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Disclaimer:

By attending the meeting where the presentation is made, or reading the presentation materials, you agree to the following limitations and notifications.

This presentation does not constitute an offer or invitation to purchase or subscribe for any securities or financial instruments or the provision of any investment advice, and no part of it
shall form the basis of or be relied upon in connection with any contract, commitment or investment decision in relation thereto, nor does this presentation constitute a recommendation

regarding the securities or financial instruments of the Company.

No representation or warranty, expressed or implied, is made and no reliance should be placed on the accuracy, fairness or completeness of the information presented or contained in
these materials. It is not the intention to provide, and you may not rely on this presentation as providing, a complete or comprehensive analysis of the financial or trading position or
prospects of the Company and its subsidiaries (the "Group"). The Group or any of its affiliates, their respective advisers or representatives accepts no liability whatsoever for any loss
howsoever arising from any information presented or contained in these materials. None of the Group, nor any of its affiliates, officers, employees, advisors or representatives shall
have the obligation to update on further changes to such information and opinions or to correct any inaccuracies or omissions in this presentation and accuracy of the information and

opinions contained in this presentation is not guaranteed.

This presentation contains certain forward-looking statements with respect to the financial conditions, results of the operations and business of the Group and certain plans and
objectives of the management of the Group. Such forward-looking statements involve known and unknown risks, uncertainties, and other factors which may cause the actual results or
performance of the Group to be materially different from any future results or performance expressed or implied by such forward-looking statements. Such forward-looking statements
were based on assumptions regarding the Group’s present and future strategies and the political and economic environment in which the Group will operate in the future. Reliance
should not be placed on these forward-looking statements, which reflect the view of the Group’s management as of the date of this presentation only. There can be no assurance that

future results or events will be consistent with any such forward-looking statements.

The financial information relating to 6 months ended by 30 June 2020 that is included in this presentation as comparative information does not constitute the Company's statutory

annual consolidated financial statements for that year but is derived from those financial statements.
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Shocks in Economy and Financial Markets (1H 2020) Central Banks’ Policies and Responses (1H 2020)
* People’s Banks of China released liquidity through a series of targeted
. Hang Seng Index . GDP in mainland China:
. and
+  Hang Seng Mid-cap Index *  GDP in Hong Kong:
- 4 in US Markets *  Unemployment Rate in HK: ,
* US Federal Reserve made to nearly O level and
all time high highest in past 15 years
exalted QE scale
. IPO deal numbers in Hong . Asia (ex-Japan) G3 currency bond funding * Hong Kong Monetary Authority made following US
Kong to 64 raising amount: - YOY Federal Reserve’s move. HIBOR and LIBOR (1 month) maintained
YOY . ICE BofA Asian China Issuers Index’s (High among the recent years

Yield) deepest drop in 1st half:

Looking Forward

Uneven Recovery to be seen Testing Corporate’s Long-term Risk Find Opportunities

. Management Capabilities and for Clients and Shareholders
among Regions

Operating Foundation during Crisis



Business Continuity Plan Review:

.||| =
Pre-2020 Mar 2020

System Disaster Recovery Plan « Executed BCP Governance
» Adopted a Combination of Top-Down and Bottom-
Up Approach, Successfully Setting Up Viable BCP
» Cultivated BCP Mindset
* Minimum Disruption to Our Business was found in
the First Wave of Global Pandemic

2020 Interim Results
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Key De|lvel‘ab|eS 2020 Interim Results 0 Tﬁﬁ.goﬁ

@ Revenue decreased by 23% to HKD1,798 million YOY while profit attributable to shareholders decreased YOY

by 5% to HKD606 million (Up by 136% HOH). Annualized ROE increased by 1.3 p.p. t0 9.4% YOY.
HSI decreased by

The COVID-19 pandemic dealt a serious blow to public
(® Dividend per share recorded HKD0.034!. Interim dividend amounted to HKD326 million, with a Payout Ratio of

54% (Up by 4 p.p.)

security and economic activities around the world in 1H20.
At the end of June, the Hang Seng Index closed at 24,427,
representing a decrease of 13% compared to the end of
O Wwealth Management completed strategic integration while it further enhanced service capacity of the platform 2010.

