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FINANCIAL HIGHLIGHTS

Wi % i =

For the six months ended 30 June

BEAA=THILAEA

2012 2011 change
—2-=F —T——F &
Unaudited Unaudited %
REER RISERZ
HK$’ 000 HK$ 000
TEx FET
Fee and commission income ERARASEBA
— dealing and broking —EERELES 129,749 174,420 -25.6%
— corporate finance —EME 80,524 76,377 54%
— asset management - BEERE 9,044 12,350 -26.8%
Interest income from loans and financing B UK B4 & FI BUA 133,564 101,636 31.4%
Gain/(loss) from investment holding BEEB W/ (BE) 4,136 (5792) N/A NEF
Revenue Wiz 357,017 358,991 -0.5%
Other income HAA 1,864 860 116.7%
Revenue and other income W A A 358,881 359,851 03%
Profit for the period HAPR R A 133,838 158,111 -15.4%
Profit attributable to equity holders
of the Company RRRIBAERE AR 133,895 158,079 -15.3%
Basic earnings per share (HK cents) FRERZF(EW) 8.20 9.64 -14.9%
Diluted earnings per share (HK cents) FRESERF (B) 8.19 9.64 -15.0%
Dividend per share (HK cents) FRERE (B 3 3 —
Net asset value per share (HK$) BREEFEET) 2.00 192 42%

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS AND OVERVIEW

We are pleased to report to our shareholders that the revenue and profit for the period
ended 30 June 2012 of Guotai Junan Intemational Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) were HK$357.0 million and HK$133.8 million respectively
representing a decrease of revenue of 0.5% and profit of 15.4% respectively as compared to

the corresponding period in 201 1.

Our result was founded on the solid performance of the Group's loans and financing and
corporate finance businesses, which recorded a growth of revenue of 31.4% and 5.4%
respectively. However, our cost to income ratio has been increased to approximately 57%
(2011: 49%), owing to the introduction of the equity-settled share based payment to our

employees.

The board of directors (the “Board") of the Company has recommended the payment of an

interim dividend of HK3 cents per share (201 |: HK 3 cents) for the period.

MARKET REVIEW

During the period under review, global markets continued to be affected by the slow rebound
in US economy and the ongoing European debt crisis. Though the published figures showed
signs of economic recovery in US, the investor confidence remained fragile. European
economy, on the other hand, deteriorated with the intensified sovereign debt problems and

the distressing high level of unemployment rate.

The PRC economy, after growing rapidly in the last two decades, showed signs of slowing
down in 2012. During the period under review, the government has made efforts to protect
the economy and to maintain a healthy economic growth. The Required Reserve Ratio for
banks has been lowered for 2 times and deposit interest rates have also been cut. As such,
the Shanghai Composite Index closed at 2,225 (31 December 201 1: 2,199) on 30 June 2012,

representing an increase of 1.2% in the first half of 2012.

Severely affected by unstable and poor economic performance around the world, the
Hong Kong market also performed badly during the period under review. Although the
unemployment rate remains low, the future economy growth was still uncertain. Investors kept
away from the securities market. As a result, the average daily tumover of The Stock Exchange
of Hong Kong Limited (the “SEHK") dropped by 23% comparing to the corresponding period
in 201 1.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Y W B T

BUSINESS REVIEW

The Group's business can be classified into dealing and broking, corporate finance, asset

management, loans and financing and investment holding. The allocation of the revenue from

these businesses is listed in the following table.

EROE
TEENEBAAIKEEREL  ER
B EAERE BEFMBEUARKRERH K
BASFEBHREND ISR K

For the six months ended 30 June

BZEAA=1THLEAEA

2012 2011
—E-—C—F —E——fF
HK$’ 000 % HK$ 000 %
TEr FET
Fee and commission income ERRASKA
— dealing and broking —~BERELER 129,749 36.3 174,420 486
— corporate finance —hEFE 80,524 22.6 76,377 213
— asset management -BEEE 9,044 2.5 12,350 34
Interest income from loans and financing ERERERN WA 133,564 374 101,636 283
Gain/(loss) from investment holding BEERW/ (BE) 4,136 1.2 (5,792) -1.6
Total revenue G 357,017 100.0 35899 1000
Dealing and broking BERELEY

Due to unsatisfactory market performance and keen competition, the revenue generated from

dealing and broking was HK$129.7 million (201 1: 174.4 million) for the six months ended 30

June 2012. A breakdown has been set out below:

ARMERARH REZGS HE-S—=
FRAZTBUEANER  EXBEERELE
BOKERI1297TBEBTL(ZE——F : 1744
BEATL) - BAIMERTE :

For the six months ended 30 June

BEAA=THILAEA

2012 2011
—E-—F —T——F
HK$’ 000 % HK$' 000 %
TER FAT
Securities &5 94,222 726 133318 764
Futures g 24,331 18.8 28,465 16.3
Leveraged foreign exchanges TEIRINE 581 0.4 423 03
Handling fee FEE 10,615 82 12214 70
Income from dealing and broking activities B & MAZ A EBUA 129,749 100.0 174,420 100.0

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA



MANAGEMENT DISCUSSION AND ANALYSIS

Our online trading platform currently supports 9 international securities markets and 19 global
futures markets and leveraged foreign exchange trading for our customers. As a result, 86%
of our securities brokerage business was executed through our online trading platform (201 I:
83%). To grow our dealing and broking business, we offered several promotion schemes and

successfully recruited more than 3,300 new clients during the six months ended 30 June 2012.

Due to the poor market conditions, the average market turnover for securities trading and
futures trading in Hong Kong has dropped by 23% and 8% respectively during the six months
ended 30 June 2012. Our commission income from securities and futures dealing and broking
decreased by 29.3% to HK$94.2 million (201 1: HK$133.3 million) and 14.5% to 24.3 million
(201'1: HK$28.5 million) respectively for the six months ended 30 June 2012. Since 2009, the
proportion of mainland Chinese investors participating in the Hong Kong securities market was
decreasing. As our clientele has a high proportion of mainland Chinese investors, our dealing

and broking revenue dropped accordingly.

Our leveraged foreign exchange trading service currently supports 8 major currency pairs and
up to 21 cross currency pairs. The net income from the leveraged foreign exchange trading

service increased by 37.4% to HK$0.6 million (201 I: HK$0.4 million).

To better enhance our services to customers through the online platform, online margin
financing service and securities lending service were launched during the period under review.
However, due to the decrease in market activities, our income from corporate action activities
and stock lending activities decreased, and the handling income consequently decreased by

13.19% to HK$10.6 million (201 I: HK$12.2 million) for the six months ended 30 June 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Y W B T

Corporate finance

Because of the poor market sentiments, the corporate finance activities decreased significantly
during the period under review. There were 32 new listings on the SEHK including those
transferred from their listing from GEM Board to the Main Board (201 1: 47 new listings).
During the period ended 30 June 2012, we have completed sponsorship for the listing of 6
companies. We have been also engaged as compliance adviser for 38 newly listed companies
and financial advisor for 7 projects. Notwithstanding the momentum for listing of Chinese
enterprises slowed down, the income from consultancy and financial advisory fee increased by

74.7% to HK$28.9 million for the period ended 30 June 2012 (201 1: HK$16.5 million).

In addition to the decrease in the number of new listings, during the period under review, most
of the new listings were small to medium size issues. As a result, total funds raised in the SEHK
including initial public offering (“IPO™) decreased significantly by 82% to HK$30,587 million
(2011: HK$ 174,685 million). During the period under review, we have been appointed as
bookrunner for 8 IPO deals and lead manager for | IPO transaction. Our revenue from placing
and underwriting activities decreased by 13.7% to HK$5 1.6 million for the six months ended 30
June 2012 (201 I: HK$59.8 million).

Asset management

We derived our fee income primarily from management fee and performance fee, which are
linked to the asset under management (“AUM") and the returns of the funds, respectively.
Although we have successfully launched two authorized funds in Hong Kong, namely Guotai
Junan Great Dragon China Fixed Income Fund and Guotai Junan Equity Income Fund, during
the period under review, the management fee income decreased by 15.9% to HK$9.0 million
(201 1: HK$10.7 million) as the average AUM decreased by 28.0% to HK$2,814.1 million (201 I:
HK$3,909.4 million) for the six months ended 30 June 2012. Given the weak performance
of the funds under management, the performance fee income was only HK$44,000 (201 I:

HK$1.6 million) for the period ended 30 June 2012.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA
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MANAGEMENT DISCUSSION AND ANALYSIS

Loans and financing
The income from our loans and financing business increased by 31.4% to HK$133.6 million for

the period ended 30 June 2012 (201 1: HK$101.6 million). A summary of interest income is set

B g ot e 5 3 o

BXLRE
HE_Z——FXA=1THIEH B&HANE
ARBEEBERNBALEINIIA%E 1336

out below: BEET(ZE—F : 1016BET) - FEK

ABREFIN T -

For the six months ended 30 June

BEAA=THLEREAR
2012 2011
—E-—F —T——F
HK$’ 000 % HK$' 000 %
TER THET

Margin loans HEER 88,642 66.4 79,634 784
Term loans EHER 7816 59 1,261 12
IPO loans BRRREEER 49 — 204 02
Banks and others RIT R EAM 34,147 25.6 17,627 173
Held-to-maturity investments BEIEBREE 2,910 2.1 2910 29
Interest Income from loans and financing ERRBEF WA 133,564 100.0 101,636 100.0

Since the listing on the SEHK in July 2010, we have invested significant resources in expanding
our loans and financing business. Our efforts were justified by the increase of average margin
loan balance by 4.5% to HK$2,426.1 million (201 I: HK$2,320.6 million) for the six months
ended 30 June 2012. The average interest rate charged to our margin client also increased to
reflect the current risk level. To maintain our good risk management, we continued to adopt an

aggressive while stable operation strategy on margin loan financing business.

The interest income from term loans has been increased significantly by 519.8% to HK$7.8
million (201 1: HK$ 1.3 million), reflecting our aggressiveness in exploring and securing business
opportunities. During the period under review, we have engaged in a bridging loan to support

the privatization of a US listed Chinese enterprise.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Y W B T

The interest income from banks and others also increased by 93.7% to HK$34.1 million (201 I:
HK$17.6 million) for the six months ended 30 June 2012, reflecting the tight liquidity in the
market. On the other hand, due to unsatisfactory performance of the IPO financing activity, our
interest income from IPO loans decreased to HK$0.04 million (201 1: HK$0.2 million) for the
period ended 30 June 2012.

We invested in a 3-year senior note issued by a private company in September 2010 and
this held-to-maturity investment contributed interest income of HK$2.9 million for the period

ended 30 June 201 | and 2012 respectively.

Investment holding

To diversify revenue stream and to secure sponsorship and underwriting opportunities, our
Group started to engage in direct investment in private companies since 201 1. As at 30 June
2012, we had one outstanding direct investment project in the form of convertible bond at
the fair value of HK79.9 million. The gain on revaluation of this financial asset designated at fair
value through profit and loss was HK$18.8 million (201 [: nil) for the six months ended 30 June
2012. The interest income from the convertible bond for the six months ended 30 June 2012
was HK$ 1.4 million (201 I: HK$0.3 million). As a result of unsatisfactory market performance,
the Group incurred loss of HK$18.5 million (201 I: HK$1 1.0 million) from financial assets held
for trading for the six months ended 30 June 2012. The dividend income for the period was
HK$2.5 million (201 1: HK$4.9 million). Overall, the net income from investment holdings was
HK$4.1 million (201 I: net loss of HK$5.8 million) for the six months ended 30 June 2012.

RESULTS OF FINANCIAL POSITION
During the six months ended 30 June 2012, the Group's total assets increased by 3.2% to
HK$10,326.1 million (31 December 201 I: HK$10,001.5 million).

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group's total liabilities as at 30 June 2012 increased by 4.1% to HK$7,049.8 million (31
December 201 |: HK$6,769.4 million).

As the Group recorded a net profit for the period, the Group's net assets increased by 1.4% to
HK$3,276.3 million (31 December 201 I: HK$3,232.0 million) at the period end.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2012, the net current assets of the Group increased by 2.2% to HK$2,650.2
million (31 December 201 1: HK$2,592.9 million). The Group's current ratio was at 1.38 times
as at 30 June 2012 (31 December 201 I: 1.38 times).

The Group had a cash outflow of HK$243.5 million (30 June 201 I: cash outflow of HK$121.0
million) during the six months ended 30 June 2012 and the Group's bank balances were
HK$418.3 million as at the period end (30 June 201 I: HK$320.7 million). As at 30 June 2012,
the Group had outstanding bank borrowings of HK$650 million through bilateral banking
facilities with various banks (31 December 201 [: HK$200 million). The gearing ratio (defined
as bank borrowings to equity attributable to owners of the parent) was 0.20 as at 30 June
2012 (31 December 201 1: 0.06). The Group also had sufficiently unutilized banking facilities
from authorized financial institutions in Hong Kong, we believe our operating cash flow remains
adequate to finance our recurrent working capital requirements as well as any investment

opportunities that may arise in the near future.

The Group monitors its capital structure in order to ensure the compliance of the capital
requirements under the Securities and Futures (Financial Resources) Rules (Cap. 57IN) for its
licensed subsidiaries and to support the development of new business. All licensed corporations
within the Group complied with their respective liquid capital requirements during the period

and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Y W B T

We have also successfully applied for the listing of the Company’s Medium Term Note
Programme (the “MTN Programme”) on the SEHK. Unlisted notes may also be issued under
the MTN Programme. The notes will only be sold to professional investors, as described in the

offering circular dated 25 June 2012. No notes have been issued as at 30 June 2012,

Other than the information disclosed above, there were no other equity or debt instruments

issued by the Company during the reporting period and at the end of the review period.

