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FINANCIAL HIGHLIGHTS

W =

For the six months ended 30 June

BEAAZTHLAEA

2013 2012 Change
—E-=F ZE—CfF =1
Unaudited Unaudited B
RIEER RICERZ
HK$’ 000 HK$' 000
THET FHET
Fee and commission income ERAMBEBA
— dealing and broking —BERBLEH 185,720 129,749 43.1%
— corporate finance —hERE 36,731 80,524 -54.4%
— asset management -BEERE 19,964 9,044 120.7%
Interest income from loans and financing ERREER SUA 153,485 133,564 14.9%
(Loss)/gain from investment holding BEEK(ER), M (11,488) 4,136 N/ATNEF
Revenue Wz 384,412 357017 7.7%
Other income Hp A 2,652 1,864 42.3%
Revenue and other income Y e Bt A 387,064 358,881 7.9%
Profit for the period H3A 139,413 133,838 42%
Profit attributable to equity holders
of the Company AR EIIRAERA AREE R 138,907 133,895 37%
Basic eamings per share (HK cents) BREARZFGE) 8.12 8.20 -1.0%
Diluted eamnings per share (HK cents) FRESERA (EW) 8.06 8.19 -1.6%
Dividend per share (HK cents) GRS GEIL) 3 3 -
Net asset value per share (HK$) (Note) SR EEFECGET) (K:) 211 200 5.5%

Note: Based on 1,710,114,000 shares (30 June 2012: 1,631,770,000 shares) as at 30 June
2013, being 1,726,650,000 shares issued and fully paid less 16,536,000 shares held under
the Share Award Scheme (30 June 2012: 1,640,000,000 shares issued and fully paid less
8,230,000 shares held under the Share Award Scheme).

M BRER -_Z—ZF~A=Z+8H
1,710, 14000 R (ZFE—ZF A=+
H : 1631,770,000 8% % {7 ) - BN 1,726,650,000
% B 21T R 808 B 19 U8 2% 16,536,000 8% 12
Mt R B ARG (ZE—ZF <A
=+ H 1 1,640000,000 % B 817 R R Ik (9
25 8,230,000 AR 12 i 1 2 ) &1 B H5 B MU IR

)FE -
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS AND OVERVIEW

We are pleased to report to our shareholders that the revenue of the Group for the six
months ended 30 June 2013 was HK$384.4 million (2012: HK$357.0 million), representing an
increase of 7.7% as compared to the corresponding period in 2012. Our results were founded
on the solid growth of the Group's dealing and broking, loans and financing as well as asset
management businesses which recognized an increase of 43.1%, 14.9% and 120.7% respectively
for the period under review. Amid economic uncertainties, the profit of the Group increased

by 4.2% to HK$139.4 million (2012: HK$133.8 million) for the six months ended 30 June 201 3.

The Board of the Company has recommended the payment of an interim dividend of HK$0.03

per share for the six months ended 30 June 2013.

MARKET REVIEW

In the opening of 2013, the economy of the United States continued to recover as the
quantitative easing measures brought into some fruitful progress. However, market worries
about the possibility that the quantitative easing measures will be scaled down once the
economic and employment conditions in the United States continue to improve. At the same
time, the Eurozone continued to suffer from the poor economic development and intensified
sovereign debts problems. The disorderly collapse of Cyprus banks has almost inflamed
problems elsewhere in Europe until a bailout deal has been agreed by the European Central
Bank. In Asia, the situation was more complicated. Japan procured a number of quantitative
easing measures including the depreciation of Japanese Yen to boost corporate earnings and
promote consumptions. Short term result has been achieved but the sustainability of the
measures has yet to be seen. In China, economic contraction in Eurozone and the appreciation
of RMB hurt China exports severely and cast doubt on the sustainability of the rapid economic
growth in China. In addition, inflation was still a major issue in China. Money supply continued
to be tightened, especially in June this year, which caused poor performance of the A share
market during the period under review. The Shanghai Composite Index closed at 1,979 as at

30 June 2013 (31 December 2012: 2,269), 12.8% lower than at the end of 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS
B M W o B gy

In Hong Kong, affected by the global economic developments and the poor market
performance in China, the stock market remained volatile but the average daily market tumover
increased significantly by 20.4% as compared to the corresponding period last year. During
the period under review, Hong Kong has made good progress in offshore RMB business. The
quota for The Renminbi Qualified Foreign Institutional Investor (“RQFII") business increased
significantly and the program extended to financial institutions in Hong Kong. Dual currency
counter A-share Exchange Trade Funds (“ETFs") became the highlight of the new products in
Hong Kong this year.

BUSINESS REVIEW
The Group's businesses can be classified into dealing and broking, corporate finance, asset
management, loans and financing and investment holding. The allocation of the revenue from

these businesses has been listed below.

REREEERRETFEATSRARENTE -
EBRTNASE - BEFRTHRRBIRE
FRBAR LT204% - HEHRE - FHENE
MRBEBHERRLT - ARBABRRIMEE
®EE(RQFI)EBECEARIEM - H%5HE
TREERCHME SEBERRIARRS
MEBREG([ETF)RARFREBENERN
B

EBOE
TEENEBAIAIKEEREL  LER
B AERE BERMBEARKRERH - K
BRSEEHRNREM D EEEIIMT -

For the six months ended 30 June

BEAA=THILAEA

2013 2012
—E-=fF —E——F
HK$’ 000 % HK$' 000 %
TER FHET
Fee and commission income BREEASKA
— dealing and broking —BERKLES 185,720 483 129,749 363
— corporate finance —ERE 36,731 9.5 80,524 226
— asset management -BEERE 19,964 52 9,044 25
Interest income from loans and financing ERREF WA 153,485 40.0 133564 374
(Loss)/gain from investment holding BEEB(BR)/ W (11,488) -3.0 4136 12
Revenue Wz 384,412 100.0 357017 100.0
Dealing and broking BEERRLER

While we were facing keen competition from a number of securities houses and banks in Hong
Kong, our result in dealing and broking business for the period under review was encouraging.
The revenue generated from dealing and broking was HK$185.7 million (2012: HK$129.7
million), representing an increase of 43.1% as compared to the corresponding period of last

year. A breakdown of the income has been set out below :

BARMEYEEZEELR AR RBITMHR
BE - BEEMREBEHRRNEERECLERD
BRLABENEE BEERELEBELEN
KR Iss BEAT(ZE—2F 19788
BT BEFRESEF43.1% - MARAHT
(I

6 Guotai Junan International Holdings Limited

BREZEBRERERQE



MANAGEMENT DISCUSSION AND ANALYSIS

B E o S T b

For the six months ended 30 June

BESAZTHLAEA

2013 2012
—E-=F 2T

HK$’ 000 % HK$' 000 %

FTHERT FAT
Securities HBE 133,343 71.8 94,222 726
Futures HE 24,295 13.1 2433 18.8
Leverage foreign exchange TEIRINE 1,553 0.8 58 04
Handling income FEE 26,529 14.3 10,615 8.2
185,720 100.0 129,749 100.0

Dealing and broking commission income is one of the Group's key sources of revenue.
Although dealing and broking commission income s directly affected by the level of market
activity and trading volume, we successfully recruited more than 4,100 new clients for the six

months ended 30 June 2013.

During the period under review, the average daily turnover of securities trading in Hong Kong
increased by 20.4% as compared to corresponding period last year. The Group significantly
outperformed the market and reported an increase in commission income from securities
dealing and broking of 41.5% to HK$133.3 million (2012: HK$94.2 million) for the six months
ended 30 June 201 3.

Although the number of futures contracts traded by the Group increased by 14.8%, due to
the market competition, the commission income from futures dealing and broking decreased
by 0.1% to HK$24.3 million (2012: HK$24.3 million) for the six months ended 30 June
2013. On the other hand, the volatility of foreign exchange encouraged investment and the
commission income from leveraged foreign exchange dealing and broking increased by 167.3%

to HK$1,553,000 (2012: HK$581,000) for the period under review.

During the period under review, the Group has made good progress in stock lending business.
As the stock market activities became active again, the corporate action activities also increased.
As a result, the handling fee income increased by 149.9% to HK$26.5 million (2012: HK$10.6
million) for the six months ended 30 June 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

B S o S 73

Corporate finance

The revenue generated from corporate finance business decreased by 54.4% to HK$36.7

million (2012: HK$80.5 million) for the six months ended 30 June 2013. A breakdown of the

income for corporate finance business has been set out below:

rEME

B2_Z-ZF A=tHL~ER R
BEBIBKRERL544%E367BBBL(Z
T :805ABBT) hEMEEBANK
ANRAEZSINT -

For the six months ended 30 June

BEAA=1THLAEA

2013 2012
—E-=5F —E-fF

HK$’ 000 % HK$'000 %

FER FET

Placing, underwriting and

sub-underwriting commission il BHEESBHEAS 15,602 425 51,634 64.1
Consultancy and financial advisory fee B MRER AR 21,129 57.5 28,890 359
36,731 100.0 80,524 100.0

During the period under review, including those transferred from their listing from the GEM
Board to the Main Board, there were only 23 new listings on the Stock Exchange (2012: 32
new listings) for the period under review. We have completed sponsorship for the listing of
2 companies for the six months ended 30 June 2013. At the same time, we have also been
engaged as compliance advisor for 28 newly listed companies and financial advisor for 7
projects. The income generated from consultancy and advisory services decreased by 26.9% to

HK$21.1 million (2012: HK$28.9 million).

Notwithstanding significant decrease in the number of new listings in the first half of 2013,
funds raised, including those from IPO, slightly increased by 4.1% to HK$ 133,567 million (2012:
HK$128,307 million). We have been appointed as book-runner for 3 IPO transactions and
placing agents for 5 listed companies. The commission from equity capital market decreased by

69.8% to HK$15.6 million (2012: HK$51.6 million) for the six months ended 30 June 2013.

EESRA DEHAEREAFREMOA
Al EEVBHARNEERAMLIT(ZE—=
FRNEFLARAR) HEZZ-—=FXA
=TRIERER BMNTAREME AR L
e R BATET28EHM ETARNER
BR - UA7EER EEHMKERN - REERM
RBBEBAENBARD 269%E 2.1 BEE
T(ZE—ZF : 289B8EL) -

AT =FL¥FHETARHEKER
b BEENECHB(BRERBERRAAE
ENES)BIE4I%E 1R567BEBT(ZF
—ZF:128307BBET) HMEEZEAR
3SRERARABERFNREERARSHE
MARNEERE -BET—=F A=+
AEAEA REREEATGEHNAESH D
698%E 156BBABT(ZE—Z_F: 51688
BT ©
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MANAGEMENT DISCUSSION AND ANALYSIS

Asset management

We derived our fee income primarily from management fee and performance fee, which are
linked to the asset under management (“AUM") and the returns of the funds, respectively.
During the period under review, the management fee income increased by 13.8% to HK$10.2
million (2012: HK$9.0 million) as a result of the increase in the average AUM. The funds under
management also performed well and the performance fee income increased significantly to

HK$9.7 million (2012: HK$44,000) during the period under review.

Loans and financing
The income from our loans and financing business increased by 14.9% to HK$153.5 million for
the six months ended 30 June 2013 (2012: HK$133.6 million). A summary of interest income is

set out below.

B E o S T b

EEER
BFAMERUATERSERERRRE 5
AlEmEEMEE([EREE ] RESERE
o mEHN ERERARTHEREER
MAERI38%ZEI02BEEBEL(ZE—Z5F:
SOBRBATL) BRZESTREARN &R
BWARBRZEITABAEL(ZE—Z5F:
44,000/7T) °

ERRmE

BE-_Z-ZF- AZ+HLAEAR " &M
MERRBEEBRBRAOBALM49%FE
IS35EBAT(ZE—ZF: 1336881 °
FEWABZEIIWNT

For the six months ended 30 June

BEAA=tTHLAEA

2013 2012
—E-=F —E-—fF
HK$’ 000 % HK$ 000 %
THER FET
Margin loans HFRER 115,456 752 88,642 66.4
Term loans THER 14,780 9.6 7816 59
IPO loans BAARBEEER 43| 0.3 49 —
Banks and others RITREAM 19,908 13.0 34,147 256
Held-to-maturity investments HEZEBRRE 2910 1.9 2910 2.1
153,485 100.0 133,564 100.0

The demand for margin financing remained strong throughout the period under review. As
such, the Group continued to invest significant resources in expanding margin loan portfolio
which can be justified by the increase of 24.9% of the average margin loan balance to
HK$3,029.1 million (2012: HK$2,426.1 million) and the interest income from margin loan has
increased by 30.2% to HK$115.5 million (2012: HK$88.6 million). Our strong risk management
system has been rewarding during the period under review and no impairment loss has been

recognized.
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MANAGEMENT DISCUSSION AND ANALYSIS

B S o S 73

Other than margin loans, the Group also engaged in other term loan business, such as bridging
loans and secured loans. The interest income from term loans increased by 89.1% to HK$14.8

million (2012: HK$7.8 million) for the period under review.

During the first half of 2013, there was sufficient liquidity in the Hong Kong market. As a
result, deposit interest rate dropped substantially. Our interest income from banks and others

decreased by 41.7% to HK$19.9 million (2012: HK$34.1 million).

Investment holding
The Group's investments can be classified into 3 categories: listed equity investments, debt

investments and a convertible bond in relation to the direct investment in a private company.

During the period, the Group incurred fair value loss on listed equity investments held for
trading of HK$6.8 million (2012: HK$18.5 million) which has been partially offset by the
dividend income of HK$1.0 million (2012: HK$2.5 million). As a result, the net loss from listed
equity investments was HK$5.8 million (2012: HK$16.0 million) for the six months ended 30
June 2013,

In promoting fixed income business, we actively participated in secondary market trading in
debt investments since July 2012. The interest income on unlisted debt investment held for
trading was HK$8.0 million (2012: nil) which has been partially offset by net loss from trading
of HK$0.8 million (2012: nil). The net income from fixed income business was HK$7.2 million

(2012: HK$nil) for the six months ended 30 June 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

To diversify revenue stream and to secure sponsorship and underwriting opportunities, the
Group has engaged in direct investment in private companies. As at 30 June 2013, we had an
unlisted direct investment project in the form of convertible bond at the fair value of HK$103.9
million. The fair value loss on financial asset designated at fair value through profit or loss was
HK$14.3 million (2012: gain of HK$18.8 million) which has been partially offset by the interest
income HK$1.5 million (2012: HK$1.4 million). As a result, the net loss from the convertible
bond was HK$12.8 million (2012: gain of HK$20.2 million).

Overall, our investment holding business recognized a loss of HK$ 1 1.5 million (2012: gain of

HK$4.1 million) for the six months ended 30 June 2013.

RESULTS OF FINANCIAL POSITION
The Group's total assets increased by |1.6% to HK$12,820.4 million (31 December 2012:
HK$11,486.7 million) as at 30 June 2013.