« Balance of Loans and Financing rebounded by 28% to HKD14,987 million approximately

« Trading volume and market share of Brokerage business increased compared to year end 2019 No. of New listings dropped by

*  AUM of Wealth Management increased by 383% to HKD22.2 billion since established in 2018 The number of new listings significantly decreased by 24%

o ) to 64 during 1H20. Despite the IPOs of JD.com and

» Total AUM? of the company reached HKD151 hillion by the end of June despite that HSI dropped by 13% . .
NetEase, the schedule of clients for IPO in Hong Kong
stock market was slowed down.

@ The Total Costs decreased by 31% YOY to HKD1,096 million as cost control remains solid

« Cost to Income ratio lowered by 8 p.p. to 61% Asia G3 Bond issuance down by

For bond issuance, Asia (ex-Japan) G3 currency bond

(® Completed rights issue with gross proceeds of HKD2.78 billion in March. Net asset and risk management issuance amounted to US$168.7 billion in  1H20,

. representing a decrease of 8% YOY according to
capacity enhanced.

Bloomberg. For secondary market, with risk-averse
sentiment, ICE BofA Asian Dollar High Yield Corporate

China Issuers Index once dropped 17% in 1t half.

() S&P rated ‘BBB+’ with ‘stable’ outlook, Moody’s rated ‘Baa2’ with ‘stable’ outlook.




Financial Review

Financials Dividend Revenue Mix Revenue Overview Cost Balance Sheet
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Income Statement Extract 1H 2020 1H 2019 Yoy ! HoH? Revenue Achieved 2nd Historical High

Fee and Commission income (HKD’000) (HKD’000)

- Brokerage 276,450 291,667 -5% 15% HKD Million

) g{:ggr‘r?egffrzzissm excluding 230,566 190,184 21% NA 2322

- Corporate Finance 242,779 452,559 -46% -32%

- Asset Management 23,935 10,215 134% -9%

- Fee from Financial Products3 75,317 40,468 86% 3910%
Interest income

- Loans and Financing 518,275 558,649 -7% -10%

- Interest from Financial products® 148,073 227,984 -35% Similar
Invgstment income 1H2016 ~ 1H2017  1H2018  1H2019  1H 2020

- Market Making 398,788 498,339 -20% 164%

- Investments 114,172 242,154* -53% -73%
Revenue 1,797,789 2,322,0354 -23% 7% Leading ROE among Industry
Costs and Expenses 1,096,410 1,593,5234 -31% -34%

- Impairment Charge 38,371 512,041 -93% -90% HKD Million
Profit Attribute to Shareholders 605,583 638,856 -5% 136% 20,000 - 9.4%
Interim Dividend 325,652 321,290 1% 70% . 6205 8.1% .
Payout Ratio 54% 50% 4 p.p. NA 14.6%

: . . 10,831 11,296 4
Balance Extract and Financial Ratio 30 Jun 2020 31 Dec 2019 10,000 - 8,608 y— —

Net Asset per share (Attributable, HKD) 5 1.512 1.471 3%
Total Assets (HKD’000) 125,411,684 96,738,137 30%
el P 0230 0
Cost to Income Ratio 61.0% 68.6% 7.6p.p 2017 2018 2019 2020
ROE’ 9.4% 8.1% 1.3 p.p. mmmm Profit attribute to shareholders +=ROE
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Interim Dividend Included in FTSE4Good Index

In Feb 2020, Guotai Junan International was included in FTSE4Good

HKD Million 1) vy App Index by global index provider FTSE Russell, owned by the London Stock
800 o Payout 54% Exchange. The index is reviewed in June and December every year.
O Payout 50%
700 The FTSE4Good Index Series first launched in 2001, is designed to
O Payout 50% measure the performance of companies demonstrating strong
600 Environmental, Social and Governance (ESG) practices. The Index is a
market-leading tool for investors seeking to invest in companies that
°00 demonstrate good sustainability practices. It also supports and guides
400 investors that wish to encourage positive change in corporate behavior
and align their portfolios with their ESG values.
300
The Company is one of the constituents of:
200 1. Hang Seng Composite Index
2. Hang Seng Composite Large Cap & Mid Cap Index
100 3. FTSE HK index
0 4. FTSE HK ex H share index
1H 2018 1H 2019 1H 2020 5. FTSE4Good Index Series

m Profit attribute to shareholders Interim Dividend



Revenue Mix;

Loans and Financing
29%

Asset Management Market Making
1% 22%

S d

Revenue:

HKD 1,798 million
_~ S~

Corporate Finance
Financial Products 13%

13%

Investments Brokerage
7% 15%
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Fee and Commission @

Fee income from corporate finance, brokerage, asset management and financial

products business, recorded HKD618 million in total.