OUTLOOKS AND FUTURE PLANS

The second half of 2012 will be a challenging period to further expand our business. The
European debt issue remains unresolved. The global economic recovery remains uncertain.
The Chinese economy is facing downturn problems. All these issues cause uncertainty on our
business. However, we are still confident in our business. We believe that loans and financing

and corporate finance businesses are still the key drivers for our business growth.

Given the tight liquidity in the market, we expect the demand of margin financing and other
secured lending business remain strong. To ensure that there are sufficient resources to meet

our funding needs, we have successfully launched the MTN Programme in June 2012.

As an international financial centre, Hong Kong has become one of the preferred listing place
for overseas and Chinese enterprises. In China, it is still difficult for enterprises to raise fund
through capital and debt markets. To pursue corporate financial advisory and fund raising
opportunities from Chinese enterprises, we believe that the collaboration with our parent
company Guotai Junan Securities Company Limited (“Guotai Junan”) will be beneficial to us.
We also committed to develop debt capital markets business so as to facilitate our corporate

clients to raise debt capital in HK dollars as well as in RMB.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA
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MANAGEMENT DISCUSSION AND ANALYSIS

Regarding our dealing and broking business, apart from leveraging on huge customer base
of our parent company Guotai Junan, we are also engaging individual and institutional clients
overseas and locally. In order to expand our product lines, we recently set up a Global Markets
Department focusing on structuring and facilitating the trading of fixed-income products for
our professional clients. To extend value-added services to our customers in broadening their
investment and trading strategies, our online trading platform now supports securities lending
service. We believe that these initiatives will not only facilitate more business transactions, but

also perfect our one-stop solution to customers.

Our first ROFIl product — Guotai Junan Great Dragon China Fixed Income Fund has been
successfully launched earlier this year. Given the on-going internationalization of RMB, we
expect more RMB denominated business opportunities will be available to us. We strive to
capture all these opportunities, to serve our customers in meeting their needs and to generate

sustainable, stable and attractive return for our shareholders.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

During the period under review, the Group had not made any material acquisitions and
disposal of subsidiaries and associated companies. As at the end of the reporting period, the

Group did not hold any significant investments.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities during the six months ended 30 June 2012 other than as an agent

for the trustee of the Share Award Scheme (the “Share Award Scheme”) of the Company.

CHARGES ON THE GROUP’S ASSET
No asset of the Group was subject to any charge as at 30 June 2012 and 31 December 201 I.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Y W B T

OPERATING LEASE COMMITMENTS AND CAPITAL COMMITMENTS
The capital commitments were approximately HK$289,000 (31 December 201 I: HK$570,000)
respectively as at 30 June 2012.

There was no operating lease commitment as at 30 June 2012 and 31 December 201 1.

GUARANTEE AND CONTINGENT LIABILITIES

The Group has undertaken underwriting obligation to capture placing and IPO activities. The
Board has resolved to ensure that the Group has adequate working capital to meet such
obligations. As at 30 June 2012, the underwriting obligations were approximately HK$259.7
million (31 December 201 |: HK$388.3 million).

As at 30 June 2012, the Company had provided guarantees in favor of an authorized financial
institution in respect of bank borrowings of a wholly owned subsidiary engaged in margin
financing amounting up to HK$530 million (31 December 201 I: HK$530 million). As at 31
December 201, the Company had also provided guarantees in favor of financial institutions
in respect of trading limit of a wholly owned subsidiary principally engaged in the provision of
futures dealing services amounting to approximately HK$155.5 million, the guarantees were

released as at 30 June 2012,

The Group had no other material contingent liabilities as at 30 June 2012 and 31 December

2011.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2012, we had 212 employees in total (excluding our account executives).
Competitive remuneration packages are offered to employees by reference to prevailing
market rate and individual merits. Salaries are reviewed on annual basis and discretionary bonus
is paid on annual basis with reference to the Group's performance and individual performance.
Share options and restricted shares have been granted to the directors (the “Directors”) and
employees in recognition and acknowledgement of their contribution made or to be made to
the Group. Other benefits offered by the Group include mandatory provident fund scheme

and medical and dental insurance.
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MANAGEMENT DISCUSSION AND ANALYSIS

RISK MANAGEMENT

The Group adopted stringent risk management policies and monitoring systems to contain

exposure associated with credit, liquidity, market and [T system in all its major operations.

Credit Risk
Loan and financing

The Board delegates to the Credit Committee the duties to monitor the credit risk of the
Group. Members of the Credit Committee include, inter alia, the Chief Executive Officer, the
Responsible Officers and the Chief Financial Officer. The Credit Committee has appointed a
group of authorized persons to take charge in approving credit limit and margin limit of each
client. The Credit and Risk Management Department is responsible for making settlement calls
when the trades of margin clients exceed their respective limits. Any such excess is required to
be made good according to the deficiency report. The deficiency report will be daily monitored
by the Credit and Risk Management Department. Failure to meet margin calls may result in

liquidation of the client’s positions.

The Credit Committee is also responsible for approval of stocks acceptable as margin collateral
and the margin-lending ratio. The list of approved margin collateral stocks will be reviewed and

revised by the Credit Committee when necessary.

The Group also grants term loans to customers that may contain an element of credit risk. The
Group minimizes such risk exposure by performing detailed credit analysis of potential loan
investment, and dedicated professionals are assigned to over see and monitor the performance
of the loan investment. These key investment decisions are also subject to approval by the

Board.

Loans and advances to customers including IPO loans for subscription of new shares are
normally settled within | week from the drawdown date. Forced liquidation action would be
taken if the customers fail to settle their shortfall within specific period of tolerance after IPO

allotment result announced.

For debt securities, external credit rating such as Standard & Poor's and Moody's rating or
their equivalents are used by the Credit and Risk Management Department for managing of
the credit risk exposures as supplemented by the Group's own assessment through the use of

internal ratings tools.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Y W B T

For Group's bank balances which we beneficially own, they are deposited in reputable
commercial banks. For the client trust bank balances which are held in segregated accounts,

they are deposited in authorized financial institutions in Hong Kong.

Dealing and broking

Accounts receivable from clients represents receivables from clients arising from dealing in
securities, which normally had a delivery-against-payment settlement term of 2 to 3 days. The
Group allows a credit up to the settlement dates of the respective securities transactions
(normally within T+2 or T+3 days). All application for the credit limit must be reviewed by
Credit Manager and approved by any member of the Credit Committee. However, no credit
limit would be granted to new clients. Credit and Risk Management Department determines
whether forced liquidation action is to be taken against clients with overdue balances on case-

by- case basis. The overdue report is regular reviewed by the Credit Committee.

The Group only accepts margin deposit in the form of cash for futures and leveraged foreign
exchange trading. No transaction is allowed to be executed if the current position of the
customer exceeds its trading limit. The margin deposit placed and the aggregate of the required
margin deposit of each futures and lever aged foreign exchange contract is timely monitored
by the Credit and Risk Management Department. Margin call will be executed if there is a
deficit with the margin deposit. Forced liquidation of the client's position will be executed if the

customer fails to meet margin calls.

Account receivable from brokers and dealers are placed with large financial institutions which
are governed by regulators including the Hong Kong Monetary Authority and Hong Kong

Securities and Futures Commission.

Accounts receivable from the SEHK and other clearing-houses and other assets which are

mainly deposits placed with the regulators are considered to have minimal credit risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

Asset Management and corporate finance

Accounts receivable arising from asset management, corporate finance and advisory services
are trade counterparties with sound credit rating and/or reputation. The credit risk with these

trade counterparties are considered to be manageable.

Impairment and provision policies

The Group's credit and risk management policy requires the review of individual outstanding
amount at least monthly or more regularly depending on individual circumstances or market
condition. Impairment allowances on individual assessed accounts are determined by an
evaluation of the incurred loss at the balance sheet date on a case-by-case basis, and are
applied to all individual significant accounts. The assessment normally encompasses collateral
held and the anticipated receipts for that individual account. Generally, impairment allowances
will be recognised when clients failed to meet margin call requirements and clients’ collateral

are insufficient to cover their outstanding loan balances.

Liquidity Risk

The Group's operating units are subject to various statutory liquidity requirements as
prescribed by the regulators. The Group has put in place monitoring system to ensure that
it maintains adequate liquid capital to fund its business commitments and to comply with the
relevant Securities and Futures (Financial Resources) Rules (Cap.57IN). As a safeguard, the

Group has maintained stand-by banking facilities to meet any contingency in its operations.

Even in case of high market volatility, the Board believes that the Group’s working capital is

adequate to meet its financial obligations.

Market Risk

The asset quality of our margin client’s collateral will deteriorate when the market comes down
drastically. The Group's exposure to underwriting commitments will also be affected at times

of volatile market.

The Group has established policies and procedures for monitoring and controlling the market

risk arising in the business. Stress tests will be performed when necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Y W B T

The Group also has listed equity investments and unlisted investments that are subject to the
market risk. The Group minimizes such risk exposure by performing detailed due diligence
analysis of potential investments, and dedicated professionals are assigned to oversee and
monitor the performance of investment. These key investment decision are also subject to

approval by the Board.

Foreign Exchange Risk

The Group's principal operations are transacted and recorded in Hong Kong dollars and U.S.
dollars and the level of foreign currency exposure is relatively minimal compared to its total
asset and liabilities. Foreign exchange risk is managed and monitored by our Chief Financial
Officer. For leveraged foreign exchange dealing and broking, stringent control over the position

has been adopted, hence, we consider that our foreign exchange risk exposure is minimal.

Operational Risk

Systems are installed to monitor availability and performance of various [T systems and a team
will act and report to the senior management in accordance with the established procedures
in the event of disruption, instability and other situations which may warrant to trigger the

contingency procedure to protect interest of clients.

The Group maintains and updates the operation manuals of its major operations on an on-
going basis when regulatory or industry changes occur. We have also put in place competent
compliance and internal audit functions with their respective aims at detecting control risks and
recommending policy changes as well as carrying out checks on statutory compliance and the

internal rules and regulations.
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INTERIM DIVIDEND
The Board recommends the payment of interim dividend of HK$0.03 per ordinary share for
the six months ended 30 June 2012 to the shareholders whose names appear on the register
of members of the Company on Friday, 7 September 2012. The dividend will be payable on or
about 18 September 2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on Friday, 7 September 2012 for
ascertaining the shareholders” entitlement to the proposed interim dividend. No transfer of
shares will be registered on that date. In order to qualify for the proposed interim dividend,
shareholder should ensure that all transfer documents, accompanied by the relevant share
certificates, are lodged with the Company's Hong Kong Share Registrar, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, Hopewell Centre, No.183 Queen's Road
East, Wanchai, Hong Kong for registration by no later than 4:30 p.m. on Thursday, 6 September
2012,

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2012, the interests and short positions of the Directors or their associates in the
share capital of the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Cap. 571) (the “SFO")) which have been notified to
the Company and the SEHK pursuant to Divisions 7 and 8 of Part XV of the SFO, or which
were recorded in the register required to be kept pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the SEHK pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were as

follows:
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OTHER INFORMATION

H fth & 4

Interests in respect of the Company

Number of
restricted
shares held

under share

RAQXFMES

Number of
underlying
shares held

under share

Approximate
percentage of the

Company’s total

issued share capital

award scheme option scheme HERT
Long/short BB ZR BB R =iy
Name of Director positions T BT e s Total MR85
g R/KR ZRHROEE MERGHE HE BAOBEDE
YIM Fung Long 2,718,000 6,000,000 8,718,000 0.53%
B3 KB
WONG Tung Ching Long
25 =9 790,000 3,000,000 3,790,000 0.23%
LI Guangjie Long 181,000 1,500,000 1,681,000 0.10%
FHN =9}
LI Sang, Edward Long 181,000 1,500,000 1,681,000 0.10%
FH KB
FU Tingmei Long — 500,000 500,000 0.03%
BEE =91
SONG Ming Long — 500,000 500,000 0.03%
RE =9}
TSANG Yiu Keung Long — 500,000 500,000 0.03%
B KB
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OTHER INFORMATION
Hih &

Interests in respect of an associated corporation REBEE R
Percentage of
Long/short Name of issued shares
Name of director positions associated corporation Nature of interest Number of shares CBT
EEpA ’/ORR MEZE AR BmtE BHEE BHE
YIM Fung (Note) Long Guotai Junan Fund Interest of a 2,010,000 20.1%
g (Ff st ) B Management Limited controlled corporation
ERBELES R EB RS
EEARAT
Note: Dr. YIM Fung, Vice Chairman, executive Director and chief executive officer, holds 92% Mizr: BlEE  MITESHTHAHEEE TN
equity interests in Best New Management Limited, is deemed to have an interest in the 20.1% HEBRERAREENUIRE  HEEEN
equity interest held by Best New Management Limited in Guotai Junan Fund Management T EERARMERRELESEES

Limited, a subsidiary of the Company.

RARI KRR E—FAMERE]) 20.19% RiEH
i -

Save as disclosed above, as at 30 June 2012, none of the Directors or chief executive of the BEXHEEIN RZE——FA=1+H"
Company had any interests or short positions in the shares, underlying shares or debentures of EERANATETHAERERNKRABSHE
the Company or any of its associated corporations which had to be notified to the Company TR EEN KRG - BERM S EEERE
and the SEHK pursuant to Division 7 and 8 of Part XV of the SFO or which were required, EREZANBERNEXVHEET RSN E
pursuant to Section 352 of the SFO, to be entered in the register refer red to therein or which BRERNGREABH B EEE RS

were required, pursuant to the Model Code, to be notified to the Company and the SEHK.
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OTHER INFORMATION
H i &

SHARE OPTION SCHEME

The Company adopted its share option scheme (the “Share Option Scheme”) on 19 June
2010 which shall be valid and effective for a period of |0 years from that date. The purpose
of the Share Option Scheme is to grant options to the eligible participants in recognition
and acknowledgement of their contributions made or to be made to the Group. Under the
Share Option Scheme, the Board has the discretion to grant share options to employees and

Directors of any members of the Group to subscribe for shares in the Company.