The Group's total liabilities as at 30 June 2013 increased by 13.9% to HK$9,211.5 million (31
December 2012: HK$8,087.0 million).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2013, the net current assets of the Group increased by 7.1% to HK$3,073.6
million (31 December 2012: HK$2,869.5 million). The Group's current ratio was at 1.33 times
as at 30 June 2013 (3| December 2012: 1.36 times).
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MANAGEMENT DISCUSSION AND ANALYSIS

B S o S 73

The Group had a cash inflow of HK$602.4 million (2012: cash outflow of HK$243.5 million) for
the six months ended 30 June 2013 and the Group's bank balances was HK$987.0 million as
at 30 June 2013 (31 December 2012: HK$384.6 million). As at 30 June 2013, the Group had
outstanding bank borrowings of HK$1,627.8 million (2012: HK$739.8 million) through bilateral
banking facilities with various banks. The Group has also updated a HK$2 billion Medium
Term Note Programme (the "MTN Programme”) under which listed or unlisted notes may be
issued. We have issued six series of the notes during the period and the notes outstanding as
at 30 June 2013 was of HK$250.0 million (31 December 2012: HK$86.0 million). The gearing
ratio (defined as bank borrowings and debt securities in issue to equity attributable to owners
of the parent) was 0.52 as at 30 June 2013 (31 December 2012: 0.24). Taking into account
of the huge unutilized banking facilities from Hong Kong authorized financial institutions and
the significant un-issued portion of the MTN Programme, we believe our operating cash
flow remains adequate to finance our recurrent working capital requirements as well as any

investment opportunities that may arise in the near future.

The Group monitors its capital structure in order to ensure the compliance of the capital
requirements under the Securities and Futures (Financial Resources) Rules (Cap. 57IN) for its
licensed subsidiaries and to support the development of new business. Al licensed corporations
within the Group complied with their respective liquid capital requirements during the period

under review and up to the date of this interim report.

OUTLOOK AND FUTURE PLANS

We expect that the market will remain volatile in the second half of 2013. Concerns over the
possibility of scaling down of quantitative easing measures in the United States and the slowing
down of economic growth in China may affect the performance of the market. However, we

still have confidence in our business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Following the first conversion of B shares into H shares in December 2012 and the relaxation
of requirements of Chinese enterprises for offshore listing, the Stock Exchange has become
one of the preferred listing and fund raising venues for Chinese enterprises. As such, we will
continue to put into more effort to solicit and collaborate with our parent company Guotai
Junan to pursue more corporate finance advisory and fund raising opportunities from Chinese

enterprises.

Given tight liquidity in China, we expect that the demand for margin and other financing will
remain strong in the second half of 2013. The Group will continue to adopt an aggressive while
stable operation strategy on margin and other financing business. The Group will continue
to invest resources into this part of the business, not only considering funding from banking
facilities from the authorized financial institutions or the MTN Programme of the Group, but

also exploring other sources as the Board considers fit.

Following the rapid development of the Qualified Foreign Institutional Investor Program (“QFII")
and RQFII scheme, we are devoted in product innovation to develop cross-border business
for offshore institutional and retail investors to gain access to the dynamic growth of the
China market. At the same time, with the possibility of introduction of the Qualified Domestic
Individual Investor Scheme (“QDII 2") in the future, we will continue to work with our parent
company Guotai Junan and other experienced market participants in China for Chinese

investors to access international capital markets.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

For the six months ended 30 June 2013, the Group had not made any material acquisitions and
disposal of subsidiaries and associated companies. As at 30 June 2013, the Group did not hold

any significant investments.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities during the six months ended 30 June 2013 other than as an agent

for the trustee of the Share Award Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

B g o S T b

CHARGES ON THE GROUP’S ASSETS
No asset of the Group was subject to any charge as at 30 June 2013 and 31 December 2012.

OPERATING LEASE COMMITMENTS AND CAPITAL COMMITMENTS
The capital commitments were approximately HK$1,752,000 (31 December 2012:
HK$2,103,000) as at 30 June 2013.

There was no operating lease commitments as at 30 June 2013 and 31 December 2012.

GUARANTEE AND CONTINGENT LIABILITIES

The Group has undertaken underwriting and financial obligations to capture placing, IPO,
takeover and merger activities. The Board has resolved to ensure that the Group has adequate
working capital to meet such obligations. As at 30 June 2013, the underwriting and financial
obligations were approximately HK$819 million and HK$746.5 million respectively (31
December 2012: nil).

As at 30 June 2013, the Company provided guarantees up to HK$1,574.0 million (31
December 2012: HK$762.6 million) in favour of financial institutions granted to wholly-owned
subsidiaries principally engaged in the provision of securities and futures dealing and broking

services.
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The Group had no other material contingent liabilities as at 30 June 2013 and 31 December BE_T—=FAA=THRZZE—ZF+=Z
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2013, we had 229 employees in total (excluding our self employed account
executives). Competitive remuneration packages are offered to employees by reference
to prevailing market rate and individual merits. Salaries are reviewed on annual basis and
discretionary bonus is paid on annual basis with reference to the Group's performance and
individual performance. Share options and awarded shares have been granted to the directors
(the "Directors”) and employees in recognition and acknowledgement of their contribution
made or to be made to the Group. Other benefits offered by the Group include mandatory

provident fund scheme and medical and dental insurance.

RISK MANAGEMENT
The Group adopted stringent risk management policies and monitoring systems to control
risk exposure associated with credit, liquidity, market, foreign exchange and IT system in all its

major operations.

Credit Risk

Loans and financing activities:

The Board delegates to the Credit Committee the duties to monitor the credit risk of the
Group. Members of the Credit Committee include, inter alia, the Chief Executive Officer, the
Responsible Officers, the Chief Financial Officer and the Head of Credit and Risk Management.
The Credit Committee has appointed a group of authorized persons to take charge in
approving credit limit and margin limit of each client. The Credit and Risk Management
Department is responsible for making settlement calls when the trades of margin clients exceed
their respective limits. Any such excess is required to be made good according to the deficiency
report. The deficiency report will be daily monitored by the Credit and Risk Management

Department. Failure to meet margin calls may result in the liquidation of the client’s positions.

The Credit Committee is also responsible for approval of stocks acceptable as margin collateral
and the margin-lending ratio. The list of approved margin collateral stocks will be reviewed and

revised by the Credit Committee when necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

B S o S 73

The Group also grants term loans to customers that may contain an element of credit risk. The
Group minimizes such risk exposure by performing detailed credit analysis of potential loan
investment, and dedicated professionals are assigned to oversee and monitor the performance
of the loan investment. These key investment decisions are also subject to approval by the

Board.

Loans and advances to customers also include IPO loans for subscription of new shares which
are normally settled within one week from the draw-down date. Forced liquidation action
would be taken if the customers fail to settle their shortfall within specific period of tolerance

after IPO allotment result announced.

For debt securities, external credit rating such as Standard & Poor's and Moody's rating or
their equivalents are used by the Credit and Risk Management Department for managing of
the credit risk exposures as supplemented by the Group's own assessment through the use of

internal ratings tools.

For the Group's bank balances which we beneficially own, they are deposited in respectable
large commercial banks. For the client trust bank balances which are held in segregated

accounts, they are deposited in authorized financial institutions in Hong Kong.

Dealing and broking

Accounts receivable from clients represents receivables from clients arising from dealing in
securities, which normally had a delivery-against payment settlement term of 2 to 3 days. The
Group allows a credit up to the settlement dates of the respective securities transactions
(normally within T+2 or T+3 days). All application for the credit limit must be reviewed by
Credit Manager and approved by any member of the Credit Committee. Credit and Risk
Management Department determines whether forced liquidation action is to be taken against
clients with overdue balances on case-by-case basis. The overdue report is regularly reviewed

by the Credit Committee.

The Group only accepts margin deposit in the form of cash for futures and leveraged foreign
exchange trading. No transaction is allowed to be executed if the current position of the
customer exceeds its trading limit. The margin deposit placed and the aggregate of the required
margin deposit of each futures and leveraged foreign exchange contract is timely monitored by
the Credit and Risk Management Department. Margin call will be executed if there is a deficit in
the margin deposit. Forced liquidation of the client’s position will be executed if the customer

fails to meet margin calls.
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MANAGEMENT DISCUSSION AND ANALYSIS

Accounts receivable from brokers and dealers are placed with large financial institutions which

are governed by regulators.

Accounts receivable from the Stock Exchange and other clearing-houses and other assets

which are mainly deposits placed with the regulators are considered to have minimal credit risk.

Asset management and corporate finance

Accounts receivable arising from asset management and corporate finance services are from
trade counterparties with sound credit rating and/or reputation. The credit risk with these trade

counterparties are considered to be manageable.

Impairment and provisioning policies

The Group's credit and risk management policy requires the review of individual outstanding
amount at least monthly or more regularly depending on individual circumstances or market
condition. Impairment allowances on individually assessed accounts are determined by an
evaluation of the incurred loss at balance sheet date on a case-by-case basis, and are applied to
all individual accounts. The assessment normally encompasses collateral held and the anticipated
receipts for that individual account. Generally, impairment allowances will be recognised when
clients failed to meet margin call requirements and clients collateral are insufficient to cover

their outstanding loan balances.

Liquidity Risk

The Group's operating units are subject to various statutory liquidity requirements as
prescribed by the regulators. The Group has put in place monitoring system to ensure that it
maintains adequate liquid capital to fund its financial obligations and to comply with the relevant
Securities and Futures (Financial Resources) Rules (Cap.571N). As a safeguard, the Group has

maintained stand-by banking facilities to meet any contingency in its operations.

Even in periods of high market volatility, the Board believes that the Group's working capital is

adequate to meet its financial obligations.
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MANAGEMENT DISCUSSION AND ANALYSIS

B S o S 73

Market Risk
The asset quality of our margin client’s collateral will deteriorate when the market comes down
drastically. The Group's exposure to underwriting commitments will be also affected at times

of volatile market.

The Group has established policies and procedures for monitoring and controlling the market
risk arising in the ordinary and usual course of business. Stress tests will be performed when

necessary.

The Group also has listed equity investments and unlisted investments that are subject to the
market risk. The Group minimizes such risk exposure by performing detailed due diligence
analysis of potential investments, and dedicated professionals are assigned to oversee and
monitor the performance of the investment. These key investment decisions are also subject to

approval by the Board.

Foreign Exchange Risk

The Group's principal operations are transacted and recorded in Hong Kong dollars and
U.S. dollars and the level of foreign currency exposure is relatively minimal compared to its
total asset and liabilities. Foreign exchange risk is managed and monitored by our Finance
Department. For the leveraged foreign exchange dealing and broking, stringent control over
the position has been adopted, hence, we consider that our foreign exchange risk exposure is

minimal.

Operational Risk

Systems are installed to monitor availability and performance of various [T systems and a team
will act and report to the senior management in accordance with the established procedures
in the event of disruption, instability and other situations which may warrant to trigger the

contingency procedure to protect interest of clients.

The Group maintains and updates the operation manuals of its major operations on an on-
going basis in accordance to the regulatory and industrial requirements. We have also put in
place competent compliance and internal audit functions with their respective aims at detecting
internal control risks and recommending policy changes as well as carrying out checks on

statutory compliance and the internal rules and regulations.
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INTERIM DIVIDEND

The Board recommends the payment of interim dividend of HK$0.03 per ordinary share for
the six months ended 30 June 2013 to the shareholders whose names appear on the register
of members of the Company on 6 September 2013. The dividend will be payable on or about
19 September 201 3.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on Friday, 6 September 2013 to
Tuesday, 10 September 2013 for ascertaining shareholders’ entitlement to the proposed
interim dividend. No transfer of shares will be registered on that date. In order to qualify
for the proposed interim dividend, shareholders should ensure that all transfer documents,
accompanied by the relevant share certificates, are lodged with the Company's Hong Kong
Share Registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-
[ 716, 17th Floor, Hopewell Centre, No.I83 Queen’'s Road East, Wanchai, Hong Kong, for
registration not later than 4:30 p.m. on Thursday, 5 September 2013.

DIRECTORS’S AND CHIEF EXECUTIVES INTERESTS IN THE SHARES

AND UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS

As at 30 June 2013, the interests and short positions of the Directors or their associates in
the share capital of the Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571) (“SFO") which have been notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which were recorded in the register required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model Code™) set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”) were as follows:
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OTHER INFORMATION

Hith&

Long position in the ordinary shares and underlying shares of the Company

REAXBEBRREBRGHER

Number of
underlying
shares held

under equity

Approximate
percentage
of the
Company’s

total issued

Number of derivatives share capital

Number of awarded share RAfT & L N

Long/short share held held IAT BRI

Name of director positions Pt P32 PR Total RABEE

E=pE B/ %R BREBE BHBE BHBE By BRESH

YIM Fung Long 906,000 4,370,000 6,000,000 11,276,000 0.65%
]2 =9)

WONG Tung Ching  Long 500,000 1,361,000 2,500,000 4,361,000 0.25%
A% £

LI Guangjie Long — 322,000 1,500,000 1,822,000 0.11%
FRAR =3:)

LI Sang, Edward Long — 311,000 1,500,000 1,811,000 0.10%
4 =9:)

FU Tingmei Long — — 500,000 500,000 0.03%
BiEx RE

SONG Ming Long — — 500,000 500,000 0.03%
R =3}

TSANG Yiu Keung Long — — 500,000 500,000 0.03%
BB R

20

Guotai Junan International Holdings Limited

BREZEBRERERQE



OTHER INFORMATION
Hfth & i

Long position in the ordinary shares of an associated corporation REBEIEEBERNRR

Name of Percentage of

Long/short associated Number of issued shares

Name of director positions corporations Nature of interest shares HERTRE
ESfR ’R/%R HEEE BB EatE ROHE Bt
YIM Fung (Note) Long Guotai Junan Fund Interest of a controlled 2,010,000 20.1%
A& (fE) kg Management Limited corporation

BRELES SEH AR

BEARRAA]

Note: Dr. YIM Fung, Chairman, executive director and chief executive officer, holds 92% equity
interests in Best New Management Limited, is deemed to have an interest in the 20.1%

equity interest held by Best New Management Limited in Guotai Junan Fund Management

Limited, a subsidiary of the Company.

Save as disclosed above, as at 30 June 2013, none of the Directors or chief executives of the BEHEEN  R_E—

Company had any interests or short positions in the shares, underlying shares or debentures of

and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or which were

required, pursuant to Section 352 of the SFO, to be entered in the register referred to therein

Stock Exchange.
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OTHER INFORMATION
H fih &l

SHARED-BASED COMPENSATION SCHEME

The Company operates two equity-settled share-based compensation schemes including a
share option scheme (the “Share Option Scheme") and a share award scheme (the “Share
Award Scheme") for the purpose of assisting in recruiting, retaining and motivating key staff
members. Eligible participants of the schemes include the Company's directors (including

independent non-executive directors) and other employees of the Group.

Share Option Scheme
The Company adopted the Share Option Scheme on 19 June 2010 which shall be valid and

effective for a period of 10 years from that date.

On 24 April 2012, 40,000,000 share options have been granted to the Directors and
employees with the exercise price of HK$2.50 per share. Among the share options granted, a
total of 13,500,000 share options were granted to the Directors of the Company. The closing
price of the Company's Shares prior to the date of the grant was HK$2.50. The option period
of the share options is from 24 April 2012 to 9 June 2021. Two-thirds of the share options
were vested on 10 June 2012 and 2013 respectively. The outstanding one-third of share

options granted will be vested on 10 June 2014.

During the period ended 30 June 2013, no share options were forfeited or lapsed prior to the

vesting date.