Interest Income @

Interest Income of “Loans and Financing” from retail clients and banks.
Interest Income of “Financial Products” from institutional and high net worth clients,
which recorded HKD666 million in total.

Investment Income £

Purpose: 1) Market Making to facilitate Debt Capital Market (DCM) business,
mainly from bonds. 2) Investments to facilitate asset management business in a

long term, mainly from bonds and equities



Revenue breakdown

(HKD'000)

- Securities
- Futures and Options

- Handling Income

- Leveraged Foreign
Exchange

- Insurance

Total Income

Corporate Finance

(HKD'000)

1H 2020
230,566

17,684
23,969
1,158

3,073
276,450

1H 2020

1H 2019
251,987

8,335
27,372
729

3,244
291,667

1H 2019

Placing, Underwriting and Sub-writing Commission

- Debt Capital Markets
- Equity Capital Markets

Consultancy and Financial

Advisory
Total Income

Asset Management (Fund Level)

(HKD'000)
Management Fee
Performance Fee

Total Income

204,764 324,536
20,545 92,778
17,470 35,245
242,779 452,559
1H 2020 1H 2019
25,202 28,761
16,503 104
41,705 28,865

YoY!
-9%
112%
-12%
59%

-5%
-5%

YOY?!

-37%
-78%
-50%
-46%

YOY?!

-12%

15800%

44%

2H 2019
200,544

8,976
25,316
1,382

3,348
239,566

2H 2019

269,910
43,548

43,030
356,488

2H 2019
18,922
48,766

67,688

HOH?
15%
97%
-5%

-16%

-8%
15%

HOH?

-24%
-53%
-59%
-32%

HOH?

33%

-66%

-38%

Securities Commission Income3

Institutions
22%

Retail
78%

Loans and Financing

(HKD'000)

Customers and
Counterparty Financing

Banks and Others

Total Income

1H 2020

350,252

168,023

518,275

2020 Interim Results

Traditional

35%
Internet

65%

Financial Products. Market Making and Investments

(HK$’000)
Financial Products
Market Making

Investments
Total

1H 2020
223,390

398,788

114,172
736,350

1H 2019 YOY!
362,275 -3%
196,374 -14%
558,649 7%
1H 2019 YOY!
268,452 -17%
498,339 -20%
242,154° -53%
1,008,945° -27%
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SH/SZ Others

Connect 5%
7%

oTC*
8%

2H 2019 HOH2
380,113 -8%
196,210 -14%
576,323 -10%
2H 2019 HOH2
149,995 49%
150,913 164%
423,992 -73%

724,900 2%



Costs and Expenses

(HKD ‘000)

Staff Costs

Commission to Account
Executives

Other Commission
Expenses?

Depreciation
Impairment Charge
Other Costs?
Finance Costs
Total Costs
Revenue

Cost-to-Income Ratio

1H 2020

329,919

74,574

16,967

34,038

38,371

169,800

432,741

1,096,410

1,797,789

61.0%

1H 2019

367,551

62,085

13,822

30,120

512,041

170,549

437,355

1,593,523

2,322,035

68.6%

YOY?!

-10%

20%

23%

13%

-93%

-0.4%

-1%

-31%

-23%

Down 7.6 p.p.

! %2 5 B
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Finance Costs

39%
Other Comm|523|on Staff Costs
Expenses 30%
2% \ /
Total cost:

HKD1,096 Million

T~

Other Costs?

