Profit for the period AV 11,260
Other segment Hitt 2 8
information: BN
Depreciation iN (5,088) (1,406) (2,351) (815) — — — (9.660)
Finance costs BERK (18) (2,676) — — — — — (2,694)
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Notes to the Condensed Consolidated Interim Financial Information

REVENUE

An analysis of revenue, which is also the Group's turnover, is as follows:

R RRAR S P

g &

MBE

5 R R

W (MBAEBEXR) OOMMT

For the six months ended 30 June

BEAA=THLAEA

2011 2010
—B—-F —E-%F
Unaudited Unaudited
REEH AEER
HK$'000 HK$'000
TR TR
Dealing and broking; BEEREIER
~ Commission on securities dealing and broking —#EHEBRELEBMAS 133,318 133,746
~ Commission on futures dealing and broking -HEEERELEBORS 28,465 27,187
~ Handling income on dealing and broking -EERBEEBOFEBRA 12,214 9,608
— Net income on leveraged foreign - BERIEEERELER
exchange dealing and broking E’J”ﬁl?\@‘%ﬁi\ 423 —
Margin and other financing: FRREMAE -
— Interest income from margin loans —HEERHF BHA 79,634 26,506
— Interest income from term loans - EHERNFSBA 1,261 1,984
~ Interest income from IPO loans -~ BRARAEEEHHFEHLA 204 689
~ Interest income from banks and others -~ RITREMBNERA 17,627 6,304
— Interest income from unlisted —FETRERIEREN
held-to-maturity investments MEBA 2910 —
— Interest income from unlisted financial - BATEFABRFELD
assets designated at fair value through ERMEBEENTSHA
profit or loss 325 —
Corporate finance: PERE -
— Placing, underwriting and -EE BHERYBH
sub-underwriting commission ol 59,837 41,185
— Consultancy and financial -BERRkpE#as
advisory fee income LN 16,540 13,481
Asset management: BEEE:
— Management fee income - 3-CON 10,705 11,712
~ Performance fee income —KRBRA 1,645 7,259
Investment holding: REXH
— Net (loss)/gain on financial assets -REEZEREEN
held for trading (B#B) /WaFeE (11,002) 3,397
— Dividend income from listed ~-HEBEELMeRERE
financial assets held for trading MR EA 4,885 4202
358,991 287,260
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

5 OTHER INCOME 5 HflgA

For the six months ended 30 June

BEAA=THLAREAR

2011 2010
—g--%  -T-T%
Unaudited Unaudited
REER RCER
HK$’000 HK$'000
FTER TET
Information services income BARBEA 731 899
Rental income HE WA 71 1,925
Others 2t 58 234
860 3,058
6  STAFF COSTS 6 BIMXK
For the six months ended 30 June
BERA=t+RHLAEA
2011 2010
—E-—-F —EF-FF
Unaudited Unaudited
REER RCER
HK$°000 HK$'000
TET TET
Staff costs (including directors’ BIHA
remuneration): (BRESEH)
Salaries, bonuses and allowances e (AN 68,191 65,385
Share-based compensation PARR 1 R 1
expense (note 20) fEMx (M 20) 1,255 —
Pension scheme contributions BRSE IR 9l 755
70,357 66,140

44 GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2011 Interim Report



Notes to the Condensed Consolidated Interim Financial Information
IR 4R & R HA B 5 B R EE

7 PROFIT BEFORE INCOME TAX 7 BREAEHADRT
The Group's profit before income tax is arrived at after charging; AEESBRAERADEN LRI T
KRERFL -

For the six months ended 30 June

BEEZAA=THLAEA

2011 2010
—g--§ -T-T%
Unaudited Unaudited
REEX REEZ
HK$°000 HK$'000
TER TET
Minimum lease payments under T REFEEHEEN
land and buildings REHEE 100 4,134
Professional and consultancy fee BERHENRE 10,197 6,220
Information services expense BARBHX 5,324 5,745
Repair and maintenance AP A
(including system maintenance) (BIERSHEE) 4,444 3,944
Marketing, advertising MHEE  BER
and promotion expenses EEMAX 1,000 1,096
Bank charges RITEHR 495 956
Business trips HE 2,720 1,356
Handling charges FEE 2,029 1,923
Entertainment R eI E 2,886 2,407
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

8

INCOME TAX EXPENSE

FEHAX

For the six months ended 30 June

BEAA=THLAREAR

2011 2010
—g-—-%&  —2-%%
Unaudited Unaudited
REE REERZ
HK$°000 HK$'000
FERT TET
Hong Kong profit tax BEAENEHR
Charge for the period HINFX 23,799 17,674
Overprovision in prior periods BEMEEERR - (730)
Deferred income tax BRIEFTIEH
Current period temporary differences 7N ER G S R 1,497 —
Total tax charge for the period HINBIRR X B 25,296 16,944

Hong Kong profits tax has been provided at the rate of 16.5% (2010: 16.5%)

on the estimated assessable profits arising in Hong Kong during the period.

PROPOSED INTERIM/FINAL DIVIDEND

The Board has proposed an interim dividend of HK$49,200,000 or HK$0.03
per ordinary share (2010: HK$32,800,000 or HK$0.02 per ordinary share) for
the six months ended 30 June 201 |.The interim dividend proposed after the
reporting date has not been recognised as a liability in the condensed

consolidated interim financial information at the end of the reporting period.

The Board has declared and paid a final dividend of HK$82,000,000 (HK$0.05
per ordinary share) for the year ended 3| December 2010 on 28 April 201 |
and 9 May 201 | respectively.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

[0 EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

(9)

(b)

Basic earnings per share

The calculation of basic earnings per share for the six months ended 30
June 2011 is based on the profit attributable to ordinary equity holders
of the parent of HK$158,079,000 (2010: HK$110,541,000) and the
weighted average of 1,640,000,000 ordinary shares (2010: 1,230,000,000
ordinary shares in issue before the listing of the shares on the Stock

Exchange, as if the shares had been outstanding for the period).

Diluted earnings per share

The calculation of diluted earnings for share for the six months ended 30
June 2011 is the same as the calculation of basic earnings per share for
the current period (2010: the same). 40,000,000 share options granted
under the Company's share option scheme (the “Share Option Scheme”)
did not give rise to any dilution effect in the Company's earnings per
share and there were no other dilutive potential ordinary shares during

the period ended 30 June 2011 (2010: No share options granted).