On 10 June 2011, 40,000,000 share options have been granted to the Directors and employees
with the exercise price of HK$4.30 per share.

On 24 April 2012, the Board resolved to cancel the outstanding share options and granted
new options to the same grantees with the exercise price of HK$2.50 per share. Among the
share options granted above, a total of |3,500,000 share options were granted to the Directors
of the Company. The closing price of the Company's shares prior to the date of the grant of
the share options was HK$2.50. The option period of the share options is from 24 April 2012
to 9 June 2021. One-third of the share options granted were vested on 10 June 2012. The
outstanding two-third of share options granted will be vested on 10 June 2013 and 10 June
2014 respectively. No share options were exercised or lapsed for the six months ended 30

June 2012,
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OTHER INFORMATION
Hih &

Movements of the share options under the Share Option Scheme during the six months ended BEZZT—-FX A=+THIEAEAR  EBikE

30 June 2012 are as follows: SHEETHBREZE T
Options Options Exercise  Shareprice  Share price
held as at Options Options held as priceof  immediately  immediately
| January granted cancelled at 30 June share options  preceding the preceding the
2012 during during 2012 HK$  grantdate exercise date
RZE-Z%  theperiod  theperiod R=F—Z% BREN  BERY  RETH
-A-B  BRRY  HBRE# SASTH DateofGrant e AHEAl AEA
Name of participants SEAME  BRNERE NBRE  OBRE SEOBRE RLAH B WRHOER  NROHER
Directors EZ
YIM Fung Hig 6,000,000 6000000  (6000000) 6000000 24/472012 250 250 N/A
—F--F
MA=+mA &
WONG Tung Ching T45 3,000,000 3000000 (3000000) 3000000 24/4/72012 250 250 N/A
—F--f
MmA=+mA i
LI Guangjie EHA 1,500,000 1500000 (1,500,000) 1,500,000  24/412012 250 250 N/A
—T--F
MA=+mA i
LI Sang, Edward £ 1,500,000 1500000 (1,500,000) 1,500,000  24/412012 250 250 N/A
—F--f
MA=+mA i
FU Tingmei B 500,000 500,00 (500,000) 500000  24/4/2012 250 250 N/A
—T--F
MA=+mA i
SONG Ming PR 500,000 500,00 (500,000) 500000  24/4/2012 250 250 N/A
—F--f
MA=+mA &
TSANG Yiu Keung Bz 500,000 500,00 (500,000) 500000  24/4/2012 250 250 N/A
—T--F
MA=+mA i
Continuous contract employees — FEAAIES
In aggregate CH 26500000 26500000  (26500000) 26,500,000  24/412012 250 250 N/A
—F--F
MA=+mA &
40000000 40000000  (40000000) 40,000,000 24/412012 250 250 NIA
~E-—F
MA=+ME &
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SHARE AWARD SCHEME

On 27 October 201 1, the Company adopted the Share Award Scheme under which shares of
the Company may be awarded to selected employees (including Directors) of any members
of the Group pursuant to the terms of the scheme rules and trust deed of the Share Award
Scheme. The Share Award Scheme became effective on the adoption date and, unless
otherwise terminated or amended, will remain in force for 10 years from that date, ie. 26
October 2021.

As at 30 June 2012, 7,676,000 awarded shares were granted to 4| employees who are eligible
persons under the Share Award Scheme of which 3,870,000 awarded shares were granted to

the Directors of the Company.

Movements of the awarded shares under the Share Award Scheme during the six months

0 R Bt &

RZT——F+AZ++H  KRAEKRKRS
REETE - Bt ALRFROATRER M RE
ARG ERIREEEBERE TREEME
ARERAIMEZES(RREEE) - RHED
AFEIRNERM A BAER - BRIEBITRIEHIERT -
mZBEI0FE(E-_Z-—F+A=-1+H)
B o
RZZE—ZFA=1H8 7676000 ZEK
NERERN RETEE T4 RHBEEBA
THEE - Hd 3,870,000 8% B A ER T A
NEMESE -

BE-T-——H5/ A=tTHLAEAR BRHE

ended 30 June 2012 are as follows: B EE TR RBROZENT
Average
Number of fair value
shares per share
Name of participants Date of Award awarded HK$  Vesting date
SRERSR ESi=E RBROEA BRYY HEAH
AV E
BT
Directors
EE
YIM Fung 30/3/2012 2,718,000 2,15 30/11/2012, 30/11/2013
= “T-—F=A=1H and 30/1 12014
“E-—Ft+—-A=1H"
—F-=#+-A=1AR
—E-ME+—A=1H
WONG Tung Ching 30/3/2012 790,000 215 30/11/2012,30/11/2013
X5 “T-—F=A=1H and 30/1 12014
“E-—Ft+—-A=1H"
“T-=Ft—-A=1tHK
—E-ME+—A=1H
LI Guangjie 30/3/2012 181,000 215 30/11/2012,30/11/2013
RN “E-_H=A=tH and 30/11/2014

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA
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Average
Number of fair value
shares per share
Name of participants Date of ward awarded HK$  Vesting date
BHEERSR BTRH RBRGOEA BRYY REAH
AVE
BT
LI Sang, Edward 30/3/2012 181,000 2,15 30/1172012, 30/11/2013
FH —T-_F=A=1H and 30/11/2014
—T——F+—A=+H"
ZE-=HF+—A=THE
—E-NE+—A=+H
Continuous contract employees
FESHIES
In aggregate 30/3/2012 3,624,000 2,15 30/1172012, 30/11/2013
At —T-—F=A=+H and 30/11/2014
—Z——F+—A=+H"
—Z=F+—A=tBK
—E-NE+—A=+H
217512012 182,000 252 30/11/2012, 30/11/2013
—T-—FAAZ+—H and 30/11/2014
“T-H+—-A=tH"
“E-=Ft+—A=tER
—Z-WmFE+—A=TH
DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES ESBAROAEEZNEN

Save as the Share Option Scheme and Share Award Scheme disclosed above, for the six

months ended 30 June 2012, the Company or any of its subsidiaries has not signed any

agreements to enable the Directors to acquire benefits by means of the acquisition of shares

in, or debt securities (including debentures) of, the Company or any other body corporate

and none of the Directors, their spouses or children under the age of 18, had any rights to

subscribe for securities of the Company, or had exercised any such rights.

BR £ SRR R AR A AT 8) D 2Bt Bl VIR
BN BET-—FRAZTHLFE A2
A EEMMB AR BRI EMN RS  UAE
ESRBRARDAREMAMERNRNK
EBEF(BREEE)MEN  EF  HEKE
K IBHA T TR - T ERBARREFNT
R - KEITE TSR -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2012, the following persons (not being a Director of our Company) have
interests or short positions in the shares and underlying shares of the Company which have
been disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the Company under

Section 336 of the SFO were as follows:

Ordinary shares of HK$0.I each of the Company

FTERRREMATRRG RABREHE

HRKR
RZZ—ZFX A=1H " THALEFER

T RARAMRR RIEBRG A RE
EHRAE A EXVBELRIH MM ERE
AARARE - HIREES R I 336
o RERZAPRATALTAFENED
BESS AR :

ARAEBREEO BLHNEER

Approximate percentage of issued

share capital of the Company

Number of shares ARATERITRAE
RHEE BHES
Name of shareholders Long positions Short positions Long positions Short positions
RRER ) wE =y} wE
Guotai Junan Holdings Limited 1,230,000,000 Nil 75% Nil
BRELIERERAT i i
Guotai Junan Financial Holdings Limited (Note) 1,230,000,000 Nil 75% Nil
BZEELEMERER AR (M) i i
Guotai Junan Securities Co., Ltd (Note) 1,230,000,000 Nil 75% Nl
BRELEHFRNHEBAR (M) " i
Shanghai International Group Co,, Ltd (Note) 1,230,000,000 Nil 75% Nil
SR EEARAR (K " "

Note: Guotai Junan Holdings Limited is wholly-owned by Guotai Junan Financial Holdings Limited
which in turn is a wholly-owned subsidiary of Guotai Junan Securities Co., Ltd. Guotai Junan
Securities Co., Ltd is a controlled corporation of Shanghai Intemational Group Co,, Ltd as
Shanghai Intemational Group Co,, Ltd, directly and indirectly through its subsidiaries, holds
approximately 46.7% equity interests in Guotai Junan Securities Co., Ltd. Accordingly, Guotai
Junan Financial Holdings Limited, Guotai Junan Securities Co., Ltd and Shanghai International
Group Co, Ltd are deemed to have the same interest in the shares of the Company as
Guotai Junan Holdings Limited.

Save as disclosed above, as at 30 June 2012, the Company has not been notified by any
persons (other than Directors or the chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company under Section 336
of the SFO.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA
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COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all the applicable code provisions
set out in the Code on Corporate Goverance Practices effective until 31 March 2012 and
Corporate Governance Code effective from | April 2012 contained in Appendix 14 to the
Listing Rules for the six months ended 30 June 2012.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in the Appendix 10 of the Listing Rules
regarding securities transactions by its directors. The Company has made specific enquiry of
all directors regarding any noncompliance with the Model Code. All the directors confirmed
that they have fully complied with the required standard set out in the Model Code during the
period commencing from 8 July 2010 (being the date on which the shares of the Company first

commenced dealings on the SEHK) to the date of this interim report.

REMUNERATION COMMITTEE

The remuneration committee was established on |9 June 2010. The committee currently
comprises three independent non-executive Directors, Dr. Fu Tingmei (Chairman), Dr. Song
Ming and Mr. Tsang Yiu Keung; one non-executive Director, Dr. Chen Geng and one executive
Director, Dr. Yim Fung. The responsibilities of the committee include setting remuneration
policy of the Group and fixing remuneration packages of the executive Directors and the
Board as a whole in accordance with the Listing Rules and the Articles of Association of the
Company. The committee held two meetings to review and discuss remuneration matters of

the Group during the six months ended 30 June 2012

OTHER INFORMATION
Hith & i

=THIEARER KA

2% ii_\
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AUDIT COMMITTEE
The audit committee was established on 19 June 2010. The committee currently comprises
three independent non-executive Directors, Mr. Tsang Yiu Keung (Chairman), Dr. Song Ming

and Dr. Fu Tingmei. The Chairman of the committee has professional accounting qualification.

The audit committee of the Company has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal controls and financial
reporting matters including a general review of the consolidated interim financial information
for the six months ended 30 June 2012. The Group's external auditor has carried out a review
of the interim financial information in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent

Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants.

By order of the Board
CHEN Geng

Chairman

Hong Kong, 23 August 2012

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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REPORT ON REVIEW OF CONSOLIDATED INTERIM FINANCIAL INFORMATION

Ell ERNST & YOUNG
=7 ik

Ernst & Young
22/F, CITIC Tower

| Tim Mei Avenue

Gamu B EHERRS

RKEFEIEEAT
BEERRAEE | K
HERENE

Central, Hong Kong

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the consolidated interim financial information set out on pages 31 to 76,
which comprises the condensed consolidated statement of financial position of Guotai Junan
International Holdings Limited (the “Company") and its subsidiaries (together, the “Group”) as
of 30 June 2012 and the related condensed consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month period then ended, and other explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified Public

Accountants.

The directors of the Company are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for

the contents of this report.
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REPORT ON REVIEW OF CONSOLIDATED INTERIM FINANCIAL INFORMATION

GamuBaEERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with HKAS

34.

Ernst & Young
Certified Public Accountants

23 August 2012

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Bz 2 mBiaE®

For the six months ended 30 June

BEAA=TRHILAEA

Notes 2012 2011
Wiz —E-CfF —T——F
Unaudited Unaudited
RBER REEEZ
HK$’ 000 HK$ 000
FHET FET
Revenue Yogs 4 357,017 358,991
Other income Hi A 5 1,864 860
Revenue and other income Woss B E AR 358,88 359,85
Staff costs BIMA 6 (95,646) (70357)
Commission to account executives XPEARE (16,944) (24,458)
Other commission expenses HiBeRx (25,976) (23464)
Performance fee expense FEBRY (1,932) (803)
Depreciation e (12,903) (11,995)
Impairment of loans and advances to customers ERREFPERRE I (682) —
Impairment of accounts receivable FENGRIBRE 12(d) (3) (8)
Other operating expenses Hih & F % (46,800) (44,041)
Operating profit RE R 157,995 184,725
Finance costs BEMA (2,151) (1318)
Profit before tax BRBL AT A 7 155,844 183,407
Income tax expense FEHiR X 8 (22,006) (25,296)
Profit for the period HREF 133,838 158,111
Other comprehensive income for the period, net of tax ~ HIAE A 2 E U & MRHIE - -
Total comprehensive income for the period BRE2EHBEAE 133,838 |58,111
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)
ElsGEmbliaR (&)

For the six months ended 30 June

BEAA=TRHILAEA

Notes 2012 2011
P&t —B--F - F
Unaudited Unaudited
REER REEEZ
HK$’ 000 HK$ 000
FER TR

Attributable to: AT R IR
Owners of the parent BREEEA 133,895 158,079
Non-controlling interests R ER (57) 32
133,838 158,111

Earnings per share attributable to ordinary equity holders BAREBRERR

of the parent EIEGRER
Basic AR 10(a) 8.20 cents 9.64 cents
Diluted o3k 10(b) 8.19 cents 9.64 cents

Details of the dividend proposed for the period are disclosed in note 9 to the interim financial HRZZEREFERBERT Y BEERIMGLI

information.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
3 B %5 5 B 9 5K 3