/N

Impairment Charge
4%

/

Depreciation
3%

Commission to Account
Executives
7%



Balance Sheet

Unit: HK$ 000

Loans and advances to customers
Receivable from Reverse repurchase agreement
Accounts receivable
Prepayments, deposits and other receivables
Financial products held on behalf of clients
Financial assets for market making
Financial assets for asset management and others
Derivative financial instruments
Tax recoverable
Client trust bank balances
Cash and cash equivalents
Other asset
Total Assets
Accounts payable
Other Payables and accrued liabilities
Derivative financial Instrument
Bank borrowings
Debt Securities in Issue
- At amortized cost
- Designated as at fair value through P&L
Financial liabilities at fair value through P&L
Obligations under Repurchase Agreements
Tax Payable
Others liabilities
Total Liabilities
Ordinary shareholders' equity
Other equity instruments and non-controlling interest

Total Equity

30 Jun 2020

14,986,636
3,250,732
7,293,192

190,775

43,974,527

17,213,310

13,254,8322

455,372
300,546

16,872,888

6,989,614
520,922
125,411,684
24,103,431
401,799
822,097

17,833,676

40,922,642
8,999,786

31,922,856
6,870,221

19,678,384

142,692
36,359
110,811,301
14,481,053
119,330
14,600,383

Contribution*

11.9%
2.6%
5.8%
0.2%

35.1%

14.3%

10.1%
0.4%
0.2%

13.5%
5.6%
0.4%

100.0%

21.8%
0.4%
0.7%

16.1%

36.9%
8.1%

28.8%
6.2%

17.8%
0.1%
0.0%

21.8%

99.2%

0.8%

100%

31 Dec 2019

11,715,902
2,247,913
4,151,021
269,799
38,110,044
12,105,625
8,775,529
155,652
267,552
11,181,982
7,217,287
539,851
96,738,157
14,587,372
584,126
149,851
11,201,110
33,499,582
6,684,204
26,815,378
6,810,580
18,199,226
245,752
48,771
85,326,370
11,295,924
115,863
11,411,787

Contribution*

12.0%
2.3%
4.2%
0.3%

40.0%

12.5%
9.1%
0.2%
0.3%

11.4%
7.4%
0.6%

100.0%

16.9%
0.7%
0.2%

13.0%

39.9%
7.7%

32.2%
7.9%

21.1%
0.3%
0.1%

100.0%

99.0%
1.0%

100.0%

30 Jun 2019

11,929,801
1,917,918
6,250,308

114,466

38,134,443

12,240,159
7,403,244

301,522
1,919

14,975,944

4,676,047
702,377
98,648,148
20,989,443
335,781
308,099

9,130,325

31,902,584
8,244,326

23,658,258
8,429,112

15,974,252

100,747
98,544
87,268,887
11,328,268
50,993
11,379,261

Contribution*

12.1%
1.9%
6.3%
0.1%

38.7%

12.4%
7.5%
0.3%
0.0%

15.2%
4.7%
0.7%

100.0%

24.1%
0.4%
0.4%

10.5%

36.6%
9.4%

27.1%
9.7%

18.3%
0.1%
0.1%

100.0%
99.6%
0.4%
100.0%
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> Credit Rating distributions from Fixed Income?! Holdings

AAA to A-
6%
Others?
31%
BBB+ to BBB-
- 23%
Total Position:
HKD 27.2 billion
B+ and Below BB+ to BB-
20% 20%

Notes :

1. Fixed Income was mainly from market making for DCM and
seed money for asset management, with a diversified portfolio

2. "Others" is mainly from an investment through notes, of which
the underlying asset is private equity and its parent company is
a SOE with credit rating of A+/A1+/A+ from S&P/Moody’s/Fitch

respectively

«» Loan and Advance Balance:

30 Jun 2020 31 Dec 2019 Change!
Loan Balance 14,986,636 11,715,902 28%
Loan to Value Ratio 33.0% 31.0% 2 p.p.
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Liquidity Management 2020 Interim Results

30 Jun 2020 30 Jun 2019

Cash 11%

MTN
Total Banking
28% Facilities 33,134 26,217 26%
Total
Funding Bank Loans Utilized 17,834 11,201 59%
Resources
Bi Lateral . .
47% Available Outstanding 15,300 15,016 204

Banking Facilities

Utilization Ratio 54% 43% 11 p.p.




Products and Services

Wealth Management Loans and Financing Equity Derivatives DCM ECM Asset Management




Wealth Management:

2018
v" Built up financing platform for bond securities
v Optimized Due Diligence and Client Suitability
procedure
v Recruited experienced Relationship Managers

v' Officially Launched Wealth Management Center

2017

v’ Strategic Transformation from traditional
brokerage to Wealth Management

v Introduced Graded-risk Pricing Mechanism for
equity financing to optimize Collateral’s Quality

v Launched Junhong Club with margin rates

2019
Introduced Bond and OTC products

Launched GJ Warrants business with completion
of relevant systems and issued warrants products

linked to Alibaba, Tencent, etc.