1,650,000 share options were exercised during the period ended 30 June 2013 (2012 nil).
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Movements of the share options under the Share Option Scheme for the period ended 30

June 2013 are as follows:

OTHER INFORMATION
Hfth & i

SRTHMEREZSHNT :

BE_T-—=—F,A=THILHH  BRET

Weighted
Share price average
immediately ~ share price
preceding  immediately
Options held at Exercise price the grant preceding
| January Options held at of share options date  the exercise
2013 Exercised 30 June 2013 (HKS) (HKS) date
RZE-=F duing RZE-=F  Dateof BRES  BERL BEAEAH
-A-BEE  theperiod ABZTH  Grant e AMAINRE  AMmE
Name of participants SHENS MERE  BATE BENERE RUEH (B7) (Br) THRE
Directors £z
YIM Fung (L 6,000,000 - 6000000  24/412012 250 250 N/A
~“F-FMA-TMA &
WONG Tung Ching I%E 3,000,000 (500,000) 2500000  24/412012 250 250 351
“F-FMA-TEA
LI Guange E P 1,500,000 - 1500000  24/42012 250 250 N/A
“F-FRAZTRA &
LI Sang Edward =33 1,500,000 - 1500000  24/412012 250 250 N/A
~“F-FMA-TMA &
Fu Tingme! BEx 500,000 - 500000 24142012 250 250 NIA
~“F-FMA-TAA &
SONG Ming RE 500,000 - 500000 24/412012 250 250 N/A
“F-FMA-TEA &
TSANG Yiu Keung B8 500,000 - 500000 24/412012 250 250 N/A
S 1) 1 ﬁ
Employees E5
In aggregate Aif 25500000 (1,150000) 24350000  24/412012 250 250 349
~F-¥RA-1EH
39,000,000 (1,650000) 37350000  24/412012 250 250 350
—2-_FLA-10H
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OTHER INFORMATION
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Share Award Scheme

R RBEE

On 27 October 201, the Company adopted the Share Award Scheme under which the RZZE——F+AZ+tH  KAREKRKRH
shares of the Company (the “Awarded Shares") may be awarded to selected employees HEEETE o Bt - RNARMRM ([HRERK] )
(including Directors) of any members of the Group (the “Selected Employees ") pursuant to AIREBRGD B BN 2R RETRERK
the terms of the Scheme Rules and the Trust Deed of the Share Award Scheme. The Share FETAEBEAKERARINEEES (&
Award Scheme became effective on the adoption date and, unless otherwise terminated or BE]) (BREES) - RHZBHENEMA

amended, will remain in force for [0 years from that date, i.e,, 26 October 2021.

Details of the Awarded Shares granted as at 30 June 2013 are set out below:

HIER - BRIESITRIEHIERT - AL B I0F
(2= -—F+A=-F+/ RA)EM-

RZFE-=—FXNA=ZTERLEBRNNHE

WF -
Number of Average fair
Date of award shares awarded value per share  Vesting date

KA

RERNEME SRY¥HYLFE BEAN

30 March 2012

7,494,000 HK$2.15  30/11/2012,30/11/2013 and 30/11/2014

“E-—-F®=R=1H 21581 —E——#+—A=+H "
—Z-=Ft+—HA=tBxK
—F-MFET—A=1H

21 May 2012 182,000 HK$2.52  30/11/2012, 30/11/2013 and 30/11/2014

“E——HFA-F+—H 25 E T —E——£+—-A=+RH.
—E-=Ft+—HA=1tBxK
—F-MFET—A=1H

22 April 2013 8,567,000 HK$2.97  30/11/2013, 30/11/2014 and 30/11/2015

—T—=FWA-+_H

297 T —E—=%F+—HF=+H"

The vesting date of 1,360,000 Awarded Shares, which has been granted on 30 March 2012

and expected to be vested on 30 November 2012, has been deferred. Those Awarded Shares

were vested and transferred to the grantees on 24 June 2013 at no cost.

24

—T-NF+—A=+BkK
—E-hAFt+—A=1+H

RZZ——F=F=+HKEHH 1,360,000 %
Bk REAN-_E——F+—-A=1+HB%
B RBODHE ZEBROEN=E—=
FRAZTHERBYEEEZTARA -
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No awarded shares has lapsed prior to its vesting date as a result of staff resignation for the

period ended 30 June 2013 (2012: nil).

Movements of Awarded Shares under the Share Award Scheme for the year ended 30 June

2013 are as follows:

OTHER INFORMATION
Hfth & i

BE_Z-=F/A=THLHHE LEZHD

BirEREERBMNEERHMAR(Z

——F )

=%
<

BE_Z-=F,A=THLEE RHED
SRR TR RERHESIT -

Awarded Awarded
shares at shares at
| January 30 June
2013 2013
i Granted Vested i
—E-=f during during —E-=fF
Name of participants —H—H the period the period AHAZ=1H  Vesting period
SRELR KRB B HREE HEBRO BEHH
Directors
EE
Yim Fung 2,718,000 2,558,000 (906,000) 4,370,000  30/11/2013 to 30/11/2015
ms —E-=Ft-A=t+BE
—“Z-h¥t—H=1H
Wong Tung Ching 526,000 835,000 — 1,361,000  30/11/2013 to 30/11/2015
B —FT-=Ft-A=fRE
—E-AFt-A=+A
Li Guangjie 120,000 202,000 — 322,000 30/11/2013 to 30/11/2015
ERA “E-=#t+-A=t+AE
—Z-h%t—-A=1H
Li Sang, Edward 120,000 191,000 — 311,000 30/11/2013 to 30/11/2015
54 —2-=Ft-A=t+BE
—“Z-h%t—HA=1H
Employees
ER
In aggregate
st 2,841,000 4,781,000 (454,000) 7,168,000 30/11/2013 to 30/11/2015
—F=ft+-A=1HZ
—E-hAF+—HA=+H
6,325,000 8,567,000 (1,360,000) 13,532,000

2013 Interim Report
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURE

Save as the Share Option Scheme and Share Award Scheme disclosed above, for the period
ended 30 June 2013, the Company or any of its subsidiaries has not signed any agreements
to enable the Directors to acquire benefits by means of the acquisition of shares in or debt
securities (including debentures) of the Company or any other body corporate and none of
the Directors, their spouses or children under the age of |8 had any rights to subscribe for

securities of the Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSON’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2013, the following persons (not being a Director of the Company) have
interests or short positions in the shares and underlying shares of the Company which have
been disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the Company under

Section 336 of the SFO were as follows:

ESBARGIEEZNEN

Br E X BN BB AR R 81 R B0 REh Rt S B R
o BE_FT-=FAA=TALER &2
Al R B A R B B R AT ek - IR
EZRBHEAND B S E A OB X
EHESF(BREEE) NI ANERN i%‘
HEBH 185U T TR ERB AR
MR RETEEITE %ﬂ°

TERERHMATARG REBRGHE
BRAR
RZE—=FX A=1AH " THIAZ(EEEAD
AER)RARRIN RGN RBERHDHHEARE
BHERBEEPEXVIELRIDFHEID
MARBRE  FREEFRBEEAEI
& TERZEOARERARAEFEN T
Ak E=E979 -5 UNE

Approximate percentage of issued

share capital of the Company

Number of shares ARACBITRAE

ROBE BREA
Name of shareholders Long positions Short positions Long positions Short positions
RR A RE KRR RE KRR
Guotai Junan Holdings Limited 1,230,000,000 Nil 71.2% Nil
BREZERER AR s &
Guotai Junan Financial Holdings Limited (Note) 1,230,000,000 Nil 71.2% Nil
EREBRERERERLDR (M) s &
Guotai Junan Securities Co,, Ltd (Note) 1,230,000,000 Nil 71.2% Nil
EREBREFRNHERLDE (M) s &
Shanghai International Group Co,, Ltd (Note) 1,230,000,000 Nil 71.2% Nil
LBERERBRAR (ME) & ki
26 Guotai Junan International Holdings Limited
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Note: Guotai Junan Holdings Limited is wholly owned by Guotai Junan Financial Holdings Limited
which in turn is a wholly-owned subsidiary of Guotai Junan Securities Co., Ltd. Guotai Junan
Securities Co,, Ltd. is a controlled corporation of Shanghai International Group Co,, Ltd.
Accordingly, Guotai Junan Financial Holdings Limited, Guotai Junan Securities Co., Ltd and
Shanghai International Group Co,, Ltd are deemed to have the same interest in the shares of

the Company as Guotai Junan Holdings Limited.

Save as disclosed above, as at 30 June 2013, the Company has not been notified by any
persons (other than Directors or the chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company under Section 336
of the SFO.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

For the six months ended 30 June 2013, the Company has adopted the code provisions set
out in the Corporate Governance Code contained in Appendix |4 to the Listing Rules as its
own code of corporate governance. During the period, the Company has complied with all
the code provisions as set out in the Corporate Goverance Code, except for deviation from
provision A.2.1. The roles of the Chairman and Chief Executive Officer of the Company are
not separated and performed by two different individuals. The Directors consider that vesting
two roles in the same person provides the Group with strong and consistent leadership in the

development and execution of the Group's business strategies and is beneficial to the Group.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in the Appendix 10 of the Listing Rules
regarding securities transactions by its Directors. The Company has made specific enquiry of
all Directors regarding any noncompliance with the Model Code. All the Directors confirmed
that they have fully complied with the required standard set out in the Model Code during the
period commencing from 8 July 2010 (being the date on which the shares of the Company first

commenced dealings on the Stock Exchange) to the date of this interim report.

2013 Interim Report
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REMUNERATION COMMITTEE

The remuneration committee was established on |9 June 2010. The committee currently
comprises three independent non-executive Directors, Dr. Fu Tingmei (Chairman), Dr. Song
Ming and Mr. Tsang Yiu Keung; and one executive Director, Dr. Yim Fung. The responsibilities
of the committee include setting remuneration policy of the Group and fixing remuneration
packages of the executive Directors and the Board as a whole in accordance with the Listing

Rules and the Articles of Association of the Company.

AUDIT COMMITTEE
The audit committee was established on 19 June 2010. The committee currently comprises
three independent non-executive Directors, Mr. Tsang Yiu Keung (Chairman), Dr. Song Ming

and Dr. Fu Tingmei. The Chairman of the committee has professional accounting qualification.

The audit committee of the Company has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal controls and financial
reporting matters including a general review of the consolidated interim financial information
for the six months ended 30 June 2013. The Group's external auditor has carried out a review
of the interim financial information in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent

Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants.

NOMINATION COMMITTEE

The Nomination Committee was established on 19 June 2010. The Committee currently
comprises two independent non-executive Directors Dr. SONG Ming (Chairman) and Mr.
TSANG Yiu Keung; and one executive Director Dr. Yim Fung. The primary responsibilities

of the committee are, amongst other things, to make recommendations to the Board on

FHZESS
FHEEER_T-TFXATNABEMKL - &%
ZERERNAR-EBUFNTEEHLERS
T(ER) REBIREBBAER BT
EEHERL - ZZBENREBRERLD
RARARRNEHERA BT AE BN F
MR BT TESLEFSRBIM IR -

T-FEAATABML - &
saen ﬁﬁ BETFNTEFERR AL
(£F) REWLRBEEEL  ZEER3
REASE RN -

ARFBRZECHERERBHAREMR

AoestRAINER - REREAABEER
BRRESEERN  RREZEERHAE_Z

—ZEXAZTRLERBAAGETHMBE
B REESNERERMBCREBEGHD
SRMOBEBHTHERRE2410RBULZ
YT R BEEN RN BHTHYHE
£t o

REZEE

RAEZBEN_T-TFEXATNAMKL - &
ZEERREREMABLFRTEERGEL
(ERIRERBRAELER - LRTEZHER
T -ZEREENIZRIEARRAESZRE

appointment of Directors and succession planning for the Directors. FRENESSELREE -
By order of the Board AEZESMm

YIM Fung 1] -

Chairman Y

Hong Kong, 15 August 2013 N =$N\A+hA
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

T 1 S 75 Y o B g

Ernst & Young Lk EETEIEFSFR Tel EE: +852 2846 9888
ﬂ i 22/F, CITIC Tower BEPIRAEE 19 Fax {52 +852 2868 4432
? 1 Tim Mei Avenue h{=SkE 22 48 gy.com

Building a better Central, Hong Kong

working world

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 31 to 80, which comprises
the condensed consolidated statement of financial position of Guotai Junan International
Holdings Limited (the “Company”) and its subsidiaries (together, the “Group”) as at 30 June
2013 and the related condensed consolidated statements of comprehensive income, changes
in equity and cash flows for the six-month then ended, and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial

Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for

the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

T S0 s o B R

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with HKAS

34.

EHHEE
BPEREEGAMAGRM LB ERHIIE
ERE 2410 BURBME P HEBERZ
BRI ZRATERTERLE BERTHYKE
HERHABNMBEHBHZIBARENSE
A REmAMUBRLAMENESF &
MEEEINREEZSZIENETER S
B SRMTERESNEEERTAIREER
ZIBBEARSEE At AATEERERE
8o

R

REZMIEH BMAREIRIEENE
B SEMAGETRMBERERBEEALTE
AERBEBGIEFE4RHEE

Ernst & Young E 8= ES
Certified Public Accountants MESHH

5 August 2013 —Z-=F)\A+hH
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
AW &G 2 il ik

For the six months ended 30 June

BEAA=tHLEAMEA

Notes 2013 2012
(g3 —B-=F —F-F
Unaudited Unaudited
RBEY AEEZ
HK$’ 000 HK$ 000
T TAT
Revenue Wogs 4 384,412 357,017
Other income HiA 5 2,652 | 864
Revenue and other income Uz R E U A 387,064 358,881
Staff costs BIRA 6 (108,669) (95,646)
Commission to account executives Ly Sk ik (26,706) (16,944)
Other commission expenses Hifemx (16,855) (25976)
Performance fee expense FRBHX (6,050) (1,932)
Depreciation neE (13,262) (12.903)
Write back/(impairment) of loans and advances to customers & 5 & 2 2 #8 57 [,/ (FifE) [ 57 (682)
Impairment of accounts receivable e IR RE 12(d) (1 (3)
Other operating expenses Hi &R (49,784) (46,800)
Operating profit L&A 165,794 157,995
Finance costs &K (7,463) 2,151
Profit before tax BR LA R 7 158,331 155,844
Income tax expense st x 8 (18,918) (22,006)
Profit for the period HRiE 139,413 133,838
Other comprehensive income for the period, net of tax HRHEM2ERE  NRKE — -
Total comprehensive income for the period BRTEKEEE 139,413 133,838
2013 Interim Report 31
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (continued)

ElGaEmliiaR (&)

For the six months ended 30 June

BEAA=tHILEAMEA

Notes 2013 2012
e —B-=F —F--fF
Unaudited Unaudited
RBEY REEZ
HK$’ 000 HK$ 000
TER TAT
Profit and total comprehensive income for AT B IBRIGENEM R
the period attributable to: FHREEE -
Owners of the parent BARHEEA 138,907 133,895
Non-controlling interests R ER 506 (57)
139,413 133,838
Earnings per share attributable to ordinary equity BATEBRRREMN
holders of the parent BREF
Basic (in HK cents) EARABNE) 10(a) 8.12 8.20
Diluted (in HK cents) 258 (LOBALED) 10(b) 8.06 8.19