Fi1 9 £ & 7R 28

10

(a)

AR M

BRARAEERBRRELEEREN

BREXER

(2 ZE——F~A=+HBIEAEA
BREKBAIREBESRRESE AEKE
/i 7 158,079,000 L (Z T — T F -
110,541,000 7T) % 1,640,000,000% &
BROMEFETHE (CE-FF
TR P LTI AT 2 8471,230,000,0008%
Tak HEOZSERONEEDREE
17) °

BREERR

BE-Z——5XA=TRLERNEAK
DEER T RF %?‘iﬁiéﬁiﬁﬁﬁfﬁﬂﬁg
&8

RANOFEDEAR (CF—FF < &
BEMR) - REAR ﬂ%ﬂx%#iﬂ

(BB MR REET 2)) # i #940,000,00017 B8
BRELTAHAADGRBAEETME
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AIEAER  BEEMEEEELAR
(ZE—ZF : IERLBRE) -
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

Il PROPERTY, PLANT AND EQUIPMENT 1M % BERRE
Furniture Leasehold
Office and Land and improve- Motor
equipment fixtures buildings ments vehicles Total
BAZRE GAREE 1HRET BENEEHS nE @t

HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000
TER TER TER TEn TER TER

Unaudited KRBER
Net book value at W_E——F

| January 201 —R-REEFE 7,298 6 439,244 3316 537 450,401
Additions E 2,508 1411 — 10,745 — 14,664
Disposal e (25) = = = = (25)
Depreciation for the period ~ ERHTE (2,442) (124) (6,017) (1,732) (104) (10419)
Net book value at W_F——F

30 June 2011 AR TAEEFE 7339 1,293 43307 12,329 433 454,621
At 30 June 2011 R=Z--%XA=tH

Cost KA 45,652 2,598 448,776 14,662 2,004 513,692

Accumulated depreciation ZiHE (38,313) (1,305) (15,549) (2,333) (1,571) (59,071)

Net book value at W_E——F

30 June 2011 NACTEBREFE 7,339 1,293 43307 12,329 433 454,621

Audited REY
Net book value at N_E-FF

| January 2010 —B—-REAFE 8579 260 344335 1123 0 354719
Additions AE 6,341 — 104,091 3917 623 114972
Disposal HE - - — (82) — (82)
Depreciation for the year ERHE (7,622) (254) (9,182) (1,642) (508) (19,208)
Net book value at RZE-2F+-A=+-H

31 December 2010 REFE 7,298 6 439244 3316 537 450401
As at 31 December 2010 RZZ-ZF

+-A=1-AH

Cost KA 43719 1,187 448776 3917 2,004 499,603
Accumulated depreciation ZitHhE (36421) (1.181) (9532) (601) (1,467) (49,202)
Net book value at W_E-FF+-A=1-H

31 Decernber 2010 REFE 7,298 6 439,044 3316 537 450401
The land included in property, plant and equipment is in Hong Kong and is THFABTENYNE BERRE - L
held under medium term lease. NREHHERH -
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Notes to the Condensed Consolidated Interim Financial Information
IR 4R & R HA B 5 B R EE

12 INVESTMENT PROPERTIES 12 REW=

2011 2010

—E——F —E-FF

Unaudited Audited

REER RERZ

HK$’000 HK$'000

THER FTAERT

At | January m—A—H 115,055 —
Additions NE — 115,055
Depreciation e (1,576) —

At 30 June 201 1/31 December 2010 WZZ——F X A=1+H/

—E-ZEF+-A=1—H 113,479 115,055

The direct operating expense incurred for the investment properties BE-Z——FX A=THILERER "
amounted to HK$ 160,000 for the six months ended 30 June 2011 (2010: Nil). RENMEFMELANEELERIR

160,000 (ZE—FF : &) -

The investment properties are situated in Hong Kong and are held under REMEAUREBEL NP HAER
medium term lease. B
13 LOANS AND ADVANCES TO CUSTOMERS 13 EXREFBR
As at As at
30 June 31 December
2011 2010

R-B--F RZT-TfF
AA=ZtR +tZA=1—H

Unaudited Audited

ABER REZ

HK$’000 HK$'000

TERT FET

Margin loans HFREXR 2,196,597 1,975,894
Term loans to customers KIERFHTHER 104,986 —
IPO loans BRORBEER 1,664 —
Gross loans and advances to customers ERNEFETEE 2,303,247 [,975,894
Less: allowance for impairment W OREE R — —
2,303,247 1,975,894

H=ZEZEBEZERERAT
2011 R HISRE



50

AR

I3 LOANS AND ADVANCES TO CUSTOMERS (Continued)

Margin financing operations

The Group provides customers with margin financing for securities
transactions, which are secured by customers’ securities held as collateral. The
maximum credit limit granted for each customer is based on the customer’s
financial background and the quality of related collateral. The Group seeks to
maintain strict control over its outstanding receivables and has a Credit and

Risk Management Department to monitor credit risks.

Margin loans to clients are secured by the underlying pledged securities, bear
interest at a rate with reference to the Hong Kong dollar prime rate and are
repayable on demand.The carrying values of margin loans approximate to their
fair values. No aging analysis is disclosed as, in the opinion of the directors, an
aging analysis does not give additional value in view of the nature of margin
loan business. The amount of credit facilities granted to margin clients is
determined by the discounted market value of the collateral securities
accepted by the Group. As at 31 December 2010 and 30 June 201 I, the total
value of securities pledged as collateral in respect of the margin loans was
approximately HK$12,216 million and HK$12,703 million, respectively. The
balances represent the market values of the securities as at 31 December
2010 and 30 June 201 1.

Term loans to customers

The Group also provides term loans to customers. In determining the interest
rates, reference will be made to the credit standing of the relevant customers
and the quality of the collateral pledged. The term loans granted to customers
amounted to HK$103,500,000, and the aggregate of handling charges and
accrued interests amounted to HK$ 1,486,000 as at 30 June 201 1.The carrying

amounts of the term loans to customers approximate to their fair values.

