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For the six months ended 30 June

2021 2020 Change
Results
Revenue (HK$'000) 2,513,018 1,797,789 40%
— Commission and fee income 986,852 618,481 60%
— Interest income 1,270,311 1,320,548 (4%)
— Net trading and investments income/(loss) 255,855 (141,240) N/A
Profit attributable to ordinary equity holders 937,604 605,583 55%
Dividend 480,069 325,652 47%
Payout ratio 51% 54% @ p.p)
Annualized return on equity (ROE) 12.2% 9.4% 2.8 p.p.
Per share
Basic earnings per share (HK cents) 9.77 6.77 44%
Diluted earnings per share (HK cents) 9.76 6.76 44%
Dividend per share (HK cents) MNete) 5.0 3.4 47%
As at As at
30 June 31 December
2021 2020 Change
Financial position
Total assets (HK$'000) 139,153,710 121,720,741 14%
Shareholders’ equity (HK$'000) 15,552,330 15,118,119 3%
Number of issued shares 9,618,994,707 9,617,228,644 —
Equity per ordinary share (HK$) Note) 1.62 1.58 3%

Note: Based on 9,601,381,307 shares (30 June 2020: 9,578,002,956 shares) as at 30 June 2021, being 9,618,994,707 shares issued and fully paid less 17,613,400
shares held under the Company’s share award scheme (30 June 2020: 9,614,892,536 shares issued and fully paid less 36,889,400 shares held under the
Company's share award scheme).

Revenue Mix

Fee and Commission income with record high again

HKD millio

Firsth \n“w d H?'éo% 987

618

Segment

2020 2021

‘ Nat)

First half of vea . 994
e on @ nterest Managemort @ investor Senices
39% 51% 40% 36%
Trading and Corporate Investment
Investments Finance Service Management
1 0% 1 5% 9% 2020 2021

Wealth Management as the key growth driver
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FINANCIAL HIGHLIGHTS

Revenue and other income
HK$'000
(First half of year)

2,515,326
2,325,428
1,800,752
1,679,315 |
2018 2019 2020 2021
Dividend amount
HK$'000
(First half of year)
480,069
321,290 325,652
252,241 |
2018 2019 2020 2021

Equity attributable to owners of the

parent
HK$'000
(First half of year)
15,552,330
14,481,053
]11131061 | | l
2018 2019 2020 2021

Profit attributable to ordinary share

equity holders
HK$'000
(First half of year)

937,604
63885 445 583
i I I
2018 2019 2020 2021
Total assets
HK$'000
(First half of year)
139,153,710
125,411,684
98,648,148
81,711,654 l
2018 2019 2020 2021

Return on shareholder’s equity

8.2% 8.1% |

2018 2019 2020  First half of
2021
(Annualized)
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I. Capital Market Review

In the first half of 2021, with the progress of global COVID-19 vaccination programme, the economy of major
countries and regions such as China and the United States (U.S.) began to recover gradually. During the six
months ended 30 June 2021 (the “Period”), although the market has been affected by a series of regulatory
and economic events, including the policy introduced by the HKSAR Government to increase stamp duty on
stock transactions, the uncertainty of relations between China and the U.S., forced liquidation of large hedge
funds position, the rise in U.S. inflation expectation and the increase of the 10-year U.S. treasury bond yield
etc., with supports from the economic data and loose monetary policy, the overall performance of the stock
markets in Hong Kong and the U.S. remained stable. The Hang Seng Index rose by 6% to 28,828 points
during the Period, with an average daily turnover of HK$188.2 billion, representing an increase of 60% as
compared with the corresponding period of last year (“YOY”). On the other hand, the U.S. stock market
continued to deliver strong performance. The S&P 500 Index rose by 14%, the Dow Jones Industrial Average
rose by 13%, and the Nasdag Composite Index rose by 13% during the Period.

In the primary stock market, driven by the new issuance of the secondary listing of a number of sizeable China
concept stocks and stocks with dual class shares structure, the total funds raised through the Stock Exchange
in the first half of the year surged by 127% YOY to HK$210.4 billion, surpassing the record high reached in the
same period in 2011.

Regarding the bond issuance, the issuance scale of the Chinese-issued U.S. dollar-denominated bonds in the
primary market rebounded steadily, while the performance of the secondary market trading index was
relatively volatile. According to Bloomberg data, the total amount of bonds issued in Asian (ex-Japan) G3
currencies (U.S. dollar, euro and yen) increased by 20% YOY to US$203.6 billion during the Period. In the
secondary market, the continuous scale-up of the U.S. stimulus measure has resulted in the continual rise in
inflation indicators, together with the factors of the relatively volatile U.S. bond yields and frequent credit
events from corporates in Mainland China, making investors more cautious in setting their risk appetite. During
the Period, the price index of investment-grade and high-yield bonds fell by 3.8% and 6.9%, respectively.

Il. Business Operation Review
()  Holding risk management as core competitive edge, maintaining leading credit rating

The Company firmly believes that comprehensive and pragmatic risk management is the core competitive
edge of a financial institution. During the Period, the Group maintained global credit ratings at S&P BBB+ and
Moody's Baa2 long-term issuer rating with the outlook being “Stable”, ranking in par with first-tier global
investment banks.

() Fast growing wealth management business driving brokerage market share and asset under
custody to rise steadily

During the Period, the Group continued to upgrade its wealth management business and successfully
attracted new high-net-worth clients. The wealth management platform provided high-net-worth clients with
not only information on the latest capital market trends, but also structured products linked to fixed income
and equity securities, derivatives, mutual funds and other products, assisting clients in adjusting investment
portfolio according to their own risk preferences, while executing investment strategies efficiently and safely.
The market share of the brokerage business of the Group in the Hong Kong stock market has increased
consecutively in past two years. Meanwhile, the Group's total assets under custody increased by 14% to
HK$235.0 billion, in which clients with assets under custody above HK$8.0 million accounted for 93%.
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Group's assets under custody Distribution of assets under custody
HK$ billion

235.0
206.7 Total assets of
accounts with assets
over HK$8.0 million
93%

Total assets of
accounts with assets
below HK$8.0 million

7%

152.8

31 December 31 December 30 June
2019 2020 2021

(1) Established Fin-tech team to facilitate digitalization of financial services

During the Period, the Group established the financial technology (Fin-tech) business development department
to enhance its firm-wide capabilities in technological innovation, data management and analysis, as well as to
facilitate its quality development in core businesses including wealth management. The Group will not only
promote the digitalized, scenario-based and intelligent development in integrated financial services by
leveraging on Fin-tech, but also study and introduce regulatory technology (Reg-tech) to ensure effective
support for compliance supervision and risk management. On the other hand, the Group is continuously
optimizing the existing data platform, applying mature and cutting-edge technologies such as cloud, artificial
intelligence and open source technologies to improve internal big data management standards and data
sharing.

(IV) Strong synergy between private equity and corporate finance business offering clients
comprehensive value coverage

During the Period, the Group’s private equity business continued to expand its deployment in quality
companies from China’s primary market, and explored deeper into high-end manufacturing, new energy
development, consumption upgrades, biotechnology, artificial intelligence and other industries. Meanwhile, the
Group continued to offer the post-investment services, and investee companies in the investment portfolio
have successively either initiated or launched listing in the capital market. In May, Plus, which is invested by
the Group, announced its initial public offering (“IPO"”) plan on the New York Stock Exchange. In June,
ATRenew (RERE.US), known as “the first environmental, social and governance (ESG)-related China concept
stock” in the Group’s investment portfolio, was successfully listed on the New York Stock Exchange. In the
listing process, the Group provided underwriting services which demonstrated its capabilities in all-round
business synergy. During the Period, the Group was awarded “Top 10 Emerging Private Equity Investment
Institutions in China 2020” by China Venture Institute (&72020%F & BT EHFLERER EHE T58), a
renowned investment consulting firm. The Group expects to share quality development of China’'s new
economy with wealth management clients by extending their investment in the Group’s private equity products
in future.

(V) "“Guotai Junan” brand highly recognized by international media

Since the beginning of 2021, the Company has received more than 13 honors and awards from seven
prestigious Chinese and international medias, including “Institutional Investor”, “Asiamoney”, “Bloomberg
Businessweek”, “Insights and Mandate” and “Zhitong Caijing”, covering not only fast-growing businesses such
as wealth management, private equity, asset management, but also the comprehensive corporate management
areas such as risk management and investor relations which are also acclaimed by the global investment and
media communities, demonstrating the Company’s strength and medium to long-term competitive advantage
as a financial service platform.
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lll. Results Summary

During the Period, the Group has recorded a robust interim business result as follows:

o Revenue reached approximately HK$2,513 million (same period in 2020: HK$1,798 million), which
represented an increase of 40% YQY, setting a new high;

° Profit attributable to ordinary equity holders of the Company ("Attributable Profit”) reached approximately
HK$938 million (same period in 2020: HK$606 million), which represented a significant increase of 55%
YOV, setting a new high;

o By the nature of revenue, fee and commission income rose by 60% YOY to HK$987 million (accounting for
39% of revenue), setting a new high, interest income decreased by 4% YOY to HK$1,270 million
(accounting for 51% of revenue), net trading and investments income amounted to HK$256 million
(accounting for 10% of revenue, the same period of 2020: loss of HK$141 million);

o Regarding the segment revenue, the Group's revenue growth mainly came from: 1) wealth management
segment income increased by 49% YOY to HK$994 million; 2) investment management income segment
increased by 12 times to HK$225 million; and 3) corporate financing services segment income increased
by 53% YOY to HK$384 million;

o Regarding the revenue from different business lines, the Group’s revenue growth mainly came from: 1)
brokerage business income increased by 68% YOY to HK$463 million; 2) corporate finance business
income increased by 52% YOY to HK$368 million; 3) asset management business income surged by 251%
YOY to HK$84.13 million; and 4) financial products, market making and investments business income
increased by 53% YOY to HK$1,124 million;

o Cost-to-income ratio was lowered by 5 percentage points YOY to 56%, mainly benefited from the scale
effect generated from the increase in revenue; and

° Annualized return on shareholder’s equity (“ROE", Attributable Profit during the year divided by average

equity attributable to holders of the ordinary shares of the Company (the “Share(s)”) during the Period)
was 12.2%, representing an increase of 2.8 percentage points YOY over the annualized ROE.

Revenue Attributable Profit Annualized ROE
HK$ million HK$ million
(First half of year) (First half of year)
2,513 938
1,798 12.2%
606 9.4%
@ L @ L ([

2020 2021 2020 2021 1H 2020 TH 2021
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IV. Income Statement Analysis
() Summary
For the six months ended
30 June
2021 2020 Change
HK$'000 HK$'000

Revenue 2,513,018 1,797,789 40%
— Fee and commission income 986,852 618,481 60%
— Interest income 1,270,311 1,320,548 (4%)
— Net trading and investments income/(loss) 255,855 (141,240) N/A
Other income 2,308 2,963 (22%)
Total revenue 2,515,326 1,800,752 40%
Total costs (exclude tax) 1,408,241 1,096,410 28%
Attributable Profit 937,604 605,583 55%

(1)

Revenue structure (by nature)

During the Period, the Group’s revenue increased by 40% YOY to HK$2,513 million, in which fee and
commission income, interest income and net trading and investments income accounted for 39%, 51% and
10%, respectively.

Fee and commission income amounted to HK$987 million, representing an increase of 60% YOY, mainly
attributable to the significant increase in brokerage, corporate finance and asset management revenue.
The Group believes that, the increase of fee and commission income during the Period has significantly
driven the Company’s business growth and elasticity in the bull market, optimizing the quality of the
Group's revenue more effectively;

Interest income amounted to HK$1,270 million, representing a decrease of 4% YQY, mainly attributable to
a substantial decrease in market interest rate during the Period as compared to the same period last
year. The quality of collaterals for loans and financing business continuously improved. As a result, the
effective interest rate charged on these loans has been adjusted to reflect the improvement in quality of
the collaterals. The Group believes the interest income which represented the highest proportion during
the Period stabilized the Group's revenue and profitability during the market cycle; and

Net trading and investments income turned into gain to HK$256 million, mainly due to the increase arising
from financial derivative instruments provided to wealth management clients and private equity business.
During the Period, the Group's net trading and investments income represented relatively low
proportion. The Group conducted tradings and investments with a purpose mainly for supporting
development in wealth management, corporate finance and asset management, and creating business
eco-system running on a virtuous circle. In particular, the Group's investment position focused mainly on
fixed income securities and warrant derivatives, on which the impact from market performance and
fluctuations is relatively limited, and coupon interests are expected to be recorded regularly to enhance
income stability.
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Based on the sound risk management system and measures, the Group believes that in the current balance
sheet, the quality of loans assets that generated interest income and financial assets that generate trading and
investment income are relatively high, while their credit risks and market risks are under control.

Revenue by nature Fee and commission income
HK$ million
(First half of year)
. Fee and
commission

39% 987

‘ Interest 618

51%

Trading and
investments

10%

2020 2021

1. Fee and Commission
1.1 Brokerage

The Group provides comprehensive brokerage services across multiple securities markets around the globe to
clients.

During the Period, the Group’s income from brokerage services significantly increased by 68% YOY to HK$463
million (same period in 2020: HK$276 million), in which commission income from securities trading significantly
increased by 83% YOY to HK$422 million, contributed mainly by Hong Kong and U.S. stock markets trading,
representing 46% and 19% of the income respectively. During the Period, thanks to development of wealth
management business, together with new products and services launched by the Group that broadened
investment channels and the participation of high-net-worth clients, the overall turnover of clients of the Group
largely increased by 70% YOY, higher than the increase of 60% YOY in Hong Kong stock market during the
same period.

Brokerage income Turnover YOY increase
from securities trading in first half of 2021
HK$ million

(First half of year)

422 70%

231 60%

° ° ~— :
2020 2021 Securities market Brokerage clients

in Hong Kong of the Group
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1.2 Corporate finance

The Group provides professional services in debt capital market (“DCM"), equity capital market (“ECM"),
consultancy and financial advisory to corporate clients and issuers. During the Period, underwriting commission
income from the corporate finance business rose by 52% YOY to HK$368 million (same period in 2020: HK$243
million), mainly due to the large increase in DCM, ECM, consultancy and financial advisory business.

In terms of DCM, the income from underwriting service during the Period increased by 30% YOY to HK$267
million (same period in 2020: HK$205 million). The Group assisted corporate clients in raising funds of
HK$277.7 billion (same period in 2020: HK$209.8 billion), representing an increase of 32% YOY, and completed
a total of 141 bond underwriting projects (same period in 2020: 92), both setting a record high. The Group
ranked the first in the Bloomberg's Asia (ex-Japan) G3 Currency Corporate High-Yield Bond Underwritten
League Table (ZERMME (Br BAIN) GIEB R E R mESHFIEBEITE) in terms of the number of bond

issuances completed.