As at As at
30 June 31 December
Notes 2012 2011

BizE R-E—Z=F RZE——F
~A=+H +-A=+—H

Unaudited Audited

ES LS S

HK$’ 000 HK$' 000

FHET TAT
Non-current assets ERBEE
Property, plant and equipment Y ER S 437,685 446,893
Investment properties REME 110,327 111903
Intangible assets mREE 2,823 2,823
Other assets HitnEE 2,960 2,960
Deferred tax assets RRERBRE 4,132 5,891
Held-to-maturity investments REIGRE 77,590 77,728
Total non-current assets FRBEELE 635,517 648,198
Current assets RBEE
Loans and advances to customers ERRERERH Il 2,902,598 2064215
Accounts receivable FENTRIE 12 477,360 336,366
Prepayments, deposits and BAHIE - ZE K
other receivables Hit FEWTIR 21,518 18,035

Financial assets at fair value through profit or loss BRATEFABRNEREE 13 151,858 150,716
Tax recoverable A E IR 429 310
Client trust bank balances RPERRITEHR 14 5,718,503 6,121,768
Cash and cash equivalents ReRREEFEY 418318 661,856
Total current assets REBEEAR 9,690,584 9,353,266
Current liabilities RBaE
Accounts payable e FRIE 5 (6,287,508) (6471,235)
Other payables and accrued liabilities HA 1 500B  FE AT IR (80,506) (77788)
Interest-bearing bank borrowings FHRBRITER 16 (650,000) (200,000)
Tax payable FERTiIE (22,348) (11,344)
Total current liabilities RBAEARE (7,040,362) (6,760,367)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
B EMHBERRR (&

As at As at
30 June 31 December
Notes 2012 2011

Bz R-E-=F RZT——F
~A=+H +-A=+—H

Unaudited Audited
RIEERX g%
HK$’ 000 HK$' 000
TER THET
NET CURRENT ASSETS RBEERE 2,650,222 2,592,899
TOTAL ASSETS LESS CURRENT LIABILITIES BEEATBEE 3,285,739 3241,097
Non-current liabilities L h=R
Deferred tax labilties ELHEAR (9451) (9.079)
Net assets EEFE 3,276,288 3232018
Equity &
Share capital BRA 164,000 164,000
Share premium B E 2,771,707 2,771,707
Other reserve HAb (1,236,460) (1236,460)
Share-based compensation reserve PABR R R EERE R B A
— Share option reserve — B |7 26,329 12,805
— Share award reserve — 0 REN R 18 3,429 —
Shares held under the share award scheme IR (7 BBt 8l H A B AR R 19 (17,999) (9,384)
Proposed interim/final dividend EERH/ KBRS 9 48,953 98,116
Retained profits REBEH 1,510,216 425,064
Equity attributable to owners of the parent BAREA AEOER 3,270,175 3,225,848
Non-controlling interests el g e 6,113 6,170
Total equity EmiE 3,276,288 3232018

34 GUOTAIJUNAN INTERNATIONAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AUEGERZHR
Equity attributable to owners of the parent
BRRREEAEGRSE
Shares
held
under the
share  Proposed
award  interim
Share Share  scheme [final Non-
option  award B dividend controlling
Share  Share  Other reserve reserve MUARE  BE  Retained interests  Total
apil premium  reserve  BRE BB HEEE  RE/ profis  Towl  FBER equy
Bx ROEE EMRE  BE XBERE MR KBRS RERN £ R BEAE
HK$'000  HK$000 HK$000 HKS000 HKFO00 HKFO00 HKEO00 HKEO00 HKFO00 HK$O00 HK$'000
TEr TEr TEr TET TEn TEr TEr TEn T TEn  TEn
Unaudited RIEH
Balance at | January 201 R-2——F-f-BdER 164000 2771707 (1236460) - - — 82000 1284674 306592 6428 3072349
Profit for the period Aria] - - - - - - — 158079 158079 N IS8
Recognition of equity-settled share TEARERE
based payment (Note 6) FENRR(Wite) - - - 1% - - - - % - 1%
Final dividend declared ERAERE - - - - - — (82000 — (82000 — (82000
Proposed interim dividend (Note %) EEHER 8 (Hi9) - - - - - — 49200 (49200 - - -
Balance at 30 June 2011 RIZ-——FRA=TRMER 164000 2771707 (1236460) 1255 - — 49200 1393553 3143255 6460 3149715
Unaudited RIER
Balance at | January 2012 R-Z-—E-A-BANEsH 164000 2,771,707 (1,236460) 12,805 —  (9384) 98116 1425064 3225848 6,170 3232018
Profit for the period BrEH - - - - - — 133895 13389 (57) 133838
Recognition of equity-settled share TR RERREEY
based payment (Note 6) R (fiite) - = — B34 34y = = — 1693 — 16983
Purchase of shares held under the BERGOERHEBEMREY
share award scheme (Notes 9, 19) BRP(HIEES - 19) - - - - — (8619 (210) 200 (8619 — (8619
Final dividend declared (Note 9) SRRERE () - - = = = —  (97.906) = (97,906) —  (97.906)
Proposed interim dividend (Note 9) REMERE(HEE9) — - - - - — 48953  (48953) - - -
Balance at 30 June 2012 RIZ-ZERA=TAMER 164000 2771707 (1,236460) 26329 3429 (17999) 48953 1510216 3,270,175 6113 3276288
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MG GHERER

For the six months ended 30 June

BEAA=THLAEA

Notes 2012 2011
P&t —B-CF —F——F
Unaudited Unaudited
RBER REEZ
HK$’ 000 HK$' 000
FTERT FAET
Net cash flows used in operating activities RETHIARERETHE 2 (584,898) (894,301)
Cash flows from investing activities RETEHHRESRE
— purchases of property, plant and equipment -BEDE  BELRE (2,119 (14,664)
Net cash flows used in investing activities REZHFMARERETE 2,119 (14,664)
Cash flows from financing activities MEIBRERE
— new bank loans —HERITER 450,000 870,000
— dividend paid to shareholders —BENRERE (97,906) (82,000)
— purchase of shares held under —RIERG SR 2RES
the share award scheme [k sZ=E:0lh %) 19 (8,615) —
Net cash flows from financing activities METHELRERETH 343,479 788,000
Net decrease in cash and cash equivalents RERFLEEWALFE (243,538) (120,965)
Cash and cash equivalents at beginning of period YR & RREFEY 661,856 441,631
Cash and cash equivalents at end of period HRRe RREZEY 418318 320,666
Analysis of balances of cash and cash equivalents RERREZBYEHIN
Cash and bank balances Re KR 293,113 210,226
Non-pledged time deposits with original maturity of BRI A=1EA
less than three months when acquired VAR )RS3 TE BR T X 125,205 110,440
418318 320,666

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

The Company was incorporated on 8 March 2010 in Hong Kong with limited liability
under the Hong Kong Companies Ordinance (Cap.32) and its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the "SEHK") on 8
July 2010. The registered office address of the Company is 27th Floor, Low Block,
Grand Millennium Plaza, 181 Queen’s Road Central, Hong Kong. The Company is an
investment holding company and its subsidiaries are principally engaged in dealing and
broking, loans and financing, corporate finance, asset management and investment

holdings.

The Company's immediate holding company and ultimate holding company are Guotai

Junan Holdings Limited and Guotai Junan Securities Company Limited respectively.

This unaudited interim financial information is presented in thousands of Hong Kong

dollars (HK$'000), unless otherwise stated.

This unaudited interim financial information was approved by the Board for issue on 23

August 2012,

BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES

The interim financial information for the six months ended 30 June 2012 has been
prepared in accordance with Hong Kong Accounting Standard (“"HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA"). The interim financial information should be read in conjunction with
the consolidated financial statements of the Group for the year ended 3| December
2011, which have been prepared in accordance with Hong Kong Financial Reporting

Standards (“"HKFRSs").

The accounting policies and basis of preparation applied in the preparation of the
interim financial information and the use of certain critical accounting judgements and
estimates are the same as those used in the consolidated financial statements for the

year ended 3| December 201 | disclosed in the 201 | annual report of the Company.
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BASIS OF PREPARATION AND CHANGE IN ACCOUNTING 2.

POLICIES (continued)

The Group has adopted the following revised HKFRSs for the first time for this interim

NOTES TO THE INTERIM FINANCIAL INFORMATION
T 1 B 755 R B et

FREERETHREE(H)

AEEEHATABETRRBEER

period. ERUBREERMT
Applicable for financial
years beginning on/ after
Standard Content BERARTIIRHR
8 AR ZRBI NI R E
HKFRS | Amendments ~ Amendments to HKFRS | First-time Adoption of Hong Kong Financial Reporting [ July 2011
BB BEER Standards - Severe Hyperinflation and Removal of Fixed Dates for First-time —2—%+A—H
EAR: 0l Adopters
ERUBRERANE | ROEIENRAE BN B HEER - BRERBERR
51 B A FHE 2 BlE HE
HKFRS 7 Amendments  Amendments to HKFRS 7 Financial Instruments: Disclosures — Transfers of Financial [ July 2011
BRUMBRELR  Assets —T—%+A—H
FTROERT ERMBRELNETROEI 2B IR RE-BEHEE
HKAS 12 Amendments  Amendments to HKAS 12 Income Taxes — Deferred Tax: Recovery of Underlying | January 2012
BB gstER Assets —T-—F—-A—H

B 12RAERT

BRGENSE 12RNERTFH —ELHE - KEEHEE

The adoption of the revised HKFRSs has had no significant financial effect on the interim

financial information.

The Group has not early adopted any other standard, interpretation or amendment that

has been issued but is not yet effective.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE INTERIM FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting
provided to the Group's senior management. The Group's operating businesses are
structured and managed separately according to the nature of their operations and the
services they provide. Each of the Group's business segments represents a strategic
business unit that offers services which are subject to risks and returns that are different
from those of the other business segments. Details of each of the operating segments

are as follows:

(@)  the dealing and broking segment engages in the provision of securities, futures

and leveraged foreign exchange dealing and broking services to customers;

(b)  the loans and financing segment engages in the provision of margin financing to
margin customers, initial public offering (“IPO™) loans, other loans to customers

and bank deposits;

(c)  the corporate finance segment engages in the provision of advisory services,

placing and underwriting services;

(d)  the asset management segment engages in asset management, including fund

management and the provision of investment advisory services;

(e)  the investment holding segment represents interest income, dividend income and

gains or losses from listed equity investments and other unlisted investments; and

()  the "others” segment mainly represents rental income, and the provision of

information channel services and others.

Inter-segment transactions, if any, are conducted with reference to the prices charged
to third parties and there was no change in the basis during the periods ended 30 June

2011 and 2012.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
T 1 B 755 R B et

3.  OPERATING SEGMENT INFORMATION (continued) 3. REIBER(E)
The unaudited segment results of the Group for the six months ended 30 June 2012 AEEHZE-_E——FA=ZtHLEA
are as follows: ERNAREEZDEBEEWT
Dealing Loans
and and
broking  financing Corporate Asset  Investment
EE - £:9 finance management  holding Others Total

REXH% ME CGXME HEEE REEH Hit .
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS 000
TRr TEx TEx FEx FEx TR TE=x

Segment revenue and other income: 3 B8z R IR

Sales to external customers HETINEEP 129749 133564 80,524 9,044 4,136 1,864 358,88l

Inter-segment sales DE 2 EEE - - - - - - -
Total @5t 129749 133564 80524 9,044 4,136 1864 35888l
Segment results DEEE 32959 90722 3296 (3,306) 2,503 — 155844
Income tax expense FEHAX (22,006)
Profit for the period HRRA 133,838
Other segment information: HinHEH -

Depreciation e 44| 4,854 3299 509 — — 12903

Finance costs BERK 4 2,147 — — — = 2,151
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 3] B 155 ) B s

OPERATING SEGMENT INFORMATION (continued) 3. REIBER(E)
The unaudited segment results of the Group for the six months ended 30 June 201 | AEEBE-_T——FA=+HILR
are as follows: ERNAREEZDEBEEWT
Dealing Loans
and and
broking  financing  Corporate Asset  Investment
EER EFRK finance management holding Others Total

gexw BE CXBE BEEER REAXH  Htt &R
HKS000  HK$'000  HKS000  HK$000  HKF000  HKS000  HK$ 000
TAT T#n TExT TET THET TET TEx

Segment revenue and other income: 7 SRRz R EL B ULA ¢

Sales to external customers HE TR 174420 101636 76377 12,350 (5792) 860 359,85

Inter-segment sales bz BIHE - - - - - - -
Total Bt 174420 101636 76,377 12,350 (5792) 860 359,85
Segment results NEEE 75398 77293 34,548 2875 (6,707) — 183407
Income tax expense FEHR X (25,29)
Profit for the period R A 158,111
Other segment information: HihpEfE# -

Depreciation neE 5361 3286 2771 577 — — 11,995

Finance costs BB R || 1307 — — — — 1318
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T 1 B 755 R B et

4. REVENUE

4. W

An analysis of revenue, which is also the Group's tumover, is as follows: e (MRAEERNEXR) MMM T -

For the six months ended 30 June

BEAA=tHLAEA

2012 2011
—EB-CF —T——fF
Unaudited Unaudited
REER AEEZ
HK$’ 000 HK$' 000
TET AT
Dealing and broking; EEYESRES S
— Commission on securities dealing and broking - BHFBERELEBRNAE 94,222 133318
— Commission on futures dealing and broking -~ HEEBERSLERNAE 24,331 28,465
— Handling income on dealing and broking EERELEBNFEBLEA 10,615 12,214
— Net income on leveraged foreign —ERINEE B K&K
exchange dealing and broking EBERAFE 581 423
Loans and financing: ERLREE
— Interest income from margin loans —HREFHFBUWA 88,642 79,634
— Interest income from term loans —EHEFNFSBA 7816 1261
~ Interest income from IPO loans —BRARBEEERMELA 49 204
— Interest income from banks and others — R R EAM T BUA 34,147 |7.627
— Interest income from unlisted —FEMHAEEH
held-to-maturity investments RENFEWA 2,910 2910
Corporate finance: TERE :
— Placing, underwriting and sub-underwriting commission  — IRE Bk, BHENEE 51,634 59,837
— Consultancy and financial advisory fee income —ERLREDAERA 28,890 16,540
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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REVENUE (continued)