As at 31 December 2010 and 30 June 2011, all loans and advances to
customers were neither past due nor impaired and no impairment allowance

has been provided during the six months ended 30 June 2010 and 201 I.
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Notes to the Condensed Consolidated Interim Financial Information
IR 4R & R HA B 5 B R EE

14 ACCOUNTS RECEIVABLE 14 FEWFE

(@) The carrying value of accounts receivable arising from the course of (a) AEBEEKBEYFTELENEUN
business of the Group is as follows: HENEREEDT :
As at As at
30 June 31 December
2011 2010
RoB--% R-T-T4
AR=tH TfZA=1—H
Unaudited Audited
REER REZ
HK$’000 HK$'000
TER TET
Accounts receivable arising from BEEREREBEEN
dealing and broking & W K8
— cash and custodian clients -ReREEEF 380,56 50,134
— the Stock Exchange and — BT R E A
other clearing houses EE AT 467,864 186,051
— brokers and dealers - RERZHHE 831,766 679,782
Accounts receivable arising from TEME BEEEER
corporate finance, asset REZEBMELD
management and JE W K8
investment holding
— corporate clients and —EEPR
investment funds REE® 21,367 31,444
Gross R 1,701,558 947,411
Less: allowance for impairment R EEE (11,836) (11,828)
Net FE 1,689,722 935,583

H=ZEZEBEZERERAT
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

14 ACCOUNTS RECEIVABLE (Continued) 14 EWRIE (&)
(b)  Accounts receivable neither past due nor impaired (b) YBEHZHE A E A ERTE
Accounts
receivable Accounts
from the receivable
Accounts Stock from
receivable Exchange corporate
from cash and other Accounts clients and
and clearing receivable investment
custodian houses  from brokers funds
clients EW and dealers FE W
EURE B TP P& TEEF
KFEE HiiEE kX5 kRE Total
EFRA P& A HEeRA #st
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TR FERT TERT FERT TERT
Unaudited AEEX
As at R-B——F
30 June 201 | ~H=TH
Neither past due nor i 481 # 5%
impaired ERE 364,230 467,864 831,766 19,504 1,683,364
Audited BEY
As at N-EB-ZF

31 December 2010  +=A=+—H
Neither past due nor 3 &3 Hi 5k,

impaired ERiE 38224 186,05 679,782 30,759 934,816
No aging analysis is disclosed as, in the opinion of the directors, an aging AREERA  ERZFRKTE
analysis does not give additional value in view of the nature of these MRS - RE DT B IREIME
accounts receivable. B AUTERERRSN -
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GLEEESSLE b S-S L

|14 ACCOUNTS RECEIVABLE (Continued) 14 BWRE (&)
(c)  Accounts receivable past due but not impaired (c) EEAE K 5 {E A FE R 7 E
Accounts
receivable Accounts
from the receivable
Accounts Stock from
receivable Exchange corporate
from cash and other Accounts clients and
and clearing receivable investment
custodian houses  from brokers funds
clients EW and dealers FE
EURE B PR &L TEEF
KFEE HihiEE kX5 ERE Total
EFRA P& [GE$ HERE #st
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TERT FERT TERT TERT THER
Unaudited AEEX
As at R-B——F
30 June 201 ~H=TH
Past due less than BERNME A
6 months LA 4,460 — — 1,863 6,323
Audited RER
As at R-E-%F
31 December 2010 +=A=+—H
Past due less than BHINE R
6 months AR 74 — — 634 708
Past due 16 2
6 to 12 months NETZEA — — — 51 51
74 — — 685 759

E=EZERERERAR 53
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4 ACCOUNTS RECEIVABLE (Continued)

(c)  Accounts receivable past due but not impaired (Continued)

Accounts receivable from cash and custodian clients which are past due
but not impaired represent client trades on various securities and futures
exchanges which are unsettled beyond the settlement date. When the
cash and custodian clients fail to settle on the settlement date, the Group
has a right to force-sell the collateral underlying the securities
transactions. The outstanding accounts receivable from cash and
custodian clients as at 30 June 2011 and 31 December 2010 are
considered not to be impaired after taking into consideration the
recoverability from collateral. Collaterals held against such loans

represent publicly traded securities.

Accounts receivable from corporate clients and investment funds which
are past due but not impaired represent receivable which have not yet
been settled by clients after the Group’s normal credit period of three
months from the date of invoice. The outstanding accounts receivable
from corporate clients and investment funds as at 30 June 2011 and 3|
December 2010 are considered not to be impaired as the credit rating

and reputation of trade counterparties are sound.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2011 Interim Report

Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

14 EWFE (&)

(c)

BB R Bl (5 49 FE W 74 7R (B

ERBMERNERICREREER
PREERTRERRAER S M
NEBARRNAGENEPRZS
SRR - —BREREER
BPARENEERHENTE &
SEBERRHLERESFZHMA
B ERm SEEEAROANR
A% R-T——F<A=+H
R-F-TF+-_A=1+—-HHX
BERYURE REEBETP AR
BRIEHE ZFERKANE
ARRALHEENES -

EBHMERRENEREEEP R
REESHEREPRAEE—K
FEN(BEZAHEHT=@R) %
MABENERZE - RZF——
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St-BRERRKGERPRR
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Notes to the Condensed Consolidated Interim Financial Information
IR 4R & R HA B 5 B R EE

4 ACCOUNTS RECEIVABLE (Continued)

()

Impaired accounts receivable

14 EWRE£)
o) EBHEEKHE

Accounts
receivable Accounts
from the receivable
Accounts Stock from
receivable Exchange corporate
from cash and other Accounts clients and
and clearing receivable investment
custodian houses  from brokers funds
clients EW and dealers FE K
EURE B PR L TEEF
KFEE HihiEE kX5 ERE Total
EFRA P& [GE$ HERE #st
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TERT FERT TERT TERT THER
Unaudited AEEX
As at R-B——F
30 June 201 ~H=TH
Impaired accounts B R E W
receivable I8 11,871 — — — 11,871
Less: allowance B ORE R
for impairment (11,836) — — — (11,836)
Net F 35 — — — 35
Fair value of collateral #Fme A FEE 35 — — — 35
Audited REX
As at R-EB-2F
31 December 2010 +ZA=+—-H
Impaired accounts B R E W
receivable B 11,836 — — — 11,836
Less: allowance B ORE
for impairment (11,828) = = = (11,828)
Net F 8 — — — 8
Fair value of collateral #Fme A FEE 8 — — — 8

H=ZEZEBEZERERAT
2011 R HISRE
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Notes to the Condensed Consolidated Interim Financial Information
SRR 4R & HA B 75 & R T

4 ACCOUNTS RECEIVABLE (Continued)

(d)

Impaired accounts receivable (Continued)

Accounts receivable from cash and custodian clients are considered
impaired when clients fail to settle according to the settlement terms and
that the collection of all of the amounts due is improbable. As at 3|
December 2010 and 30 June 2011, gross impaired accounts receivable
from cash and custodian clients amounted to HK$I1,836,000 and
HK$ 11,871,000 respectively and
HK$ 11,828,000 and HK$ 11,836,000 have been provided against these

impairment allowance of

impaired accounts receivable respectively.