Total fundraising amount (DCM) Numbers of issuance completed (DCM)
HK$ billion Deals
(First half of year) (First half of year)
277.7
141
244.8 106
209.8 99
@ @

2019 2020 2021 2019 2020 2021

In terms of ECM, consultancy and financial advisory, the Group's income from underwriting service of ECM
significantly increased by 243% YOY to HK$70.48 million (same period in 2020: HK$20.55 million) during the
Period, the income from consultancy and financial advisory increased by 78% YOY to HK$31.05 million (same
period in 2020: HK$17.47 million). During the Period, the Group completed a total of 11 underwriting projects
(same period in 2020: 13) in the Hong Kong market, assisted corporations in raising funds of HK$60.5 billion
with a significant increase of 52% YOY (same period in 2020: HK$39.9 billion), and hit a record high. The
projects completed include large-scale IPOs in Hong Kong stock market and U.S. stock market such as JD
Logistics (2618.HK), Bilibili (9626.HK), ATRenew (RERE.US), etc. On the other hand, during the Period, with the
increase of clients from compliance and financial advisers, the relevant financial advisory fees of the Group
also significantly increased by 78% to HK$31.05 million.

Total fundraising amount (ECM) Numbers of deals completed (ECM)
HK$ billion Deals
(First half of year) (First half of year)
60.5
15
13
39.9 11
27.6
[ [

2019 2020 2021 2019 2020 2021
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1.3 Asset management

The Group provides a full range of asset management services to corporates, institutions and individual
investors based on their risk appetite and return needs while striving to achieve ideal risk-adjusted return on
investment.

During the Period, the management fee and performance fee income significantly increased 2.5 times to
HK$84.13 million (same period of 2020: HK$23.94 million), in which the performance fee significantly increased
by 319% to HK$69.00 million. Although certain key events, including uncertain Sino-U.S. relations and the
rising 10-year U.S. Treasury bond yield, continued to affect global equity and fixed income securities market,
forced liquidation of certain large-scale hedge funds’ position also led to the short-term fluctuations of the
global market, with the capabilities of good management of investment portfolios and risk control, the funds
managed by the Group performed robustly and performance fee increased significantly. As at 30 June 2021,
the assets under management (AUM) from asset management business of the Group increased by 8% YOY to
HK$9.1 billion, among which the scale of fixed income funds and equity funds amounted to HK$5.3 billion and
HK$3.8 billion, respectively.

AUM (asset management business) Distribution of funds by type
HK$ billion
(As at 30 June)

9.1
Fixed Income
8.4 Funds
8.3 : 58%
o
unds
° 42%
2019 2020 2021

1.4 Handling fee income from financial products

The Group provides diversified financial products and solutions to institutional, corporate and wealth
management clients. During the Period, the handling fee income from financial products decreased by 5%
YOY to HK$71.32 million, mainly due to maturity of certain financial product projects. In the future, the Group
will further leverage cross-selling capabilities between the two major business lines of Structured Solutions and
Derivatives and Wealth Management, further assisting high-net-worth clients in enriching their investment
portfolios and channels.

2. Interest Income
2.1 Interest income from customers and counterparty financing

The Group provides wealth management clients, institutional and other clients with loans and financing
services such as margin financing and IPO financing. Due to active trading in the Hong Kong and U.S. stock
markets during the Period, the overall clients’ financing needs were strong, and new clients in wealth
management segment also brought new business increments. The revenue of the Group's loans and financing
from customers and counterparties (including margin loans, IPO loans and other financing products) increased
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by 21% YOY to HK$430 million. As at 30 June 2021, the balance of loans and advances to customers of the
Group increased by 80% YOY to HK$28.0 billion. As collaterals in the Group’s margin business continued to
diversify and asset quality continued to improve, the effective interest rate charged adjusted accordingly.

2.2 Interest income from banks

Under the global low interest rate environment, as the London Interbank Offered Rate (LIBOR) and the Hong
Kong Interbank Offered Rate (HIBOR) dropped largely YOY, the Group's interest income from banks
decreased significantly by 73% to HK$43.16 million.

Interest income from loans and financing Interest income from banks
from customers and counterparties
HK$ million HK$ million
(First half of year) (First half of year)
430
162

357
43

2020 2021 2020 2021

2.3 Interest income from financial products

The Group provides diversified financial products and solutions to institutional, corporate and wealth
management clients, primarily including total return swap, leveraged notes, participation notes and other
products, to assist clients in achieving their own investment and risk objectives. During the Period, interest
income from financial products increased by 86% YOY to HK$172 million, benefited from the business
restructuring and integration of Structured Solutions and Derivatives team by the Group last year. The synergy
of different product lines within the new team has been further deepened this year and the number of
incremental projects has increased YOY.

2.4 Interest income from investments in fixed income securities

The Group's investments in fixed income securities include seed funding in asset management, structured
financing products and other products. During the Period, the interest from fixed income securities of the
Group increased by 20% YOY to HK$305 million, mainly benefited from the increase in business such as
structured financing notes.

2.5 Interest income from market making business

The Group provides bond market making services to institutional clients to support the development of its
DCM business in the long term. During the Period, the Group's bond coupon income from market making
business decreased by 30% YOY to HK$319 million. During the Period, property companies in the mainland
have been urged to decrease its leverage ratio by the government, some corporates have faced negative
publicity and debt defaults due to liquidity issues, which led to increased market credit risks. Based on the
consistent and prudent risk management measures, the Group strategically adjusted its bond holdings for
market making purposes during the Period to optimize and control the risks relating to the market making
business.
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3. Trading and Investments
3.1 Market making business (mark-to-market)

During the Period, the Group made a loss of HK$69.56 million (same period in 2020: loss of HK$55.41 million)
from the market making, mainly due to the index fluctuation of the Chinese-issued U.S. dollar-denominated
bond secondary market.

3.2 Securities investments (mark-to-market)

Securities investments of the Group include investments in asset management as seed funds, private equity
funds, the issuance and market making of financial derivatives and over-the-counter (OTC) products for wealth
management clients, and other equity securities. During the Period, due to the good performance of financial
derivatives and private equity funds, the income from securities investments turned into a gain of HK$325
million (same period in 2020: loss of HK$85.83 million).

(1) Revenue structure (by segment)

For the six months ended 30 June

Change in
2021 2020 amount  Change in
HK$'000 % HK$'000 % YOY %
Wealth management 994,190 39.6% 667,722 37.1% 43.9% 25pp
Institutional investor services 910,014 36.2% 862,152 48.0% 5.6% (11.8 p.p)
Corporate finance services 384,255 15.3% 251,132 14.0% 53.0% 1.3 pp
Investment management 224,559 8.9% 16,783 0.9% 1,238.0% 8 pp
Total 2,513,018 100.0% 1,797,789 100.0% 39.8%

For a better understanding of the Group's development strategies and direction, the Group presents its
segment revenue in four categories as follows:

o Revenue from wealth management mainly arises from: 1) brokerage; 2) loans and financing; and 3) financial
products;
° Revenue from institutional investor services mainly arises from: 1) financial products; 2) market making; 3)

brokerage; and 4) loans and financing;

° Revenue from corporate finance services mainly arises from: 1) DCM, ECM, consultancy and financial
advisory services; and 2) brokerage services provided to corporate finance clients; and

. Revenue from investment management mainly arises from: 1) asset management; and 2) private equity
investment.

During the Period, the Group's revenue increased by 40% YOY to HK$2,513 million, among which the segment
revenues from wealth management, institutional investor, corporate finance and investment management
accounted for 40%, 36%, 15% and 9%, respectively.
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Major growth driver analysis

In terms of revenue growth, the segment revenue from wealth management increased by 49% YOY to HK$994
million, becoming a key growth driver of the Group. During the Period, driven by the positive investment
sentiment of the market, the robust demands on trading, financing and derivatives from wealth management

clients emerged.

Since 2018, the Group has shifted from traditional brokerage business to wealth management model targeted
at high-net-worth clients. Through abundant product lines and highly customized services, the Group
strengthened its premium pricing capabilities of wealth management business, thus gradually bears its fruits.
During the Period, the Average Revenue per Paying User (ARPU) of the Group’s wealth management clients
has increased significantly as compared to the previous traditional brokerage model, which has a positive
impact on the anti-market-cycle capability of the Group's revenue and profitability and the risk-adjusted
investment returns to shareholders of the Company (“Shareholders”), etc.

Revenue by segment

Wealth management segment income

HK$ million
\K\A/:::gemem (First half of year)
40%
Institutional 994
Investor Services
36% 668
Corporate
Finance Services
15%
Investment L J
e 2020 2021
9%
(IV) Cost structure
For the six months ended 30 June
Change in
2021 2020 amount  Change in
HK$'000 % HK$'000 % YOY %
Staff costs 424,539 30.1% 329,919 30.1% 28.7% —
Commission to account executives 143,684 10.2% 74,574 6.8% 92.7% 34 pp
Depreciation 38,376 2.7% 34,038 31% 12.7% 0.4 p.p)
Other commission expenses 20,619 1.5% 16,967 1.5% 21.5% =
Net loss allowance charge 80,209 5.7% 38,371 3.5% 109.0% 2.2 p.p
Other operating expenses 250,885 17.8% 169,800 15.5% 47.8% 2.3 p.p
Finance costs 449,929 32.0% 432,741 39.5% 4.0% (7.5 p.p)
Total costs 1,408,241 100.0% 1,096,410 100.0% 28.4%
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During the Period, total costs increased by 28% YOY to HK$1,408 million, mainly due to the increased
commission to account executives from robust client trading of the Group. Meanwhile, the Group has further
accelerated the provision for high-risk assets of the loans and financing business under the consistently
prudent risk management. Thanks to the scale effect resulted from the Group's large increase in its total
revenue, during the Period, the Group's cost-to-income ratio fell by 5 percentage points YOY to 56%. The
Group believes the costs and expenses during the Period were generally within expectation and conducive to
the medium to long-term sustainable business development.

V. Financial Positions Analysis
() Balance sheet summary
1.  General

As at 30 June 2021, total assets of the Group were HK$139.2 billion, representing an increase of 14% as
compared to that of 31 December 2020, while total liabilities of the Group were HK$123.5 billion, representing
an increase of 16% as compared to that of 31 December 2020. The total equity amounted to HK$15.7 billion,
representing an increase of 3% as compared to that of 31 December 2020.

In the past four years, the Group has been devoting every effort to optimizing the loans and financing
business structure, adjusting the proportion of margin financing with collateral of small and mid-cap stocks and
making provisions for high-risk assets. As a result, the Group’s assets are of high quality and sound liquidity
with reasonable structure.

Total assets Total equity
HK$ billion HK$ billion
139.2
15.7
121.7 15.2
@ @ @
31 December 2020 30 June 2021 31 December 2020 30 June 2021

2. Assets

As at 30 June 2021, the financial assets from the financial products held on behalf of the clients decreased by
15% as compared to that of 31 December 2020 to HK$33.5 billion (accounting for 24% of the total assets),
while financial assets held for trading and investments decreased by 2% as compared to that of 31 December
2020 to HK$30.7 billion (accounting for 22% of the total assets), mainly due to the Chinese-issued U.S. dollar-
denominated bond market experienced a certain degree of volatility during the Period, the Group well
managed the risk by reducing positions in bond market making business. On the other hand, loans and
advances to customers increased significantly by 80% as compared to that of 31 December 2020 to HK$28.0
billion (accounting for 20% of the total assets), the trust bank balances held on behalf of the clients increased
by 3% as compared to that of 31 December 2020 to HK$19.3 billion (accounting for 14% of the total assets),
both were mainly driven by the growth of wealth management business and clients’ demand. Also, accounts
receivable increased by 54% to HK$14.2 billion, which was mainly driven by the increase in receivables from
brokers and dealers as a result of increase in IPO activities at the end of the Period.
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Distribution of assets Loans and advances to customers
HK$ billion
28.0
Financial products Financial assets
held on behalf ‘ held for trading
of clients and investments
24% 22%
Loans and advances Client trust bank 15.6
to customers balances
20% 14%
Cash and cash
equivalents Others
4% 16%

@
31 December 2020 30 June 2021

3. Liabilities

As at 30 June 2021, debt securities in issue of the Group increased by 3% as compared to that of 31
December 2020 to HK$49.5 billion (accounting for 40% of the total liabilities), mainly due to the increased
issuance of the medium term notes by the Group to support business development and optimize its liability
structures. Meanwhile, the Group’s accounts payable increased by 29% as compared to that of 31 December
2020 to HK$29.5 billion (accounting for 24% of the total liabilities), mainly due to increase in payables to
clients on new security issuance. Interest bearing borrowings from banks increased by 86% as compared to
that of 31 December 2020 to HK$18.1 billion (accounting for 15% of the total liabilities) to support
development of wealth management business and meet clients’ strong demand for loans and financing,
including HK$9.3 billion of IPO loans to clients at the end of the Period. Obligations under repurchase
agreements decreased by 18% as compared to that of 31 December 2020 to HK$14.2 billion (accounting for
12% of the total liabilities).

Distribution of liabilities

Debt securities Financial liabilities
‘ in issue . at fair value through
profit or loss
o

40% 7%
Interest bearing Accounts
borrowings payable

o,
15% 24%
Other
liabilities

14%
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4. Financial ratios

As at 30 June 2021, the leverage ratio (defined as total assets less accounts payable to clients divided by total
equity) was 7.70 times (as at the end of 2020: 6.81 times). If excluding the financial assets from the financial
products held on behalf of the clients, the leverage ratio was 5.56 times (as at the end of 2020: 4.22 times).
The gearing ratio (defined as the sum of interest-bearing borrowings and debt securities in issue at amortised
cost divided by total equity) was 2.61 times (as at the end of 2020: 1.64 times). The increase in gearing ratio
was mainly attributable to increase in bank borrowings to finance the IPO loans at the end of the Period. The
Group's current ratio was 1.10 times (as at the end of 2020: 1.10 times).

(I) Charges on the Group's Assets

No asset of the Group was subject to any charge as at 30 June 2021 and 31 December 2020, respectively.

(Ill) Capital commitments, other commitments and contingent liabilities

Details of capital commitments and other commitments of the Group are set out in note 26 to the Interim
Financial Report. The Group did not have any contingent liabilities as at 30 June 2021.

(IV) Liquidity and financial resources

As at 30 June 2021, the current assets of the Group were HK$123.3 billion, increased by 18% as compared to
that of 31 December 2020. The balance of cash and cash equivalents of the Group was HK$5.2 billion (31
December of 2020: HK$5.5 billion). Net cash outflow of the Group was HK$347 million (30 June 2020: outflow
of HK$228 million).