Details of the dividend proposed for the period are disclosed in note 9 to the interim financial

information.
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

i B 2 5 1 51K R

As at As at
30 June 31 December
Notes 2013 2012
—E-=F —E——F
Pt £ AA=tR t+ZA=t—H
Unaudited Audited
REER KEZ
HK$’ 000 HK$' 000
FER TR
Non-current assets kRBEE
Property, plant and equipment ME - BB RERE 421,033 429,402
Investment properties REME 107,175 108,751
Intangble assets EEE 2,823 2,823
Other assets HiBE 14,325 2,870
Deferred tax assets BREMIEEE 3,379 3,670
Total non-current assets ERBEELE 548,735 547516
Current assets RBEE
Loans and advances to customers ERREPEH Il 3,531,509 3,058,102
Accounts receivable e IR 12 808,897 1,023,187
Prepayments, deposits and other receivables BRAZE ek 27,675 22,901
H ot FEUT IR
Held-to-maturity investments BEIMEE 77,571 77,520
Financial assets at fair value through profit or loss BRATEFABROEREE I3 386,303 482,220
Tax recoverable EEEEE = 6,796
Client trust bank balances RPEERITER 14 6,452,729 5883941
Cash and cash equivalents ReRBRSEEM 986,988 384,554
Total current assets RBEERE 12,271,672 1093922
Current liabilities RBAE
Accounts payable e RO 5 (7,251,379) (6955818)
Subscription monies received in advance BUHRERIE — (186,798)
Other payables and accrued liabilties Hfth e 5 3B K B IR (47,986) (95,022)
Interest-bearing bank borrowings FTERITER 16 (1,627,795) (739.820)
Debt securities in issue BEITNEBE S 17 (249,960) (86,000)
Tax payable eI (20,949) (6214)
Total current liabilities RBAEAR (9,198,069) (8069,672)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)
U GEMBERRAER (&)

As at As at
30 June 31 December
Notes 2013 2012
—E-=F —TCF
ik RA=+H +ZA=t+—H
Unaudited Audited
REER RE”
HK$’ 000 HK$' 000

TERT FAET
NET CURRENT ASSETS RBEEFE 3,073,603 2,869,549
TOTAL ASSETS LESS CURRENT LIABILITIES BEERTBEE 3,622,338 3417,065
Non-current liabilities *¥nBaE
Deferred tax liabilities EEMIEEE (13,381) (17,300)
Net assets EERE 3,608,957 3,399,765
Equity B
Share capital [N |8 172,665 | 64,000
Share premium Wi (B 2,955,722 2771707
Other reserve H it (1,236,460) (1,236,460)
Share-based compensation reserve ity RERBERE

— Share option reserve —-BERERE 19 38,554 33,330
— Share award reserve — 1 B 20 10,739 5,720

Shares held under the Share Award Scheme R BBt EF A R 21 (42,594) (28,833)
Proposed interim/final dividend BRETH/ KRS 9 51,303 113882
Retained profits REBEH 1,652,205 1,570,102
Equity attributable to owners of the parent SAREB AELER 3,602,134 3,393,448
Non-controlling interests RS 6,823 6317
Total equity i 3,608,957 3,399,765
34 Guotai Junan International Holdings Limited

BREZEBRERERQE



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MG GERZEHR
Equity attributable to owners of the parent
SOTRAARGEE
Shares
held
under the
share  Proposed
award  interim
Share Share  scheme ffinal Non-
option award BRE  dividend controlling
Share Share Other  reserve  reserve R BE  Retaed interests Total
apial  premiom  reserve  HRE Rt st#EE R/ profs Tou  FER equity
ke ROEE AtEE  RE ZBRE  NRG RERE REEA &% BE ERSE
HK$000  HKF000  HKFOO0  HKEO00  HKS'000  HKS'000  HKFO000  HKFOO0  HKSO00  HKS'000  HK$'000
TEL TRnL TET TER TER TEr TEn TEn  TER  TEL  TER
Unaudited REEG
Balance at | January 2012 RZE-Z5-R-Ruks 164000 2771707 (1 236460) 12,805 — (0364 9BII6 145064 325848 6170 3232018
Profit for the period =g - - - - - - — 13389 1338% (57) 133838
Recognition of equity-settled share BAMERLS
based payment (Note 6) WG BERHN (H6) - - - B4 - - — 16953 — 16953
Purchase of shares held under the BERBRNEEHETRE
share award scheme (Notes 21) Bkt (1) - - - - = (881) (210) 210 (8615) — (8619
Final dividend declared BERERE - - - - - = (97900) = (97%0) - (9790)
Propased interim diidend (Note 9) FPBRE(HEY) - - - - - — 493 (%89 - - -
Balance at 30 June 2012 RZB-ZERAZTROMES 164000 2771707 (1236460) 26329 349 (17999) 48953 1510206 3270175 6113 3276288
Unaudted KEEY
Balance at | January 2013 RZE-=£-R-Riks 164000 2771707 (1236460) 33330 5720 (28833) 113882 1570102 3393448 6317 3,399,765
Profit for the period B - - - - - = — 138907 138907 506 139413
Shares issued upon placement of REERAMETERA (3t 18)
shares (Note 1) 8500 178264 - - - - 5950 (5950) 186,764 — 186764
Recognition of equity-setted share based  EERMAEREE IR BER
payment (Note 6) Bofa (st ) - = — 05 8065 = = — 15080 — 15080
Purchase of shares held under the share. B BER (D KB BT AR
award scheme (Note 21) B (atal) - - = = —  (le46) (184 184 (I646l) —  (l64s))
Vesting of shares for the share award GRRORBHERG
scheme (Notes 20 and 21) GEI = = = — (304 2700 = 6 = = =
Share issued upon exercise of share RERE 2R TR REE
option under the share option AEMEAHRA (M 9)
scheme (Note 19) 165 5,751 = (L7 - - 8l @ 4128 - 4125
Final dhidend declred (Note 9) ERRERE (H9) - - = = = = (11979) = (11979) — (11979)
Propased interim diidend (Note 9) BRRERE (M) = = = = = =513 (51303) = = =
Balance at 30 june 2013 RZB-ZER A= TRNER 72665 2955722 (1236460) 38554 10739 (42594) 51303 1652205 3,602,134 6823 3608957
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AlEGHERER

For the six months ended 30 June

BEAR=THILAMEA

Notes 2013 2012
5 —B-=F —B-CF
Unaudited Unaudited
RBEY AEEZ
HK$’ 000 HK$ 000
TER TAT
Net cash flows used in operating activities RETHNREREFE 24 (500,883) (584,898)
Cash flows from investing activities RETEHNRERE
Purchases of property, plant and equipment BENE  BEKEE (3.317) (2,119)
Net cash flows used in investing activities REZTBNRESR L FE (3,317) (2,119)
Cash flows from financing activities METHNRERE
New bank loans HIRRITER 16 887,975 450,00
Dividend paid to shareholders BERBRERE 9 (119,729) (97,906)
Proceeds from issuance of debt securities BITEBEFATEHE 17 163,960 —
Net proceeds from issuance of shares upon ERE R M TR
placements of shares PSR 38 18 186,764 —
Net proceeds from issuance of shares upon exercise R TR mE T
of share options Wetn P S RUB F 58 19 4,125 —
Purchase of shares held under the share award scheme FEERER D @it 2l
A f 21 (16,461) (8615)
Net cash flows from financing activities BEZHNRERATHE 1,106,634 343479
Net increase/(decrease) in cash and cash equivalents RERBREEEMEM
/(RD) 38 602,434 (243,538)
Cash and cash equivalents at beginning of period HOReKREFEN 384,554 661,856
Cash and cash equivalents at end of period MR RREFEN 986,988 418318
Analysis of balances of cash and cash equivalents REeRBLEBNERIN
Cash and bank balances Be KBTS 806,545 293,113
Non-pledged time deposits with original maturity of FREEIEE LR =EA
less than three months when acquired ZEHRTERER 180,443 125,205
986,988 418318
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NOTES TO THE INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

The Company was incorporated on 8 March 2010 in Hong Kong with limited liability
under the Hong Kong Companies Ordinance (Cap.32) and its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 8 July 2010. The registered office address of the Company is 27th Floor, Low Block,
Grand Millennium Plaza, 181 Queen's Road Central, Hong Kong. The Company is
an investment holding company and its subsidiaries are principally engaged in dealing
and broking, loans and financing activities, corporate finance, asset management and

investment holding.

The Company's immediate holding company and ultimate holding company are Guotai
Junan Holdings Limited (“GJHL") and Guotai Junan Securities Company Limited (“Guotai

Junan") respectively.

This unaudited interim financial information is presented in thousands of Hong Kong

dollars (HK$'000), unless otherwise stated.

This unaudited interim financial information was approved by the Board of directors (the

“Board") for issue on 15 August 2013.

BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES

The interim financial information for the six months ended 30 June 2013 has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA"). The interim financial information should be read in conjunction with
the consolidated financial statements of the Group for the year ended 31 December
2012, which have been prepared in accordance with Hong Kong Financial Reporting

Standards (“HKFRSs").

The accounting policies and basis of preparation applied in the preparation of the
interim financial information and the use of certain critical accounting judgements and
estimates are the same as those used in the consolidated financial statements for the
year ended 31 December 2012 disclosed in the 2012 annual report of the Company,

except for the adoption of new and revised HKFRSs as described below.
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BASIS OF PREPARATION AND CHANGE IN ACCOUNTING 2.

POLICIES (continued)

The Group has adopted the following new and revised HKFRSs for the first time for this

interim period.

RREERSHBKLEH(E)

REBE RS HHEERRAIET R

RENBBMBREENMT :

Effective for financial

years beginning on/after

Standard Content RTHEHRz%
%8 RES RN REEER
HKFRS | Amendments Amendments to HKFRS | First-time Adoption of Hong Kong Financial Reporting | January 2013
BENBHREEL Standards — Government Loans —E-=%—H—H
F | OB BRMBRERRE | ROER EANRAE LG BEREERBITE A
HKFRS 7 Amendments Amendments to HKFRS 7 Financial Instruments: Disclosures — Offsetting Financial | January 2013
BBEMTEHREER Assets and Financial Liabilities —Z-=%—-H—H
F7HRNERT ERUMBRERANETROEI 2B LA RE-CHEEHATHEE
gt
HKFRS 10 Consolidated Financial Statements | January 2013
ERMBREER HENFHX —T-=%-A—H
F10%
HKFRS 11 Joint Arrangements | January 2013
BERRBREER RFZH —T-=%-H—H
E115%
HKFRS 12 Disclosure of Interests in Other Entities | January 2013
BERMBRERER REME R ERRKE —T-=%-Hf—H
F125%
HKFRS 10, HKFRS Il and  Amendments to HKFRS 10, HKFRS | | and HKFRS 12 — Transition Guidance | January 2013
HKFRS 12 Amendments  E/EMFREERNFE 105 - BERBRERRNE |1 RRBEAMBRE —T-=%-Hf—H
B BREER ERIE 1255 B R — ER 155
F 105 - BEWB
REERE 11571
BN RS ER
% 125RHER]
HKFRS 13 Fair Value Measurement | January 2013
B BRERER AFEE —E-=F-H—H
F 135

Guotai Junan International Holdings Limited
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BASIS OF PREPARATION AND CHANGE IN ACCOUNTING 2.
POLICIES (continued)

NOTES TO THE INTERIM FINANCIAL INFORMATION

T 1 3 % A R

BREENETHREEH(E)

Effective for financial

years beginning on/after

Standard Content RT5IBHR 2%

%8 AR RN HREELEN

HKAS | Amendments Amendments to HKAS | Presentation of Financial Statements — Presentation of [ July 2012

BEAGEE % Items off Other Comprehensive Income —E-—%tH—H
HOfERT ERGTENSE | KOG 2T HHL -2/ AT ERHEE

HKAS 19 (2011) Employee Benefits | January 2013

BRI ERE 9%  ESEF “T-=%-HA—H
(ZF——%)

HKAS 27 (2011) Separate Financial Statements | January 2013

BRGHENF YR  BUIFHX “Z-=%-A—-H
(Z2——%)

HKAS 28 (201 1) Investments in Associates and Joint Ventures | January 2013

BRI ERE 28R RELLAREELANRE —T-=%-H—H
(ZF——%)

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a Surface Mine | January 2013

EE (BRI ERE BRI LESE R AR A —T-=%-Hf—H
ZBZEY)
—REF205%

Annual Improvements Amendments to a number of HKFRSs issued in June 2012 | January 2013
2009-201 1 Cycle —E-CERRARAHN - RINE B BREENMER] —Z-=%—-H—-H

—EFENFE-F——

FERFRNE

Other than as further explained below regarding the impact of HKFRS 12 and HKFRS
|3, the adoption of the new and revised HKFRSs has had no significant financial effect

on the interim financial information.

==
%72
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BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES (continued)

HKFRS 12 includes the disclosure requirements for subsidiaries, joint arrangements,
associates and structured entities previously included in HKAS 27 Consolidated and
Separate Financial Statements, HKAS 31 Interests in Joint Ventures and HKAS 28
Investments in Associates. It also introduces a number of new disclosure requirements
for these entities. None of these disclosure requirements is applicable for interim
financial statements, unless significant events and transactions in the interim period

require that they are provided. Accordingly, the Group has not made such disclosures.

HKFRS |3 provides a precise definition of fair value and a single source of fair value
measurement and disclosure requirements for use across HKFRSs. The standard does
not change the circumstances in which the Group is required to use fair value, but
provides guidance on how fair value should be applied where its use has already been
required or permitted under other HKFRSs. Some of the disclosures required for
financial instruments are included in note |3 to these interim financial information. The

application of this new standard has no matenial financial impact on the Group.

The Group has not early adopted any other standard, interpretation or amendment that

has been issued but is not yet effective.

RREERSHBKLEH(E)

EEMBREENENEBENELR
Al RERE BELTNERBILER
MEERE  ZSHTNEERERR
SR ERE 27 REE B BERE
ERGMERSNRRAERANER
e R RPN NGl
BZW - ZEAMIATHEERNS
BHBEAT - BIERPHBEEASER
EXHATHRE  DRREREATY
TERNTRRBRE - At AEHE

VEEHEBFSE -

ERMBMEENSE 3FRUDTEN
BHEE ATEFTENE-RRRE
BRERBRSE W@IW@%M&%&
Ee ZERTERBEREBAFHA
@WF%Y@%EE%M%%%%%%
EHCREXAFERRFENERT
M EARFERERS - HERT
EMETHABRBED S ARETHHB
BRMEI13W - BRAZMERNEAEE
WEEFRERTBTE -

REBREFRAEMEMD RAER
REMER] - RERER]
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NOTES TO THE INTERIM FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting
provided to the Group's senior management. The Group’s operating businesses are
structured and managed separately according to the nature of their operations and the
services they provide. Each of the Group's business segments represents a strategic
business unit that offers services which are subject to risks and returns that are different
from those of the other business segments. Details of each of the operating segments

are as follows:

(@)  the dealing and broking segment engages in the provision of securities, futures

and leveraged foreign exchange dealing and broking services to customers;

(b)  the corporate finance segment engages in the provision of advisory services,

placing and underwriting services;

(c)  the asset management segment engages in asset management, including fund

management and the provision of investment advisory services;

(d)  the loans and financing activities segment engages in the provision of margin
financing to margin customers, initial public offering (“IPO") loans, other loans to

customers and bank deposits;

(e)  the investment holding segment represents interest income, dividend income and

gains or losses from listed equity investments and other unlisted investments; and

() the “others” segment represents rental income, and the provision of information

channel services and others.