Acquired a Vietnamese platform to offer research
and brokerage service

Expanded RM team and client base

v’ Strategic integration: Merged departments

O BREZER
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Total AUM?® excluding OTC derivatives

HKD billion

HSI down by 13%
AUM adjusted by 1%
161.1

155.7
I ] 151

2018 End 2019 Mid 2019 End 2020 Mid

AUM of Wealth Management clients

discounts of brokerage, loans and financing and HKD billion

investment strategy, etc. to provide more 222
comprehensive services @,beeb

v Steady growth in AUM: Increased to @Qﬁ)@‘b@\o
HKD22.2 billion during the pandemic and
volatility in both equity and bond market

v' Trading volume increased: Total trading 40
volume is driven by increase of trading -

2018 End 2020 Mid

activities of new clients and existing clients

Cash, Securities and Loan balance



Wealth Management:

(D Bonds and Other Fixed Income Securities \
v In recent years, the Chinese-issued US dollar bond

market has been booming, and low interest rates have

increased the attractiveness of investment in Chinese-

issued US dollar bonds and other securities, etc.

Financing
(@ Global Stock, Futures, Option, FX Markets
v" Online trading platform including mobile App, now
support 8 major global stock markets (HK stock,
US stock, Stock Connect, etc.) and over 20 Stocks, Futures, Option .
' ' Underwriting

futures and options markets, as well as leveraged
FX trading in nine major currency pairs and 29

related combinations.

Insurance
Derivatives &
Private Equity

 Insurance
v The financial consultants of the company hold SFC
licenses, the insurance brokerage licenses, as well
as licenses for individual MPF agents. The clients

| -

can be provided with quality and professional

financial planning services with customized

solutions.

O BRE=ER
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(® Margin Finance and Short Selling

v' We offer high-net-worth clients financing products
with leading interest rate, including Margin, IPO loans,
Leveraged Notes, Total Return Swap (“TRS”), etc.

v' A wide range of choices including equity, bond and

structure notes, etc.

(D Corporate Finance and Underwriting
v' The deep experience in Chinese-issued US dollar
bond market and Hong Kong stock underwriting
market of DCM and ECM team brings valuable

investment advice and insights to the clients.

() Derivatives and Private Equity Deals
v Aside from leverage notes and TRS (PI clients only),
the company launched GJ warrants which also
available for non-PI clients.
v' Wealth Management platform also provided private
equity deals to high-net-worth clients to enrich their

portfolio.
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Loans and Financing: Focus on Products and Win with Clients

Lowered Interbank offered rates including HIBOR

Multiple

v US. Federal Reserve and other central banks lowered the benchmark interest rate to mitigate the - Effective Constantly
o _ _ Competitive Investment Approval Refined
negative impact on the economy caused by the pandemic. HIBOR dropped substantially YOY. Interest rate Choices Ei— Pricing
Lowered finance Covering wide Auto-approved The system
cost and hlgher range of securities within certain loan automatlca”y
return by leveraging including HK, US amount selected Quiality
1 1 on SOE platform of StOCkS, A_Sharesl Collateral to
$ ), Controlled Credit Risk GTJA and leading Stock Connect, calculate the rate
—t v Diversified Collaterals its Credit Rating. Bonds ,etc.

Loan to Value 33%
v' LTV increased by 2 p.p
due to the proportion of v Collaterals with High Liquidity

large-cap stocks and US ||_*J /)‘I
4

dollar bonds as -

Y\ Increased amount of HNW clients

collaterals increased.

Loan balance increased steadily Client Bank Balance Increased

v' Driven by the clients of wealth management, the total v" Client trust bank balance increased by 51% to
loan balance increased by 28% to HKD15.0 billion HKD16.9 billion




Equity Derivatives: Tailor-made for Clients

Different Appetites
of Clients
Yield Enhancement

Various Structured Notes
Participant Notes (& 5#!)
Total Return Swap (# B )
Leverage Note (LT B Z4R)

Equity Linked Notes

Capital protection

Smart cash, etc. .-
Participation

Leverage
Accu / Decumulator

© CE
CCC

Highly Customized Solutions

Offer various and quality financial solutions to

Preferred

Shares

achieve needs from high-net-worth, corporate
and institutional clients. And committed to
assisting clients to make the right investment

decisions in different market conditions.