The Company maintained a Medium Term Note Programme for financing purposes, under which listed and
unlisted notes denominated in any currency may be issued from time to time. On 18 February 2021, the cap
amount of the Medium Term Note Programme increased from HK$15.0 billion to HK$25.0 billion. On 15 July
2021, the Company successfully renewed the Medium Term Note Programme with the period of 12 months,
and the cap amount of HK$25.0 billion further increased to HK$35.0 billion. The Company, through its
subsidiaries, also maintained a US$15.0 billion Guaranteed Structured Note Programme, under which unlisted
notes denominated in any currency may be issued from time to time. As at 30 June 2021, the medium term
notes and structured notes issued and outstanding amounted to HK$22.8 billion (31 December 2020: HK$17.1
billion) and US$3.6 billion (31 December 2020: US$3.9 billion), respectively.

On 3 March 2021, the Company issued US$400 million 2% listed medium term note due 2026 under the
Medium Term Note Programme.

Save as disclosed above, there were no other debt instruments issued by the Group during the Period.

Taking into account the position of liquidity and financial resources of the Group, the Group believes that its
operating cash flow is adequate and sufficient to finance the recurring working capital requirements and meet
any investment opportunities that may arise in the future.

(V) Material acquisitions and disposals

For the six months ended 30 June 2021, the Group had no material acquisition and disposal of subsidiaries,
associated companies and joint ventures.
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(VI) Significant investments held

The Group did not hold any significant investment with a value greater than 5% of its total assets as at 30
June 2021.

(VIl) Share capital structure

For the six months ended 30 June 2021, a total of 1,766,063 Shares were allotted and issued by the Company
in respect of share options exercised under the share option scheme of the Company (the “Share Option
Scheme").

As at 30 June 2021, there were 9,618,994,707 Shares in issue. Save as disclosed above, there was no other
movement in the number of issued Shares during the Period.

The Group monitors its capital structure from time to time to ensure the compliance of the capital
requirements under the Securities and Futures (Financial Resources) Rules (Cap. 571N) for its licensed
subsidiaries and to support the development of new business. All licensed corporations within the Group have
complied with their respective liquid capital requirements during the Period.

VI. Prospects

In the future, the macro environment and capital market will still face uncertainty. In the second half of the
year, as the economic fundamentals of Mainland China remain healthy as a whole, the full-year gross domestic
product (GDP) is expected to record reasonable growth. Meanwhile, as the Mainland’s monetary policy is
relatively stable, the liquidity in Mainland China is expected to remain comparatively loose. On the other hand,
if the U.S. Federal Reserve gradually reduces the scale of bond purchases and raise interest rates based on the
pace of economic recovery, it is expected to have a certain degree of impact on the performance of high-
value assets. The potential new global pandemic caused by mutant viruses may also affect the economic
recovery process across various countries and regions to a large extent, causing fluctuations in the global
capital market.

Under the prudent and continuous risk management system and principles, the Group will give full play to its
core competence, consolidate the existing products and services, improve service accuracy and depth with
support of Fin-tech, attract more quality wealth management clients and provide them with more abundant
products.

In the second half of the year, the Group's focuses of development include:

o To strengthen core competence by leveraging on Fin-tech, and to timely expand Fin-tech and information
technology teams to enhance customers’ trading experience and loyalty;

o To constantly enhance products and services for wealth management business as well as investment
channels for clients. Meanwhile, synergy among wealth management, private equity, asset management,
corporate finance and other businesses will be deepened,;

o To strengthen globalization and deployment in Guangdong-Hong Kong-Macao Greater Bay Area for the
new growth driver of revenue and profit. Specifically, the Group will take the Belt and Road Initiative as
an opportunity to expedite its pace in exploring the southeast Asian markets through its subsidiaries in
Singapore and Vietnam;
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o To accelerate development of green finance, assisting clients to meet their sustainable goals and opening
up new business areas and opportunities for the Group, at the same time fulfilling the Group's
commitments as a responsible company; and

o To enhance cooperation with the controlling shareholder, Guotai Junan Securities, so that the Group can
explore new opportunities in the cross-border financial market.

VIl. Employees and Remuneration Policies

Staff is an integral part of the success of the Company. Competitive remuneration packages are offered to
employees by reference to prevailing market rate and individual merits. As at 30 June 2021, we had 624
employees in total (excluding self-employed account executives). Salaries are reviewed on an annual basis and
discretionary bonus is paid on an annual basis with reference to the Group’s performance and individual
performance. Other benefits offered by the Group include mandatory provident fund scheme, medical and
dental insurance, group life insurance and medical check up. Details of the remuneration of employees are set
out in note 5 to the Interim Financial Report.
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Key Risks and Risk Mitigation Measures

The Volatility Index in the U.S. Stock Market (VIX) and in the Hong Kong stock market (VHSI) were fluctuated
and at a high level in the first quarter of 2021. However, after the falling began at the end of March, they
fluctuated at a low level and within a narrow range in the second quarter, and were at a low level at the end
of June.

In the first quarter of 2021, the Asian High-yield Bond Index fluctuated within a narrow range. It continued to
climb from April to May, and then began to fall after reaching a high in mid-May. It fell to a year-to-date low
at the end of July. The Asian Investment-grade U.S. dollar Bond Index began to fall after reaching a high at
the end of January. It remained at a low level and fluctuated within a narrow range from March to May. It
continued to climb in mid-May and rose to a year-to-date high in mid-July. The two bond indices were
polarized in the first half of 2021.

The S&P 500 index rose by 14.4% during the period, and Hang Seng Index only rose slightly by 5.9% in the
first half of the year. Hong Kong stocks lagged behind the global stock market. A more important factor is the
drag on technology stocks. During the period, the Hang Seng Technology Index recorded a decline of nearly

3.2%.

Each index reflects the risk appetite of investors at different stages of the market cycle, including the
inauguration of the U.S. President Biden in the first quarter, the launch of COVID-19 vaccination programmes
in various countries, the continuous increase in inflationary pressures in the second quarter, the impact of the
epidemic caused by a variant virus that triggered a doubt on global economic recovery, and the pressure from
Chinese regulators to strengthen the supervision of technology and real estate companies, etc.

In the first half of 2021, the Company experienced repeated volatility in the global stock and bond market,
and responded to the market with a prudent attitude and strengthened risk control measures, including
reducing risk exposure, proactively hedging risks, improving asset quality, strengthening concentration risk
management and closely monitoring the negative news of the companies to which we have risk exposure.

Risk Management Structure

The Company has established an organizational risk management hierarchy. The Board, at the top of the
organizational risk management hierarchy, is responsible for overseeing the firm-wide risk management
framework and risk management policy. The Board has established and delegated the Risk Committee to assist
in the implementation of risk management framework, review and approve the Group’s risk management
strategies, risk appetite, risk tolerance and material risk limits. The Risk Committee holds meetings at least
twice a year to review the effectiveness of the overall risk management framework and strategies and material
risk-related issues. The management shall, when necessary, report to the Board from time to time on material
risk issues which may affect the Group’s performance. The Risk Management Committee, a management-tier
committee under the Risk Committee, shall report to the Risk Committee on all potential material risks and
changes it identified in business activities as well as actions taken to enhance the risk management process
and mitigate relevant risks.
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The Risk Management Department is the key department for risk management and responsible for identifying,
assessing, monitoring and reporting risks associated with the business activities of the Group. The Risk
Management Department measures and quantifies the business risks through the risk management systems
and internal risk measurement models, including but not limited to the value at risk (VaR), stress testing,
internal rating and sensitivity analysis. The Group develops a limit-focused risk index system that sets top-
down risk limits covering various specific risks and businesses to reflect different levels of authorization, risk
appetite and risk tolerance of the Company.

Credit Risk

Credit risk occurs when the Group commits to, or enters into, an agreement with any borrower or
counterparty. The Group manages credit risk by conducting risk assessment on borrowers or counterparties,
which may include, but not limited to, assessing their repayment sources, underlying collaterals, and the
expected impact of current and future economy on the borrower or counterparty.

The Group formulates credit risk policies, risk indicators and key risk thresholds, and performs independent risk
monitoring and limit management. The Risk Management Department assesses the key credit risk exposure
under both normal and stress scenarios, and manages credit risk by establishing and monitoring loan
exposure/credit limits, internal credit ratings and the hierarchical indicator system to reflect the different levels
of authorization and reporting mechanisms from top to bottom.

The Group established monitoring measures for loan business, including pre-lending limit approval, real-time
post-lending monitoring, executing margin calls and forced liquidations, setting single client and single
securities collateral loan limit, and conducting regular stress tests, etc. Should the borrowers fail to fulfil their
obligations, the business line and control units will firmly carry out the loss recovery actions under the
procedures of the Group. Where losses are unlikely to be recovered or provisions for impairment of expected
losses are required pursuant to relevant accounting standards, such provisions for impairment would be made
in the financial statements of the Group. For details of the analysis of the total book value of margin and term
loans based on the Group's internal credit ratings as well as the total value of pledged securities used as
collateral for margin loans, please refer to note 11 to Interim Financial Report.

Regarding the risk of the counterparties, the Group monitored the margin call process in accordance with the
credit terms under the trading master agreement entered into with the counterparties. In addition, the Group
assesses counterparty’s credit risk through assigning internal credit ratings and set counterparty limits
according to counterparty’s types, credit ratings and business demand.

Market Risk

The Group is exposed to market risk, which refers to the risk on the changes of fair value or future cash flows
of a financial instrument due to market price fluctuations. Market risk is originated from open positions which
are exposed to the volatility of general and specific market movements such as interest rates, credit spread,
foreign exchange rates and securities prices.



54 Guotai Junan International Holdings Limited
2021 Interim Report

RISK MANAGEMENT REPORT

In response to this risk, the Risk Committee is responsible for reviewing and approving the overall risk
management strategies, risk appetite, risk tolerance, key risk limits and the risk management policy of the
Group. The Company sets appropriate risk limits based on the nature of different businesses, such as
transaction limits, size limits, VaR limits, concentration limits, sensitivity limits and stop loss limits. The Risk
Management Department is responsible for day-to-day identification, measurement, monitoring and control of
the overall market risk, and report to the Risk Management Committee and Risk Committee on a regular basis.
The Group has established policies and procedures for monitoring and controlling the market risk which is
originated from the ordinary and usual course of business. Stress tests are conducted on a regular and case by
case basis.

The Group's interest rate and credit spread risk mainly sources from the volatility of fair value of financial
instruments held by the Group, resulting from market interest rate or credit spread negative fluctuation. Other
price risk is the risk that the fair value or future cash flows of a financial instrument may fluctuate because of
change in market price. The Group adopts sensitivity analysis to measure the interest rate risk and other price
risk.

The Group’s principal operations are transacted and recorded in Hong Kong dollar, U.S. dollar and Renminbi.
The Group is not exposed to material foreign exchange risk because HK dollar is pegged with U.S. dollar. The
Group also conducts appropriate hedging activities when it is exposed to material exchange risk in RMB.
Other foreign currency exposure is relatively minimal to its total assets and liabilities. The foreign exchange
risk is daily managed and monitored by the Treasury Department and Finance Department. As a result, it is
considered that foreign exchange risk exposure is manageable. For the leveraged foreign exchange brokerage
business, the Group hedges the majority of the client positions through back-to-back transactions with external
counterparties. As the Group adopts a stringent control over its positions, it is considered that foreign
exchange risk exposure is manageable.

Operational Risk

Operational risk refers to losses resulting from inadequate or ineffective internal processes, personnel and
systems, or from other events. Since operational risk is embodied in every activity within the Group, the Group
relies on all employees to maintain an effective internal control environment and manage operational risk
within their respective roles. Operational risk must be managed by all employees as part of our day-to-day
activities.

The Risk Management Committee, the management-tier committee, is responsible for defining the group-wide
operational risk strategy, approving and periodically reviewing the corporate Operational Risk Management
Framework, and ensuring the operational risks are managed properly. Each business line and supporting
function is responsible for identifying, assessing, monitoring, controlling, mitigating and reporting operational
risk specifically from its business, products and activities under the Group’s Operational Risk Framework. The
Risk Management Department assists the management in discharging their responsibilities of understanding
and managing operational risk and ensuring the consistent application of operational risk policies, processes
and procedures throughout the Group.
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Liquidity Risk

Liquidity risk is originated from the Company'’s inability to meet contractual or contingent financial obligations
when they fall due. Such risk also involves all operations and activities of the Company. Hence, Asset and
Liability Committee is designated to oversee liquidity risk and the Risk Management Department, Finance
Department and Treasury Department are designated to perform daily monitoring and control of liquidity
position.

The Group has asset and liability management measures in place in managing its liquidity through its
diversified sources of funding (both short-term and long-term), such as bank loans, rights issue, placement,
debt issuance and medium term note program, etc.

The Group's licensed subsidiaries are subject to specific statutory liquidity requirements as prescribed in the
Securities and Futures (Financial Resources) Rules (Cap.571N of the Laws of Hong Kong). The Group has put in
place a monitoring system to ensure that it maintains sufficient liquidity to fund its financial obligations. As a
safeguard measure, the Group has also maintained stand-by banking facilities and committed bank lines to
meet any emergent operational needs.

Model Risk

Model refers to a quantitative method, system or approach that applies statistical, economic, financial, or
mathematical theories, techniques, and assumptions to process input data into quantitative estimates. The use
of models invariably presents model risk, which is the potential for adverse consequences from decisions
based on incorrect or misused model outputs and reports. Model risk can lead to financial loss, poor business
and strategic decision-making, or damage to organization’s reputation. As models were increasingly complex
and widely used, we were also exposed to more significant model risks amid business development and risk
management.

We were fully aware of the importance of model risk and had developed a corporate model management
framework. We specified the responsibilities of each department in our three-line defense management
mechanism, and categorized the models in accordance with the complexity and impact of them. We also
strengthened model management step by step, and managed the model life cycle, from the development,
validation, use limitation and update, through a series of internal control measures such as approval, review
and testing.

Legal and Compliance Risks

Legal risk includes the financial and reputational impacts on the Company which is originated from (1)
defective contracts, documents or deal structures which may lead to contractual or legal claims against the
Group; (2) the inability or failure to manage litigation or other dispute proceedings effectively; and (3) legal
consequences of compliance risk. These risks may also be caused by change of laws.

Compliance risk refers to the risk of impairment of our integrity. It is originated from failure to comply with our
values and laws and regulations relating to compliance risk as well as standards relating to specific financial
services provided by the business units, which may damage our reputation and lead to legal or regulatory
sanctions and/or financial losses.
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The Group manages legal and compliance risks through a comprehensive set of control systems and
procedures to deal with external and internal risks. Business and operational departments are responsible for
proactive identification and management of legal and compliance risks within the Group. Legal Department
and Compliance Department are responsible for setting policies and procedures for the Company and
providing independent supervision on and guidance to business departments. The Risk Committee is the
primary body to oversee the legal and compliance risks, while Legal Department and Compliance Departments
prepare reports on key risks regularly for the Risk Committee’s and the Board's review.