The net carrying amounts of these impaired accounts receivable were

HK$8,000 as at 31 December 2010 and HK$35,000 as at 30 June 201 1.

Movements in the impairment allowance on accounts receivable are as

14 EWFE (&)

(d)

EHEEYHE (E)

ERERFEETPAERBEER
FETHEEAMIBRBTI KR8
ek ERTEERERNE -
RZZE-—ZF+A=+—HRZ=
T——FX A=1+H BEREREK
BeRABEREPRERENFIE
11,836,000% 7T & 11,871,000/
7T WERZEERERRTKES
BT 2R E 511,828,000/ 1T &
11,836,000 7T

RZZ-ZF+-A=+—HEZ=
T——FA A=1+H ZEERE
JE U 5118 #) BR TE % {8 /58,0008 7T
%35,0007 7T

FEUFERERGEESNT

follows:
2011 2010
e s
Unaudited Audited
REER BEZ
HK$°000 HK$'000
TER TET
At | January m—A—H 11,828 3,253
Impairment losses recognised during 8,/ RO RE R
the period/year HERE 8 10,012
Amount written off as uncollectible i,/ FRNE M H A
during the period/year LI AEE S = (1431
Impairment losses reversed during B/ FNRE
the period/year EERED = (6)
At 30 June 2011/ R-_Z—FXA=+H/
31 December 2010 —E-FF+-A=1—H 11,836 11,828
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Notes to the Condensed Consolidated Interim Financial Information
IR 4R & R HA B 5 B R EE

I5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

15

BAFEFABENEREE

As at As at
30 June 31 December
2011 2010

R=g--F N-F-%F
XA=tR fT-A=t-8

Unaudited Audited
REER RERZ
HK$’000 HK$'000
TER FTAERT
Financial assets held for trading FIEEBESRERE
— Hong Kong listed equity investment - BALTRARKRE 71,812 84,099
Financial assets designated at fair value BERAFEABRN
through profit or loss CTRBE
— unlisted equity investment (Note a) — FLETRARKRE (5T a) 22,855 —
— unlisted convertible promissory note  — FE LT AT R FIK
(the “Convertible Promissory Note") ([r#RRE])
(Note b) (Bf&E b) 42,650 —
137,317 84,099
Notes fitsr

(@) The Group has entered into a subscription agreement (the “Subscription
Agreement”) in May 2011 to acquire non-voting equity shares of a company (the
“Investee”) amounting to HK$22,855,000. Pursuant to the Subscription
Agreement, if the audited and forecasted consolidated profit after tax of the
Investee for the two years ended 30 June 2011 and 2012 is less than a certain

threshold level, the Group will be compensated for the shortfall.

@) AEER-T——FRATUREHZ
(IREHZDBE-RLA(HRED
ANNERERERZRG 28R
22,855,000/ 7T © RIFRERRZ - WK
REPNABE-_ZE——ER-ZE—-F
NAZTBILFENEERENGER
BERMERE-RHKFE  AEEH
EHEEETRE -

E=ZEZEBRERERAR 57
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Notes to the Condensed Consolidated Interim Financial Information

B4R & B B 75 B R BT =

I5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(Continued)

(b)  The Group purchased the two-year Convertible Promissory Note issued by a
third party (the “Issuer”) amounting to approximately HK$42,650,000 in May
2011.The interest income accrued and earned from the Convertible Promissory
Note for the six months ended 30 June 201 | was HK$325,000. Pursuant to a
warrant agreement entered into between the Issuer and the Group in May 2011,
the Issuer guaranteed that the audited and forecasted consolidated profit after tax
of the wholly-owned subsidiary of the Issuer for the years ended 31 December
2010 and 2011 should not be less than a certain threshold level; otherwise the

Group will be compensated by the Issuer for the shortfall.

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair

value of financial instruments:

Level |: fair values measured based on quoted prices (unadjusted) in active

markets for identical assets or liabilities

Level 2: fair values measured based on valuation techniques for which all
inputs which have a significant effect on the recorded fair value are

observable, either directly or indirectly

Level 3: fair values measured based on valuation techniques for which any
inputs which have a significant effect on the recorded fair value are

not based on observable market data (unobservable inputs)

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2011 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information

I5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(Continued)
As at 30 June 201 | - unaudited

RS P I B E R

15 BAVEFABENEHMEE (8)

RZB-—-FXA=+H-AEEX

Level | Level 2 Level 3 Total
F1R FE28 EIM et
HK$’000 HK$’000 HK$’000 HK$’000
THER THER THER FTAERT
Financial assets at fair RAFEFARRZ
value through M & /& E
profit or loss 71,812 — 65,505 137,317
As at 31 December 2010 - audited R-ZZB-EF+-A=+-H-KEX
Level | Level 2 Level 3 Total
E EE EIR wEt
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
Financial assets at fair A {ER AERE
value through MEmEE
profit or loss 84,099 — — 84,099

During the six months ended 30 June 201 |, there were no transfers between

instruments in Level | and Level 2, and no transfer into and out of Level 3 fair

value measurements.

CLIENT TRUST BANK BALANCES

The Group maintains trust and segregated accounts with authorised financial

institutions to hold clients' deposits arising from normal business transactions.

The Group is not allowed to use the clients’ monies to settle its own

obligations under the Hong Kong Securities and Futures Ordinance.