Inter-segment transactions, if any, are conducted with reference to the prices charged to
third parties and there was no change in the basis during the six months ended 30 June

2012 and 2013.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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3.  OPERATING SEGMENT INFORMATION (continued) 3. RKeEaBEME)
The unaudited segment results of the Group for the six months ended 30 June 2013 AEEBE-_T—=F A=THLR
are as follows: BAKKREEZD BEENT -
Loans
Dealing and
and financing
broking ~ Corporate Asset  activities  Investment
BER finance management BEXR holding Others Total

BEx® CGXRE LEEE RMELD REXH Rt At
HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HKS'000
TEx TRz TEx TEx TEx FEx  TEx

Segment revenue and other income: 7 b A -

Sales to external customers HETINERP 185,720 36,731 19,964 153,485 (11,488) 2652 387,064

Inter-segment sales DEZFEHE - — — - — — -
Total wat 185,720 36,731 19,964 153,485 (11,488) 2,652 387,064
Segment results AR 62,875 3,627 4,034 99,283 (11,488) — 158,331
Income tax expense PR (18,918)
Profit for the period HARE A 139,413
Other segment information: HEi D HER -

Depreciation e 5399 2,114 772 4977 — — 13,262

Finance costs BAMA 3 I — 7449 — — 7463
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tp 31 5 s R B 51
OPERATING SEGMENT INFORMATION (continued) 3. ReEsBEM(E
The unaudited segment results of the Group for the six months ended 30 June 2012 AREBE_T——FAA=THLR
are as follows: ERANMREEZDBEENT
Loans
Dealing and
and financing
broking  Corporate Asset activities  Investment
BER finance management Bk holding Others Total
Rkt CXRE EEER RERD REEH EAh @z
HK$'000  HK$000  HKEO000  HK$'000  HKFO00  HKFO000  HK$ 000
TEr TEr  TExr  TEr  TET  TEr  TER
Segment revenue and other income: DR E RAMBA -
Sales to external customers HETINEEP 129,749 80,524 9,044 133564 4136 1,864 358881
Inter-segment sales DEZ FEHE - - - - - - -
Total @st 129,749 80524 9,044 133,564 4136 1,864 35888
Segment results AR 32,959 32966 (3,306) 90,722 2503 - 55,844
Income tax expense PR (22,006)
Profit for the period HARE A 133,838
Other segment information: HEi D HER -
Depreciation e 4241 3299 509 4854 - — 12903
Finance costs BARA 4 — - 2147 — — 2,151
2013 Interim Report 43
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4. REVENUE 4. WF

An analysis of revenue, which is also the Group's tumover, is as follows: W (MAAEENEXB)NAMAT :

For the six months ended 30 June

BEAA=1THILAEA

2013 2012
—E-=F —FCF
Unaudited Unaudited
REER REEZ
HK$’ 000 HK$ 000
T TAT
Dealing and broking: BERKGEERY
Commission on securities dealing and broking BEEERERERNRE 133,343 94222
Commission on futures dealing and broking HMEBEERKLREBNAS 24,295 24,331
Handling income on dealing and broking BERBLEBHFEERA 26,529 10,615
Net income on leveraged foreign exchange BRIMNEEE RELEBHOWAEE 1,553 581
dealing and broking
Corporate finance: PERE -
Placing, underwriting and sub-underwriting commission B2 - BIE & D BIHEHMS 15,602 51,634
Consultancy and financial advisory fee income BREMBREZABEA 21,129 28,890
Asset management: BEER -
Management fee income BEEERA 10,246 9,000
Performance fee income FEBRA 9,718 44
Loans and financing activities: ENRMAES
Interest income from margin loans HREZFEWA 115,456 88,642
Interest income from term loans EHERNMS KA 14,780 7816
Interest income from IPO loans BRRABEERHERA 431 49
Interest income from banks and others RITREMF S WA 19,908 34,147
Interest income from unlisted FEEMHZEINERERNFEHRA 2910 2910

held-to-maturity investments

44 Guotai Junan International Holdings Limited
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REVENUE (continued)

4. B#(E)
For the six months ended 30 June

BEAR=THLAEA

2013 2012
—E-=F “E——F
Unaudited Unaudited
REER REER
HK$’ 000 HK$ 000
TR TR
Investment holding: REE
Net fair value loss on financial assets held for trading 1 T,:/i\lﬂégm NFEEBEFE
— unlisted debt securities —JFETERES (1,588) —
— listed equities securities —EREES (6,837) (18,527)
Interest income from unlisted debt FIEEEF LHEBEFHOF WA 5,600 —
securities held for trading
Dividend income from listed financial RIFEELMEREENREKA 1,031 2501
assets held for trading
Net fair value (loss)/gain on financial assets BERATETABRNEREE (13,586) 18,787
designated at fair value through profit or loss MATFE(ER), W58
Interest income from unlisted financial assets BERATEFABRELTEH 3,892 1,375
designated at fair value through profit or loss BEMHFSHA
384,412 357017
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46

OTHER INCOME 5. HitlA

For the six months ended 30 June

BEAR=THILAEA

2013 2012

—E-=F —g--F

Unaudited Unaudited

RBER AEEG

HK$’ 000 HK$' 000

TET FET

Gross rental income from investment properties KEYZENEESIA 1,978 1,144
Information services income ERARTSUA 568 638
Others Hith 106 82
2,652 1,864

STAFF COSTS 6. BIRK

For the six months ended 30 June

BEAR=THILAMEA

2013 2012
—E-=F —T-C-F
Unaudited Unaudited
REER REEZ
HK$’ 000 HK$' 000
TERT FHET
Staff costs (including Directors' remuneration): BIMK(BEEEMS) -
Salaries, bonuses and allowances o - AR, 92,113 77,623
Equity-settled share based payment PRt BER REENHX
— Share Option Scheme — R A 7,015 13524
— Share Award Scheme — R {7 BE Rt & 8,065 3429
Pension scheme contributions RIKE B 1,476 1,070
108,669 95,646

Guotai Junan International Holdings Limited
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7. PROFIT BEFORE TAX 7. BRBUATER
The Group's profit before tax is arrived at after charging/(crediting): AEBKORBATER DHEMR,(GTA)
ATRIERSH -

For the six months ended 30 June

BEAA=THLAEA

2013 2012
—E-=f —E-—F
Unaudited Unaudited
REER REER
HK$’ 000 HK$' 000
TR TRT
Professional and consultancy fee BENZAE 11,053 1,931
Information services expense ERBR < 5,689 5,637
Repair and maintenance (including system maintenance) 418 X & (R IR R %) 5,942 5075
Marketing, advertising and promotion expenses mskE  BEENREBRX 1,731 3,375
Foreign exchange difference, net INEFZ R (1,627) (735)
INCOME TAX EXPENSE 8. FBHMAX
For the six months ended 30 June
BEAA=THILEAEAR
2013 2012
—E-=F —E——F
Unaudited Unaudited
REER REEZ
HK$’ 000 HK$ 000
T THET
Current - Hong Kong ENE— B
— Charge for the period —HBNBE 22,546 19,875
Deferred income tax ERERREHE (3,628) 2,131
Total tax charge for the period HNRIBHR X B85 18918 22,006

Hong Kong profits tax has been provided at the rate of 16.5% (2012: 16.5%) on the

estimated assessable profits arising in Hong Kong during the period.

2013 Interim Report
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PROPOSED INTERIM/FINAL DIVIDEND

The Board has proposed an interim dividend of approximately HK$51,303,000 or
HK$0.03 per ordinary share (2012: HK$48,953,000 or HK$0.03 per ordinary share) as
adjusted to exclude the dividend for the shares held under the share award scheme (the
“Share Award Scheme™) of the Company amounting to approximately HK$496,000
(2012: HK$247,000) for the six months ended 30 June 2013. The interim dividend
proposed after the reporting date has not been recognised as a liability in the interim

financial information at the end of the reporting period.

The Board has declared a final dividend of HK$0.07 per ordinary share for the year
ended 3| December 2012 on 9 May 2013 and paid the final dividend of approximately
HK$119,729,000 on 4 June 2013 respectively.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculations of the basic and diluted eamnings per share are based on:

(@)  Basic earnings per share

The calculation of basic eaming per share for the period ended 30 June 2013
is based on the profit attributable to ordinary equity holders of the parent of
HK$138,907,000 (2012: HK$133,895,000) and the weighted average number
of ordinary shares in issue less shares held under the Share Award Scheme of

[,710,807,000 (2012: 1,632,938,000) during the period.

BETH KERE

EZEEMEE-_T—=F~ A=A
17N A sk % o 3R S.40 51,303,000
ATAEFRLEBRBBEL(ZE—=
F 1 48,953,000/ TR BRE AR 0.037%
L) YRR AR AR D AR () BN A
(RO ZEFE DEERNORE 2
8 #)496,00078 TL(ZF — = : 247,000/
TEARE - REABERRARENS
MRS mARBERRERBHBER
NERAR—EHEE -

EEER-T—=-FRANBEREH
E-Z-—HF+-A=+-HIFE
AABREGREBROCTAETL AR
TE-ZHERNAEBRFRBREN
119,729,000 87T °

BAREBERBRRELERET

BRERREERMDER T A X
g
BREAXER

BEZZ—=F, A=THL#HE"
BREARFDREBHANGS AR T BRK
B e % M 138,907,000 T(Z B — =
F 1 133,8950008 7T ) & B AR (7 5%
Bt ERaEnRi 2 MEFHEETH
EEAT 1710807000 (= F— =% :
1,632,938,000% )5t & °
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NOTES TO THE INTERIM FINANCIAL INFORMATION

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 10.
HOLDERS OF THE PARENT (continued)

(b)

Diluted earnings per share

The calculation of diluted earnings per share amounts is based on the profit for

the period attributable to ordinary equity holders of the parent. The weighted

average number of ordinary shares used in the calculation is the number of

ordinary shares in issue during the period, as used in the basic eamings per share

calculation, and the weighted average number of ordinary shares assumed to

have been issued at no consideration on the deemed exercise or conversion of

all dilutive potential ordinary shares into ordinary shares.

The calculation of diluted earnings per share is as follows:

T 1 3 % A R

BRAAEBRBRREAZRERN(E)

(b)

BRBFRT

BREESRNNOSRREARE
BEFRAARRENGE -3
PRI BRENE T8t E
BREATBNMRAOEAS#T
TRREE - ARBRRBAMEE
EEEEBRRAAETRRER
REBRFCRTRERTNER
BN FaE -

LGS

EBREERNGENT

For the six months ended 30 June

BEAR=THLAMEA

2013 2012
—E-=f —E——F
Unaudited Unaudited
REEER AEEZ
Profit attributable to ordinary equity holders of &} /A B3 38 % I 5 e 1 3 7
the parent (in HK$' 000) (AFEat) 138,907 133,895
Weighted average number of ordinary shares
in issue less shares held under the Share BT @A A I T 2R IE R (D
Award Scheme (in '000) B EIFANRN (ATE) 1,710,807 1632938
Effect of dilution — weighted average number
of ordinary shares: e E - TRROMET IS :
Share options under the Share Option RS EIETH
Scheme (in'000) BN (UATF&D) 8,178 1333
Awarded shares under the Share Award Scheme &7 #2E) 51 2118 T 49
(in000) B (VAT 5235 444
Number of ordinary shares for the purpose HEREFRFNAMSH
of diluted earnings per share (in ' 000) LR B (AT 1,724,220 1,634,715
Diluted earnings per share (in HK cents) GREFRF (CABIE) 8.06 8.19
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LOANS AND ADVANCES TO CUSTOMERS ENREF2X
As at As at
30 June 2013 31 December 2012
R=B-=% RZE—ZF
AA=+H +TZA=1+—H
Unaudited Audited
RISERZ S
HK$’ 000 HK$ 000
THER FAT
Margin loans FRER 3,259,937 2,679,678
Term loans to customers KTRFRTHER 272,194 379,103
Gross loans and advances to customers eV EI=EiE et 3,532,131 3,058,781
Less: impairment W RE (622) (679)
3,531,509 3,058,102
Margin financing operations FFREMEXY

The Group provides customers with margin financing for securities transactions,
which are secured by customers’ securities held as collaterals. The maximum credit
limit granted for each customer is based on the customer’s financial background and
the quality of the related collaterals. The Group seeks to maintain strict control over
its outstanding receivables and has the Credit and Risk Management Department to

monitor credit risks.

Margin loans to customers are secured by the underlying pledged securities, bear
interest at a rate with reference to the Hong Kong dollar prime rate and are repayable
on demand. The carrying values of margin loans approximate to their fair values. No
aging analysis is disclosed as, in the opinion of the directors of the Company (the
“Directors”), an aging analysis does not give additional value in view of the nature
of margin loan business. The amount of credit facilities granted to margin clients is
determined by the discounted market value of the collateral securities accepted by the
Group. Based on the market values of the securities as at 30 June 2013, the total value
of securities pledged as collaterals in respect of the margin loans was approximately

HK$21,036 million (31 December 2012: HK$17,830 million).

TEEREFXFIAEFPRBEARR
B NEPARNESEAER  B45
RPHNREEERENARFPNMBE
SEABARERRNERREE - K
SERUERBEFRREBRBES -
YRYTEEREREESMHEEER
Rl o

BIRFNFREETAMEEC AR AE
BEBTHEBNES - WREX
B-FREFNEDERZAATEM
cHRAREER(EFDRA  ER
FREFEBOME - RS AgR
HEIMEE - HUBERBRREST - BT
FREFPMEEREBNREASEREN
HIKHES T EMERET - REZSHE
—E-=EXAZTAEMTE  EAFE
ERERmMEERESRELNR2,036
BEAL(ZE——F+-A=1+—8:
17830 BEATT)

Sa

o mE
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NOTES TO THE INTERIM FINANCIAL INFORMATION

LOANS AND ADVANCES TO CUSTOMERS (continued)

Term loans to customers

The Group also provides term loans to customers. In determining the interest rates,

reference was made to the credit standing of the relevant customers and the quality

of the collaterals pledged, if any. The term loans granted to customers amounting
to HK$268,000,000 (31 December 2012: HK$367,700,000), and accrued interests
amounting to HK$4,194,000 (31 December 2012: HK$ 1 1,403,000) as at 30 June 201 3.

The carrying amounts of the term loans to customers approximate to their fair values.