Concentration Risk

Concentrations may arise with respect to specific risk exposures, industries, countries, geographic regions,
products, asset classes, and any other category that falls within the Group’s definition of concentration risk.
The Group’s concentration risk management covers all businesses with risk exposures, including margin
financing, financial products, corporate finance, asset management, and sales and trading.

The concentration risk management is one of the key concerns as the Group’s businesses and products have
become much more sophisticated and diversified. The Risk Management Department monitors the key and
relevant concentration risk regularly and reports the material ones to the Risk Committee. Risk appetite and
tolerance are set for relevant and material concentrations and concentration risk is identified, measured,
monitored and controlled continuously and effectively.

Strategic Risk

Strategic risk refers to factors which may affect the development direction, corporate culture, competitiveness
or corporate efficiency of an enterprise as a whole. Such risk is embedded in every operating unit while other
key types of risk may also affect strategic risk. We manage strategic risk by the following principles: (1)
proactively consider strategic risk during the strategic planning process; (2) set strategies within the context of
our overall risk appetite; and (3) monitor the performance of our strategic plan and analyze the yearly
progress.

Our strategic plan, capital plan, financial operating plan and risk appetite are reviewed and approved annually
by the Board. Major strategic actions, such as capital activities, material acquisitions and disposals must be
reviewed and approved by the Board.

Environmental, Social and Governance (ESG) Risk

ESG risk refers to the risk of factors attributable to ESG issues that could have the potential to adversely affect
our Company's suitability, intangible value, and reputation.

We have developed our ESG strategy, which serves as a guide on our long-term ESG action planning and
performance tracking. An ESG policy has been established to govern our ESG management practices and
processes and it outlines how the ESG-related risks are identified and managed within our daily operations.
The ESG Committee, as delegated by the Board of Directors, manage matters relating to sustainability
development and ESG practices of the Group, covering governance, policies, objectives and strategy,
performance and reporting. Under the ESG Committee, the ESG Working Group covering various functional
departments has been established to formulate and implement specific work plans set by the ESG Committee.
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Reputational Risk

Reputational risk refers to negative public opinions or comments in relation to the Company's operations,
management and other behaviors or external events, which cause/may cause damage of, and have adverse
impact on, the Company’s reputation and brand image ultimately.

The Group continues to proactively optimize its policies, systems and process of reputational risk management
by adhering to the principles of comprehensiveness, transparency, prospectiveness and effectiveness. By
inclusion of reputational risk management into its comprehensive risk management system, the Company
ensures preventive approach and contingency plan of reputational risk are in place. The Company applies
accurate identification, prudent assessment, dynamic monitoring, prompt responses to and full controls of
reputational risk in terms of operating management, with an aim to prevent any incidents that may affect the
reputation of the Company.

Unknown Risk

Unknown risk refers to a situation where we are unable to identify or not even aware of certain risks which we
are exposed to. Such risks are generally referred to as “unknown unknowns” and the Company needs to
continuously review and examine its risk identification and assessment ability, and cultivate a robust risk culture
(i.e. managing risk is everyone's duty).
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Interim Dividend

The Board has declared an interim dividend of HK$0.05 per Share for the six months ended 30 June 2021 (the
“Interim Dividend") to the Shareholders whose names appear on the register of members of the Company on
Tuesday, 7 September 2021. The Interim Dividend will be payable on Thursday, 23 September 2021.

Closure of Register of Members

The register of members of the Company will be closed on Tuesday, 7 September 2021 for ascertaining
Shareholders’ entitlement to the Interim Dividend. No transfer of Shares will be registered on that day. In
order to qualify for the Interim Dividend, all duly completed transfer documents accompanied by the relevant
share certificates, must be lodged with the Company’s Share Registrar, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, No.183 Queen’s Road East, Wanchai, Hong
Kong, for registration no later than 4:30 p.m. on Monday, 6 September 2021.

Directors’ and Chief Executives’ Interests in the Shares and Underlying Shares of
the Company or Any Associated Corporation

As at 30 June 2021, the interests and short positions of the Directors and chief executives of the Company in
the Shares, underlying shares and debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Cap. 571) (“SFO")) which have been notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:

Long position in the Shares and underlying shares of the Company

Number of
underlying
shares in
Number of relation to Percentage
Number of awarded share of Shares in
Name of Directors Capacity Shares  Shares Mot options Total issue (Note 2
YIM Fung Personal interest 68,546,955 — 2,300,000 70,846,955 0.74%
WONG Tung Ching Personal interest 13,942,564 272,000 2,300,000 16,514,564 0.17%
Ql Haiying Personal interest 5,533,000 479,000 2,300,000 8,312,000 0.09%
LI Guangjie Personal interest 9,965,970 310,000 2,300,000 12,575,970 0.13%
FU Tingmei Personal interest 1,512,096 = = 1,512,096 0.02%
SONG Ming Personal interest 1,512,096 = = 1,512,096 0.02%
TSANG Yiu Keung Personal interest 1,512,096 = = 1,512,096 0.02%
Notes:
1. The awarded Shares were unvested and held by the trustee of the share award scheme of the Company (the “Share Award Scheme”).

Details are set out in paragraph headed “Share Award Scheme” under this section and note 24 to the Interim Financial Report.

2. The percentage was calculated based on 9,618,994,707 Shares in issue on 30 June 2021.
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Save as disclosed above, as at 30 June 2021, none of the Directors or chief executives of the Company had
any interests or short positions in Shares, underlying shares or debentures of the Company or any of its
associated corporations which would have to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or which were required, pursuant to Section 352 of the SFO, to be
recorded in the register referred to therein or which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

Share-based Compensation Scheme

The Company adopted two equity-settled share-based compensation schemes including the Share Option
Scheme and the Share Award Scheme. Details of which are set out in the paragraphs below.

Share Option Scheme

The Company adopted the Share Option Scheme on 19 June 2010. The Share Option Scheme was valid for a
period of 10 years from the date of adoption and has expired on 19 June 2020. No further share options shall
be granted after expiry date, but all granted and outstanding share options remain exercisable for a period of
10 years after the respective dates of grant, the provisions of the Share Option Scheme thereof remain in full
force and effect.

The purpose of the Share Option Scheme was to provide the people working for the interests of the Group
with an opportunity to obtain equity interest in the Company, thus linking their interests of the Group and
thereby providing them with an incentive to work better for the interests of the Group.

The participants of the Share Option Scheme could be the directors (whether executive or non-executive and
whether independent or not) and employees of the Group who, in the absolute opinion of the Board, had
contributed to the Company or the Group.

The maximum number of Shares issued and to be issued upon exercise of share options granted and to be
granted (including both exercised, cancelled and outstanding options) pursuant to the Share Option Scheme
and any other share option schemes to: (A) each participant in the 12-month period up to and including the
date of grant, shall not exceed 1% of the total number of Shares in issue; and (B) a participant of a substantial
shareholder or an independent non-executive director, or any of their respective associates in the 12-month
period up to and including the date of grant (i) representing in aggregate shall not exceed 0.1% of the total
number of Shares in issue; and (i) having an aggregate value, based on the closing price of the Shares as
stated in the Stock Exchange's daily quotations sheet on the date of each grant, shall not in excess of
HK$5,000,000. Any further grant of share options in excess of the above limits shall be subject to shareholders’
approval in general meeting.

The exercise period of share option granted under the Share Option Scheme was determined by the Board at
its absolute discretion, and shall expire no later than the 10th anniversary of date on which the share option
was granted.

There was neither any minimum period for which a share option must be held, nor any performance target
which required to be achieved before the share option could be exercised unless otherwise determined by the
Board and specified at the time of the offer.
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The consideration of HK$1 for the acceptance of the grant shall be remitted in favour of the Company within
28 days from the date of offer or other period as may be determined by the Board.

The exercise price of share options was determined by the Board in its absolute discretion, and shall be at
least the higher of (i) the closing price of the Shares as stated in the daily quotations sheet issued by the
Stock Exchange on the date of offer; and (ii) the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five consecutive days on which Shares were traded on
the Stock Exchange immediately preceding the date of offer.

The total number of Shares that may be issued upon exercise of all share options granted and to be granted
must not in aggregate exceed 10% of the Shares in issue at the date of adoption of the Share Option
Scheme (i.e. 164,000,000 Shares). On 23 August 2021 (being the date of this interim report), the total number
of Shares available for issue in respect of the share options which had been granted and were outstanding
under the Share Option Scheme were 51,912,131, representing approximately 0.54% of the Shares in issue.

Movements of the share options under the Share Option Scheme for the six months ended 30 June 2021 are
set out as follows, details of which are set out in note 23 to the Interim Financial Report:

Number of share options

At Granted  Exercised  Cancelled Lapsed At Exercise
Name of 1 January during the  during the  during the  during the 30 June price Date of grant Exercise period
participants 2021 period period period period 2021 HK$ Mote 2 MNote 2
Directors
YIM Fung 800,000 - - - - 800,000 2440 13/07/2017 13/07/2018-12/07/2027
500,000 = = = = 500,000 1.720 04/07/2018  04/07/2019-03/07/2028
1,000,000 = = = = 1,000,000 1.450 11/09/2019 11/09/2020-10/09/2029
WONG Tung Ching 800,000 = = = = 800,000 2440 13/07/2017 13/07/2018-12/07/2027
500,000 - = = = 500,000 1.720 04/07/2018  04/07/2019-03/07/2028
1,000,000 = = = = 1,000,000 1.450 11/09/2019 11/09/2020-10/09/2029
Q! Haiying 800,000 = = = = 800,000 2440 13/07/2017 13/07/2018-12/07/2027
500,000 = = = = 500,000 1.720 04/07/2018  04/07/2019-03/07/2028
1,000,000 = = = = 1,000,000 1.450 11/09/2019 11/09/2020-10/09/2029
LI Guangjie 800,000 = = = = 800,000 2440 13/07/2017 13/07/2018-12/07/2027
500,000 — = = = 500,000 1.720 04/07/2018  04/07/2019-03/07/2028
1,000,000 = = = = 1,000,000 1.450 11/09/2019 11/09/2020-10/09/2029
Sub-total 9,200,000 = = = — 9,200,000
Employees 1,260,480 Mot —  (1.260,192) = (288) = 0.827 Mot 24/04/2012 10/06/2012-09/06/2021
(in aggregate) 26,682,237 Ml - (505,871) — (5414235 20,762,131 1.264 Mo 10/01/2014 10/01/2015-09/01/2024
6,200,000 = = —  (1,400,0000 4,800,000 2440 13/07/2017 13/07/2018-12/07/2027
6,900,000 = = — (1,100,000 5,800,000 1.720 04/07/2018  04/07/2019-03/07/2028
13,050,000 = = — (1,700,000 11,350,000 1.450 11/09/2019 11/09/2020-10/09/2029
Sub-total 54,092,717 —  (1,766,063) —  (9,614,523) 42,712,131
Total 63,292,717 —  (1,766,063) —  (9,614,523) 51,912,131
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Notes:

1. The number of outstanding share options and the exercise price may be subject to adjustment in case of reorganization of the capital
structure of the Company. Pursuant to the announcements dated 29 September 2014 and 9 July 2015, the Company adjusted
respectively the number of outstanding share options and the exercise price with reference to the terms of the Share Option Scheme
and the supplementary guidance attached to the letter of the Stock Exchange relating to share option scheme dated 5 September
2005.

2. In respect of the share options granted on 24 April 2012, one-third of the share options had been vested evenly on 10 June 2012,
10 June 2013 and 10 June 2014 and valid until 9 June 2021.

In respect of the share options granted on 10 January 2014, one-third of the share options has been vested evenly on 10 January
2015, 10 January 2016 and 10 January 2017 and shall be exercisable until 9 January 2024.

In respect of the share options granted on 13 July 2017, one-third of the share options has been vested evenly on 13 July 2018,
13 July 2019 and 13 July 2020 and shall be exercisable until 12 July 2027.

In respect of the share options granted on 4 July 2018, one-third of the share options has been vested evenly on 4 July 2019, 4 July
2020 and 4 July 2021 and shall be exercisable until 3 July 2028.

In respect of share options granted on 11 September 2019, one-third of the share options has been vested evenly on 11 September
2020 and shall be vested on 11 September 2021 and 11 September 2022 and exercisable until 10 September 2029.

Share Award Scheme

The Company adopted the Share Award Scheme on 27 October 2011 (as amended on 30 October 2014 and
25 November 2015 subsequently) and shall be valid until 26 October 2021 unless otherwise terminated by the
Board.

The purposes of the Share Award Scheme are (i) to recognize the contributions by certain employees and
directors of any member of the Group and to give incentives in order to retain them for the continuing
operation and development of the Group; and (ii) to attract suitable personnel for further development of the
Group.

The maximum number of Shares which can be awarded under the Share Award Scheme is 10% of the Shares
in issue as at the adoption date (i.e. 164,000,000 Shares), and the maximum number of the Shares which may
be awarded to a grantee in the 12-month period up to and including the date of award shall not in aggregate
exceed 1% of the Shares in issue as at the adoption date (i.e. 16,400,000 Shares).

When a grantee has satisfied all vesting conditions, which might include performance, operating and financial
targets and other criteria, as determined by the Board at the time of making the award and become entitled
to the Shares forming the subject of the award, the trustee shall then transfer respective awarded Shares to
that employee or director at no cost. There is no minimum period for which an awarded Share must be held
before it can be vested.

No payment to purchase Shares shall be made, and no instruction to acquire Shares shall be given, to the
trustee of the Share Award Scheme where any Director is in possession of inside information in relation to the
Company or where dealing in securities by Directors are prohibited under any codes or rules and applicable
laws from time to time.

Before the Shares are transferred to the grantee, the voting rights and powers of any Shares held by the
trustee shall be exercised by the trustee who shall abstain from voting.
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On 23 August 2021 (being the date of this interim report), the Company had awarded in aggregate of
161,491,000 Shares since 27 October 2011 and the total number of Shares available for granting under the
Share Award Scheme amounts to 2,509,000 Shares, representing approximately 0.03% of the Shares in issue.

During the six months ended 30 June 2021, no Shares were awarded, 317,000 Shares were lapsed and 874,000
Shares were vested. As at 30 June 2021, 8,209,000 Shares were unvested. Movement of the outstanding
awarded Shares under the Share Award Scheme for the six months ended 30 June 2021 are set out as
follows, details of which are set out in notes 24 and 25 to the Interim Financial Report.

Number of Shares

At  Awarded Vested Lapsed At
1 January during the during the during the 30 June Date of Vesting
Name of participants 2021 period period* period 2021 award date
Directors
WONG Tung Ching 272,000 — — 272,000 16/04/2019 30/11/2021
Ql Haiying 479,000 — — — 479,000 16/04/2019 30/11/2021
LI Guangjie 310,000 — — — 310,000 16/04/2019 30/11/2021
Sub-total 1,061,000 — — — 1,061,000
Employees (in aggregate) 8,339,000 — (874,000) (317,000) 7,148,000 16/04/2019 30/11/2021
Sub-total 8,339,000 —  (874,000) (317,000) 7,148,000
Total 9,400,000 —  (874,000) (317,000) 8,209,000

Special vesting of a total of 874,000 awarded Shares during the period in accordance with the terms of the Share Award Scheme.