Wik (&)

For the six months ended 30 June

BEANA=tTHILAEA

2012 2011
—2-CF —E—F
Unaudited Unaudited
REER ENEESA
HK$’ 000 HK$ 000
FHET TAT
Asset management: BEER -
— Management fee income — BB 9,000 10,705
— Performance fee income —REBWRA 44 645
Investment holding: REXERK :
— Net loss on financial assets held for trading —FEEBESREAENERTE (18,527) (11,002)
— Net gain on financial assets designated —BERATEFABED
at fair value through profit or loss PREERRFE 18,787 —
— Dividend income from listed financial —-BEEELMepEER
assets held for trading R EWA 2,501 4885
— Interest income from unlisted financial assets —EERATEF ABRIE LT
designated at fair value through profit or loss EREENNEWA 1,375 325
357,017 358,991
OTHER INCOME 5. HfttlA
For the six months ended 30 June
BEAA=ZTHLAEA
2012 2011
—F--F - F
Unaudited Unaudited
REER REEZ
HK$’ 000 HK$ 000
FET TET
Information services income ERRBEA 638 731
Gross rental income from investment properties REMZENBEEIA 1,144 71
Others Hfty 82 58
1,864 860
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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6. STAFF COSTS 6. BIRK

For the six months ended 30 June

BEAA=THLAEA

2012 2011
—2-F —F——F
Unaudited Unaudited
REER REEEZ
HK$’ 000 HK$' 000
THET FET
Staff costs (including directors’ remuneration): BIRA(BEESHE) -
Salaries, bonuses and allowances o - A RER 77,623 68,191
Equity-settled share based payment LA BER REENHAX
— Share option scheme — Rl 13,524 1,255
— Share award scheme — Bt ST 2 3,429 —
Pension scheme contributions BRIREEEIHK 1,070 911
95,646 70,357
7. PROFIT BEFORE TAX 7. BREAER
The Group's profit before tax is arrived at after charging: RNEBMBRERINENRIBAT&E
3T
For the six months ended 30 June
BEXA=tHLAER
2012 2011
—2--F —T——F
Unaudited Unaudited
REEK REEZ
HK$’ 000 HK$ 000
FHET FET
Minimum lease payments under land and buildings T REFREEENRERE — 100
Professional and consultancy fee BEXREAE 11,931 10,197
Information services expense BRBRE 5,637 5324
Repair and maintenance (including system maintenance) 418 X & (R IR Rt iE) 5,075 4,444
Marketing, advertising and promotion expenses MGHE EEREBMRX 3,375 1,000
Bank charges RITER 507 495
Business trips = 1,772 2,720
Handling charges FEE 2,001 2,029
Entertainment LB E 1,642 2,886
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NOTES TO THE INTERIM FINANCIAL INFORMATION

INCOME TAX EXPENSE

o 1 B 755 O B et

FREHAX

For the six months ended 30 June

BEAA=THLAEA

2012 2011
—E-—F —E——F
Unaudited Unaudited
REEK REEZ
HK$’ 000 HK$' 000
TET FAT

Current - Hong Kong ENER—FE
— Charge for the period —HNFx 19,875 23,799

Deferred IR

~ Temporary differences —ERR =R 2,131 1,497
Total tax charge for the period HINTIAR X 5 22,006 25296

Hong Kong profits tax has been provided at the rate of 16.5% (2011: 16.5%) on the

estimated assessable profits arising in Hong Kong during the period.

PROPOSED INTERIM/FINAL DIVIDEND

The Board has proposed an interim dividend of approximately HK$48,953,000 or
HK$0.03 per ordinary share (201 I: HK$49,200,000 or HK$0.03 per ordinary share) as
adjusted to exclude the dividend for the shares held under the share award scheme (the
“Share Award Scheme™) of the Company amounting to approximately HK$247,000
(20112 nil) for the six months ended 30 June 2012. The interim dividend proposed
after the reporting date has not been recognised as a liability in the interim financial

information at the end of the reporting period.

BEBMNGHIRBAALEEBE LM
RGN X 165%(ZF——F -
16.5% ) B o

BETH/ KBRS
EZeCRBE_S——-FA=1H
7B A sk 2 B R B 40 48,953,000
ATIETAREROZEL(ZE——
F 49,200,000 78 7T 3% & @R & 00378
L) WERBRREAR R R G RE) 2
([Hfn ZEIE 8 D HERONRESE
82470008 L(ZF——: E)EABH
o REANBEZRE NP HRE M
ARBENREDDRUBERNERR
—HafE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T 1 B 755 R B et

9.  PROPOSED INTERIM/FINAL DIVIDEND (continued) 9.
The Board has declared and paid a final dividend of approximately HK$97,906,000

(HK$0.06 per ordinary share) for the year ended 31 December 2011 on 26 April

2012 and I'l May 2012 respectively, as adjusted to exclude the dividend for the shares

held under the Share Award Scheme of the Company amounting to approximately

HK$284,000 and HK$210,000 in respect of the award shares purchased in 201 | and

2012 respectively.

10. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 10.

HOLDERS OF THE PARENT

The calculations of the basic and diluted earnings per share are based on:

a)  Basic earnings per share

BETH/KHRE(E)
EZeNRRN-_E——EMA-+,H
kZE-——FfRA+-HEE=Z
——F+ZA=T-BLEFETRKE
TR ER AR B 4997,906,000 B L (R E B
fR0.068TT)  WERBRA RN =T ——
ER-ZZE-_FEENRNHBEFAR
17 8 B% 2 49 284,000 7T ) 210,000 78 7T
{ERFAE -

BAAEBERBRREGSRET

BRERREERMDER TG
=i

a)  BREFER

For the six months ended 30 June

BEAA=THLAEA

2012 2011
—E-—F —E——F
Unaudited Unaudited
REER REEEZ
Profit attributable to ordinary equity holders B A B AR AR R (5 A
of the parent (in HK$'000) (AFHTEr) 133,895 158,079
Weighted average number of ordinary share
in issue less shares held for the Share BEITE BRI TSR (7
Award Scheme (in ’ 000) RN BIR A MR (VAT ET) 1,632,938 1,640,000
Basic earnings per share (in HK cents) BIRERRF (LABLE) 8.20 9.64
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 0. BRARAEERRREGESRERN(E)
HOLDERS OF THE PARENT (continued)

(b)  Diluted earnings per share by BREBRF

For the six months ended 30 June

BEAA=THLLAEA

2012 2011
=%F-=F —F—F
Unaudited Unaudited
REER RGEZ
Profit attributable to ordinary equity holders B2 R AR AR R (A
of the parent (in HK$' 000) (AFHTE) 133,895 158,079
Weighted average number of ordinary shares BEITE AR NETHE
in issue less shares held for the Share R 2Rt 2
Award Scheme (in '000) FAESRR ATE) 1,632,938 1,640,000
Effect of dilution — weighted average e E - LTRRe
number of ordinary shares: N2
Share options under the share option ERERTEITE T iR
scheme (in ' 000) (ATFET) 1,333 —
Awarded shares under the Share 7 BEBDEt 2178 T AR 17 228
Award Scheme (in '000) (BAFEH) 444 —
Number of ordinary shares for the purpose IEREERFAMEN
of diluted earnings per share (in ' 000) LEREE (AT 1,634,715 1,640,000
Diluted eamings per share (in HK cents) SREFRF (CABIE) 8.19 9.64
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LOANS AND ADVANCES TO CUSTOMERS ERREFBX
As at As at
30 June 2012 31 December 201 |
R-ZB-—=-F RIZT——F
AA=+H +ZA=1+—H
Unaudited Audited
REBEZ &%
Margin loans FEEXK 2,546,058 1,997,019
Term loans to customers BYRPHTHER 354,555 67,335
IPO loans BAARABEER 2,806 —
Gross loans and advances to customers ERRBERREE 2,903,419 2,064,354
Less: impairment B ORERHE (821) (139)
2,902,598 2,064,215
Margin financing operations FFREUEER

The Group provides customers with margin financing for securities transactions, which
are secured by customers' securities held as collateral. The maximum credit limit granted
for each customer is based on the customer’s financial background and the quality of
the related collateral. The Group seeks to maintain strict control over its outstanding

receivables and has a Credit and Risk Management Department to monitor credit risks.

Margin loans to customers are secured by the underlying pledged securities, bear
interest at a rate with reference to the Hong Kong dollar prime rate and are repayable
on demand. The carrying values of margin loans approximate to their fair values. No
aging analysis is disclosed as, in the opinion of the directors, an aging analysis does not
give additional value in view of the nature of margin loan business. The amount of
credit facilities granted to margin clients is determined by the discounted market value
of the collateral securities accepted by the Group. As at 30 June 2012, the total value
of securities pledged as collateral in respect of the margin loans was approximately
HK$12,104 million (31 December 201 I: HK$8,289 million) based on the market values

of the securities as at the end of the reporting periods.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

LOANS AND ADVANCES TO CUSTOMERS (continued)

Term loans to customers

The Group also provides term loans to customers. In determining the interest rates,
reference will be made to the credit standing of the relevant customers and the quality
of the collateral pledged, if any. The term loans granted to customers amounted
to HK$348,000,000 (31 December 201 I: HK$67,026,000), and accrued interests
amounting to HK$6,555,000 (31 December 201 I: HK$309,000) as at 30 June 2012.

The carrying amounts of the term loans to customers approximate to their fair values.

The movements in provision for impairment of loans and advances to customers are as

o 1 B 755 O B et

E?M&%"Fﬂ&( )

RTEFMTEHEN

ARENAEFRETHER - RETE
FMEE  @2Z8BEF NIRRT
FARERNERR(NE)Ex- R=F
—ZERAZTHEETEFPHTHER
£%0348,000000 BL(ZE——4F+ A
=+—H8:67,026000587T) - EETFIE
BHE6550008T(ZE——F+=A
=+—H:3090008L) HTEFH
EHERNRAEREATEES

BTEPHERRBFAEREED N

follow: N
2012 2011
—E-—F —E——F
Unaudited Audited
REER REZ
HK$’ 000 HK$' 000
FHET FET
As at | January K—A—H 139 —
Impairment losses charged to profit or loss
during the period/year B/ Rt ABEMRESSE 821 139
Impairment losses reversed during the period/year 8/ FEREBMREEE (139) —
—E-—#XA=tH/
As at 30 June 2012 / 31 December 201 | —FT——F+=ZA=+—H 821 139

Included in the above provision of impairment of margin loans is a provision for
individually impaired margin loans of HK$821,000 (31 December 201 |: HK$139,000)
with a carrying amount before provision of HK$821,000 (31 December 201 I:
HK$1,004,000). Save as disclosed above, all loans and advances to customers are

neither past due nor impaired as at 30 June 2012 and 3| December 201 I.

TRAFREFAEEBRARBENR
HeBASI0BL(ZE——F+=
A=+—H : 1,004,000 ) K& R E
FREZBESI000ET(ZE——F
+-A=Z+—H:139000#7T) Bt
XRBEIN  EXREFPETRRA
B RAR-_Z-—F A=+HK=
T——F+-_A=+—HBRE-
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12.  ACCOUNTS RECEIVABLE 12.  BWFRE
(@  The carrying values of accounts receivable arising from the course of business of @@ AEEXKREF FTEE A O PR
the Group are as follows: BERREENT

As at As at

30 June 2012 31 December 201 |
R-B--H RNZ——F
AR=tB +ZA=1—H

Unaudited Audited
REER REZ
Accounts receivable arising from
dealing and broking BE RS L EBEENEYGIE
— cash and custodian clients - RERFEEP 50,483 21343
— the SEHK and other clearing houses — BB R A AR 59,093 20,231
— brokers and dealers B kX5 357,878 293,709
Accounts receivable arising from corporate
finance, asset management and hERE  BEEEK
investment holding BB FTEEE R EKGIE
— corporate clients and investment funds —rERPRREES 21911 13,092
489,365 348,375
Less: impairment B ORERHE (12,005) (12,009)
477,360 336,366
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2. ACCOUNTS RECEIVABLE (continued) 2. FEWREE)

(b)  Accounts receivable neither past due nor impaired (b) B E SR AN ELGIE
Accounts Accounts
receivable receivable

Accounts from from

receivable  the SEHK ~ Accounts  corporate
from  and other  receivable clients and
cash and clearing from  investment

custodian houses brokers funds

cients FEWEE  and dealers FEUR

ERRE BIXAk BUEL LXEEF
kitE HtEE kXZ  kRE Total
EFNE  FRE  BHE EENE wst
HK$'000  HK$'000  HK$000  HK$'000  HK$'000
Tar FBrn TEx FExT - TAER

Unaudited REER

As at 30 June 2012 RZZE—Z—F: A=+H

Neither past due nor impaired I 8 H 3 i (& 36,612 59,093 357878 19,771 473,354
Audited BEY

As at 31 December 201 | R-F——%+-A=t—H

Neither past due nor impaired 7 48 BB gl (E 6,765 20231 293709 12,300 333,005
No aging analysis is disclosed as, in the opinion of the directors, an aging analysis ARESRR  ERZERYRE
does not give additional value in view of the nature of these accounts receivable. ME - RO EGREIME

{8 El W ERTERE DT ©
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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12.  ACCOUNTS RECEIVABLE (continued)

12. BWHERE)

(c) Accounts receivable past due but not impaired (0) B @ HME KR E R U IR
Accounts Accounts
receivable receivable
Accounts from from
receivable  the SEHK  Accounts  corporate
from  and other  receivable clients and
cash and clearing from  investment
custodian houses brokers funds
cients FEWEE  and dealers FE Uk
EURE BXAR BREL LXEF
kFEE HitEE RRZ  KkRE Total
EFHRE FRE  HRE EENE st
HK$000 HK$000 HK$'000 HK$000 HK$ 000
T TERr TER TER TER
Unaudited REER
As at 30 June 2012 R-—ZE——FXA=+H
Past due less than 6 months BHEAAA 1,842 — — 1,410 3252
Past due 6 to 12 months BERET =R — — — 730 730
1,842 — — 2,140 3,982
Audited KE%
As at 31 December 201 | R-_F——F+-A=1+—H
Past due less than 6 months BHREAAA 2543 — — — 2543
Past due 6 to 12 months BERET A - - - 792 792
2,543 — — 792 3335
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NOTES TO THE INTERIM FINANCIAL INFORMATION

12.  ACCOUNTS RECEIVABLE (continued)

©

Accounts receivable past due but not impaired (continued)

Accounts receivable from cash and custodian clients which are past due but
not impaired represent client trades on various securities and futures exchanges
which are unsettled beyond the settlement date. When the cash and custodian
clients failed to settle on the settlement date, the Group has a right to force-
sell the collateral underlying the securities transactions. The outstanding
accounts receivable from cash and custodian clients as at 30 June 2012 and
31 December 2011 are considered pass due but not yet impaired after taking
into consideration the recoverability from collateral. Collateral held against such

receivables are publicly traded securities.