The movements in provision for impairment of loans and advances to customers are as

follows:

T 1 3 % A R

EXREFBM(E)

RTEFHEHEN

ARENAEFRETHER - REE
MEE - @2ZHBEF NIRRT
KR ANERR(NE)ER - RZF
—ZFRA=THETEPHNTEHER
52680000008 T(ZE -6+ A
=+—H :367,700,000/&7C) * FEFHFIE
BHE41940008T(ZF—=F+=A
=+—H:11,40300087T) - K TEF
MTHERNERERE N TERE -

BTEFPHERRRTBEREZ SN
T

2013 2012
—E-=F —E-—F
Unaudited Audited
RBEY AEEZ
HK$’ 000 HK$' 000
T THET
As at | January w—A—H 679 139
Impairment charged to profit or loss during the
period/year 8/ ERt ABERE 38 864
Impairment reversed during the period/year B/ F R BERRE (95) (324)
R-Z-=F"A=+B/
As at 30 June 2013/31 December 2012 —E-ZH+ZA=1+—H 622 679

Included in the above provision of impairment of margin loans is a provision for

individually impaired margin loans of HK$622,000 (31 December 2012: HK$679,000)

with a carrying amount before provision of HK$622,000 (31 December 2012:

HK$679,000). Save as disclosed above, all loans and advances to customers are neither

past due nor impaired as at 30 June 2013 and 31 December 2012.
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12.  ACCOUNTS RECEIVABLE

(@)  The carrying values of accounts receivable arising from the course of business

of the Group are as follows:

WA

(@) AEERBEBETHAELNEKR
HHREEST :

As at As at
30 June 2013 31 December 2012
R=-2-=% RZF—ZF
AAZtE tZA=1—H
Unaudited Audited
REER KES P
HK$’ 000 HK$ 000
T TAT
Accounts receivable arising from dealing
and broking BENREEBE SN RNTIE
~ cash and custodian clients - RERFAERF 50,127 23758
— the Stock Exchange and other
clearing houses —BRAMREMBEEM 196,854 264,568
— brokers and dealers ~BERR 5 541,311 706313
Accounts receivable arising from
corporate finance, asset management rERE  BEEBLIREXE
and investment holding BRTE £ R IR
— corporate clients and investment funds —CERPRKREES 32,612 40,554
820,904 1,035,193
Less: impairment W RE (12,007) (12,006)
808,897 1,023,187
52 Guotai Junan International Holdings Limited
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2. ACCOUNTS RECEIVABLE (continued) 2. BWREE)
(b)  Accounts receivable neither past due nor impaired (b) IS EASORIE &) IR
Accounts
receivable
from the Accounts
Accounts Stock receivable
receivable Exchange Accounts from
from cash and  receivable  corporate
and other from  clients and
custodian clearing brokers  investment
clients houses  and dealers funds Total
W W

EyRE BRAR BUREL OGXEF
EFRE MR BRE EENE At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET FBr FErR TER  TER

Unaudited RBER

As at 30 June 2013 RZE—=F,A=+H

Neither past due nor impaired 37 £ 81 H sk BB 33,750 196,854 541,311 11,792 783,707
Audited RER

As at 3| December 2012 R-E——E+-H=+—H

Neither past due nor impaired M 4 &8 B Sk Bl (B 11447 264568 706,313 38578 1,020906

No aging analysis is disclosed as, in the opinion of the Directors, an aging analysis AREZRR  ERZERRFENLE &
does not give additional value in view of the nature of these accounts receivable. RO BT REIINEE AT ERERR
AN
D
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ACCOUNTS RECEIVABLE (continued)

©

2. FEWFEE)

Accounts receivable past due but not impaired (0 EREERAENERTIE
Accounts
receivable
from the Accounts
Accounts Stock receivable
receivable Exchange Accounts from
from cash and  receivable  corporate
and other from  clients and
custodian clearing brokers investment
clients houses  and dealers funds Total
304 ;304
ERRE Bk BREL LXFF
kEE HttEE  RXS r&E
BFFHE FrsRIR BRE E&RE @zt
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TER TER TER TER TER
Unaudited REEX
As at 30 June 2013 RZE—=F,A=+H
Past due less than 6 months BHNEAR 4,338 — — 1,200 5,538
Past due 6 to 12 moniths BEAET A — — — 19,620 19,620
4,338 — — 20,820 25,158
Audited RER
As at 31 December 2012 R-ZE—_F+_-_A=+—H
Past due less than 6 months BEHEAA 276 - - 150 426
Past due 6 to 12 months BBAET A — — — 1826 1826
276 — — 1976 2252

Accounts receivable from cash and custodian clients which are past due but

not impaired represent client trades on various securities exchanges which are

unsettled beyond the settlement date. When the cash and custodian clients

failed to settle on the settlement date, the Group has a right to force-sell the

collaterals underlying the securities transactions. The outstanding accounts

receivable from cash and custodian clients as at 30 June 2013 and 31 December

2012 are considered past due but not impaired after taking into consideration

the recoverability from collaterals. Collaterals held against such receivables are

publicly traded securities.

BREZEBRERERQE
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12. ACCOUNTS RECEIVABLE (continued)

©

T 1 3 % A R

2. FEWFREE)

Accounts receivable past due but not impaired (continued) () ERBERAEMELGIEE)
Accounts receivable from corporate clients and investment funds which are ERBERAENEREETP R
past due but not impaired represent receivables arising from asset management, REESREERPRAEE K
corporate finance and advisory services which have not yet been settled by FEHRNAEBENEIZIEE
clients after the Group's normal credit period. The outstanding accounts HREBEEE  PERMERERR
receivable from corporate clients and investment funds as at 30 June 2013 and B) o RZTE—=FXA=THR
31 December 2012 are considered not to be impaired as the credit rating and “E-—F+-A=t+—BXEE
reputation of trade counterparties are sound. BREERFRIREESTIARR
ERRE  RASRZUTARER
ERFRLBE -
Impaired accounts receivable (d) ERERWFIE
Accounts
receivable
from the Accounts
Accounts Stock receivable
receivable Exchange Accounts from
from cash and  receivable  corporate
and other from  clients and
custodian clearing brokers  investment
clients houses  and dealers funds Total
K K
EURE BXAR EBREL LXEF
kFEE HitEE RXE  KkRE
EFNE  HRE  BHE EENE #st
HK$'000  HK$'000  HK$000  HK$000  HK$000
TEgxr FExr FTExR FEx  TE=R
Unaudited RISEZ
As at 30 June 2013 RZE—=FA=+H
Impaired accounts receivable BRI EEK A 12,039 — — — 12,039
Less: impairment o ORE (12,007) — — — (12,007
32 — — — 32
Audited EE
As at 31 December 2012 R_E——5+_A=+—H
Impaired accounts receivable BB E R KA 12,035 - — — 12,035
Less: impairment B RUE (12,006) — — — (12,006)
29 — = — 29
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ACCOUNTS RECEIVABLE (continued)

C)

Impaired accounts receivable (continued)

Accounts receivable from cash and custodian clients are considered impaired

when clients failed to settle according to the settlement terms after taking into

consideration the recoverability of collaterals.

REWE(E)

(d)

ERERYKFAE)

gEREAROIKDER 5%
PRERBERRETEER -
BURE REEEFRBGHAR
A o

The movements in the impairment allowance on accounts receivable are as BURFEREREZSHNT -
follows:
2013 2012
—E-=F —E--fF
Unaudited Audited
REER KES P
HK$’ 000 HK$ 000
T TET
At | January ®n—H—H 12,006 12,009
Impairment losses charged to profit or B/ FRET ABER
loss during the period/year REEE 3 7
Amount written off as uncollectible during B/ FREMER
the period/year OEEEE R — (8)
Impairment losses reversed during
the period/year B/ FRREEERRD @ )
=FEXAZTR/
At 30 June 2013/31 December 2012 —E-—f+-A=t—H 12,007 12,006

Guotai Junan International Holdings Limited
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

T 1 3 % A R

BAFEFABRENEREE

As at As at
30 June 2013 31 December 2012
R-2-=Ff R-_T-—-F
ARA=tH t+ZA=t—H
Unaudited Audited
RSEY e3P
HK$’ 000 HK$ 000
TR TRT
Financial assets held for trading RIEEEERMERE
Listed equity investments, at fair value FHRAKRE - BRATE
—in Hong Kong —REE 69,146 75,854
~in United States —REE 38 2
Unlisted debt investments, at fair value FLMEBRE  ERLTE 137,422 214,137
Financial assets designated at fair value BERRATEFAERD
through profit or loss TRIBE
— unlisted debt investment —FLHEHRE 75,766 73963
— unlisted convertible promissory note — LM RREE
(the "Convertible Promissory Note”) (Note) (MR ER]) (M) 103,931 118,244
386,303 482,220

Note

The Group purchased a Convertible Promissory Note issued by a third party (the “Issuer”)
amounting to approximately HK$42,650,000 in May 201 |. The Convertible Promissory Note
bears fixed interest rate since | January 2013 to the maturity date of 3| December 2014
(2012: bore interest at the Hong Kong Interbank Offered Rate plus an interest spread) and
the interest income accrued from the Convertible Promissory Note for the period ended 30

June 2013 was HK$1,481,000 (2012: HK$1,375,000).

In addition, the Group will be compensated for the shortfall if the audited consolidated profit
after tax of the wholly-owned subsidiary of the Issuer (the “Project Company”) for either the
year ending 31 December 2013 or 2014 is less than a certain threshold level, depending on
which year the Project Company would be listed on the Stock Exchange. No compensation

has been recognized for the period ended 30 June 2013.

2013 Interim Report
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A)

FEHB(ZF =4 RESROIRERE
maEiHE)  BE-B-ZFAA=+A

g8)
IF TR EEEA RIS WA A 481,000
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Mo WMBITAZEMBAR(BEEAR])
Bz-_T—=F8-FT—NF+-_A=1—
AEFENEEREERTERMENE—
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(continued)

Fair value hierarchy

The Group uses the following hierarchy

for determining and disclosing the fair value of

BRAVEFARENEREE(H)

AFESR
AEEERUTERBEERBESRT

financial instruments: LYNSIEE
Level I fair values measured based on quoted prices (unadjusted) in active markets FIH: FRLERTEZTHEREER
for identical assets or liabilities BENRE(REAR)FTE
NFE
Level 2. fair values measured based on valuation techniques for which all inputs which F2f: AVEFAEEBEERME
have a significant effect on the recorded fair value are observable, either HeHHas A TEEE
directly or indirectly 7(33 2 ERE E R EER
BR
Level 3:  fair values measured based on valuation techniques for which any inputs F3: RTEFECEABERME
which have a significant effect on the recorded fair value are not based on 2 HIHEHLATEREEX
observable market data (unobservable inputs) FTENSZEHTRER B
RENTSHE(BEEES
)
As at 30 June 2013 - unaudited R-ZB-ZFXA=1+H-REEX
Level | Level 2 Level 3 Total
R $28 HE3R st
HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000
FHEx TET TERr TER
Financial assets at fair value BATE AR
through profit or loss THREE 69,184 213,188 103,931 386,303
As at 3| December 2012 — audited R=B-ZF+=A=1+-A-E&X
Level | Level 2 Level 3 Total
AR F21 F3/ Bt
HK$' 000 HK$' 000 HK$ 000 HK$' 000
THET FHET THET THET
Financial assets at fair value BATEABRS
through profit or loss PREE 75876 288,100 118244 482,220

Guotai Junan International Holdings Limited
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 13.
(continued)

Fair value hierarchy (continued)

During the period ended 30 June 2013, there were no transfers of fair value
measurements between Level | and Level 2, and no transfer into and out of Level 3 fair

value measurements.

The movements in fair value measurement in Level 3 of financial assets at fair value

T 1 3 % A R

BAVEFABENESREE(H)

AVEER(E)

BE_T-=F A=tHILHH %
| REF2F 2B BETLFEFES
B MEIRAVEMAERLEBALE
g

B/ ERNRATEFABRENCREE

through profit or loss during the period/year are as follows: MEIRATEFENEBHMT
2013 2012
—E-=% —T--F
Unaudited Audited
REER REZ
HK$’ 000 HK$ 000
FHET FET
As at | January K—A—H 118,244 99,109
Accrued interest income FEETFIE A 1,481 2,780
Receipt of interest income AR S A (1,457) (2,775)
Unrealised (loss)/gain recognised in profit or loss REEERERNAZHE (BB), e (14,337) 58,130
Transfer out to Level | BHZEZ IR — (39,000)
R-Z-=FXA=+B/
As at 30 June 2013/31 December 2012 “T-F+ZA=t+—H 103,931 118,244

The valuation of Convertible Promissory Note involved the use of binomial pricing
model. The following pricing multiples of market comparable companies were
considered to be the significant unobservable inputs to determine the estimated equity

value of the Project Company used in the binomial pricing model:

RRERGERER _AEERA
AR AR-HEEEAGENREAR
AIREEECENEEZERBINK
& DEDSEALRZFARARZE

EA

AR FHImT

Average

74

Price to revenue multiple mEk L% 1.6
Price to book multiple (LS 20

Should the pricing multiples adopted in the valuation model increased or decreased
by 10%, the fair value of Convertible Promissory Note would be increased by HK$6.7
million or decreased by HK$6.6 million respectively as at 30 June 201 3.

2013 Interim Report
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued)

Fair value hierarchy (continued)
Group'’s valuation process

The Level | and Level 2 fair value of financial assets are measured by reference to
quoted market prices and brokers’ quotes respectively. For Level 3 fair value, the
Group has engaged an independent valuer to perform the valuation of financial assets
for financial reporting purposes. Such valuation report would be sent to the Finance
Department and the Audit Committee for discussion at least twice per annum, which is

in line with the Group's reporting dates.

The Finance Department regularly reviews significant unobservable inputs and valuation
adjustments including broker quotes used to measure the fair value of financial assets.
Changes in Levels 2 and 3 fair values are analyzed for the fair value movement at each

reporting date.

CLIENT TRUST BANK BALANCES

The Group maintains trust and segregated accounts with authorised financial institutions
to hold clients” deposits arising from normal business transactions. The Group is not
allowed to use the clients” monies to settle its own obligations under the Hong Kong

Securities and Futures Ordinance (Cap. 571).

3.

BRAVEFARENEREE(H)

AVEER(E)
AL EBE
| BRE2RRTFENEREENHIZ

%ﬁ%ﬁ%&%ﬁﬁ%ﬁ?ﬁ°ﬂ%%
3RAFHE - AREEREB A EME
TEMBRBRMASREELE A
REKRBFERIMR(EXAEKEOHE R
- ﬁﬁ%%%%ﬁ&%ﬁéﬁ%'

BHHEREHNEABEER 2 U NG
ERE SRARFESREEATE

NELRE - FLANEIRRFEED

ﬁuﬁ% MR D FELBEL DT -
EFERRTAER
AEERAU S MEERRBLETE

ﬁ1uﬁm%ﬁﬁﬁ%¥ﬁ@&¢ﬁﬁ
MR - REBEELFRBER(F
BEPIESTI &) AEETRHRATP
HIEEBEBHER -
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ACCOUNTS PAYABLE I5. EARE
As at As at
30 June 2013 31 December 2012
R-2-=Ff R-_T-—-F
ARA=tH t+ZA=t—H
Unaudited Audited
RSEY e3P
HK$’ 000 HK$ 000
T THET
Accounts payable arising from dealing and broking FEE RS EBEENRNTE
~ clients -&P 6,951,344 6,657,187
— brokers and dealers - BREERF5E 273610 270443
Accounts payable arising from underwriting, corporate A @88 « BERMERBEEREEN
finance and asset management ERTIE
— corporate clients —ERP 26,425 28,188
7,251,379 6,955,818

The majority of the accounts payable are repayable on demand except for certain
accounts payable to clients which represent margin deposits received from clients for
their trading activities in the normal course of business. Only the excess amounts over

the required margin deposits stipulated are repayable on demand.

The Group has a practice to satisfy all the requests for payment within one business day.
No aging analysis is disclosed as, in the opinion of the Directors, the aging analysis does

not give additional value in view of the nature of these businesses.

Accounts payable to clients also include those payables placed in trust accounts with
authorised financial institutions of HK$6,453 million (31 December 2012: HK$5,884
million), Hong Kong Futures Exchange Clearing Corporation Limited and other futures

dealers totalling HK$202 million (31 December 2012: HK$328 million).