BE-Z——FXA=1+HI AR
FIREFIRT A AW EETER
MEBEIMATER W EE A e -

16 EFERRTER
AEERBUTBBBERRBILETR
P UEREPELEEBBRETHRE
ERRE - REBEEFRAE G
AEBTNSHREFPHRREABSE
7% o

H=ZEZEBEZERERAT
2011 R HISRE
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Notes to the Condensed Consolidated Interim Financial Information

B4R & B B 75 B R BT =

17 ACCOUNTS PAYABLE 17 BARE
As at As at
30 June 31 December
2011 2010
R-B-—-f R-E—ZF
AA=+tH +ZA=t—-H
Unaudited Audited
REER KEZ
HK$°000 HK$'000
TER TET
Accounts payable arising from REE R EBEENENTR
dealing and broking
~ clients -BF 6,871,892 6,682,318
— brokers and dealers —-BEkX5H 196,335 71,275
Accounts payable arising from corporate B EBMEREEETRELNENTKIE
finance and asset management
— corporate clients —ERP 18,062 25,347
7,086,289 6,778,940

The majority of the accounts payable is repayable on demand except for

certain accounts payable to clients which represent margin deposits received

from clients for their trading activities in the normal course of business. Only

the excess amounts over the required margin deposits stipulated are repayable

on demand.

The Group has a practice to satisfy all the requests for payment immediately
within one business day. No aging analysis is disclosed as, in the opinion of the
directors, an aging analysis does not give additional value in view of the nature

of these businesses.

Accounts payable to clients also include those payables placed in trust
accounts with authorised institutions of HK$6,106 million (31 December 2010:
HK$5,875 million), HKFE Clearing Corporation Limited and other futures
dealers totaling HK$610 million (31 December 2010: HK$60 1 million).

Accounts payable are non-interest-bearing except for the accounts payable to

clients.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2011 Interim Report
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Notes to the Condensed Consolidated

18 BANK BORROWINGS

Interim Financial Information
LRSS b S

5 R R

18 RITER

As at As at

30 June 31 December

2011 2010

R-B-——-Ff R-E—2F

NAE+HE TZA=t+-H

Unaudited Audited

REER BEZ

HK$°000 HK$'000

TER TET

Secured bank borrowings BEARITER 290,000 —
Unsecured bank borrowings ERRIRITER 580,000 —
Total bank borrowings RITEREHE 870,000 —

Bank loans of HK$290,000,000 (31 December 2010: nil) were secured by
certain of listed shares pledged by the customers to the Group as margin loan
collaterals which had an aggregate fair value amounting to HK$957,160,000 as
at 30 June 2011 (31 December 2010: nil).

In addition, the Company has guaranteed certain of the Group’s bank
borrowings up to HK$530 million (31 December 2010: nil) as at the end of
the reporting period.

The Group’s bank borrowings bear interest at Hong Kong Interbank Offered
Rate plus an interest spread per annum and were repayable within one month

or less at the end of the reporting period.

The carrying amounts of bank borrowings approximate to their fair values as

the impact on discounting is not significant.

817 E 70290,000,0008 T (ZE—FF
TZRA=1T—H: &) DUREFERHARE
EXERQRASEERNET LTR
MIERBER  ZERR-ZT——F XA
= THEM#E R FEARI57,160,000% T
(ZZ-ZF+ZA=1+—H0: & -

B KRBEHRAREBHRITE
FRETAHSZERGEETHE
1R o

AEERTERGREERTRARRE
MEBEE  RBEHR—EARZ
NEE -

AREAZELTER - MBRITHEKN
REEEEAFERS
BREREABREREARLT

2011 R HISRE
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19

Notes to the Condensed Consolidated Interim Financial Information
FERAR & 7 B B 7% & BB A
SHARE CAPITAL 19 KX
As at As at
30 June 31 December
2011 2010
R-B——F R_ZE-—FF
RA=tH +ZA=1+—H
Unaudited Audited
REER eI
HK$’000 HK$'000
THER TET
Authorised ETE
10,000,000,000 ordinary shares 10,000,000,000 B
of HK$0.1 each BREEI B TLEBER 1,000,000 1,000,000
Issued and fully paid: BEETRAR
1,640,000,000 ordinary shares 1,640,000,000 %
of HK$0.! each BREEO0.1 BT E M 164,000 164,000

20

SHARE-BASED COMPENSATION RESERVE

The Company operates the Share Option Scheme for the purpose of assisting
in recruiting, retaining and motivating key staff members. The Board has the
discretion to grant share options to employees and directors of any members
of the Group. The Share Option Scheme became effective on 19 June 2010
and unless otherwise cancelled or amended, will remain in force for 10 years

from that date.

On 10 June 2011, the Company granted 40,000,000 share options to its
directors and employees, subject to acceptance of the grantees, under the
Share Option Scheme. The option period of the share options is from 10 June
2011 to 9 June 2021. One-third of the share options granted will be vested on
first, second and third anniversaries of the date of grant respectively. The
exercise price of the options was HK$4.30 per share which was the offer price
of the Company listed on the Stock Exchange on 8 July 2010.The fair value of
the equity-settled share options was estimated on the date of grant using a
binomial pricing model, taking into account the terms and conditions upon

which the options were granted.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
2011 Interim Report
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Notes to the Condensed Consolidated

20 SHARE-BASED COMPENSATION RESERVE (Continued)

21

The following table lists out the key inputs to the model used:

Share price at the date of grant (per share) HK$3.25
Exercise price (per share) HK$4.30
Expected volatility 45.17%
Expected dividend yield 1.78%
Risk-free interest rate 2.23%
Weighted average share option price (per share) HK$0.97

For the six months ended 30 June 2011, the Group has recognised a share-
based compensation expense of HK$1,255,000 in the consolidated statement

of comprehensive income (2010: nil).

OPERATING LEASE AND CAPITAL COMMITMENTS

Leases for properties are negotiated for terms of one to three years.

At 30 June 2011, the Group had total future minimum lease payments under

non-cancellable operating leases falling due as follows:

21

Interim Financial Information
B4R e P EA R I E R EE

20 RGHrAERBEEE (B)
TREIFMEREANEZ 8 ASUE -
RIELBHNRE (BK) 3258
11168 (BK) 4305 T
8 H R 08 45.17%
BHIR S E(%) 1.78%
e M 2 (%) 2.23%
MEFHEREER(BR) 0978

BE-ZT——FX A=THIEARER
AEEERGE2ERERBERURS
BERMERZ,2550008TL(ZF—
TE|) o

RERERERARE
ZENEHERRER—E=F -

RZE-——5XA=1+H AEBERE
FAHHEE2HEE T RRRAZ B

ARFBINOKEHREFREHENOT :

As at As at

30 June 31 December

2011 2010

R-B--% R-FT-%F

AA=tH +ZA=t—-H

Unaudited Audited

AEEX REZ

HK$°000 HK$'000

TER FET

Within one year —FR 15 15
In addition to the operating lease commitments disclosed above, the Group BRENMRBENEEEEAEN K&

had capital commitments for renovation of premises and IT upgrade of
approximately HK$402,000 which were contracted but not provided for as at
30 June 2011 (31 December 2010: HK$6,750,000).