Accounts receivable from corporate clients and investment funds which are
past due but not impaired represent receivables arising from asset management,
corporate finance and advisory services which have not yet been settled by
clients after the Group's normal credit period. The outstanding accounts
receivable from corporate clients and investment funds as at 30 June 2012 and
31 December 2011 are considered not to be impaired as the credit rating and

reputation of trade counterparties are sound.

o 1 B 755 O B et

12. BWHERE)

©

ERMERRENRIFIEE)

EASERRERLRAE LAER
PHREERTRE S R ERX S
REERHRIDAEENTPZS
SRR - —BRERFEER
PRENBEBBMENTE  £%
B AER L EREF LA
MRS - KEBEF RN AR
i RZT-—FX A=tHK
“E—FtZA=t—HHKE
BERERE RAEEPTARAR
RRE - ZFRYGEFANER

MR AREENES o

EASERRENEREXER R
RERSHREEPRARE R
FEHRHREENORIGR(E
TREERE  CERBENERR
B)oRZT——FXA=+HK
“T——Ft+-A=t—RAEE
FBUREREPRREESTIRRR
ERRE - REARZHTFERR
ERFRREE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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2. ACCOUNTS RECEIVABLE (continued) 2. FEWREE)

(d)  Impaired accounts receivable d) EREEKRE
Accounts Accounts
receivable receivable

Accounts from from

receivable  the SEHK  Accounts  corporate

from  and other  receivable clients and

cash and clearing from  investment

custodian houses brokers funds

clients FEWL  and dealers FEW

EBURE BRBXR BREL LXEF
RFEE REMEE RRZ  KRE Total
EFHRE FRE  HRE EENE st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T T T T T

Unaudited RSB

As at 30 June 2012 R-—ZE——FXA=+H

Impaired accounts receivable BRERIE 12,029 — — — 12,029

Less: impairment B ORERHE (12,005) — — — (12,005)
24 — — — 24

Audited REZ

As at 31 December 201 | R-_F——F+-A=1+—H

Impaired accounts receivable BB ERYIE 12,035 — — — 12,035

Less: impairment wRERE (12,009) - - - (12,009)
26 - - - 26

Accounts receivable from cash and custodian clients are considered impaired RERBEARMAKEER 7

when clients failed to settle according to the settlement terms after taking into PARERBEERIETEER

consideration the recoverability of collateral. ERRELFAERFREERER

A °

B4  GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA



NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 3] B 155 ) B s

ACCOUNTS RECEIVABLE (continued) 2. FEWREE)
(d)  Impaired accounts receivable (continued) d) EREEKREE)
The movements in the impairment allowance on accounts receivable are as BRREREREZSHNT -
follows:
2012 2011
Unaudited Audited
R-B--§F RIT——F
REER KES P
HK$’ 000 HK$ 000
T THT
At | January w—A—H 12,009 11828
Impairment losses charged to profit or
loss during the period/year B/ F R ABRAREEE 5 183
Amount written off as uncollectible
during the period/year 8/ FREME BT K ERIE 7) —
Impairment losses reversed
during the period/year B/ FRREBBEE (2) ()

RZZE—ZF A=+H/
At 30 June 2012 / 31 December 201 | —E——%+ZA=1+—H 12,005 12,009
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13.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 13. BAVESFARENSREE
As at As at
30 June 31 December
2012 2011
R-E-ZF R-ZF——%F
AR=tR  ftZA=1—H
Unaudited Audited
REER REZ
HK$’ 000 HK$' 000
TER TAT
Financial assets held for trading KIEEESMEE
— Hong Kong listed equity investments — BB LTRARE 71,957 51,607
Financial assets designated at fair value EERATHEFT BN
through profit or loss THREE
— unlisted equity investment (Note a) —JEETIRAARE (Pt ) - 39,000
— unlisted convertible promissory note —3E AR EE
(the “Convertible Promissory Note”) (Note b) ([T2RERE ] (MzEb) 79,901 60,109
151,858 150,716

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(continued)

Notes

(@)

The Group has entered into a subscription agreement (the “Subscription
Agreement”) in May 201 | to acquire equity shares of a company (the “Investee”)
amounting to HK$22,855,000. During the current period, the equity shares of the
Investee were listed on the SEHK and such Hong Kong listed equity investment has

then been classified as financial assets held for trading,

Pursuant to the Subscription Agreement, if the audited consolidated profit after tax
of the Investee for the years ended 30 June 2011 and 2012 is less than a certain
threshold level, the Group will be compensated for the shortfall. No compensation
has been recognized for the period ended 30 June 2012 as the audited consolidated

results of the Investee are yet to be announced.

The Group purchased the two-year Convertible Promissory Note issued by a third
party (the “Issuer”) amounting to approximately HK$42,650,000 in May 201 1. The
interest income accrued from the Convertible Promissory Note for the six months
ended 30 June 2012 was HK$1,375,000 (for the six months ended 30 June 201 I:
HK$325,000). The outstanding interest receivable of the Convertible Promissory
Note was HK$ | million as at 30 June 2012 (31 December 201 [: nil).

In addition, pursuant to a warrant agreement entered into between the Issuer and the
Group in May 2011, the Issuer guaranteed that the audited consolidated profit after
tax of the wholly-owned subsidiary of the Issuer for the years ended 31 December
2010 and 201 | should not be less than a certain threshold level; otherwise the Group
will be compensated by the Issuer for the shortfall. During the current period, the
Group noted the shortfall of the audited net profit of the wholly-owned subsidiary of
the Issuer. The expected amount and timing of receipt of the shortfall compensation
are part of the input variables used to determine the fair value of the investment in

the Convertible Promissory Note.

3.

o 1 B 755 O B et

BRNVEFABENESREE(H)

ARER-ZT——FRATURER
a(REHZ D) WE-—K28(#
RERADHERZRG 28R
22,855,000/ 7C « MAHIRE - HIRER
AR ERRNN BRI LT - 1t
BEB ETRARERIRFIERFE
BEEGREAE

RERMHE  WRRALARES
T-—FR-F--FRAZTAL
FEMEENE AR BEUTENE

—BREKY AEERERERE
TR ARBEEREDRNEEZES
FERALG BE-F—-F/A

=+ RIS R EARE -

ARER-_Z——FRABEHRE =
AIBETADETHORMERTRRE
474265000087 c BE-T——F
NAZTBERER  TRRERRE
HFIEWA K 13750008 T (BE_F
—FXA=Z+HIEREA 325000
BIL) c RZZE——FXA=1+H 7
BRREROREREKAER I BEE
T(ZBE——F+ZA=+—H:&)-

Boh e BBEETARAEZER -
——FRATUNRERE - BT A
ﬁ%ﬁ%ﬁ%%’ﬂ%i:j TF
R4 A+ -HUIEE
mﬁﬁﬁﬁé@méﬁﬂ$hﬁm%
—REKE - BRIRKEHERTA
BEAETR - NAHRE A&EZ
BIRTANZEMBLRRMNEEY
HMFETRE - BENBHEBERK
B1E5 8 D E R A A E R AT AR R 1R
RENATFENGAZEN—HD -
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13.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 13. BERAFESFARSNESMEE(E)
(continued)
Fair value hierarchy AFEER
The Group uses the following hierarchy for determining and disclosing the fair value of AEEFRUTSREETRBEESRT
financial instruments: N

Level I fair values measured based on quoted prices (unadjusted) in active I NMAEERMSTHEREE
markets for identical assets or liabilities FEENRE(CREAZ)
EATE
Level 2: fair values measured based on valuation techniques for which all inputs F2H NHEFERRAMER MG
which have a significant effect on the recorded fair value are observable, B H2HYUEHRATER
either directly or indirectly BAYENBEAAELE
BABR
Level 3: fair values measured based on valuation techniques for which any inputs F3: NTEFEFREERIME
which have a significant effect on the recorded fair value are not based on - ANEEHATEEE
observable market data (unobservable inputs) AZENZEGTRBERA
BRINDSER(BLE
R28)
As at 30 June 2012 — unaudited RZB-ZFXA=1+H-REEX
Level | Level 2 Level 3 Total
FIR $2 R st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TET TER TER TEr
Financial assets at fair value BATER ABRE
through profit or loss TREE 71,957 — 79,901 151,858

B8 GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued)

Fair value hierarchy (continued)

As at 31 December 201 | — audited

13.

o 1 B 755 O B et

BRAVEFABSENERHEE(E)

DNHESR(E)
RZB——F+-A=t-A-E&F%

Level | Level 2 Level 3 Total
ERR EDE F3R 5t
HK$' 000 HK$' 000 HK$ 000 HK$ 000
FET FET FET FET
Financial assets at fair value BATE BN
through profit or loss SHEE 51,607 — 99,109 150,716

During the six months ended 30 June 2012, there were no transfers of fair value

measurements between Level | and Level 2.

Movements in fair value measurement in Level 3 during the period

The fair value of the investment as mentioned in note (a) above was previously
determined to be Level 3 under the fair value hierarchy as at 31 December 201 |. The
fair value was determined using a valuation technique based on unobservable inputs
because the shares were not listed on the SEHK, and there were no recent observable

arm'’s length transactions in the shares.

During the current period, the equity shares of the Investee were listed on the SEHK
and they are currently actively traded in the market. Because the equity shares now
have a published price quotation in an active market, the fair value measurement was

transferred from Level 3 to Level | of the fair value hierarchy during the period.

HE-T——F#XAE=t+HI~MEA"
FIFEFIF AV EETATERZ
B o

REBHE  EIRAFETELE

“E-—%t+tZA=t—H  LXMH
it ()P)’Tm&’ﬁﬁ’\]’ FEZAREAFE
EREERE IR - ARROLEEERE
B A BT BB R o b AT A )
ENTERS  ZRFEDREIATE
R2HRAMERDERE

RAEBSRE KREAFANERRDR
BREBRA LT RES R REEDS
LEFTER - AR ERKR D BRIE 21
RERTISNRE  NERHRE - 2F
EFERATESANEIRBEAF
e
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13.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 13. BRAVEFABENERMEE(H)
(continued)
Fair value hierarchy (continued) AFEER(E)
Movements in fair value measurement in Level 3 during the period (continued) REBHRE ZIRAFETELE(E)
The movements in fair value measurement in Level 3 of financial assets at fair value BRTEFABENEHEEZEIAR
through profit or loss are as follows: TEAENEHNT :
2012 2011
—2--F —FF
Unaudited Audited
REER REZ
HK$’ 000 HK$' 000
TET TET
Asat | January »n—H—H 99,109 —
Purchase BE = 65,505
Accrued interest income FEETRIBURA 1,375 1,689
Receipt of interest income L EISUION (370) (1351)
Net gain recognised in profit or loss REERROIE TR 18,787 33,266
Transfer out to Level | HHZEE & (39,000) —
As at 30 June 2012 / RZE—ZFXA=+R/
3| December 201 | —E——H%t+ZA=+—H 79,901 99,109
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CLIENT TRUST BANK BALANCES 14 BEFEARTEHR
The Group maintains trust and segregated accounts with authorised financial institutions AEERRTERBERIBLERE
to hold clients” deposits arising from normal business transactions. The Group is not F UGEHEFALEEXHKBRERME
allowed to use the clients” monies to settle its own obligations under the Hong Kong ERHE - REBBBEHFRBER(F
Securities and Futures Ordinance (Cap.571). BEOIEST &) AEBTIEHATR
HEFEEBHER -
ACCOUNTS PAYABLE I5. BNRE
As at As at
30 June 31 December
2012 2011
R=B--% RZT——F
AA=tH t+tZA=1—H
Unaudited Audited
REER BEZ
HK$’ 000 HK$ 000
T TR
Accounts payable arising from dealing and broking HEE RS B E RN EOE
— clients -&F 6,071,400 6,345,325
— brokers and dealers —BERRSE 44,160 48,869
— the SEHK and other clearing houses — BB T R A A E 112,114 25,680
Accounts payable arising from underwriting, A tERER
corporate finance and asset management EEEHEANEMNTIEA
— corporate clients —hERF 59,834 51,361
6,287,508 6,471,235
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15.  ACCOUNTS PAYABLE (continued)
The majority of the accounts payable are repayable on demand except for certain
accounts payable to clients which represent margin deposits received from clients for
their trading activities in the normal course of business. Only the excess amounts over

the required margin deposits stipulated are repayable on demand.