C

Leading Credit Rating as
Long-Tem Issuer

BBB+ from S&P

Baa2 from Moody’s

[ 5= & %2 3 R
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4

Integrity, Diligence,

Accountability

In-depth Knowledge in
Chinese Economy

With the deep experience gained in global
investment banks, the team focus on providing
investment and financing products to Chinese
clients on their goals related to Belt and Road
Initiative and global expansion, assisting Chinese
corporates and financial institutions with integration

into global capital market.



Debt Capital Market: Maintained the Market Share despite Challenges

v For primary market, due to the pandemic, Asia (ex-Japan) G3 currency bond issuance amounted to US$168.7 billion in

1H20, representing a decrease of 8% YOY.

01 Market

Review v" For secondary market, with risk-averse sentiment, the ICE BofA Asian China Issuers Index’s (HY) once plumped by

16.85% in 1st half but recovered and slightly increased by 1.72% as at 30 June.

02 Performance , @

v" The Group maintained its
leading position in Chinese-
issued US dollar bond 27
market and completed 92
deals (70% as key role). It

ranked 3rd in Bloomberg’s

Asia (ex-Japan) G3
Corporate HY Bond
Underwritten League Table
in underwriting volume,
assisting clients with funds
of nearly HK$209.8 billion.
The Group also ranked 2nd

in property sector.

03 Outlook

04 Introduction

v" Our DCM team was formed in 2012

and has participated in more than 592
deals, among which, have worked as
the global coordinator to lead 70% the
projects.

There are currently more than 80
employees in the team, most of the
core team members were in senior
position with global investment banks
previously. And more than half of the
team are from mainland China,
indicating a deeper understanding of
Chinese market.

Integrate multiple competitive

resources within Guotai Junan

v" Chinese-issued US dollar-denominated bonds market is expectedto face certain challenges in 2020. The Group has the strength to seize the

financing cycle of the FI market and further expand bond underwriting business.

2020 Interim Results
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Total Fundraising Amount

HK$ bn
244.8
209.8
165.3
63.0
1H 2017 1H 2018 1H 2019 1H 2020
Number of Deals Completed
Deals
106
92
76
30
1H 2017 1H 2018 1H 2019 1H 2020

7E: 1.ICE BofA Asian China Issuers Index’s (High Yield) is a Coupon-Bearing index. Bloomberg Ticker: ACYC; Its Investment Grade Ticker is ACGC in Bloomberg



Equity Capital Market and IPO Sponsor and Advisory

.\:—h
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01

Market Review

Due to the Covid-19 pandemic, IPO
schedules slowed down and number
of new listings dropped by 24% to 64

in HK market. The total fund raised
from IPO on HKEX recorded a YOY

thanks to IPO of JD.com and

NetEase. /.

02

IPO Sponsor &
Advisory

Completed 2 IPO sponsor
deals including ZGC Tec
Leasing (1601.HK) and QP
Group (1412.HK).

Equity Underwriting

Completed 13 equity underwriting deals in
primary and secondary markets, raising
funds of approximately HK$39.9 billion in
total. Those deals include JD Group
(9618.HK), Peijia Medical Limited
(9996.HK), etc.

(L TxHTEES

ZGC SCI-TECH LEASING
PRAXHAEAREBERR R0

€W QP Group

| %ﬂk (July Deal)

FINANCIAL STREET PROPERTY

e *@Ew (July Deal)
§llopct  SINOPEC

C—I—
F R

{)PEITIA

it 38 & 7

PEIJIA MEDICAL

e SMOORE
Sm— Al for dreams (July Deal)

E = =B
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Fundraising from Primary and Secondary Equity Market

HK$ Billion
39.9
o5 27.2
I ) I
1H 2017 1H 2018 1H 2019 1H 2020
Equity Underwriting deal number
Deals
15
13

11 10

1H 2017 1H 2018 1H 2019 1H 2020
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B Domestic Stock Market [ Guotai Junan Asia High Income Fund Performance

! 1
1
1 ©  Stock Connect ’ !
1 X — As at 30 Jun 2020
* | = QFIl Program ! _— 153.63%
- i A g-y~-~-""- 150% |
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*' v 130% 27.52%
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International ! 7.2
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Awards & Prospect

Prospect Awards & Honors




Prospect:

@ Achievements:

v

Combines the brand value of “Guotai Junan” of over 25 years in HK, our experience in
cross-border financial services with strong client base to attract high-net-worth clients.