ERBTNEREMRSARELER
AEFEA402,0008 7T  ZFBLFAMEL
ARZE——FXAZTHETUEE (=

—ZF+-A=+—H :6,750,000%

JT) °

H=ZEZEBEZERERAT
2011 R HISRE
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Notes to the Condensed Consolidated Interim Financial Information
fERR4RE P HI B B R EE
22 CONTINGENT LIABILITIES 22 HREE

The Group has undertaken underwriting obligations to capture placing and
IPO activities. The Board has resolved to ensure that the Group has adequate
working capital to meet such obligations. As at 30 June 201 I, the underwriting
obligations were approximately HK$86.4 million (31 December 2010:
HK$674.2 million).

In addition to the guarantees provided in respect of bank borrowings as
mentioned in note 18, as at 30 June 2011, the Company provided guarantees
up to approximately HK$77.8 million (31 December 2010: approximately
HK$77.8 million) in favor of a financial institution in respect of the trading limit
granted to a wholly owned subsidiary principally engaged in the provision of
futures dealing services.

The Group had no other material contingent liabilities as at 30 June 201 | and
31 December 2010.

23 CASH FLOWS FROM OPERATING ACTIVITIES

23

AEEAREREAAHAEENRED
RUBHEAR REEAEHEZELH
B UBRASERERENEEELS
RETEASE WN_E——FXA=1
B BEAENAGABEET(ZT—
ZFE+ A=+ —H 64726 8%
L) °

BRT A EM SIS BB M BRITE A
REMERN BE_T——F A=
TE ARAA—HEIEREHEESE
EBEN2ENBLARNRFRER—H
TRBERETAEEZNIISEER
TER(CE-ZF+=-A=1+-H: &
778EEBATT) °

BE-Z——FXA=THAR=2-%
F+=P=+—0  AEEREEAL
EP e TR

REXBELENRERE

For the six months ended 30 June

BEAA=THILEAEAR

2011 2010
— —F-FH
Unaudited Unaudited
AEEX RIEEZ
HK$’000 HK$'000
TER FET
Cash flows from operating activities RETHELENRENE
Profit before income tax BT SR AR 183,407 128,204
Adjustments for: R
Share issuance costs pursuant HA2IREE
to the global offering EENRNETER — (15,960)
Depreciation e 11,995 9,660
Share-based compensation expense PARR 19 RETER B R 1,255 —
Loss on disposal of property, plant HEME -
and equipment BB REBEER 25 —
Finance costs BE R A 1,318 2,694
Impairment of accounts receivable JE WK IBRE 8 4,877
Foreign exchange losses on REZIHKRE
held-to-maturity investments bE X B 13 —
198,021 129,475

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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23 CASH FLOWS FROM OPERATING ACTIVITIES (Continued)

Interim Financial
LRSS b S

Information
= R R

23 REXBELNRERE (B

For the six months ended 30 June

BEANA=THLEANER
2011 2010
—g--%  —z-%F
Unaudited Unaudited
REER REER
HK$’000 HK$'000
TR FET
(Increase)/decrease in financial assets BATESARR
at fair value through profit or loss MemEE gm R (53,218) 12,584
Decrease in an amount due from e E#%
the immediate holding company b ONGIE D _ 359
Increase in other assets Hth & E G N (140) (120)
Increase in accounts receivable JRE WS R I 5 A (754,147) (307,444)
(Increase)/decrease in loans ERREFPBR
and advances to customers (gm) D (327,353) 88916
Increase in prepayments, deposits HENFKIE - Ee
and other receivables B H fth FE U SR IE G N (2,854) (8,194)
Increase in client trust bank balances B P EFRITEME N (231,322 (760,659)
Decrease in amounts due R ZE
to fellow subsidiaries B8 A B RIER D = (645)
Decrease in an amount due to F‘EHEE*ZX
the ultimate holding company el UNETE =D — (578)
Increase in accounts payable i ANE: IEi"jJ[] 307,349 1,017,921
Decrease in other payables Hh B B
and accrued liabilities R EET RIER (22,690) (44,831)
Cash (used in)/generated from operations 4L & %7 ( ) JEERSE (886,354) 126,784
Interest paid BERFE (1,318) (2,694)
Hong Kong profits tax paid BEREBFED (6,629) (8,248)
Net cash (outflow)/inflow REES (ORL) /
from operating activities MAREFHE (894,301) 115,842
Cash flows from operating B EEH
activities included: Rensat:
— Interest received —2HHE 100,677 35483
~ Dividend received - BHEE — 4202

B#EZEBREZERERDA
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B4R & B B 75 B R BT =

24 MATURITY PROFILE OF ASSETS AND LIABILITIES

An analysis of the maturity profile of certain assets and liabilities of the Group

Interim Financial

analysed by the remaining period at the end of the reporting period to the

contractual maturity date is as follows:

Information

24 BERBENIHER
AEEETEERABRNBENRE
BRHANEHBRAR N IERS
M

Up to | -3 3-12 I -5
month months months years Total
| fBA T 1-318 A 3-1218 A I-5 mar
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TR TERT TR TERT TERT
Unaudited RBER
As at 30 June 2011 R=—2B——%
AAB=+H
Held-to-maturity investments ~ #B £ 5| HiR & — — — 77,820 77,820
Loans and advances ERREP
to customers B 2,303,247 — — — 2,303,247
Accounts receivable JE k1A 1,687,137 1,258 1,327 — 1,689,722
Financial assets designated at BEERATE
fair value through AR
profit or loss EREE = = — 42,650 42,650
Client trust bank balances EP{E®
RITHE R 5,771,825 334,468 — — 6,106,293
Cash and cash equivalents RekBie
EEY 305,597 15,069 — — 320,666
10,067,806 350,795 1,327 120,470 10,540,398
Accounts payable e 5K 7,086,289 — — — 7,086,289
Bank borrowings RITER 870,000 — — — 870,000
7,956,289 — — — 7,956,289
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24 MATURITY PROFILE OF ASSETS AND LIABILITIES (Continued)