The Group has a practice to satisfy all the requests for payment within one business day.
No aging analysis is disclosed as, in the opinion of the directors, the aging analysis does

not give additional value in view of the nature of these businesses.

Accounts payable to clients also include those payables placed in trust accounts with
authorised financial institutions of HK$5,719 million (31 December 201 1: HK$6,122
million), Hong Kong Futures Exchange Clearing Corporation Limited and other futures

dealers totalling HK$325 million (31 December 201 |: HK$224 million).

Accounts payable are non-interest-bearing except for the accounts payable to clients.

16.  INTEREST-BEARING BANK BORROWINGS

BMFHE(E)
REBID EAK
TRETFER
BB ET

7

BARBRKEER R
MRERREPRERE

TEERDRREPHORE
cRABLRERESNEHEAR
REREFERP -

gt

N

AEEENE | BEXBAANEEEME
INBR  FEEYERERENT
RRAREZSRARTREIAZFEHON
g RERDI A S RMEREIMEE -

ERNTEFPHRETDEFRNRTE
BEBETRFMNSTIEBEL(ZE
——E+ZRA=t—H:61288%
L) FRREBBREREARAARE
HEHEXFHNEHILBEBT(ZE
——F+ZA=1+—H:24B8%T) -

BRENEPHASN - BNFESTE -

TERITHER
As at As at
30 June 31 December
2012 2011

R=®-=% R-F——%
AA=TR t-A=t-E

Unaudited Audited

REER KEZ

HK$’ 000 HK$' 000

TER TET

Secured bank borrowings BIEEITER 250,000 —
Unsecured bank borrowings EEBRITER 400,000 200,000
Total bank borrowings RITIE AR 650,000 200,000
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NOTES TO THE INTERIM FINANCIAL INFORMATION

INTEREST-BEARING BANK BORROWINGS (continued)

Bank loans of HK$250,000,000 (31 December 201 I: nil) were secured by certain of the
listed shares pledged by the customers to the Group as margin loan collateral which had
an aggregate fair value amounting to HK$618,300,000 as at 30 June 2012 (31 December
20112 nil).

In addition, the Company has guaranteed certain of the Group’s bank borrowings up to
HK$530 million (31 December 201 I: HK$530 million) as at the end of the reporting

period.

The Group's bank borrowings bear interest at Hong Kong Interbank Offered Rate plus
an interest spread and were repayable within three month or less at the end of the

reporting period.

The carrying amounts of bank borrowings approximate to their fair values as the impact

on discounting is not significant.

SHARE OPTION RESERVE

The Company operates a share option scheme (the “Share Option Scheme”) for the
purpose of assisting in recruiting, retaining and motivating key staff members. The Board
has the discretion to grant share options to employees and directors of any members
of the Group. The Share Option Scheme became effective on 19 June 2010 and, unless
otherwise cancelled or amended, will remain in force for 10 years from that date (ie. |8

June 2020)

On 10 June 2011, 40,000,000 share options have been granted to the directors and

employees with the exercise price of HK$4.30 per share.

o 1 B 755 O B et

TRBTERE)

8817 B 302500000008 (= F——F
+ZA=+—8: B)NURFEAFRE
EXERAmmAEEERNET TR
MERER  ZERRZ-ZT—ZFA
=+ HmMBRTEA6183000008T(=
T——F+ZA=+t—H 8-

B ARAEREHRATEENR
TEFRETAERSESBREAT
(Z2——F+-A=+—-H:53088
BT BER

AEBFITERGREBRITAERE
MEEFHE RBEEHR=BEALZA
f&

(il
o

ARBERFELAEKX - HIRITEF
FREEEE N FERE

BRERE

AR PR R R AT EI(THE B A A
81) AHBRE RERABEARE
T EZSERNBERTAREMEMA
E AEEREFBEBRME - BEE S
RZE-ZFERXATABER B¥ER
TTREHIIERT - FTEIIEZ B E 105 (B
“ECEERATNAR) B -

RZZE——FXA+H ARRAHEE
EREEHH 40,000,000 D BERKE - 176
BATRA30ET
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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SHARE OPTION RESERVE (continued)

On 24 April 2012, the Board resolved to cancel the outstanding share options and
granted new options to the same grantees with the exercise price of HK$2.50 per
share. Among the share options granted, a total of 13,500,000 share options were
granted to the directors of the Company. The closing price of the Company's share
prior to the date of grant of the share options was HK$2.50. The option period of the
share options is from 24 April 2012 to 9 June 2021. One-third of the share options
granted were vested on 10 June 2012. The outstanding two-third of the share options
granted will be vested on 10 June 2013 and 10 June 2014 respectively. The reduction
in the exercise price of the above share options resulted in an incremental fair value of
HK$8,739,000 at the modification date, HK$2,781,000 of which has been recognised
in the consolidated statement of comprehensive income for the period ended 30 June
2012. No share options were exercised or lapsed during the six months ended 30 June

2012 (for the six months ended 30 June 201 I nil).

The fair value of the equity-settled share options was estimated on the date of grant
using a binomial pricing model, taking into account the terms and conditions upon which

the options were granted.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED

HEEEZEBEZERERLA

BRERE(E)
R-E——-FMA-+MH EFE
BARATHEHRARTENBERERE TR
—ERXANMBRE TEEREMRKR250
Br- REXERLBRES &4
13,500,000 EERIEE B TAARES -
ARBRORE L EREE B A6 4
BRL0ET - BERENERAR-T
——FNA-tWmHE-_ZE-—%A
NB- =2 —HNEREEREERZ
E-——_FRATEREB- EH=H_-M
EREBRESSIIR-Z—=F<A
TARZZ-—MNFEF ATHEE - Lit
RENBRLBERENTERESBLE
AF{E 58,739,000/ T - EH 2,781,000
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SHARE OPTION RESERVE (continued)

The following table lists out the key inputs to the model used:

Share price at the date of grant (per share)
Exercise price (per share)

Expected volatility

Expected dividend yield

Risk-free interest rate

Weighted average share option price (per share)

SHARE AWARD RESERVE

R AR AE (B
TEE(ER)

RHR

BHBRER

ERRRFR
IR ERS (2hR)

The Company operates the Share Award Scheme under which shares of the Company

(the “Awarded Shares”) may be awarded to selected employees (including directors)

of any members of the Group (the “Selected Employees”) pursuant to the terms of the

scheme rules and trust deed of the Share Award Scheme. The Share Award Scheme

became effective on 27 October 201 | and unless otherwise cancelled or amended, will

remain in force for 10 years from that date (i.e. 26 October 2021).

Details of Awarded Shares awarded during the six months ended 30 June 2012 are set

out below:

Date of award

Number of

shares awarded

o 1 B 755 O B et

BREREE)
TREJFMEREAN T EGARIE -
HK$2.50
HK$2.50
52.16%
271%
1.12%
HK$083
RORBAEHE

ARBEE RN REEE - B AR
ik ([ SRR 17 ) AT AR iR AR 10 2R B &t
AN ERAREEZBRERETAE
EEAKERAINEEEE(REES)
([BEEE] RO EBHEAN_-Z
——FTAZTEREN BRESTE
IESER] - BAGTEIEEZBHE 04
(2T —FTAZT H)BX-

BE-T——FRAZTHLEREAR
TREMRHEFERIWT

Average fair

value per share

HK$  Vesting date

B¥AH RBROBE BR¥HLATE HEAH
et
30/3/2012 7,494,000 215 30/11/2012
—E-——#=Zf=1+H 30/11/2013
and 30/1 172014
ZE-ZHFT-A=tA"
“E-=Ft+—A=tERK
—T-mFE+—HA=1+H
21/52012 182,000 252 30/11/2012,
“Z——-FHA-+—H 30/11/2013

and 30/11/2014
—E——f+—HA=+H"
“E-=Ft+—A=tER
—Z-NFE+—A=1H
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20.

SHARES HELD UNDER THE SHARE AWARD SCHEME 9.

During the six months ended 30 June 2012, the trustee acquired 3,503,000 ordinary
shares (for the six months ended 30 June 201 I: nil) of the Company for the Share
Award Scheme through purchases on the open market at a total cost, including related
transaction costs of approximately HK$8,615,000 (for the six months ended 30 June
201 I: nil). No Awarded Shares were vested for the six months ended 30 June 2012 (for
the six months ended 30 June 201 [: nil).

OPERATING LEASE AND CAPITAL COMMITMENTS 20.

The Group leases its investment properties under operating lease arrangements, with
leases negotiated for terms of three years. The terms of the leases generally also require

the tenants to pay security deposits.

As at 30 June 2012, the Group had total future minimum lease receivables under non-

cancellable operating leases with its tenants falling due as follows:

RERGRBFEEENRG
BE-_Z——E A=1HIt~AREH

- REARBRN RE T EIABRA(R
BB HMA)K18,6150008 T(HE
ZE——FXA=ZTHEAER  B)E
ARMHE A 3,503,000 AL F L ER
(BE-F——F~A=ZTALAER:
&) BE_T——FA=tHL~HE
AtEZBRNEB(BE-S—FX
A=1+HIEAEAR &) -

REHEREREAR
AEERBEEHERHHBEREY
¥ RERREAA=F - HERZUL
—BRREHRP XN HEAERS

RZB-ZHXA=Z1TH XEERE
TAREEEHER TR HR A S
ARBINOFEREFRBBMT

As at As at

30 June 31 December

2012 2011

R-B-Z-f R-T——F

RA=+tH +ZA=1+—H

Unaudited Audited

RBEY KES P

HK$’ 000 HK$ 000

TET TAT

Within one year —FR 3,534 2,159
In the second to fifth years, inclusive “EhE(BEEEME) 6,038 3,539
9,572 5,698

The Group had capital commitments for IT upgrade of approximately HK$289,000
which were contracted but not provided for as at 30 June 2012 (31 December 201 I:
HK$570,000).

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
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21.

NOTES TO THE INTERIM FINANCIAL INFORMATION

CONTINGENT LIABILITIES

The Group has undertaken underwriting obligations to capture placing and IPO
activities. The Board has resolved to ensure that the Group has adequate working
capital to meet such obligations. As at 30 June 2012, the underwriting obligations were

approximately HK$259.7 million (31 December 201 |: HK$388.3 million).

In addition to the guarantee provided in respect of bank borrowings as mentioned
in note 16, as at 31 December 201 |, the Company provided guarantees up to
approximately HK$155.5 million in favour of financial institutions in respect of the
trading limit granted to a wholly-owned subsidiary principally engaged in futures dealing

and broking services, the guarantees were released as at 30 June 2012.

The Group had no other material contingent liabilities as at 30 June 2012 and 3|
December 201 1.

21.
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AREREERBEAARABEENRED
REDEAR ZRERFHESER
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22. CASH FLOWS FROM OPERATING ACTIVITIES 2. REEXBRELNRERE
For the six months ended 30 June

BEAA=THLAEA

2012 2011
- —F——F
Unaudited Unaudited
REER REEEZ
HK$’ 000 HK$ 000
FERT FET
Cash flows from operating activities RETHEENRENE
Profit before tax BR 0 AL A
Adjustments for : R 155,844 183407
Depreciation e 12,903 11995
Equity-settled share based payment PARR D RERE RAERRFRX 16,953 1,255
Loss on disposal of property, plant and equipment HENE - BERZEEE - 25
Finance costs BERK 2,151 1318
Impairment of accounts receivable FENGRIE R 3 8
Accounts receivables written off as uncollectible M gE AT BT U B Y FE TR IE 7) -
Impairment of loans and advances to customers ERREPEIAE 682 -
Foreign exchange losses on REZIHMKRE
held-to-maturity investments EReN g 138 13
188,667 198,021
Increase in other assets HEEEM — (140)
Increase in loans and advances to customers ERREPEFEM (839,065) (327,353)
Increase in accounts receivable R RIEE N (140,990) (754,147)
Increase in prepayments, deposits and other receivables  TRITFRIR « 1 K H b FE YT IBIE AN (3,483) (2,854)
Increase in financial assets at fair BRATEFABRE
value through profit or loss SREEEM (1,142) (53218)
Decrease/(increase) in client trust bank balances REEERTESRD/(2m) 403,265 (231,322)
(Decrease)/increase in accounts payable e FRB R /i'le] (183,727) 307,349
Increase/(decrease) in other payables H o FE 1 B R FERT R
and accrued liabilities #m/ i) 2718 (22,690)
Cash used in operations REEBHERS (573,757) (886,354)
Interest paid ERFE @.151) (1318)
Hong Kong profits tax paid ERERFGER (8,990) (6,629)
Net cash flow used in operating activities REFHMARERETE (584,898) (894,301)
Cash flows from operating activities included: RETHNRERELHE
- Interest received —BEKFE 133,234 100,677
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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MATURITY PROFILE OF ASSETS AND LIABILITIES 3. BERAGENIMER
An analysis of the maturity profile of certain assets and liabilities of the Group analysed AEEETEERBRRREEHRE
by the remaining period at the end of the reporting period to the contractual maturity BRANHANERBRENIBERS T
date is as follows: mnr
Up to -3 3-12
| month months months | - 5 years Total
—fBAKAT 13f8A 3-1218A I-5 6 act