Transformed to A unique financial service institution with leading position in debt capital
market.

Provided competitive financial derivative product business, which is well received.

S&P rated “BBB+” with “stable” outlook, Moody’s rated “Baa2” with “stable” outlook —
leading credit ratings among Chinese financial institutions in Hong Kong.

Continuously optimized finance costs and became an industry leader.

Conducted Solid risk management system, implemented Margin Calculation by Stock
mechanism to increase asset quality.

Expanded in Southeast Asia market to further global development

E-'j ﬁ E ﬁ 4
2020 Interim Results 0 gmjm?mmgoﬁ

2020 and Going forward

Prospects:

More diversified investment products.

A broader sales network and more specialized
investment consultants.

More comprehensive wealth management platform
Attract quality clients and invest in quality assets.
Increase commission and fee based income.

Provide more attractive returns to shareholders.



Awards & Honors

Jul 2020

Jul 2020

Jul 2020

Jun 2020

May 2020

Best Asset Management Company Hong Kong 2020
Best Investment Bank Hong Kong 2020

Sina Finance Hong Kong Financial Institutions Awards 2020:

The Best IPO Advisors

Financial Institution Awards 2020:

Excellence Service Award in Risk Management
Excellence Service Award in IPO Sponsors
Excellence Service Award in FICC

Best Full-Service Broker Hong Kong 2020

The Best Securities House

2020 Interim Results

International Business
Magazine

Sina Finance

Bloomberg Businessweek
Magazine

Securities Times

International Finance
Magazine

O BREZER
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gﬂ INTERNATIONAL
=/ BUSINESS MAGAZINE
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Bloomberg

Businessweek
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Controlling Shareholder Credit Rating Milestone Clients & Service Risk Manze
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Shareholders Structure About Guotai Junan Securities (Parent Company)

() GTJA has been a comprehensive financial service provider with a

long-term, sustainable and overall leading position in the Chinese

32 420 8.00% securities industry.
ZUE 3 59.58% According to the statistics of the Securities Industry Association, as
O %ﬁﬁﬁﬁﬁ Other Shareholders O 9 y ’
601211.SH/2611.HK at the end of June 2020, the parent company is ranked 2" in
operating income, 4" in attributable net profit, 2" in total assets,
73.27% 2d attributable net assets and 1stin net capital.
0 Bl 3k & ZEIFE 26.73% D As at year 2019, GTJA has been rated as A level of AA class for
GUOTAI JUNAN INTERNATIONAL Other Shareholders
1788.HK 12 consecutive years by CSRC, which is the highest rating for

Chinese securities companies so far.

(D Listed in HKEX in 2017 (2611.HK).

(D High level of credit rating - BBB+ from S&P, Baal from Moody'’s.
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STANDARD & POOR'S
RATINGS SERVICES

____________

/ July 2020 ) BBB+ BBB+ BBB+ ! BBB+ |
S&P reaffirmed Company's investment grade credit © AIRARDLFOCRT i |
: ratings BBB+ ) ! : BBB BBB
Feb 2020 ) i i
Moody's reaffirmed Compan)g?i ;nzvestment grade credit ratings MOODY’S i i
July 2019 ) : ! |
Moody's and S&P reaffirmed Company's investment grade Mooby’s 19 RATINGS SERVICES. i i
L credit ratings BBB+ and Baa2 ) : !
une 29%7 ] O Sens oo o |
S&P’s rating upgraded to BBB+ | | 6
9 _F:g goldman Elﬁgﬁ# | Bl 7= B = ER | E’Iic"gﬁ ﬁ%gu%
il 20 STANDARD & POOR'S bommmomomo-d
S&P’s included Company in a Positive observation list RATINGS SERVICES
b}
Feb 2017 A3 A3 Mooby’s

Moody’s raised the
long-term issuer rating outlook to Stable
Sep 2016

Moody’s first assigned “Baa2” and
Prime-2 short-term issuer rating

Aug 2016

S&P’s first assigned “BBB” long-term
and A-2 short term issuer rating

Morgan Stanley goldman cIcC SBEE

heRE HAITONG
1

Mooby’s S |
Baal Baal | :