Interim Financial Information

RS P I B E R

24 BERAEBENIBER (B)

Up to | -3 3-12 -5
month months months years Total
| EA AT -3 {8 A 3-1218 A -5 & et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT FERT FiERT FERT FET
Audited BEY
As at 31 December 2010 R-E-ZF
T=ZA=t+—H
Held-to-maturity investments 158 2| IR & — — — 77,833 77,833
Loans and advances ERREP
to customers 3R 1,975,894 — — — 1,975,894
Accounts receivable e k18 904,138 30,343 1,102 — 935,583
Client trust bank balances BEET
RITHEER 5,648,532 223,439 3,000 — 5,874,971
Cash and cash equivalents RekRe
BN 396,628 45,003 — — 441,631
8,925,192 298,785 4,102 77833 9,305,912
Accounts payable JE 15 3B 6,778,940 — — — 6,778,940
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25 RELATED PARTY TRANSACTIONS 25 BELRSZ
(a) The Group had the following material transactions with related parties (a) AEERNBNEMERETUTE
during the period: AR5 :

For the six months ended 30 June

BEAAZTHLEAEAR

Notes 2011 2010
B —E-——-F —T-FF
Unaudited Unaudited
REEX REER
HK$’000 HK$'000
TER FET
Commission expenses to XA FREER AT
the ultimate holding company HMAEERAx () 2,295 2,373
Consultancy fee paid to a fellow subsidiary 15 F [F Z {8 2 7]
M AE (ii) 6,000 4,800
Management fee and performance mASENE QR EE
fee income from a private fund managed KR RZMBRRIRE
by a subsidiary of the Group B FL S E & IE
and invested by a fellow subsidiary ERERKREBHA (iii) 508 2,127
Commission income from the private BTG EES
fund mentioned in note (iii) WEH A& A (iv) 4] 60
Management fee and performance fee HAEEZEHB AR
income of a private fund managed by EERFARKEAF
a wholly-owned subsidiary of the Group % & R FLE E & W ELH
and invested by a fellow subsidiary ERERKREBKA (v) 2,777 1518
Total fees received from a private EXMF WAL EES
fund mentioned in note (v) WEH B R (vi) 1,082 818

Management fee and performance fee HAEEZEHB AR

income of a private fund managed by EERFARKEADAF

a wholly-owned subsidiary of the Group % & R FLE E & W ELH

and invested by a fellow subsidiary ERERKREBHA (vii) 318 4016
Management fee income of a public fund HZAEE 2 E BN F

managed by a wholly-owned subsidiary EERFARKEDAF

of the Group and invested REMNASE SR

by a fellow subsidiary HERERA (viii) 607 556
Commission income of the investment B P 5 (vil) B (vil) BT L 1% &

funds mentioned in note (vi)) and (viil)  E&WEEHEE KA (ix) 66 297
Commission income of a public fund HREERARERNDE

managed by the ultimate holding company & & WA € M A (x) 801 -
Commission income from key management AZASEBFEEEAS

personnel of the Group WEE & A (xi) 7
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Notes to the Condensed Consolidated

25 RELATED PARTY TRANSACTIONS (Continued)

()

(i)

(iv)

Commission expenses to the ultimate holding company were calculated
based on 30% of the commission income earned from clients trading

Shenzhen and Shanghai B shares.

Consultancy fee paid for the provision of capital market information from
the fellow subsidiary was charged at HK$1,000,000 per month for the
period ended 30 June 2011 (2010: HK$800,000 per month).

Management fee income and performance fee income received from a
private fund managed by a subsidiary of the Group and invested by a fellow
subsidiary were charged at 1.25% per annum of the net asset value at the
last working day of each month and 20% of the positive increment in the

net asset value for the periods ended 30 June 2010 and 201 1.

Commission income received from the private fund mentioned in note (iii)

above was charged at 0.125% of the transaction value.

Management fee income and performance fee income received from a private
fund managed by a wholly-owned subsidiary of the Group and invested by a
fellow subsidiary were charged at |.5% per annum of the net asset value at the
last working day of each month and 20% of the positive increment in the net

asset value for the periods ended 30 June 2010 and 201 I.

Total fees received from the private fund mentioned in note (v) above
included commission income which was based on 0.25% of the transaction
value and interest income which was based on an annual rate of 3% over
the best lending rate on Hong Kong dollars quoted by The Standard
Chartered Bank (Hong Kong) Limited on its overdue amount and other

handling income.

Interim Financial

Information

RS P I B E R

25 MELRS (B)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

IRFERERDANBEES
TEAEFR SR R BB FT
BEURS WA K30%:HE -

BE-_Z—— A=THILH
AR RMEATSERNNERE
F %% A1,000,0005 TM R £
MBRAXMN (ZZ—Z%: §A
800,000/ L) °

MAEENBRARERRHRZ
MERRRAENLEES KT
ERBRUARRABUALREZR
—T-ETER-F-——FXAZ
+REHEEARE—@IER
MEEFESF12%AREE
FELMNE20%HE -

A L 3B A i) AT AL S R 2 R
HRERARZ HER0.125%K

HARE2EMBAREERA
REMNBARRENLEREEIR
BOEEBRARKABRAR
HE-_Z-ZHER-_Z——&X
A=TRLEEE ARE—ET
EENEEFESFI5%ARE
EFEEMNE20% K E -

WEVALRELEESNAE
BEEREBA(BXS5EMN
0.25%zt 8) kA B WA (K H
FREHE - FMERBITRT (B
B)BERARMBNRESHEEN
L5 N3%) REMFEERA -
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Notes to the Condensed Consolidated
S BR4R S HA

AR

25 RELATED PARTY TRANSACTIONS (Continued)

(vii)

(viil

()

(i)

Management fee income and performance fee income received from a
private fund managed by a wholly-owned subsidiary of the Group and
invested by a fellow subsidiary were charged at 0.75% to 1.375% per
annum of the net asset value of the fund at the last working day of each
month and 20% to 25% of the positive increment in the net asset value for
the periods ended 30 June 2010 and 201 1.