HK$'000 HK$000 HK$000 HK$000 HK$ 000
TEr TET FER FER FTER

Unaudited REER

As at 30 June 2012 R-E-—FXA=+H

Held-to-maturity investments REINRE — — — 77,590 77,590

Loans and advances to customers ERREPEK 2,604,005 — 270593 28,000 2,902,598

Accounts receivable FENTIE 476,345 438 577 — 477360

Financial assets designated at fair EERATEFABR

value through profit or loss EmEE — — 79,901 — 79,901

Client trust bank balances RPELRITEH 5,515,009 203,494 — — 5,718,503

Cash and cash equivalents RekBReFEY 388,729 29,589 — — 418318
8984088 233521 351,071 105590 9,674,270

Accounts payable JERTFRIE (6,287,508) — — —  (6,287,508)

Interest-bearing bank borrowings ATERITER (650,000) — — — (650,000
(6,937,508) — — —  (6,937,508)
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23.  MATURITY PROFILE OF ASSETS AND LIABILITIES (continued) 23. BERBENIHER(E)
Up to -3 3-12
| month months months | - 5 years Total
—@AKT  I3EA  3-12{EA -5 st

HK$'000  HK$'000  HK$'000  HK$'000  HK$000
AT  TRr TAET  TET TARL

Audited RER
As at 3| December 201 | R-Z——%+=-HA=t+-H
Held-to-maturity investments BEZIPKLE — — — 77,728 77,728
Loans and advances to customers ERREPEK 2,002,066 47026 15,123 — 2064215
Accounts receivable e IR 335,179 681 506 — 336366
Financial assets designated at fair EERATEFABR
value through profit or loss EmEE — — — 60,109 60,109
Client trust bank balances P ERRITER 5,845,871 275,897 — — 6121768
Cash and cash equivalents RekBReEFEY 432,530 229,326 — — 661,856
8615646 552930 15,629 137837 9322042
Accounts payable JERTFRIE (6469,235) (2,000) — —  (6471,235)
Interest-bearing bank borrowings ATERITER — (200,000 — —  (200,000)
(6469,235)  (202,000) — —  (6671,235)
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24.  RELATED PARTY TRANSACTIONS 1. BELRS
(@  The Group had the following material transactions with related parties during the () AEEREPARHEEERETUTE
period: ARG :

For the six months ended 30 June

BEAA=THILAEA

2012 2011
—B-—f —E——fF
Notes Unaudited Unaudited
PifaE REEG REEZ
HK$’ 000 HK$ 000
TER TAT
Commission expenses to IR TREERA AR
the ultimate holding company RemRx () (1,799) (2,295)
Professional and consultancy fee paid A TRRMB AR
to a fellow subsidiary EXLERE (i) (7,500) (6,000)
Management fee and performance fee RAKEMBRRAIEER
income from a private fund managed REMBAEEREDN
by a subsidiary of the Group REESUDNERE
and invested by a fellow subsidiary RERFBUA (iif) 327 508
Commission income from the private et &E (i) Tt LB E S
fund mentioned in note (iii) WEREI B 2 U A (iv) 13 41
Management fee and performance fee RAREZEMEAR
income of a private fund managed by a EELRZMBAR
wholly-owned subsidiary of the Group BRETLEES YER
and invested by a fellow subsidiary ERBREREBRA v) 1,827 2,777
Total fees received from a private EXHEE (v) T BLBEES
fund mentioned in note (v) WERE B R eg (vi) 1,238 1,082
Management fee income of a private fund RAREZEMBEAR
managed by a wholly-owned subsidiary of B2 R [F ZKTE A 7]
the Group and invested by a fellow BRENASES YER
subsidiary BERBUA (vii) — 318
Performance fee expense to TR EE (viil) ATt AL S
a private fund mentioned in note (vii) HESRABRY (viii) (1,932) —
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24. RELATED PARTY TRANSACTIONS (continued)
(@  The Group had the following material transactions with related parties during the

period: (continued)

24, BEAIRS(E)
() AEBRENEEESIETUTE
KX 5 (8)

For the six months ended 30 June

BEAA=THILAEA

2012 2011
—B-—f —E——fF
Notes Unaudited Unaudited
P EE REEG REEZ
HK$’ 000 HK$ 000
TER TAET
Management fee income of public funds RARE2EMBAF
managed by a wholly-owned subsidiary of 2 R E ZKIBA 7]
the Group and invested by a RENAZEERIM
fellow subsidiary (ix) 2,112 607
Commission income of the investment B BT (vil) K (viil) BTl I% &
funds mentioned in note (vii) and (viii) E2WEBAREA (%) 152 66
Commission income of a public fund managed FA & A IR 7] B 2 /Y
by the ultimate holding company AEESWBAAERA (xi) 537 801
Commission income from key management FHASREBEETEEERAE
personnel of the Group WEREI R 2 U A (xii) 7 7
() Commission expenses to the ultimate holding company were calculated based iy ZNFEREERRATNESH
on 30% of the commission income eamed from clients trading Shenzhen and S HREEER G RN EEB
Shanghai B shares. RRATRRER (A2 YA ) 30% 515
(i) Professional and consultancy fee for the provision of capital market iy HBEZT-—-FXA=1HL
information paid to a fellow subsidiary was charged at HK$ 1,250,000 per HRRRAENBARRHRER
month for the period ended 30 June 2012 (201 1: HK$ 1,000,000 per month). THENSNNEERERE
B8R 12500008 TEE(ZF
——% : §F1000000%7T) °
(i)~ Management fee income and performance fee income received from a private (iy BAEEMBARERRAR

fund managed by a subsidiary of the Group and invested by a fellow subsidiary
were charged at 1.25% per annum of the net asset value at the last working
day of each month and 20% of the positive increment in the net asset value

for the periods ended 30 June 201 | and 2012.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

24. RELATED PARTY TRANSACTIONS (continued)

(@  The Group had the following material transactions with related parties during the

period: (continued)

(v)

(vi)

(vii)

(il

()

Commission income received from the private fund mentioned in note (iii)

above was charged at 0.125% of the transaction value.

Management fee income and performance fee income received from a private
fund managed by a wholly-owned subsidiary of the Group and invested by a
fellow subsidiary were charged at 1.5% per annum of the net asset value at
the last working day of each month and 20% of the positive increment in the

net asset value for the periods ended 30 June 2011 and 2012.

Total fees received from the private fund mentioned in note (v) above
included commission income which was based on 0.25% of the transaction
value and interest income which was based on an annual rate of 3% over the
best lending rate on Hong Kong dollars quoted by The Standard Chartered

Bank (Hong Kong) Limited on its overdue amount and other handling income.

Management fee income received from a private fund managed by a wholly-
owned subsidiary of the Group and invested by a fellow subsidiary were
charged at 0.75% per annum of the net asset value of the fund at the last
working day of each month for the periods ended 30 June 201 1. The fund

was terminated on 31 December 201 .

As the final net asset value of the private fund mentioned in note (vi)) was
less than a certain threshold level, the wholly-owned subsidiary of the Group

returned 50% of the performance fee income eamed.

Management fee income received from three public funds (30 June 201 1:
one) managed by a wholly-owned subsidiary of the Group and invested by a
fellow subsidiary were charged at 0.8% to 1.5% per annum of the net asset
value of the funds at each valuation day for the periods ended 30 June 201 |
and 2012.
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24, BEAIRS(E)
() AEBRENEEESIETUTE

AR

(iv)

(vi)

(vii)

(i)

5 (&)

mEXHFG)MELEES
WEEHEBAZRSEN
0.125% 4 & -

HASEZEMNBRAAIERER
HRZNBARNRENLEE
SHBMERBRARKRE
WAZBEE-_T——FR=F
—ZEXNAZTHLBEEA
BE—EIEENEERES
FISAREEFEL M
20% U B o

MG LR EREES RS
BHAEASBARR ZEN
025% 58 ) kA B A (R i
HEFE - FREBEITR?T
(BB)BRARMBNRES
EEFEINN3%) R H i F &
BIA -

HASEZEAMBLRRIERER
HRAEAMBRRREANLER
THBHMERBUAREE
Z-—FRXA=TRHIEHHES
ARE—ETEEMNEESRE
BEOTNNE - ZEATERZ
F——HF+-A=t—H#&L-

B b TP EE (vit) BT il & £ 19
BEAEFEERE-REIK
T AEEZENBARGE
REBIWAR50%

BAEE2EMNBARIERER
BARZMNBARREN =R
BES(ZE——FRA=T
B —E) KR ERBRAR
BE-T——Fk-Z—ZF
NAZTRESEEHERE
GEEFETF8%E 5%
g °
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24. RELATED PARTY TRANSACTIONS (continued)

@

The Group had the following material transactions with related parties during the

period: (continued)

*)

(i)

(i)

(xiv)

Commission income received from investment funds mentioned in notes (vii)
and (ix) above was based on a percentage stated in the respective signed

brokerage agreement with another wholly-owned subsidiary of the Group.

Commission income received from a public fund managed by the ultimate

holding company was charged at 0.25% of the transaction value.

Commission income received from key management personnel of the
Group was based on a percentage stated in the respective signed brokerage

agreement with the wholly-owned subsidiary of the Group.

Included in the Group's accounts payable is a broker payable due to
the ultimate holding company of HK$12,714,000 (31 December 201 I:
HK$19,461,000) arising from the dealing in securities as at 30 June 2012. The
balance is unsecured, interest-free and payable on the settlement day under

the relevant market practices.

Included in the Group's accounts receivable is a broker receivable due from
the ultimate holding company of HK$38,860,000 (31 December 201 I:
HK$49,350,000) arising from the dealing in securities as at 30 June 2012. The
credit terms provided to the ultimate holding company are consistent with the
practice of the securities dealing industry. The balance is unsecured, interest-

free and payable on the settlement day under the relevant market practices.

GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
HEEEZEBEZERERLA

24, BEAIRS(E)
AEENERNEBEHETUTE
KX 5 (8)

@

)

(i)

(xiii)

(xiv)

B _E ST (vil) & (ix) PRI E
EeWmE AR AREER
EEZ—2EMBARELN
SN BELE D LR -

REEERAREENAER
SWBHHERAER HEE
E0.25% U & o

HASEIZERABLTH
BeRAREAAEE2EMH
BRRRINZNELIHBEN
LA ) EHRER -

AEENENRERER-T
—ZEXAZTHEERSE
ERERSEERARELRL
B H R IBI127140005 L=
T-——Ff+ZA=+—8:
19,461,000/ 7T ) © RIEAAE T

GER ZEBRREER 2
BRREEBERM -

AEENERFERERZ
—ZEXAZTHEEES
ERERSEERA AL
& A 3% 18388600007 (=
Z-——F+-A=+—-8:
49,350,000 7T ) o [ 4412 R
RERENEERNEESE
BETERNEN -3 - RIEIEH
MEEN - ZESRBEER
BERNEEAE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

24. RELATED PARTY TRANSACTIONS (continued)

(@  The Group had the following material transactions with related parties during the

period: (continued)

(xv)

(xvi)

(xvii)

(xvii)

Included in the accounts receivable are management fee and performance fee
receivables due from investment funds managed by the Group and invested
by a fellow subsidiary of HK$885,000 (31 December 201 I: HK$818,000)
arising from the provision of asset management services as at 30 June 2012.

The balances are unsecured, interest-free and receivable monthly in arrears.

Included in the client trust bank balance is a deposit from key management
personnel of the Group of HK$533,000 (31 December 201 I: HK$54,000) as
at 30 June 2012.

Included in the Group's accounts payable are the accounts payable to
investment funds managed by the Group and invested by a fellow subsidiary in
an aggregate amount of HK$5,335,000 (31 December 201 I: HK$52,530,000)
arising from dealing in securities as at 30 June 2012. The Group has a practice

to satisfy all requests for payment immediately within one business day.

Included in the Group's other payables and accrued liabilities is a security
deposit received from a fellow subsidiary under an operating lease of its
investment property of HK$226,000 (31 December 201 I: nil) as at 30 June
2012.

o 1 B 755 O B et

24, BEAIRS(E)

@ &%
AR

()

(xvi)

(xvii)

(xviii)

ERHNERETETUTE
5 (&)

BURFEBER-_T-—_4X
AZTHRBEEEERRY
EENERBAEEEER
ARZNBARRENKRER
SHERBERARRABNE
8850008 T(ZFE——%+=
A=+—H:818000/8L) -
REGRDEER 2ERRE
At -

RPERROTEHRBERELR
EEFEZERBABN=-F—Z
ERA=TBEFR533,000%8
T ZE-——E+ZA=+—
B : 54000587T)

AEEENREAER-F
—ZFERNR=THRARESHR S
4585335000 B (ZF——F
+=ZA=+—H 52530000/
TEXENAASEEERA
REMBARRENKRERS
BRIE - AEBBRE | EZE
ARENEEEMAESHER

IR BH A FE T FROE R B AT
ERERZE—ZFR A=T
ARBAREMENLEHE
) [F) T /B8 2w WU B O 35 # 4%
£2260008 T(Z % —— F
TZA=+—-H:%)-
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24. RELATED PARTY TRANSACTIONS (continued) 24. BERRS(E)
(b)  Compensation of key management personnel of the Group: b) AEBFEEBABHH:
For the six months ended 30 June
BEAA=tHLAEA
2012 2011
=%F-=F —F—F
Unaudited Unaudited
REER RSEZ
HK$’ 000 HK$ 000
TER TAET
Salaries and allowances He k2 3,703 4,553
Equity-settled share based payment BRI BEERAEENRS 5,798 377
Pension scheme contributions B E AR 25 30
9,526 4960
25. EVENTS AFTER THE REPORTING PERIOD 5. BEHBREE

On 31 July 2012, in addition to the guarantees provided by the Company as mentioned
in note 21, the Company provided another guarantee in favour of a financial institution
offering the trading limit of a wholly-owned subsidiary, which is principally engaged in

securities dealing and broking services, up to approximately HK$232.8 million.
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