MooDY’s I i  Baa2 | Baa2
# 4 STANDARD & POOR'S i i
RATINGS SERVICES 1 1
o | |
E 1 1



Milestone:

. Launched 1st fund
Incorporated in (Guotai Junan Greater China Growth Fund)
Hong Kong

. US stock market online trading
Launched Futures business

HK stock market

online trading IPO in Hong Kong

Launched FX business
A
1

11995 1997 2001 2007 2009 2010

452

Launched Financial

Launched Investment Banking (FICC) business Equity Derivative
A

O BREZER
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Launched Warrants and

_ A CBBC
Shanghai-HK stock connect " \
| |G rated by S&P Launched Wealth |
Launched business 1 and Moody’s Management Centre !
in Singapore X A A i
(securities trading ! ! S&P updated to | Launched ' _
and asset . | BBB+ | Vietnam business ! Strategic
manaAgement) ! ! ! N : integration of
: ! ! ! ' ! Wealth
! : I ! : ! Management
| . : | 1 1 A
! : ! : : : :
I
2012 2014 12015 12016 2016 2017 12018 | 2019 | 2019 , 2020 ! 2020

(O Started from Solid Brokerage ( Strong Corporate Finance

» Leading position in online trading for + Competitive in the China offshore U.S.
HK and US stock market dollar bonds underwriting and market
* One single account to trade on making
global stock market « Cautious risk appetite
O 1995

Registered capital amount
31.98 million HKD

@ Risk Management Creates Value

» Target on risk adjusted return
* Quality balance sheet with healthy leverage

ratio to achieve higher ROE

(@ Wealth Management Era

* AUM increased significantly

» High quality clients to trade

high quality asset.

O 30Jun 2020
Attributable net asset

14.5 billion HKD



One-Stop Wealth Management Platform

High Net Worth

Wealth management, HK stocks,
US stocks, A-shares and global
trading, financing products, bond
investments, financial products,
fund subscriptions, FX trading,
IPO subscriptions and loans,
futures options, research

Brokerage, loans and
financing, financial products
and asset management

Institution

Research, Brokerage, Financial
products, bond investment and
financing, asset management

Brokerage, financial
products and asset
management, , loans and
financing

Corporate

Overseas bond financing,
Market making for Issued
bond, Placement and
underwriting, IPO sponsorship
advisory, compliance advisory,
financial products

Corporate finance and
financial products

E = =B
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@ Clients Type

@ Related products and service

g Corresponding accounting item
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Risk Management System 2020 Interim Results

O Credit Risk: We manage credit risk to a borrower or counterparty from different

. i business (traditional lending activities, counterparty exposure, issuer exposure
Audit Committee _ _ .

and contingent exposure from third party credit enhancement). We control and

Board of Directors ) o o ) o i
monitor credit risk through policies and procedures setting, limit setting and

monitoring, collateral management and internal rating system.

Management and O Market Risk: It is controlled and monitored through an extensive set of limits.

ELBINEES e There are a number of types of limits: position, loss, notional and other limits

that are timely monitored to ensure we operate within the company’s risk

appetite. Value at Risk is the key measure of market risk at the company.

Asset Liability and : :
y Risk Management Credit Human
C : Committee Committee ' ) )

ommittee Committee O Operational Risk: It must be managed by all employees as part of our day-to-
day activities. Our Risk and Control Self Assessment (“RCSA”) and Key Risk
Risk Management and Other Control Department Indicator (“KRI") processes are established as primary means to engage
(Risk, Legal, Compliance, Finance, Settlement, HR, IT, Audit) everyone in capturing our individual business and aggregate operational risk

exposure.

Busin ni L . N - . .
Leliess Linile O Liquidity Risk: We manage our liquidity position through lines of businesses

(Frontline units) and asset liability management activities, as well as though our legal entity

funding strategy, on both a forward and current basis. We diversify our sources
of funding—short term and long term bank loans, perpetual bonds issuance,

rights issue, MTN program etc.



IR Contact:

O Jason Yan
Jason.yan@gtjas.com.hk
+852 2509 5487

(®» Steven Chen
Steven.chen@gtjas.com.hk

+852 2509 2604

(» Helen Feng

Helen.feng@gtjas.com.hk

Followus on Wechat:

Thanks
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