Accounts payable are non-interest-bearing except for the accounts payable to clients.
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62

INTEREST-BEARING BANK BORROWINGS FFRBTHER
As at As at
30 June 2013 31 December 2012
RZIE—=% RZE—=F
AB=+H +ZA=1+—H
Unaudited Audited
RBEK BEZ
HK$’ 000 HK$' 000
FExT FET
Secured bank borrowings BIEMRTER 915,000 360,000
Unsecured bank borrowings BIRRBRITER 712,795 379,820
Total bank borrowings RITEREE 1,627,795 739,820

Bank loans of HK$915 million (31 December 2012: HK$360 million) were secured
by certain of the listed shares pledged by the customers to the Group as margin loan
collaterals which had an aggregate fair value amounting to HK$1,897.0 million as at 30
June 2013 (31 December 2012: HK$1,372.4 million).

In addition, the Company has guaranteed certain of the Group's bank borrowings up to
HK$ 1,330 million (31 December 2012: HK$530 million) as at the end of the reporting

period.

As at 30 June 2013, the Group's bank borrowings comprises of borrowings which
are denominated in HK$ amounting to HK$1,525,000,000 (31 December 2012:
HK$510,000,000), denominated in RMB amounting to HK$25,224,000 (31 December
2012: HK$136,796,000) and denominated in US$ amounting to HK$77,571,000 (31
December 2012: HK$93,024,000).

The Group's bank borrowings bear interest at Hong Kong Interbank Offered Rate plus
an interest spread and were repayable within three month or less at the end of the

reporting period.

The carrying amounts of bank borrowings approximate to their fair values as the impact

on discounting is not significant.

RTEFOISHEBEL(ZE——F1+=
A=+—8: 360@%;&0)}»%)5{?
AHEE ,TA%RT%WNEITRWE@%J?

FBRHERER ZERR-_ZE—=
FRAZTHMBATEARIL0E
EFT(Z2——-F+-A=+—H:

I3724BEAT) °

B ARBEREBRAREBMNR

TERRET REEZEINREERT
(ZZ——F+-A=+—H:530E8
BT ER

RZFE—=ZFX A=1+H £5£EH
BIERBREABTHENETER
1,525,000000% (=T — ZF + =
A =+ — H:510000000% T )
FPUARBRELABENRIER
2 A B252240008 T(Z T — = F
+ = B =4— 8 :13679,000% T )
K77571008 T(ZE—=—F+= A
=+—H : 93,024,000 7T) °

AEBRITERGRBERTRAERE
MEEFE  RBEEHR=BAXZA
B -

ARBERFELAEKX - HRITEFA
FREERAATEMS
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DEBT SECURITIES IN ISSUE

17.

T 1 3 % A R

ERTEERES
As at As at
30 June 31 December
2013 2012

R-E—=F RZE—=F
RA=tE  tZA=1-A

Unaudited Audited
RBEY REZ
HK$’ 000 HK$' 000
THT FET
At amortised cost: HEBENAE
HK$ medium-term notes BLTHHEE 249,960 86,000

The outstanding balance represents unsecured unlisted notes issued by the Company

under the Medium Term Note Programme (the “MTN Programme”).

The Group has not had any defaults of principal, interest or other breaches with respect

to their liabilities for the six months ended 30 June 2013 (2012: nil).
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18. SHARE CAPITAL 18. BRAE
2013 2012
—E-=F —E-—F
Unaudited Audited
REER KES P
HK$’ 000 HK$ 000
T TAT
Authorised: ERE
10,000,000,000 B & 0.1 7T
10,000,000,000 ordinary shares of HK$0.1 each fE @ AR 1,000,000 1,000,000
Issued and fully paid: BEITRAR
At | January, 1,640,000,000 ordinary B—A—H ' 1,640,000,000 %
shares of HK$0.| each FRO0.1 BTN E Bk 164,000 164,000
T EC 1% 317 #9 85,000,000
85,000,000 ordinary shares of HK$0.| each issued ko BLHLER
upon placement of shares (2012: nil) (ZE——F: &) 8,500 —
B REETTHER EITHY 1,650,000
1,650,000 ordinary shares of HK$0.! each issued BRERO.1 BT L @R
upon exercise of share options (2012: nil) (Note 19) (:gfiﬁf— D) (BMEE19) 165 —
RZZE-=F/"R=1H"
726,650,000 (=T — 4
+ZA=+—8:
At 30 June 2013, 1,726,650,000 (3| December 2012: [,640,000,000% )
1,640,000,000) ordinary shares of HK$0.! each BRO.BTH LB 172,665 164,000
Pursuant to a placing and subscription agreement dated 20 December 2012, GJHL BEAMA-_ZS——F+_AZTHK

agreed to (i) place its existing 85,000,000 ordinary shares of the Company through

Guotai Junan Securities (Hong Kong) Limited, as the placing agent, to two independent

parties at a placing price of HK$2.20 each; and (i) subscribe for the same number

of ordinary shares of the Company that GJHL has placed as mentioned above at

a subscription price of HK$2.20 each. As at 3|1 December 2012, the Group has

subscription money received in advance of HK$186,798,000.

RELRBERZ  EXRELTERRE ()
BBEARERER(BB)ERARMER
RERE)RESEFR220BTAMA
Y8 3L % B A B2 £ 85,000,000 R AN 22 B 3R
BELER : R(i)EESR220ETHRE
BERBEEMMEERANAEBREA
HRZARARG - RZT—_F+=
A=1t—RB A& EBKRABBHIE

186,798,000 7T °
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SHARE CAPITAL (continued)

On 3 January 2013, the Company allotted and issued 85,000,000 ordinary shares of
HK$0.1 each to GJHL at the subscription price of HK$2.20 each, resulting in additional
share capital of HK$8,500,000. An amount of HK$ 178,264,000, being the excess of
the proceeds over the nominal value of the above-mentioned ordinary shares issued
of HK$8,500,000 and issuing expenses of HK$236,000, was credited to share premium

account.

SHARE OPTION RESERVE

The Company operates a share option scheme (the “Share Option Scheme”) for the
purpose of assisting in recruiting, retaining and motivating key staff members. The Board
has the discretion to grant share options to employees and directors of any members
of the Group. The Share Option Scheme became effective on 19 June 2010, and unless
otherwise cancelled or amended, will remain in force for |0 years from that date (ie. 18

June 2020).

1,650,000 share options were exercised during the period ended 30 June 2013
(2012: nil), resulting in the issue of 1,650,000 shares of HK$2.50 each for a total cash
consideration of HK$4,125,000. An amount of HK$ 1,791,000 was transferred from the
share option reserve to the share premium account upon the exercise of the share
options. The weighted average share price at the date of exercise for share options
exercised during the period was HK$3.50 per share (2012: No share options were

exercised).

For the period ended 30 June 2013, the Group has recognised an equity-settled share-
based payment of HK$7,015,000 (2012: HK$13,524,000) for the share options under

the Share Option Scheme in profit or loss.
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7_7¢Aﬂ+ﬂﬂ)ﬁ&

BHE-_E—=—FX A=+HItHRH-
1,650,000 D EERIEEITH(ZT—=F
&) B E M A2.507% 7T 817 1,650,000
B BReRE412500087T « BT
BAE - 551,791,000 78 7T 88 IR 4E
HEEZRMNEER - BATRERE
BATEEENMETFHRERSRKRIS0
BIT(012F : EERERETR) -

BE_Z-=FRA=THLHH &~
‘iEEﬁ’dﬂ%ﬁﬂ%*r%ﬂﬁ?ﬂ@%ﬁx%%

EnERUBRNAERREENFEX
70|5000,%7u( T — ZF 13,524,000
BIT) e

65



NOTES TO THE INTERIM FINANCIAL INFORMATION
e 3 5 % R B st

19.

66

SHARE OPTION RESERVE (continued)

Movements of share options outstanding under the Share Option Scheme during the

period/year are as follows:

9. BREMREE)
BN,/ ENERETEIT AR TTERR
EHEEMT

2013 2012
—g-=F —FCF
Weighted Weighted

average Number of average Number of

exercise price options  exercise price options

EFHETEE BRERE ETHORE  BRERE

HK$ per share 000  HK$ per share '000

BRET T BB T

At | January K—H—H 2.50 39,000 430 40,000
Cancelled during the period/year B/ F NS — — 430 (40,000)
Granted during the period/year 8/ FRET — — 2.50 40,000
Forfeited during the period/year H/FNME — — 2.50 (333)
Lapsed during the period/year B/ ERRB = = 2.50 (667)
Exercised during the period/year 8/ FRTE 2.50 (1,650) — —

RZZ—=F#XA=1+R/
N_F——F
As 30 June 2013/ 31 December 2012 +ZRA=+—-H 2.50 37,350 250 39,000

At the end of the reporting period, the Company had 37,350,000 (3| December
2012: 39,000,000) share options outstanding under the Share Option Scheme, which
represented approximately 2.16% (31 December 2012: 2.38%) of the Company's shares
in issue as at 30 June 2013. The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in the issue of 37,350,000
additional ordinary shares of the Company and additional share capital of HK$3,735,000
and share premium of HK$89,640,000 (before issuance expenses).

RRE R - AQEH 373500004 (ZF—=

+ =B =+ —H 13900000017 ) 8 B% & &1
ETHATENERE  GARAIR-ZE—=
FRA=ZTHEETRNO216%(ZF—Z4F
+ZA=1+—H :238%) - REKXQEE B
BARE BHRBEREETHIE 88K
AR E 81737350000 REBINEBR - ARE
HMIE 7K 3,735,000 78 7T B2 AR 17 4 B 89,640,000 7
TLORMBRETRR)

Guotai Junan International Holdings Limited

BREZEBRERERQE



20.

NOTES TO THE INTERIM FINANCIAL INFORMATION

SHARE AWARD RESERVE

The Company operates the Share Award Scheme under which shares of the Company
(the "Awarded Shares") may be awarded to selected employees (including directors)
of any members of the Group (the “Selected Employees”) pursuant to the terms of the
scheme rules and trust deed of the Share Award Scheme. The Share Award Scheme
became effective on 27 October 201 | and unless otherwise cancelled or amended, will

remain in force for |0 years from that date (i.e. 26 October 2021).

Details of Awarded Shares granted as at 30 June 2013 are set out below:

Number of Average fair

Date of award shares awarded value per share

20.

Vesting date

T 1 3 % A R

R RBREE
ARRELBN ZME - Bt A2
AR (TR B A% 10 |) AT AR R B ) 2R B &t
SNFERAREARBERRTAK
BEAXERANEEZEE(BRES)
((BEREB] RO RBAER-F
——FTAZTERAER BRERTE
IESERT > BRIEH I BZ A EE 0F
(WE=T=_—F+A-TRB)BH -

RIB-ZFXA=THARLEBRD
HFEEIIMT -

BRERMH
#RAH RZRRONEE TIHUATFE BEBH
30/3/2012 —2——F=A=+H 7,494,000 HK$2.15  30/11/2012, 30/11/2013 and 30/11/2014
2158T ZE—ZF+—-A=1TH ZT—=F1+—A=1THK
—T-mFE+—A=TH
21/5/2012 —E——FAA=+—H 182,000 HK$2.52  30/11/2012,30/11/2013 and 30/11/2014
28T ZE-ZF+—-A=1TH ZE—=F1+—A=1THkK
—E-ME+—A=1H
22/4/2013 —E—=FWA=-+=H 8,567,000 HK$2.97  30/11/2013,30/1'1/2014 and 30/1 172015
297%nT “FE-=Ft—A=1tR ZZ-WmF+—-A=1THER

—Z-A%+—A=+A

The vesting date of 1,360,000 Awarded Shares, which has been granted on 30 March
2012 and expected to be vested on 30 November 2012, have been deferred. Those
Awarded Shares were vested and transferred to the grantees on 24 June 2013 at no

cost.

For the six months ended 30 June 2013, the Group has recognized an equity-settled
share-based payment of HK$8,065,000 (2012: HK$3,429,000) for the Awarded Shares

under the Share Award Scheme in profit or loss.

2013 Interim Report
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“TMARBITREERETARA

o

BE-T =%~ A=1+HLEAEAR"
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20.

21.

68

SHARE AWARD RESERVE (continued) 20. ROBBRHEE)
Movements of Awarded Shares were granted and outstanding under the Share Award R,/ FRRRDRE S TR kAR
Scheme during the period/year are as follows: 1z RERHOEBHMT -
2013 2012
—E-=F —E-—F
Number of Number of
unvested unvested
Awarded Awarded
Shares Shares
AEBER RERD
RIEE BiH#E
’000 '000
TR TFhix
At | January ®n—A—H 6,325 —
Granted during the period/year 5/ FREH 8,567 7,676
Vested during the period/year B/ FRNEB (1,360) (1,146)
Lapsed during the period/year B/ FE K — (205)
R-Z-=F7A=+B/
At 30 June 2013/ 31 December 2012 RZE-—F+-A=+—H 13,532 6,325
SHARES HELD UNDER THE SHARE AWARD SCHEME 2. REROERFESENRG

During the six months ended 30 June 2013, the trustee acquired 4,785,000 ordinary
shares (2012: 3,503,000 ordinary shares) of the Company for the Share Award Scheme
through purchases in the open market at a total cost, including related transaction costs
of approximately HK$16,461,000 (2012: HK$8,615,000). 1,360,000 Awarded Shares
with related cost of approximately HK$2,700,000 were vested for the six months ended
30 June 2013 (2012 nil).

The trustee held 16,536,000 ordinary shares under the Share Award Scheme as at 30
June 2013 (31 December 2012: 13,111,000 shares)

B2 =6XA=Z+tHLAEA"
XA RE) G & A B AR (R
HEXZMA)K16461,0008 (=T
—ZF : 8615000 B T)ERHTHEA
4785000 A AR ERR(ZT——F -
3503000k Ei@iR) - BE_T—=F<
A=+HI1EEA 1,360,000 8% 5B A% 15
BEEE  BEBKAS 1412700000
TL(ZE—ZF: &)

RZE—=FXA=Z1+H ZAAH
AR5 R B 5T 2118 T &9 16,536,000 8%
EAR(—E-——E+-p=f—H:
13,111,000 A&7 ©
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OPERATING LEASE AND CAPITAL COMMITMENTS

The Group leases its investment properties under operating lease arrangements, with

leases negotiated for terms of three years. The terms of the leases generally also require

the tenants to pay security deposits.

As at 30 June 2013, the Group had total future minimum lease receivables under non-

cancellable operating leases with its tenants falling due as follows:

22.

CEHEREAAR

AEERELZHETHEEEREY
¥ RERGRERA=F - HERFL
—RREHEP N HERES

R-E-=Z5XA=1H XEERE
TAREEEHER TAERRAEHH
ARBINOFEREFEGBMT -

As at As at

30 June 31 December

2013 2012

R-2-=Ff R-T-—-F

AAB=+B  fT-A=t+—H

Unaudited Audited

RBEY BEYZ

HK$’ 000 HK$' 000

T THET

Within one year —FR 3,810 3810
In the second to fifth years, inclusive “ERF(BEEEMTF) 2,286 4,133
6,096 7943

The Group had capital commitments for [T upgrade of approximately HK$1,752,000

which were contracted but not provided for as at 30 June 2013 (31 December 2012

HK$2,103,000).

2013 Interim Report
RS

FEEREMZRARIELBERAELD
1,752,000 7T * A RERI HELT RN
TE-ZFRAZTHTUBECZE
——®+ZA=+—H":2103000%

L) e

69



NOTES TO THE INTERIM FINANCIAL INFORMATION
e 3 5 % R B st

23.