Save as disclosed above, for the six months ended 30 June 2021, none of the Company or any of its
subsidiaries was a party to any arrangement to enable Directors to acquire benefits by means of acquisition of
Shares in, or debt securities (including debentures) of, the Company or its associated corporations and none of
the Directors, their spouses or children under the age of 18 had any rights to subscribe for equity or debt
securities of the Company or its associated corporations, or had exercised any such rights.
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Substantial Shareholders’ Interests and Short Positions in Shares and Underlying
Shares

So far as is known to any Director or chief executives of the Company, as at 30 June 2021, the following
persons (not being a Director) who had interests or short positions in the Shares or underlying shares of the
Company which had been disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the Company under Section 336 of the
SFO were as follows:

Percentage of

Number of Shares Shares in Issue
Name of Shareholders Capacity (Long positions) (Note 2)
Guotai Junan Holdings Limited Beneficial owner 7,044,877,066 73.24%
Guotai Junan Financial Holdings Limited ™" Interested in controlled corporation 7,044,877,066 73.24%
Guotai Junan Securities Co., Ltd. Nete D Interested in controlled corporation 7,044,877,066 73.24%
Notes:
1. Guotai Junan Holdings Limited is a wholly-owned subsidiary of Guotai Junan Financial Holdings Limited, which in tumn is a wholly-owned

subsidiary of Guotai Junan Securities Co., Ltd. and accordingly, Guotai Junan Financial Holdings Limited and Guotai Junan Securities
Co., Ltd. are deemed to be interested in these 7,044,877,066 Shares.

2. The percentage was calculated based on 9,618,994,707 Shares in issue on 30 June 2021.

Save as disclosed above, as at 30 June 2021, the Company has not been notified by any persons (other than
Directors or chief executives of the Company) who had interests or short positions in the Shares or underlying
shares of the Company under the provisions of Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under Section 336 of the SFO.

Disclosure Pursuant to Rule 13.21 of the Listing Rules

On 21 August 2020, the Company (as guarantor) and Guotai Junan (Hong Kong) Limited (“GJHK"), a wholly-
owned subsidiary of the Company (as borrower), entered into several committed facility agreements with
certain banks in Hong Kong (as lenders) (the “1st Facility Agreement(s)”) in relation to the committed
revolving facilities with an aggregate amount of up to HK$2,150,000,000 with final repayment date falling 36
months after the date of the respective 1st Facility Agreement(s) and an aggregate amount of up to
HK$1,350,000,000 with the final repayment date falling 24 months after the date of the respective 1st Facility
Agreement(s).

On 25 September 2020, the Company (as guarantor) and GJHK (as borrower) entered into a committed facility
agreement with a bank in Hong Kong (as lender) (the “2nd Facility Agreement”, together with the 1st Facility
Agreement(s) collectively referred to as the “Facility Agreements”) in relation to the committed revolving
facility with an amount of up to HK$500,000,000 with the final repayment date falling 24 months after the date
of the 2nd Facility Agreement.
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Under the Facility Agreements, it will be an event of default if Guotai Junan Securities Co., Ltd., the
controlling shareholder of the Company, is not, or ceases (directly or indirectly) to be the single largest legal
and beneficial holder of shares in the Company or does not, or cease to, control the Company. In case of the
occurrence of an event of default, the lender(s) may, by notice to borrower, (i) cancel all or part of the
commitment(s); and/or (i) declare all or part of the loan(s), together with accrued interest, and all other
amounts accrued or outstanding under the Facility Agreements be immediately due and payable; and/or (iii)
declare that all or part of the loan(s) become payable on demand.

Compliance with the Corporate Governance Code

The Company has adopted all principles and code provisions set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules (the “Corporate Governance Code”) as its own code of
corporate governance. Save as disclosed below, the Company has complied with all code provisions as set out
in the Corporate Governance Code throughout the period from 1 January 2021 to 30 June 2021.

Code provision A.2.1 stipulates that the roles of chairman and chief executive officer should be separate and
should not be performed by the same individual, whereas the roles of chairman and chief executive officer of
the Company are performed by Dr. YIM Fung. The Directors believe that Dr. YIM can provide strong and
consistent leadership in the development and execution of the Group's business strategies which is beneficial
to the Group.

Compliance with the Model Code

The Company has adopted the Model Code regarding securities transactions by its Directors. On specific
enquiries made by the Company, all Directors confirmed that they have fully complied with the required
standard set out in the Model Code throughout the period from 1 January 2021 to 30 June 2021.

Purchase, Sale or Redemption of the Company’s Securities

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2021 other than acting as an agent for the trustee of the
Company’s Share Award Scheme.

Change of Information of Directors

There is no information required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since last
published report.

Audit Committee

The Audit Committee comprises four independent non-executive Directors, namely Mr. TSANG Yiu Keung
(chairman), Dr. FU Tingmei, Dr. SONG Ming and Professor CHAN Ka Keung Ceajer. The chairman of Audit
Committee has professional accounting qualification.

The Audit Committee has reviewed with the management the accounting principles and practices adopted by
the Group and discussed internal controls and financial reporting matters including review of the unaudited
consolidated interim financial information for the six months ended 30 June 2021 and this interim report. The
Group's external auditor, KPMG, has carried out a review of the interim financial information in accordance
with the Hong Kong Standard on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

FHAM R E BB RS

KPMG

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 68
to 140, which comprises the consolidated statement of financial
position of Guotai Junan International Holdings Limited (the
"Company”) as of 30 June 2021 and the related consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the six-month period then ended, and
notes to the financial interim report. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The directors are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34.

Our responsibility is to express a conclusion, based on our review,
on the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 "“Review of Interim Financial
Information Performed by the Independent Auditor of the Entity"
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes

us to believe that the interim financial report as at 30 June 2021 is
not prepared, in all material respects, in accordance with HKAS 34.

Certified Public Accountants
Hong Kong

23 August 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AeBEEMEMER TSR

For the six months ended
30 June
BEXA=1+HILKER

2021 2020
—E-—5F —E-F
Unaudited Unaudited

RIEER RIEE %

Notes HK$'000 HK$'000
B 7 FExT THT
Revenue WA 4 2,513,018 1,797,789
Other income H s 2,308 2,963
Revenue and other income W A B b Y %S 2,515,326 1,800,752
Staff costs BIRAR 5 (424,539) (329,919)
Commission to account executives ZEEFARE (143,684) (74,574)
Depreciation e (38,376) (34,038)
Net loss allowance charge I S 155 (80,209) (38,371)
Other operating expenses HEh&EMA (271,504) (186,767)
Operating profit 1w 1,557,014 1,137,083
Finance costs EEEY N 6 (449,929) (432,741)
Profit before taxation B 5 B g A 7 1,107,085 704,342
Income tax expense TS8R X2 8 (163,576) (95,292)
Profit for the period AT 943,509 609,050
Other comprehensive income for the HAXM2EIS - M
period, net of tax R
ltems that may be reclassified HigrsHfoBREEn
subsequently to profit or loss: MIEE :
— Investments at fair value through — B ERTAEAM
other comprehensive ZHKRHRE
income (net movement in (B EHFHE
investment revaluation BH)F5E)
reserve) (24,554) (1,574)
— Exchange difference on — SNEE X Z R
translation of foreign
exchange 6,184 (3,951)

Total comprehensive income for the HAZEKREH
period 925,139 603,525
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Re B L E MR E WK

For the six months ended
30 June
BEXA=THLKMEAR

2021 2020
—E-—F —=E-F

Unaudited Unaudited
FEER RICEZ

Notes HK$'000 HK$ 000
B 5 THET FHET
Profit for the period attributable to: MEMEHIARF :
Owners of the parent (SYNSIEZ ZS PN
— Holders of ordinary shares — EEBREFEAA 937,604 605,583
Non-controlling interests e = 5,905 3,467
943,509 609,050
Total comprehensive income for the E{AHAZEKRSEEHE :
period attributable to:
Owners of the parent (SYNEIE SN
— Holders of ordinary shares — TERFAA 919,234 600,058
Non-controlling interests FEVE AR = 5,905 3,467
925,139 603,525
Earnings per share attributable to BATRERERELS
ordinary equity holders of the BEF
parent
— Basic (in HK cents) — EA (CABAIED) 10(a) 9.77 6.77
— Diluted (in HK cents) — #5E (CABALED) 10(b) 9.76 6.76
The notes from pages 75 to 140 form part of this interim report. %
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MBI R

As at As at
30 June 31 December
2021 2020
m:g:_$ B/\— = = E
ANA=+H +=ZA=+—H
Unaudited Audited
REER REZ
Notes HK$'000 HK$'000
Bt 2 THET FET
Non-current assets ERBHEE
Property, plant and equipment VERN NS 470,841 475,924
Goodwill and other intangible assets BELHEMELEE 22,886 22,886
Deferred tax assets RIEHIEEE 131,740 150,880
Other assets HipEE 204,595 11,613
Derivative financial instruments TEemI A 15 130,838 —
Financial assets at fair value through profit BRTEG AR
or loss CREE 14 14,890,512 16,976,561
— Financial assets held for trading and — BEEERIRED
investments TREE 7,221,294 6,805,621
— Financial products — SRER 7,669,218 10,170,940
Total non-current assets ERBEERE 15,851,412 17,637,864
Current assets mEEE
Loans and advances to customers BYTEPHERNBER 1 28,047,113 15,604,244
Receivables from reverse repurchase [ 1) [e] % 177 2 FE U RROB
agreements 16 4,241,292 3,022,800
Accounts receivable JE U A 13 14,247,817 5,638,797
Prepayments, deposits and other receivables — TEfI A » & R E M EIK
;1A 263,321 143,744
Financial assets at fair value through profit BAFE AR
or loss TREE 14 49,289,412 53,937,004
— Financial assets held for trading and — REEERKRER
investments EREE 23,497,463 24,595,855
— Financial products — CRER 25,791,949 29,341,149
Financial assets at fair value through other BATER ARMEE R
comprehensive income HeFEE 14 43,476 105,574
Derivative financial instruments TESRMTIA 15 2,605,082 1,261,354
Tax recoverable GIRdER 54,100 153,555
Client trust bank balances BPEERITER 19,349,190 18,707,026
Cash and cash equivalents BeRBELEEY 5,161,495 5,508,779
Total current assets mEEEHEE 123,302,298 104,082,877
Current liabilities mE& R
Accounts payable JE SR IE 17 (29,485,441) (22,783,232)
Other payables and accrued liabilities Hip N RIE R EFEE (662,153) (930,801)
Derivative financial instruments PTES®MI A 15 (2,316,985) (862,429)
Interest-bearing borrowings STEER 18 (18,094,629) (9,732,840)
Debt securities in issue ERITEBKE 19  (38,779,296) (36,076,779)
— At amortised cost — R HEM AR (19,749,485) (13,798,151)
— Designated at fair value through profit — BERATET AR
or loss (19,029,811) (22,278,628)
Financial liabilities at fair value through profit &2 FEF ABH
or loss émﬂﬁ & 20 (8,617,594) (6,666,260)
Obligations under repurchase agreements [l BE 1 e MU B 1B 21 (14,202,194) (17,396,163)
Tax payable e T T8 (153,399) (165,492)
Total current liabilities nBAEREE (112,311,691) (94,613,996)
Net current assets mEEERE 10,990,607 9,448,881
Total assets less current liabilities HSERERTBAR 26,842,019 27,106,745
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MIEIOR R
As at As at
30 June 31 December
2021 2020
R-BZ—F R-_ZT_ZTF
AB=+HB +=-A=+-—H
Unaudited Audited
REER REZ
Notes HK$'000 HK$'000
Bt 2 TET FET
Non-current liabilities ERBEE
Deferred tax liabilities RIEFHIAEE (34,888) (17,928)
Interest-bearing borrowings S EEXR 18 (17,776) (6,557)
Derivative financial instruments PTEERMI A 15 (363,300) =
Debt securities in issue BERTEBES 19  (10,746,772) (11,843,093)
— At amortised cost — REER AR (3,104,639) (1,549,563)
— Designated at fair value through — BERATEFAER
profit or loss (7,642,133) (10,293,530)
Total non-current liabilities EREBABER (11,162,736) (11,867,578)
Net assets HERE 15,679,283 15,239,167
Equity Ha
Share capital PN 22 10,911,163 10,908,749
Other reserve /H\’rﬁlﬁ%ﬁ (1,236,460) (1,236,460)
Currency translation reserve B R 4,578 (1,606)
Share-based compensation reserves VAR 0 BB i B R 1 38,198 41,606
— Share option reserve — BERERE 23 28,301 32,521
— Share award reserve — Bt RENEE 24 9,897 9,085
Shares held under the share award scheme R 2B s 2135 B A IR (p 25 (29,155) (30,672)
Investment revaluation reserve K EEEHFHE (31,809) (7,255)
Retained profits el 5,895,815 5,443,757
Equity attributable to holders of the ordinary PR R e 15 e o
shares 15,552,330 15,118,119
Non-controlling interests FEHE I fE 126,953 121,048
Total equity EaWE 15,679,283 15,239,167

Dr. YIM Fung
R 18

Director

EF

The notes from pages 75 to 140 form

part of this interim report.