Management fee income received from a public fund managed by a wholly-
owned subsidiary of the Group and invested by a fellow subsidiary were
charged at 1.5% per annum of the net asset value of the fund at each

valuation day for the periods ended 30 June 2010 and 201 1.

Commission income received from investment funds mentioned in note (vii)
and (vii) above was based on a percentage stated in the respective signed

brokerage agreement with another wholly-owned subsidiary of the Group.

Commission income received from a public fund managed by the ultimate

holding company was charged at 0.25% of the transaction value.

Commission income received from key management personnel of the
Group was based on a percentage stated in the respective signed

brokerage agreement with another wholly-owned subsidiary of the Group.

Included in the Group'’s accounts payable is a broker payable due to the
ultimate holding company of HK$22,972,000 (31 December 2010:
HK$31,059,000) arising from the dealing in securities as at 30 June 201 1.
The balance is unsecured, interest-free and payable on the settlement day

under the relevant market practices.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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25 BEFRZ (B)

(vii)

(viii)

(ix)

(xi)

(xii)

BAEE2EMBARERERA
RZMBRAIRENLEES K
BHEBRBRARZEE WAL
HEZZT-ZFRZIT——FRX
A=+HILHESAER—ET
EFENEEFESTF0B%E
1.375%0A & & E F B L &
20%ZE25% M E -

BAEE2EMBARERERA
RZMBRAIRENDEES K
BHERBRAREEZ-_T—F
FRZE——FRA=Z+HLEH
MEEERECEESESE
1.5%WE -

A b ST (vil) R (viii) P 4 B
SUBHFELRAREERET

S-2EMBRAARINZMNE
A2 5038 TS A 20 L JRR o

RAERERDAEENAERES
WEHAEEsBRAERT S ERN
0.25%U & -

HASETIZER ASKTNA
SRARERRER S 2B

BAORBINENELHERL
73t YER o

AEENERTBRER T —
—FANAZTBEERSFELN
BN BREERA AL LB ATA
22,972,000 (ZE—SF+=
A=+—H 31,059,000 ) °
BIERBMBEN  ZEHBE
ER - A RREERER -



Notes to the Condensed Consolidated

25 RELATED PARTY TRANSACTIONS (Continued)

(i)

(xiv)

()

(xvi)

(xvii)

Included in the Group's accounts receivable is a broker receivable due from
the ultimate holding company of HK$21,802,000 (31 December 2010:
HK$50,155,000) arising from the dealing in securities as at 30 June 201 1.
The credit terms provided to the ultimate holding company are consistent
with the practice of the securities dealing industry. The balance is unsecured,
interest-free and payable on the settlement day under the relevant market

practices.

Included in the accounts receivable are management fee and performance
fee receivables due from investment funds managed by the Group and
invested by a fellow subsidiary of HK$826,000 (31 December 2010:
HK$12,780,000) arising from the provision of asset management services as
at 30 June 2011.The balances are unsecured, interest-free and receivable

monthly in arrears.

Included in the client trust bank balance is a deposit from key management
personnel of the Group of HK$59,000 (31 December 2010: HK$112,000)
as at 30 June 201 1.

Included in the Group’s accounts payable are the accounts payable to
investment funds mentioned in notes (iii), (v) and (vii) above arising from
dealing in securities in aggregate amounts of HK$39,965,000 (31 December
2010: HK$44,451,000) as at 30 June 201 1. The Group has a practice to

satisfy all requests for payment immediately within one business day.

Included in the Group's accounts receivable are the accounts receivable
from the private fund mentioned in note (v) above of HK$15,869,000 as at
31 December 2010.

Interim Financial
SRR 4R & AR HA

Information
B & E B

25 BERRS (B)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

) ARERNERFBERER 2T

—FXA= +EE§§#FEW
R HRERARGEERRE
mswom%m(7 THE+Z
A=+—H : 50,155,000 T) °
MEEERAARENEE TR
BELBERTENEMN - -R
BIEBETSEN  ZEHAER
B GERRNEEREN -

BURZERER=Z——F XA
CTHREEEEERBELN
EREAEEERERMRRNE
AERBENBERESNEREN
T8 ) & 318826,00075 L (=

—ZFE+-A=Z+—8:
12,780,000/87T) © A& I EE
B RBRREARN -

BEEERBTEHLERALE
BXrZEBABRZE——FX
A=+B&F59,000%8 T (=ZF
- ZFE+-_A=+—H
112,000/ L) °

AEAERFBERER 2T ——
FRAR=THEZESRXH8HE
39,965,000 (ZE—FF+=
AZ=+—H : 44,451,000 1) &
HE B £ SR RE (i)~ (v) R (Vi) BT
MREESHTE - REEER
EEEERNASFEME LT

T o

AEBEEUFERER-_Z—F
F+Z A=+ BRI EXHE
WAT it BB E S B KT
16,869,000/ 7T,
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Notes to the Condensed Consolidated
SRR 4R & HA B 75 & R T

25 RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management personnel of the Group (excluding

any discretionary bonus):

Interim Financial

Information

26 BELRS (£)
b) AEMEBEBABHM (TREL
AEEEL) -

For the six months ended 30 June

BEAA=THILEAEAR

2011 2010

—E-—-F —F-FH

Unaudited Unaudited

REER REER

HK$°000 HK$'000

THER TET

Salaries, bonuses and allowances e - EAROERL 4,553 3,753
Share-based compensation expense AR AEREER X 377 —
Pension scheme contribution RIS E IR 30 30
4,960 3,783

26 EVENTS AFTER THE REPORTING PERIOD
On 28 July 2011, in addition to the guarantees provided by the Company in
respect of trading limit as mentioned in note 22, the Company provided
another guarantee of up to approximately HK$77.8 million in favor of a
financial institution in respect of the trading limit of a wholly owned subsidiary
principally engaged in futures dealing services. As a result, as of 28 July 2011
the total guarantees provided by the Company in favor of financial institutions
in respect of trading limits granted to a group company amounted to

approximately HK$155.6 million.
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26 FEHESHE
BRTUREMF2RRBENRAT AR S
REMBHERNERIN RZF——F+
AZTNB AR R—MEENEH
BEEXBN2ENBLARNRZRE
M—EeREERE TSI —BRER
ZRITEEBTMER - Bt - BE
ZE-——FtAZ+N\B XRARAK
SEERANRIRERSRBEEREN
ERBEELIS5.688HBTT o
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