70

CONTINGENT LIABILITIES

The Group has undertaken underwriting and financial obligations to capture placing,
IPO, takeover activities and merger activities. The Board has resolved to ensure that
the Group has adequate working capital to meet such obligations. As at 30 June 2013,
the underwriting and financial obligations were approximately HK$819 million and

HK$746.5 million respectively (31 December 2012: nil).

In addition to the guarantees provided in respect of bank borrowings as mentioned in
note 16 to the interim financial information, as at 30 June 2013, the Company provided
guarantees up to HK$244.0 million (31 December 2012: HK$232.6 million) in favor
of financial institutions granted to wholly-owned subsidiaries principally engaged in the

provision of securities and futures dealing and broking services.

The Group had no other material contingent liabilities as at 30 June 2013 and 31
December 2012.

23.

RREE

AEBARE  BRAAHZERR K
BEDEAHEDREDERABE
#oREERHBERSRE  UBRAR
CEEREARMEBESRBITHA
HoRZE—ZFRA=TH Bk
WBEREDRL B89 BB K465
BEBL(ZE—Z5+-A=1+—H":
&) o

BRT RSB E MM 6P ATl AR
TETARENERN  RZF—=F
NAZTH ARBARFERERERE
ARHEEERELEBNZENER
RS MEEREASTHEA244088
BL(CE——F+-A=1+—H 2326
BEBL)MER -

BE_Z—=ZF/ A=ZtBHER=Z—Z
F+-RA=+—0 FAEEHEEWE
thERIAELE o
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NOTES TO THE INTERIM FINANCIAL INFORMATION

CASH FLOWS FROM OPERATING ACTIVITIES 24.

T 1 3 % A R

KEZBMERLRE

For the six months ended 30 June

BEAA=tHILEAMEA

2013 2012
—B-=F —F-—F
Unaudited Unaudited
RIEER AEEZ
HK$’ 000 HK$ 000
i FET
Cash flows from operating activities REFBMBRENE
Profit before income tax BRATETATA A 158,331 155,844
Adjustments for: R
Depreciation e 13,262 12,903
Equity-settled share based payment P& B AR D AERARR 15,080 16953
Finance costs %N 7,463 2,151
(Write back)/impairment of loans and advances BERREPBN
to customers (BE),/RE (57) 682
Accounts receivables written off as uncollectible 35 AT AT R Bl ) FE M RIB — )
Impairment of accounts receivable FENCT IR 3
Foreign exchange difference BEZRIERE
on held-to-maturity investments A (51) 138
194,029 188,667
Increase in other assets Hh &AM (11,455) —
Increase in loans and advances to customers ERREPEBFEM (473,350) (839,065)
Decrease/(increase) in accounts receivable U D, (35 0) 214,289 (140,990)
Increase in prepayments, deposits and other receivables  TBASFRIA ~ & R H b JE UGB AN (4,774) (3,/483)
Decrease/(increase) in financial assets at fair value BATERABRS
through profit or loss SRMEERD/(Em) 95917 (1,142)
(Increase)/decrease in client trust bank balances REfERTEHROEM), R (568,788) 403,265
Increase/(decrease) in accounts payable FERFIEE M, (RA) 295,561 (183,727)
Decrease in subscription monies received in advance TRHRBE R IR (186,798) -
(Decrease)/increase in other payables Hi N FERE BE
and accrued liabilities CR2) /&0 (47,036) 2718
Cash used in operations REXBMARE (492,405) (573,757)
Interest paid ERFE (7,463) 2.151)
Hong Kong profits tax paid ENEBENEHR (1,015) (8990)
Net cash flows used in operating activities REEHNRSTLFE (500,883) (584,898)
Cash flows from operating activities included: REZHNRERELHE
— Interest received 2% 8 164,919 133234
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25. MATURITY PROFILE OF ASSETS AND LIABILITIES 5. BERBGENIEER
An analysis of the maturity profile of certain assets and liabilities of the Group analysed AEEETEERARRREEHRE
by the remaining period at the end of the reporting period to the contractual maturity BRI AN EAR BRSO BIERLS
date is as follows: (I
| to less 3 to less
Upto | than 3 than 12 lto5
month months months years Total
~ @A -z =EZ -2

U =@A +=f@A nE Har
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET FEr FExT TiEx  TExR

Unaudited REBER
As at 30 June 2013 R-ZE-=%XA=+AH
Held-to-maturity investments RAEZIERE — 77,571 — — 77,571
Loans and advances to customers ERREEZH 3,411,036 — 108,447 12,026 3,531,509
Accounts receivable FENTIE 808,398 164 335 — 808897
Financial assets at fair value BAFEFT AR
through profit or loss' HEemEE — = — 317,119 317,119
Client trust bank balances KPP EIRITEER 6,037,995 414734 — — 6452729
Cash and cash equivalents RekBRaFEY 953,291 33,697 — — 986,988
11,210,720 526,166 108,782 329,145 12,174,813
Accounts payable JERTRIE 7,251,379 = = — 7251379
Interest-bearing bank borrowings FERITEK 1,627,795 — — — 1,627,795
Debt securities in issue BRTEKES — 186,900 63,060 — 249,960
8,879,174 186,900 63,060 — 9,129,134
Financial assets at fair value through profit or loss in this maturity profile has excluded BEBBEARNERATEFABENS
equity investments BMEESTRERERE
72 Guotai Junan International Holdings Limited
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MATURITY PROFILE OF ASSETS AND LIABILITIES (continued)

5. BERBGENEEER(E)

| to less 3to less
Upto | than 3 thanl?2 | to5
month months months years Total
—fEA -z -7 —Z
AT =@ +=fEA k3 Bt
HK$'000  HK$'000  HKPO00  HK$000  HK$ 000
FET FEL FET FET FET
Audited RER
As at 3| December 2012 R-B--—f+=-HA=t+-H
Held-to-maturity investments REZIBKRE — — 77520 — 77520
Loans and advances to customers ERREREK 2,750,038 — 267967 40097 3058102
Accounts receivable e R 1,022,639 162 386 — 1023187
Financial assets at fair value BAFEFTAERRE
through profit or loss' MERMEE" — — 406403 406403
Client trust bank balances K PERITHE 5613936 270,005 — — 588394l
Cash and cash equivalents RekBReEEY 354,780 29,774 — — 384,554
9,741,393 299,941 345,873 446500 10,833,707
Accounts payable PR RIE (6.955818) — — —  (6955818)
Interest-bearing bank borrowings FERITER (739,820) — — —  (739.820)
Debt securities in issue BRITEEES - (86,000) - - (86,000)
(7695638)  (86,000) — —  (7.781,638)
Financial assets at fair value through profit or loss in this maturity profile has excluded BEBBARNERATEFABRZNS
equity investments REET MEERZRE
2013 Interim Report 73
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26. RELATED PARTY TRANSACTIONS 2%. HELRRS
(@  The Group had the following material transactions with related parties during the (@) ASERBANEBENETATE
period: AR :

For the six months ended 30 June

BEAA=1THILAMEA

2013 2012
—E-=f —E-—F
Notes Unaudited Unaudited
Pt £ REER REEZ
HK$’ 000 HK$ 000
T TAT
Commission expenses to the ultimate X FEREER AR
holding company iikaba () (2,698) (1,799)
Professional and consultancy fee paid to SR TFRAZNBRFR
a fellow subsidiary BEXLERE (i) (7,500) (7,500)
Management fee and performance fee income B AN A A B R A1 12 K
from a private fund managed by a subsidiary ~ [A] ZHBARIRER
of the Company and invested by MEEGKRNERE
a fellow subsidiary RERERA (ii) 342 327
Commission income from the private fund ~ BAEESWEAFEEUA (iv) 35 13
Management fee and performance fee income B ANAE 2 &M B AT
of a private fund managed by a wholly- EERRZNBAR
owned subsidiary of the Company and RENLEESYE
invested by a fellow subsidiary ERBREREBRA W) 9,825 1,827
Total fees received from a private fund BLEERKEBMNERER (vi) 1,124 1,238
Commission income of public funds BREERARERE
managed by the ultimate holding company ~ ABEESWEHEE WA (vii) 532 537
Commission income from the intermediate 5 M ERR A B UELR)
holding company AakA (viil) 611 —
Commission income from the ultimate B B AR A B A
holding company AakA (ix) 391 —
Performance fee expense to a private fund ~ FAEESRABRX (x) — (1,932)
Management fee income of public funds BAARZENBAR
managed by a wholly-owned subsidiary of B RF ZKIBA 7]
the Company and invested by a fellow RENLBEERIE
subsidiary BERBUWA (i) 3615 2112
Commission income from the investment BEREESHEBAEEBA
funds (xii) 115 152
Commission income from key management BASEFTEZEE AR
personnel of the Group WEREI 2 U A (xii I5 7
74 Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

26. RELATED PARTY TRANSACTIONS (continued)

@

The Group had the following material transactions with related parties during the

period: (continued)

()

(il

(v)

The commission expenses to the ultimate holding company were
calculated based on the percentage stated in the signed Cooperation
Agreement for clients trading Shenzhen and Shanghai B shares with a

wholly-owned subsidiary of the Company.

The professional and consultancy fee paid to a fellow subsidiary for the
provision of capital market information was charged at HK$1,250,000
per month for the period ended 30 June 2013 (2012: HK$ 1,250,000 per

month).

The management fee income and performance fee income received from
a private fund managed by a subsidiary of the Company and invested by a
fellow subsidiary were charged at 1.25% per annum of the net asset value
at the last working day of each month and 20% of the positive increment

in the net asset value for the periods ended 30 June 2012 and 201 3.

Commission income received from the private fund mentioned in note (iii)

above was charged at 0.125% of the transaction value.

Management fee income and performance fee income received from a
private fund managed by a wholly-owned subsidiary of the Company and
invested by a fellow subsidiary were charged at 1.5% per annum of the
net asset value at the last working day of each month and 20% of the
positive increment in the net asset value for the periods ended 30 June

2012 and 2013.

2013 Interim Report
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26. RELATED PARTY TRANSACTIONS (continued)

(@  The Group had the following material transactions with related parties during the

period: (continued)

(vi)

(vi)

(viil

76

Total fees received from the private fund mentioned in note (v)
above included commission income which was based on 0.25% of the
transaction value and interest income which was based on an annual rate
of 3% over the best lending rate on Hong Kong dollars quoted by The
Standard Chartered Bank (Hong Kong) Limited on its overdue amount

and other handling income.

Commission income received from public funds managed by the ultimate

holding company was charged at 0.25% of the transaction value.

The commission income received from the intermediate holding company
was based on the pricing stated in the signed brokerage agreement with a

wholly-owned subsidiary of the Company.

The commission income received from the ultimate holding company
was based on the pricing stated in the signed brokerage agreement with a

wholly-owned subsidiary of the Company.

As the final net asset value of a private fund which was determined on 31
December 201 | was less than a certain threshold level, the wholly-owned
subsidiary of the Company returned 50% of the performance fee income

earmed.

26. BEIRZ(E)
(@) ASEERHANEEEFETUTE

AR5

(vi)

(vii)

(viii)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

26. RELATED PARTY TRANSACTIONS (continued)

(@  The Group had the following material transactions with related parties during the

period: (continued)

(x0)

(i)

(i)

(xiv)

The management fee income received from three public funds (30 June
2012: three) managed by a wholly-owned subsidiary of the Company and
invested by a fellow subsidiary were charged at 0.8% to 1.5% per annum
of the net asset value of the funds at each valuation day for the periods

ended 30 June 2012 and 2013.

Commission income received from investment funds mentioned in notes
(vi) and (viii) above was based on a percentage stated in the respective
signed brokerage agreement with another wholly-owned subsidiary of the

Company.

Commission income received from key management personnel of
the Group was based on a percentage stated in the respective signed
brokerage agreement with another wholly-owned subsidiary of the

Company.

Included in the Group's accounts payable is a broker payable due to
the ultimate holding company of HK$15,954,000 (31 December 2012:
HK$72,321,000) arising from the dealing in securities as at 30 June 2013.
The balance is unsecured, interest-free and payable on the settlement day

under the relevant market practices.

2013 Interim Report
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26.

78

RELATED PARTY TRANSACTIONS (continued)

(@  The Group had the following material transactions with related parties during the

period: (continued)

(xv)

(i)

(xvi)

(xvil)

Included in the Group's accounts receivable is a broker receivable due
from the ultimate holding company of HK$34,929,000 (31 December
2012: HK$49,659,000) arising from the dealing in securities as at 30 June
2013. The credit terms provided to the ultimate holding company are
consistent with the practice of the securities dealing industry. The balance
is unsecured, interest-free and payable on the settlement day under the

relevant market practices.

Included in the accounts receivable are management fee and performance
fee receivables due from investment funds managed by the Group and
invested by a fellow subsidiary of HK$1,304,000 (31 December 2012:
HK$11,216,000) arising from the provision of asset management services
as at 30 June 2013. The balances are unsecured, interest-free and

receivable monthly in arrears.

Included in the client trust bank balance is a deposit from key
management personnel of the Group of HK$684,000 (31 December
2012: HK$507,000) as at 30 June 2013.

Included in the Group's accounts payable are the accounts payable to
investment funds arising from dealing in securities in an aggregate amount
of HK$38,951,000 (31 December 2012: HK$13,570,000) as at 30 June
2013. The Group has a practice to satisfy all requests for payment

immediately within one business day.

26. BEIRZ(E)

() AEERBHR

HEENETATE

AR5 (&)

(xv)

(xvi)

(xvil)

(xvii)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

26. RELATED PARTY TRANSACTIONS (continued)

@

The Group had the following material transactions with related parties during the

period: (continued)

(xix) Included in the Group's accounts receivable are the accounts receivable
from the private fund mentioned in note (iii) above of HK$2,665,000 as
at 31 December 2012.

(xx)  Included in the client trust bank balance is a deposit form an intermediate

holding company of HK$ 18,106,000 as at 31 December 2012.

The Group's ultimate holding company Guotai Junan Securities Co. Ltd. is a
controlled corporation of Shanghai International Group Co,, Ltd. ("SIG"). SIG is
subject to the control of the PRC Government which also controls a significant
portion of assets and entities in the PRC (collectively referred as “state-owned
enterprises’). Therefore transactions with state-owned enterprises are regarded

as related party transactions.

Significant portion of the Group's transactions with state-owned enterprises
relates to the Group's normal business activities, including but not limited to
brokerage services, corporate finance business, asset management business,
lending business, bank loans and deposits, and investment holding. These
transactions are entered into in the ordinary course of business at the arm’s
length under the normal commercial terms and conditions as to those that

would have been entered into with non-state-owned enterprises.
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RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel of the Group:

26.

HELRZ (&)

()

AEETZEEABHM -

For the six months ended 30 June

BEAA=1THILAEA

2013 2012

—E-=F —E--F

Unaudited Unaudited

AEER AEEZ

HK$’ 000 HK$' 000

TER TAET

Salaries and allowances e kR 5,638 3,703
Equity-settled share based payment PABR D R ETE R A B MR X 6,780 5798
Pension scheme contributions BREF 2GR 30 25
12,448 9526

In addition, Yao Wei, the director, received emoluments of HK$300,000 (2012:
nil) from the Company's intermediate holding company, Guotai Junan Financial
Holdings Limited, for the period ended 30 June 2013. No apportionment
has been made as the Directors consider that it is impracticable to apportion
this amount between his service to the Group and the intermediate holding

company.

Guotai Junan International Holdings Limited
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