Mr. LI Guangjie

FERREE
Director

EF

7525 1408 ) W 3 85 25 o 295 45 ¢
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

. —_= N\ 7/
BAEREHE
Equity attributable to owners of the parent
BADRAARKES
Shares held Investment
Currency Share Share  under the revaluation Non-
Share Other translation option award share award  Retained  reserve controlling
capital  reserve  reserve  reserve  reserve  scheme profits ~ (recycling) Total interests Total equity
BROER RERER
({31 RRER HEEN 1]
kE  RtRG B BRERG 1] kf REEN  (THE) it FBRNR HReF
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
TET FET FET FET FET FET FET FET FET FET FET
Unaudited REEG
Balance at 1 January 2021 RZZZ—F—A-BRESR 10,908,749 (1,236,460) (1,606) 32,521 9,085 (30,672) 5,443,757 (7,255) 15,118,119 121,048 15,239,167
Total comprehensive income for Bh2ENEEE

the period = = 6,184 = = — 937,604 (24,554) 919,234 5905 925139
Shares issued under share option REBREHHEARG

scheme (Note 22 and 23) (s2R23) 2,414 - - (733) - - - - 1,681 - 1,681
Vesting of shares for the ElGECHE o)

share award scheme - - - - (1,398) 1,517 (222) - (103) - (103)
Recognition of equity-settled AR EURD B

share-based payments (Note 5) HB O (D) - - - 859 2,210 - - - 3,009 - 3,009
Transfer of share option reserve BREXAMBRRRERR

upon the forfeiture of share

options - - - (4,346) - - 4,346 - - - -
Final dividend for 2020 (Note 9) IN-FZERERE

(W) - - - - - —  (489,670) — (489,670) —  (489,670)
Balance at 30 June 2021 RZEZ-FRA=TAMER 10911163 (1,236,460) 4578 28,301 9,897  (29155) 50895815  (31,809) 15,552,330 126,953 15,679,283
Equity attributable to owners of the parent
SARREARLES
Shares held
Currency Share Share  under the Investment Non-
Share Other  translation option award share award  Retained  revaluation controlling
capitl  reseve  reseve  reseve  reserve  scheme profits ~ reserve Total interests Total equity
e
EHhE RO%E A REER
xRtk i ERERG i B REER & & aREs  EReE
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000
TETL TETL TETL TETL TETL TETL TETL TETL TETL TETL TEL
Unaudited AEY
Balance at 1 January 2020 RIR-EE-A-BHER 810585 (1236460  (L10) 30513 25576 (3058 4424607 — M504 11583 11411787
Total comprehensive income for Br2ENEEE

the period = = (3,951) = = — 05583 (1,574) 600,058 3467 403525
Shares issued under rights issue RERREARG (Wit22)

(Note 22) 2,119976 - - - - - - — 2119916 — 2119916
Shares repurchased (Note 22) BEERS (Hi2) - - - - - — (1985 — (1985 — (1985
Recognition of equity-settled BN BRTENRARER

share-based payments (Note 5) EEN(GES) - - - 4242 12335 - - - 18,577 - 18,577
Transfer of share option reserve BREXAMBRRRERR

upon the forfeiture of share

options = = = (787) = = 187 = = = =
Final dividend for 2019 (Note 9) XRZE-NERBRE

(H9) = = = = = - (19162 - (191628 - (19162
Balance at 30 June 2020 RIBZBERAZTRNER 10905832  (1.236440) (5,081) 33968 391 (73,058) 4,819,495 (1574) 14481053 119330 14,600,383
The notes from pages 75 to 140 form part of this interim report. FEI5E140E B IR AR B SR & &Y
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CONSOLIDATED STATEMENT OF CASH FLOWS

\ﬂ'\/\f/q i //ILE%%

For the six months ended
30 June
BENXA=THIKRER

2021 2020
—B-—-F _—T-FF
Unaudited Unaudited
KEER PN
Notes HK$'000 HK$'000
B 5 FET T
Net cash flows used in operating BETDDHRSREE
activities b3 ] 27 (9,779,638) (16,873,164)
Cash flows from investing activities BREZDHAERE
Purchases of property, plant and BEME BENMRE
equipment (10,617) (13,918)
Net cash flows used in investing BRATHFARERE
activities B8 (10,617) (13,918)
Cash flows from financing activities E!?iﬁiﬂiﬁﬁiui
Dividend paid to shareholders SRS Ve 9 (489,670) (191,628)
Proceeds from issuance of debt BITEBE %"Fﬁ?ﬁ%#\
securities 29,562,269 20,038,109
Repayment of debt securities fﬁé‘ﬁﬁﬁ%L%’? (27,820,528) (12,494,977)
Net proceeds from bank loans SRITE TS FRIAF 58 8,364,570 6,583,795
Redemption of perpetual securities ,E@ﬂ%ﬁm%—‘ — (19,854)
Proceeds from shares issued upon H A& M 1T IR D AT 1S
rights issue E QL] 22 — 2,779,976
Shares issued upon exercise of share EiE AR BT
options scheme BITHRG 23 1,681 =
Principal portion of lease payments HENKORE S (14,271) (12,640)
Interest portion of lease payments MENRHOFEHH (489) (767)
Net cash flows generated from METHRGSRERE
financing activities B 9,603,562 16,682,014
Net decrease in cash and cash BeRB&FERHARD
equivalents B (186,693) (205,068)
Cash and cash equivalents at the HOReMBREeEED
beginning of the period (excluding (TMEERIAEEZN=
time deposits with original maturity & A 89 7 8377 50)
more than three month) 5,258,088 6,953,890
Effect of foreign exchange rate PE R B B HER
changes, net 6,217 (3,951)
Effect of loss allowance on cash and BEEEHREeRESSE
cash equivalents,net BYHT B8 FHE 1 254
Cash and cash equivalents at the end HXHRERALEFEY
of the period 5,077,613 6,745,125
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CONSOLIDATED STATEMENT OF CASH FLOWS

mARBETRER

For the six months ended
30 June
BENXA=THIKER

2021 2020
—E-—§ —ZT-ETF
Unaudited Unaudited

RIEER RIEEZ

Notes HK$'000 HK$'000
B 5 FET T
Analysis of balances of cash and cash B&RBE&FHEMAREER
equivalents 7
Cash and bank balances He MIRITHE & 5,019,919 6,728,509
Non-pledged time deposits with FRERIBARTE =@
original maturity of less than three A AREREHEFER
months when acquired 57,694 16,616
Cash and cash equivalents as stated in  #&RESMERFIZ
the consolidated statement of cash RekBEeEFEY
flow 5,077,613 6,745,125
Non-pledged time deposits with R R EIHA B = @
original maturity more than three AR ARERE HFR
months when acquired 83,882 234,626
Cash and cash equivalents as stated in 4R & B AR KRS 2
the consolidated statement of RERBAEZFED
financial position 5,161,495 6,979,751

The notes from pages 75 to 140 form part of this interim report.

FISE140B MM A A HiSR & /Y
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General information

Guotai Junan International Holdings Limited (the “Company”)
was incorporated on 8 March 2010 in Hong Kong with limited
liability under the Hong Kong Companies Ordinance (the
“"Companies Ordinance”) and its shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 8 July 2010. The registered office
address of the Company is 27th Floor, Low Block, Grand
Millennium Plaza, 181 Queen’s Road Central, Hong Kong. The
Company is an investment holding company and its
subsidiaries are principally engaged in brokerage, corporate
finance, asset management, loans and financing, financial
products, market making and investments.

The Company's immediate holding company and ultimate
holding company are Guotai Junan Holdings Limited (“GJHL")
incorporated in the British Virgin Islands and Guotai Junan
Securities Co., Ltd. (“GJSCL") incorporated in the People's
Republic of China, respectively.

This unaudited interim financial report is presented in
thousands of Hong Kong dollars (HK$'000), unless otherwise
stated.

This unaudited interim financial report was approved by the
board of directors (the “Board”) for issue on 23 August 2021.
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NOTES TO THE INTERIM FINANCIAL REPORT
o 8 B 55 R 5 B

—REH

BREERBERERBERAR (AR
A AR -_E-TF=A/\BRE
FEREGE (T2 RED D EE
BEMKLZBRAR - KRR
BN —_ZE—ZFAN\BERE
BaXHMARRR (MBI
TR ET o NABEMPFEREAH
i ABRBERKERI8IRIALT
EIGEE271E - ARBIRREZEK
NE EBARE2NRERL
TrERE BEEER EXLRE
B eREM  MHMRERS -

/NGRS 2 LN DS S TS 2l
DA DRI AR KB B LB S R A
YMEZFBERERERAR ([EZE
BLER]) RRFEARKMEZE
MR ERE LEFRODBERA
Al (BB RIES])

FRIERBAHA - NREEZT B
BRETIATEIT (TET) 251

AREEZTHRYBHRERN T
—FNAZT=EHEZE((EF
2 ) BEAETIEE -



76

NOTES TO THE INTERIM FINANCIAL REPORT

Guotai Junan International Holdings Limited
2021 Interim Report

o HA B 7% R B

2. Basis of preparation and changes in accounting
policies

2.1

Basis of preparation

The unaudited interim financial report for the six months
ended 30 June 2021 has been prepared in accordance
the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS") 34,
“Interim Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA").

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2020 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2021 annual financial statements. Details
of any changes in accounting policies are set out in note
2.2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since the
2020 annual financial statements. The consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

2.1
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NOTES TO THE INTERIM FINANCIAL REPORT

2. Basis of preparation and changes in accounting
policies (continued)

2.1

Basis of preparation (continued)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, "Review of
performed by the
independent auditor of the entity”, issued by the
HKICPA. KPMG's independent review report to the Board
of Directors is included on pages 66 to 67.

interim financial information

The financial information relating to the year ended
31 December 2020 that is included in the Interim Report
2021 as comparative information does not constitute the
Company's statutory annual consolidated financial
statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Companies Ordinance
is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2020 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

o HA B 755 R B
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NOTES TO THE INTERIM FINANCIAL REPORT
IR 5 R P T

2. Basis of preparation and changes in accounting 2. HFHAEEFEHBKREH

policies (continued) (%)

2.2 Changes in accounting policies 22 SHHEEH
The Group has applied the following amendments to AEEEHREA ML
HKFRSs issued by the HKICPA to this interim financial N A B 5 i BR A LA T
report for the current accounting period: BEEGHMASEMANES

B HRELERERT A -

Amendment to HKFRS 16 Covid-19-related rent concessions ERMBREEN —F-—F
beyond 30 June 2021 F16% ~NAZTH
(B3T ) #AERE
Vil ik
#E
Amendments to HKFRS 9, Interest rate benchmark reform ERMBREEN FIEEENE
HKAS 39, HKFRS 7, — phase 2 Fo% BEE —ZFR
HKFRS 4 and HKFRS 16 AHERIE39
5 ?fﬁﬁﬁ%
¥|§¢/§H|J
5 ﬁ%ﬂ?ﬁa
WG EREA5
REBMBR
ERBE 165
(B3T )
The Group has elected not to adopt and apply the P 7N &R B 70 R 5 HA P O A
practical expedient of amendments to HKFRS 16 as there FE RABEREHEEHEEE
is no Covid-19-related rent concessions granted to the AR E D RETERMNR
Group during the reporting period. &Fg)ﬂ BRMBHREEDNE

1658 {EFTAR) MRl 1THEE
S o
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NOTES TO THE INTERIM FINANCIAL REPORT

Basis of preparation and changes in accounting
policies (continued)

2.2 Changes in accounting policies (continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform — phase 2

The amendments provide targeted reliefs from (i)
accounting for changes in the basis for determining
contractual cash flows of financial assets, financial
liabilities and lease liabilities as modifications, and (ii)
discontinuing hedge accounting when an interest rate
benchmark is replaced by an alternative benchmark rate
as a result of the reform of interbank offered rates
("IBOR reform”).

The amendments do not have a significant impact on this
interim financial report as the Group’s majority London
Interbank Best Offering Rate (“LIBOR") linked financial
assets, liabilities and derivative contracts would mature
before LIBOR's cessation date on 30 June 2023.

Operating segment information

Operating segments are reported in a manner consistent with
the internal reporting provided to the Group'’s senior executive
management and in accordance with HKFRSs. The Group's
operating businesses are structured and managed separately
according to the nature of their operations and the services
they provide. Each of the Group's operating segments
represents a strategic business unit that offers services which
are subject to risks and returns that are different from those of
the other operating segments.

2.

o HA B 755 R B
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o HA B 7% R B

Operating segment information (continued)

The executive directors realigned the Group's strategic focus
on traditional brokerage and loans and financing business to
serving targeted customers’ investment needs. The institutional
investor services segment provides financial services to
corporations, governments and financial institutions. The wealth
management segment provides a comprehensive financial
services and solutions to individual investors and small to
medium-sized businesses and home offices. In preparing the
segment information for the six months ended 30 June, 2021,
the executive directors considered that the business relating to
corporate finance services, institutional investor services, wealth
management, investment management are considered a
separate reportable segments. Accordingly, the comparative
information has been re-presented to achieve a consistent
presentation.

Details of each of the operating segments are as follows:

(@) corporate finance services provides advisory services,
placing and underwriting services of debts and equity
securities;

(b) institutional investor services provides market making,
investments, structured product solutions, lending and
other services to corporations, governments and financial
institutions;

(c) wealth management provides a comprehensive financial
services and solutions to individual investors and small to
medium-sized businesses and family offices including:
brokerage, loans and financing and other wealth
management services;

(d) investment management provides asset management and
fund management services to institutions and individuals,
and also includes investment in funds, debts and equity
securities; and

(e) the "others” mainly represents rental income and the
provision of information channel services.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties.
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3. Operating segment information (continued) 3. REIS>HTBER &
The unaudited segment results of the Group for the six AEEBE_T_—FA=TH
months ended 30 June 2021 are as follows: LEEARBARKREEZ D BBEE DN
T
Corporate Institutional
Finance Investor Wealth  Investment
Services Services Management Management Others Total
LRME HERRE
B B HEEE REEE it st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHT FHT FET FET
Segment revenue and other income: DEA RE 5
Commission and handling income ReRFEENS 384,255 130,597 396,419 75,581 — 986,852
Interest and coupon income FERREWE — 798,670 352,112 119,529 — 1,270,311
Investment income K&z - (19,253) 245,659 29,449 - 255,855
Other income HEih i — — - - 2,308 2,308
Total et 384,255 910,014 994,190 224,559 2,308 2,515,326
Segment results “ﬂ%ﬁi 247,327 445,079 400,332 14,347 — 1,107,085
Income tax expense FriSH A S (163,576)
Profit for the period i apiagil 943,509
Other segment information: Hi D AR -
Net loss allowance charge on loans and ~ #FEFEHKEX
advances to customers EBREAEEY LEE — 56,030 10,559 — — 66,589
Net loss allowance charge/(reversal) on M B E R A
accounts receivable X/ (EE)F 8 11,892 (24) 3,280 3,722 - 18,870
Net loss allowance charge/(reversal) on HEh & mEEBREE
other financial assets X/ (BE)F 5 - 51 (3,606) (1,911) - (5.466)
Loss allowance charge on financial RATEFAEMEE
assets at fair value through other WaneREES
comprehensive income BREEIN - - - 216 — 216
Depreciation il 5,170 1,483 28,221 3,502 - 38,376
Finance costs BE KA — 119,699 260,782 69,448 — 449,929
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IR 5 R P T

3. Operating segment information (continued) 3. RETHER#®

REEHE-_ZE-_TF,A=1H

The unaudited segment results of the Group for the six

months ended 30 June 2020 are as follows: IEAREARNREEZ D BBEE N
™
Corporate  Institutional
Finance Investor Wealth  Investment

Services Services Management Management Others Total
TEBE KEREZ

R R REEER REER Hfty Bt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TET THET TET TET TET

Segment revenue and other income:

D EBARE MR

Commission and handling income BeRFEENS 251,132 76,481 252,438 38,430 — 418,481
Interest and coupon income FlERE B Ma — 882,215 333,474 104,859 — 1,320,548
Investment income BEWE = (96,544) 81,810 (126,506) = (141,240)
Other income Hi iz — — — — 2,963 2,963
Total @t 251,132 862,152 667,722 16,783 2,963 1,800,752
Segment results DEELE 159,423 490,158 261,189 (206,428) — 704,342
Income tax expense FrSH A S (95,292)
Profit for the period AR F 609,050
Other segment information: HiipEpas
Net loss allowance charge on loans and T EFEHREX

advances to customers BEAEL L EE — 32,521 (998) — — 31,523
Net loss allowance charge/(reversal) on M B E R A

accounts receivable T/ (Bm) 58 149 (512) 1,101 2,429 - 3,167
Net loss allowance charge/(reversal) on HEh S mEEBREE

other financial assets S/ () B8 = = 5,671 (1,990) — 3,681
Depreciation e 4319 963 26,176 2,580 — 34,038
Finance costs [ — 170,823 209,179 52,739 — 432,74
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LN
AEBMEOBABDWT :

4. Revenue 4.

The Group's revenue is disaggregated as follows:

For the six months ended

30 June
B#ENB=1+HILA<MEA
2021 2020
—E”—F —ET-F
Unaudited Unaudited
FEER RICEZ
HK$'000 HK$'000
FTET TAT
Fee and commission income (note (i) BRIz Wz (B226)
Brokerage e 463,086 276,450
Corporate finance TERE
Placing, underwriting and sub- A& - AEH M A
underwriting commission ik )
— Debt securities — EfE S 266,791 204,764
— Equity securities — AR 70,477 20,545
Consultancy and financial advisory fee R R EARE RS
income 31,052 17,470
Asset management BEEE 84,131 23,935
Financial products TREmM _
Handling income on structured financial EEIERERTEE
products g 71,315 75,317
. 086,852 e18481
Interest income (note (i) MY (i)
Interest and handling income from REEFRHFHBE
customers and counterparty financing B &R FEE WS 430,196 356,767
Interest income from banks Y= ﬁEﬁﬂE\HﬂZ@T& 43,155 161,508
Interest income from market making KB ER RSB
debt securities U 25 \ 319,433 455,000
Interest income from fixed income K E i”ﬁlﬁ?&%\fﬁﬂ S
securities g B 305,495 254,672
Interest income from structured financial REZBEESRESRF
products Bz 172,032 92,601
N 1,270,311 1,320,548
Trading and investments (note (ii)) R 5 R A (W (i)
Net trading income from debt securities Kgfﬁﬁ?éﬁﬁﬁm £y
market making RHWBNFHE (69,556) (55,406)
Net trading income from fixed income R B BT Y i 75
securities, unconsolidated investment 3';%13?&%?%@ >
funds, derivatives and equity TETARBAE
investments KERNR WA FEE 325,411 (85,834)
N 255,855 | | (141,240)
2,513,018 1,797,789
Note (i) Revenue arising from customer contracts under HKFRS15 MaEG) RIBFBY RS %R 155 K
HEZPANEEMHRA
Note (i) Revenue arising from other sources BEaEG) EMIRBRELEHKA
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IR 5 R P T

5. Staff costs

5. BEIRA

For the six months ended
30 June
#ENB=1+HILAKMEA

2021 2020
e _ZT_THF
Unaudited Unaudited
REER RICEZ
HK$'000 HK$'000
FTHET THT
Staff costs (including directors’ BINA(BRES
remuneration): ) -
Salaries, bonuses and allowances e o AL N ERL 415,070 307,834
Share-based compensation expenses IR AERHERZ
— Share option scheme (note 23) — BAREET S
(M$5E23) 859 4,242
— Share award scheme (note 24) — B BENETE
(Bt7E24) 2,210 12,335
Pension scheme contributions BRIREETEIH R 6,400 5,508
424,539 329,919
6. Finance costs 6. RERNAK
For the six months ended
30 June
H#EXNA=1+HILEAR
2021 2020
—E-—-F _T_ZFF
Unaudited Unaudited
RIEER RICE %
HK$'000 HK$'000
FET FABTT
Bank borrowings and overdrafts RITIERREX 100,812 181,570
Debt securities in issue BERTERES 191,585 117,147
Securities borrowing and lending BHREE 976 1,514
Short selling of debt securities BB ES 80,958 36,704
Repurchase agreements [o] B% tp = 73,902 94,802
Lease liabilities HEBE 485 767
Others HAh 1,211 237
449,929 432,741
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Profit before taxation 7. BRBAIEFR

The Group's profit before taxation is arrived at after charging/ ANE B /B BATE R TSR,
(crediting): GtAURTREERE :

For the six months ended
30 June
BENXA=THIRER

2021 2020
—E-—F —ZT-EFTF
Unaudited Unaudited

FIEER RICE %

HK$'000 HK$'000
FHET FE T
Professional and consultancy fees EENAEAE 58,265 37,827
Information service expenses BAARS 28,307 20,053
Repairs and maintenance (including system  #{& R ##E (BE RS
maintenance) HETE) 38,305 30,161
Marketing, advertising and promotion MEHE BEREE
expenses > H 4,518 4717
Foreign exchange difference, net HINGE JF = B8 8,219 (27,515)
Other commission expenses EMEeRAX 20,619 16,967
Net loss allowance charge on loans and RTEFPERKBRER
advances to customers BB 1R R 66,589 31,523
Net loss allowance charge on accounts JE WK TR B 1B B s >
receivable FEE 18,870 3,167
Net loss allowance (reversal)/charge on Hith & & E M B FURIE
other financial assets and loan RS (BE), X
commitments FEE (5,466) 3,681
Loss allowance charge on financial assets at & A EF A H 2 HE UL
fair value through other comprehensive mEREEBERE

income > 216 =
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ch 55 76 48 25 B 3
8. Income tax expense 8. MBBMAX
For the six months ended
30 June
BEXRAZ=THLRER
2021 2020
—B-—-F —T°FF
Unaudited Unaudited
KEER PN
HK$'000 HK$'000
FHERT T
Current, Hong Kong e — &FE
— Charge for the period — AR X 127,475 61,770
Deferred taxation IR EFH I8 36,101 33,522
Total tax charge for the period HA N 754 T A 2 A 3R 163,576 95,292
Hong Kong Profits Tax has been provided at the rate of 16.5% ERNGHRIORAANEEEEEDN

(2020: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period.

Proposed interim/final dividend

The Board has declared an interim dividend of approximately
HK$480,069,000 or HK$0.05 per ordinary share (2020:
HK$325,652,000 or HK$0.034 per ordinary share) after the
adjustment of excluding the dividend for the shares held under
the share award scheme of the Company amounting to
approximately HK$881,000 (2020: HK$1,254,000) for the six
months ended 30 June 2021. The interim dividend proposed

EESCOHE
+HENEAE
480,069,000/ 7T 3k & It &
0. OS/%TE(_i:g¢
325,652,000/ T sk & & &

I ERBRIREARA
Hﬁ1ﬁ§%ﬁb*+ﬂ%ﬁﬂ%“ﬁ’]ﬂﬁ

0.0347%&7T)

13#%%1@%&%& $16.5% (=
—EE 165%) B o

= — =

ZERHRERE

:l:—?—

—FRA=

& A E AR A

- B R
ﬁﬂﬁ

¥ %“E

#47881,0008 L (Z T =T &F :
1,254,000 70) fE £ FEE - FRE R
B B R B Ay P AR B M R A 1R
EHRERKCEZP AT EERA
Eﬁwuﬁf’r IEE\{% ©

after the reporting date has not been recognised as a liability
in the unaudited interim financial information at the end of the
reporting period.

The Board recommended a final dividend of HK$0.051 per
ordinary share for the year ended 31 December 2020 on
23 March 2021 and paid the final dividend of approximately
HK$489,670,000 on 16 June 2020, as further adjusted to
include the dividend for shares issued under the share option
scheme and share award scheme amounting to HK$134,000.

EEeN-_TE-—F=A-+=H
ERREHE_Z_ZF+—HF=
+T—HILEFERPREFREBR
00518 W _FFXA
+ABIRNKRHBARKRED
489,670,000 7T - I {E#E — 25 3
B AR AR BB AR REET 8 R AR {0 228
FTEIE TR 2 A% E.134,000% 7T ©
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10. Earnings per share attributable to ordinary
equity holders of the parent

The calculations of the basic and diluted earnings per share
are based on:

(a)

Basic earnings per share

The calculation of basic earnings per share for the period
ended 30 June 2021 is based on the profit attributable
to ordinary equity holders of the parent of
HK$937,604,000 (2020: HK$605,583,000) and the weighted
average number of ordinary shares in issue less shares
held under the Company's share award scheme of
9,600,521,000 (2020: 8,951,074,000) during the period.

Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit for the period attributable to ordinary equity
holders of the parent. The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the
basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into
ordinary shares.

10.

o HA B 755 R B
BRAEERBRRELER
27

FRERLEFRFTIER T

BT

BREXEFN

=
£

BHe-_Z-_—9,A=+H
IHEART - BRREARAEF TR
EEAA SN A E RIS R pE
16 % $1937,604,0005% 7T (=
T — T4 1 605,583,000/ 7T
B ETE AR METS
EURIE AR B 1) 2B &t &
# B 1% 199,600,521,0000%

— T T4 : 8,951,074,000

) 5 -
(b) SRBERF

BREETRN IR ARE
i P B ERFE A6 B A0 A R
B o A E R AT H AU
B BNEFESRER
BNAEAONHADHITE
BIEE  URBRERMBE
T BRRR SEITE
FERSEBRRFEERENR
BEITHE BRI -



88

Guotai Junan International Holdings Limited
2021 Interim Report

NOTES TO THE INTERIM FINANCIAL REPORT
IR 5 R P T

10. Earnings per share attributable to ordinary
equity holders of the parent (continued)

(b)

Diluted earnings per share (continued)

The calculation of diluted earnings per share is as

follows:

1]

10. BRAREBERKRREGZR
BAR )
(b) SREFRF (2

FREERNGFENT

For the six months ended

30 June
BEXA=1THLRER
2021 2020
—B-—-F —T°FF
Unaudited Unaudited
KEFR PN
HK$'000 HK$'000
FET FHET
Profit attributable to ordinary equity AR EBREEE &
holders of the parent (in HK$'000) F (AT AT 937,604 605,583
Weighted average number of ARG EERERR A
ordinary shares in issue less shares 31T & AmAR Y hniE
held for the share award scheme HEUR IR R () 1B 51 &
used in the basic earnings per BEHBHRRD (ATFED)
share calculation (in ‘000) 9,600,521 8,951,074
Effect of dilution — weighted BETE — TERHN
average number of ordinary shares: T8
Share options under the share BRESTEIIE T H
option scheme (in ‘000) BEARHE (AT 5T 1,390 1,753
Awarded shares under the share Iz 10 SR =T 211 T &Y
award scheme (in ‘000) BENAZ 1 (LA TF5T) 6,072 10,229
Number of ordinary shares for the TEESREEENM S
purpose of diluted earnings per ERAREE (ATET)
share calculation (in "000) 9,607,983 8,963,056
Diluted earnings per share ER#E g RN (CAEWE)
(in HK cents) 9.76 6.76
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11. Loans and advances to customers

o HA B 755 R B

M. BTFTEFNERREXK

As at As at

30 June 31 December

2021 2020

RIBZ—F R-ZT-_THF

~NA=+RH +t-A=+—8

Unaudited Audited

REES KB

HK$'000 HK$'000

FTHERT FHET

Margin loans FRER 19,333,687 15,522,931
Term loans to customers BTRFHNTHER 1,330,929 488,418
IPO loans BRAARBEER 9,285,291 1,429,100
Less: loss allowance o EEEE (1,902,794) (1,836,205)
28,047,113 15,604,244

Loans and advances are categorised into excellent, good, fair
and individually impaired. Excellent refers to exposures which
margin obligation can be met and payment of interest and
principal is not in doubt, with good quality and liquidity of
collaterals. Good refers to exposures which principal and
interest are partially or fully secured but at a relatively low
level. Fair refers to exposures which principal and interest are
still fully secured at a moderate level but quality of the
collateral is deteriorating. Individually impaired refers to
exposures which loss, partial or full, has incurred and with
insufficient collateral.

ERRBROBERES BT &
BN ERIRE - BRI BITR
BEERASMAE M RLERE
BERmmE MREERFOHRA
B o mIFIEAR S TN BB D2 B
BEMEKFERENRR - BB
R M SADEE A 2 2R A
ERmEE a2 Z0EE - @5
MERCELRDXTREEBLE
B mE R o
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11. Loans and advances to customers (continued) M. GTEFNERRER @)
Analysis of the gross carrying amount as at 30 June RAEBANBEETRLE,FR
2021/31 December 2020 by the Group's internal credit rating SEHOR—_T=—FA=+H/
and period end/year end classification: —ECERFT_A=+—HNKA
BEDT
Lifetime ECL Lifetime
12-months  not credit-  ECL credit-
ECL impaired impaired Total
FEHAESN CHEAERED
Unaudited REER +ZEARS 2R 2R
As at 30 June 2021 RIEZ-%XA=+H ERR% ERIR% RRIR% @it
(Stage 1) (Stage 2) (Stage 3)
(E-BR) (FZER) (F=ER)
HK$'000 HK$'000 HK$'000 HK$'000
Internal rating grade AETA TET TET TET TET
Performing RYF
Excellent &% 27,763,927 - — 27,763,927
Good iyt - - - -
Fair TE — — _ _
Non-performing R
Individually impaired & 51 & - - 2,185,980 2,185,980
27,763,927 — 2,185,980 29,949,907
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total
AMEEREN BREEREN
Audited HE2A T AES LHEH LHEH
As at 31 December 2020 RZEZEF+-A=+-H FEBX EEBX EEBX st
(Stage 1) (Stage 2) (Stage 3)
(F—BE& (E_KK (E=FKK)
HK$'000 HK$000 HK$'000 HK$'000
Internal rating grade AETA TET TET FAET FAET
Performing R
Excellent B 14,598,692 = = 14,598,692
Good s 698,159 = = 698,159
Fair L@ = = = =
Non-performing R
Individually impaired ERRE — — 2,143,598 2,143,598

15,296,851 — 2,143,598 17,440,449
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Loans and advances to customers (continued)

Analysis of the gross carrying amount and the corresponding

ECL allowance is as follows:

IR S R P T

1M1. BFEFNERRER (&)

REEEE N AETE = BB A G
DWW :

Lifetime ECL Lifetime
12-months  not credit-  ECL credit-
ECL impaired impaired Total
FERAEN CREEEED
+ZERRN 20k 2 Ch b
EHR% RHR% ERER% @t
Unaudited Unaudited Unaudited Unaudited
FEER AEEG *EEG FEEE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET T#T TET
Gross carrying amount as at RZZE-_—%—-R—HH
1 January 2021 BEREE 15,296,851 —  2,143598 17,440,449
New assets originated, purchased ~ BE% - EBEXCEZEN
or transferred WaE 14,872,050 - 61,463 14,933,513
Assets derecognised or repaid BRIERXCEENEE (2,404,974) - (19,081)  (2,424,055)
Gross carrying amount as at KRB A=THANERK
30 June 2021 HE 27,763,927 — 2,185,980 29,949,907
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total
AEERERN BREERED
T-EAES 2HIES 2HES
FEBX EEBX EERX @zt
Audited Audited Audited Audited
BEY BEG BEG wEy
HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TAT TAT
Gross carrying amount as at RZE_ZF-A—HH
1 January 2020 BEREE 11,129,230 — 2,070,393 13,199,623
New assets originated, purchased ~ BE4  EEBHEBEN
or transferred HEE 8,721,335 = 23,958 8,745,293
Assets derecognised or repaid BRIERIEEENEE (4,407,906) = (96,561) (4,504,467)
Transfer from stage 1 to stage 3 AE-—BREVEEZER (145,808) — 145,808 —
Gross carrying amount as at RZE-ZF+-_A=+—HK
31 December 2020 eEEE 15,296,851 = 2143598 17,440,449
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11. Loans and advances to customers (continued) 1. BFEFNERREBR (&)
The movements in the expected credit loss (“ECL") allowance BTEPHERERBFRNEHREER
on loans and advances to customers are as follows: BRX(EHEEEBXLXEES

RN
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total

KEEEEN CEEEED

+Z@EARH 2HEY 2HRY
EEHR% EER% EER% s
Unaudited Unaudited Unaudited Unaudited
REEE REEE REER REEG
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET

As at 1 January 2021 RZZEZ-F—-A—H (2,977) - (1,833,228)  (1,836,205)
New assets originated or EEASEBENNEE
purchased - - (3) (3)
Assets derecognised or repaid BRIERACEENEE - - 6 6
Changes of risk parameters R 2828 (2,590) — (64,002) (66,592)
As at 30 June 2021 RZE-_—-F,:A=1H (5,567) — (1,897,227)  (1,902,794)
Lifetime ECL Lifetime
12-months not credit-  ECL credit-
ECL impaired impaired Total

AEEREN CEEREN
T-EARY THRY SRS

EER% BER% FERX st

Audited Audited Audited Audited

BEY BE% BEZ BEn

HK$'000 HK$'000 HK$'000 HK$'000

TET TET TET TAT

As at 1 January 2020 RZE-TF5—-H—H (7,193) = (1,476,528) (1,483,721)
New assets originated or BEASEBENNEE

purchased (715) — — (715)

Assets derecognised or repaid ERIBAXEEENEE 138 = 1 139

Changes to risk parameters ElE e 4,793 = (356,701) (351,908)

As at 31 December 2020 R-_B_ZTF+-A=t—H (2.977) — (1,833,228) (1,836,205)
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Loans and advances to customers (continued)

The ECL of non-standard financing is calculated on an
individual basis. The Group has pre-defined loss rate of each
loan’s category. The loss rate are reference to the default rate
for performing and non-performing grades from external rating
agencies. As at 30 June 2021, the average loss rate for
12-month ECL and lifetime ECL was 0.02% (31 December 2020:
0.02%) and 86.79% (31 December 2020: 85.52%) respectively.

Margin financing operations

The Group provides customers with margin financing for
securities transactions, which are secured by customers’
securities held as collateral. The maximum credit limit granted
for each customer is based on the customer’s financial
background and the quality and value of the related collateral.
The Group seeks to maintain strict control over its outstanding
receivables and the Risk Management Department will monitor
credit risks.

Margin loans to customers are secured by the underlying
pledged securities, bear interest at a rate with reference to the
Hong Kong dollar prime rate and are repayable on demand.
The carrying values of margin loans approximate to their fair
values. No ageing analysis is disclosed as, in the opinion of the
directors of the Company, an ageing analysis does not give
additional value in view of the nature of the margin loan
business. The amount of credit facilities granted to margin
clients is determined by the discounted market value of the
collateral securities accepted by the Group. As at 30 June
2020, the total value of securities pledged as collateral in
respect of the margin loans was approximately HK$64,405
million (31 December 2020: HK$48,183 million) based on the
market value of the securities as at the end of the reporting
period.

11.

o HA B 755 R B

BMTEFMNER

AEMTEHREEEAERFT
c AEEMEBEERERREE
E%E%o%ﬁ%%%%%ﬁm%
BHRIFRTRERTENELD
RKoR-_T-_—FA=1+H "+
“RAEBEEBRIREBERE
EBAMTHEBEBELLED R A
002% (ZE=TF+ A =+—
B :0.02%) %86.79% (ZE T4
+=—HA=+—H :8552%) °
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3Ef¥

FRBEXRK

AEEREFX HATFRHETR
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*R - BREFPHREEEREIIA
BEFNMBE R M EEER R
MERREESEE - AEEEY
HARBERKE E%%%W?ﬁ

HEREEMBFAGETEERR

BEFHFRESAEBD BRESE

®R 2EBTREEMNERFE A
REKEE - FREFNRHRER
HRFERE - ARARRESFR
B ENFREREHNMEE K
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ERBREDNT - BRTHREFPH
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METE (EAFREFIEFRA
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48,183 &EBIT) ©
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11.

12.

Loans and advances to customers (continued)
Term loans to customers

The Group also provides term loans to customers. In
determining the interest rates, reference is made to the credit
standing of the relevant customers and the quality and value of
the collateral pledged. The term loans granted to customers
amounted to HK$1,290,522,000 (31 2020:
HK$456,128,000), and the accrued interest amounted to
HK$40,407,000 (31 December 2020: HK$32,290,000)
30 June 2021.

December

as at

Loans to directors

Loans to directors, disclosed pursuant to section 383(1)(d) of
the Hong Kong Companies Ordinance and Part 3 of the
Companies (Disclosure of Information about Benefits of
Directors) Regulation, are as follows:

11.

12.

BTFEEFNERRBF (&)
BIEFHNETHER

AEBENNAFTFRETHER - B
ETEFEE  g2E5HEEFNE
B ARFTIRRAIRAREE R
BE R-E-_—FA=TAHRK
FEEHTEHERA1,290,522,000
Brn(ZE-_ZEF+ A =+—
H : 456,128,000/ T) * FEsHF &
440,407,000 T (ZE & F
—A=+—8:32,290,000/87T) °

BMTEENER

RIEFE N GBI 2 383(1)(d) 16 K
NE(BEEEFZER) RHIES
HBE HTFTEEHNERBEN
—|T:

Maximum At Maximum
amount 31 December amount
At outstanding 2020 and  outstanding At
30 June during the 1 January during the 1 January
Name 2021 period 2021 prior year 2020 Collateral held
R-ZBZEE
+ZA=+-H
RZBZ—% MAgE R-2=- I-%88 R-Z-2F
£ AAZ+tR KRESE —A—B XHELE —A—B ®HEASR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET TETT THET THET
Mr. LI Guangjie = 525 525 9,726 — Marketable securities
FRALE BEES
Mr. WONG Tung Ching = = = 6,153 — Marketable securities
FLERE BEES
Ms. Qi Haiying = = = 3,029 — Marketable securities
e BEZES

The loans granted to directors bear interest range from Hong
Kong dollar prime rate +/=3% per annum depending on risk
assessment on collateral received and the facilities were
granted to the directors for a period of 3 years ended on
31 December 2020 and renewed for a period of 3 months
ended on 31 March 2021.

RYEENERIZBETRERF
/BB EI%E - REHE
WK 3R @R EmE © MR
EEVERRMEARB=FHE_Z
—EE+ - A=+—HIt KA EH
—ERAEEE_T-_—F=A=+
—HB1k-
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13. EWREE

AEEETEE P PTEE R BUGK

13. Accounts receivable

The carrying values of accounts receivable arising from the

course of business of the Group are as follows: HEEEWNT
As at As at
30 June 31 December
2021 2020
R-EZ—F RZTTF
~NA=+H +=-A=+—H
Unaudited Audited
REER REZ
HK$'000 HK$'000
FERX FET
Accounts receivable arising from brokerage 140 E B W E
— cash and custodian clients — BehAERP 112,331 110,705
— the Stock Exchange and other — B R EMEEN
clearing houses 4,466,811 1,642,743
— brokers and dealers — RERRFE 8,888,944 2,800,396
Accounts receivable arising from insurance 1R B 45 42 R 765 FE Wi 0
brokerage services
— cash and custodian clients — ReRAERP 27 5
Accounts receivable arising from securities EHEBEEXRBRRRIE
borrowing and lending
— brokers and dealers — RERR S 501,016 720,545
Accounts receivable arising from corporate rERBE BEEE ©H
finance, asset management, financial EEn T IR B ETETE
products, market making and investments Wskia
— corporate clients, investment funds — hERF KEEER
and others =i 304,610 371,455
14,273,739 5,645,849
Less: loss allowance B BEEE (25,922) (7,052)
14,247,817 5,638,797
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13. Accounts receivable (continued) 13. EIWFRIE (&)

The movements in the loss allowance on accounts receivable EWHEEEREEBHOT :
are as follows:
2021 2020
e _ZT_THF
Unaudited Audited
KEER REZ
HK$'000 HK$'000
FHERT FHET
At 1 January n—HA—H 7,052 7,574
Loss allowance charged to profit or loss Hi,F T ABEAEE
during the period/year B 19,392 1,177
Loss allowance reversed during the H e B ERER
period/year (522) (1,699)
At 30 June 2021/31 December 2020 R-ZZTE-—FXA
=+R/ZT=FTF
+=—H=+—H 25,922 7,052
The detail analysis of accounts receivable arising from the 2N 5= B SR 5 R AR R T 2E AR O JE LR
course of business of the Group are as follows: HOFH@APFTWOT
30 June 2021 (unaudited) ZE_—SFB=1H (FEFE)
Accounts
receivable
Accounts from
Accounts receivable corporate Accounts
receivable from the Stock Accounts clients, receivable
from cash and Exchange and receivable investment from
custodian other clearing from brokers funds and insurance
clients houses  and dealers others brokerage Total
XA R LREF BR
FeRAEER RUBHEA BERXHE E&REf RERELRD
B RE i 18801 Bl RE B RE B RE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET THET FET TET FHET
Gross carrying amount WREE 112,331 4,466,811 9,389,960 304,610 27 14,273,739
Less: loss allowance A EREE
— Stage 1 — E—RR& (56) (2,156) (6,922) N/ATER - (9,134)
— Stage 2 — EZRR (2) — — N/ATER — (2)
— Stage 3 — =R (427) - —  N/ARER — (427)
— Simplified approach — 5% N/ARER N/ARER N/ARiER (16,359) N/ARER (16,359)
111,846 4,464,655 9,383,038 288,251 27 14,247,817
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. Accounts receivable (continued) 13. EWHE (&)

31 December 2020 (audited) —E_EF+__B=+—H(#F

#)
Accounts
receivable
Accounts from
Accounts receivable corporate Accounts
receivable from the Stock Accounts clients, receivable
from cash and  Exchange and receivable investment from
custodian  other clearing  from brokers funds and insurance
clients houses  and dealers others brokerage Total
B R LERF /A
ReRTERP Htt&EER BLERRH5E Ee RAAM R
JE W RIE eI FEY A JE W RIE FE W Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT THT TET FAT TAT TET
Gross carrying amount HBEEE 110,705 1,642,743 3,520,941 371,455 5 5,645,849
Less: loss allowance o BEEE
— Stage 1 — KR (55) (821) 1312 NATER — (2,188)
— Stage 2 — BREE ) — — N/AR i f = )
— Stage 3 — F=RE (371) - = N/ANER — (371)
— Simplified approach — 5% N/ATNE B N/ATE B N/ATNE R (4,491) N/ATE B (4,491)
110,277 1,641,922 3,519,629 366,964 5 5,638,797
(a) Accounts receivable from cash and custodian clients (a) RERAEEFEWFIE

Accounts receivable from cash and custodian clients
represent unsettled client trades on various securities
exchanges transacted on the last two to three business
days prior to the end of the reporting year. When the
cash and custodian clients fail to settle on the settlement
date, the Group has the rights to force-sell the collateral
underlying the securities transactions. The collateral held
against these receivables is publicly traded securities. The
ECL allowance is made after taking into consideration the
recoverability from the collateral. No ageing analysis is
disclosed as, in the opinion of the directors, an ageing
analysis does not give additional value in view of the
nature of these accounts receivable.

Be hEEEPWERERE
EEERSFEAERZADN
REMI=EIEIRNED
REZRXZHETHREE
EEXS —BHRERFE
EPARENGEEBENK
B ARBAERSLEE
FRHHEBONE RS - St
% FEURIAR B AR m
RARRZES - AHREER
BABEBES BE MmO A
WEMEEREL EZERR
BN ZERYHRIENEE -
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13. Accounts receivable (continued)

(a)

Accounts receivable from cash and custodian clients
(continued)

Analysis of the gross carrying amount and the
corresponding ECL allowance of accounts receivable from
cash and custodian clients are as follows:

13. BWRE(#)
() RERAEEFEWRRE
(%)
Be hEEPWERERE
Zﬁ@ﬁ%ETE&FFHFﬁHHET

BARBEBEITWT :

Lifetime ECL Lifetime
12-months  not credit-  ECL credit-
ECL impaired impaired Total
FEHAEN CHEERED
+ZERARH 2R 2R
ERER% RREX REREX @it
(Stage 1) (Stage 2) (Stage 3)
(B1ER) (B2R) (E3EE)
HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TET TAT
Gross carrying amount as at RZE_ZF-F—HAH
1 January 2020 BEERE 40,153 — 221 40,374
New assets originated, purchased ~BE4  EEBRNEAE
or assets transferred HEEZNEE 109,818 7 58 109,883
Assets derecognised or repaid ERIHEAXEERDN
BE (39,552) = = (39,552)
Transfer of stages BB (96) 4 92 —
Gross carrying amount as at RZBZTET_A=T
31 December 2020 and as at —BRRZZ_—F
1 January 2021 —A—-BHEEAEE 110,323 1 371 110,705
New assets originated, purchased ~BE4  EEBRNEE
or assets transferred FEEENEE 106,968 7 66 107,041
Assets derecognised or repaid ERLHEAXEEERN
RKE (105,397) (8) (100 (105,415)
Gross carrying amount as at RZZZ-FXA=1H
30 June 2021 R EE 111,894 10 427 112,331




BlZRE 2 BRI AR AR 99

20219 B

NOTES TO THE INTERIM FINANCIAL REPORT

13. Accounts receivable (continued)

Accounts receivable from cash and custodian clients

(continued)

The movements in the ECL allowance of accounts
receivable of cash and custodian clients on are as

follows:

BB 15 ¥R BT et
13. BEWRRTE ()
(a) RERFEEEFEKKE
(#)
Be REEE S ERHEN

BHEERABEZESNT

Lifetime ECL Lifetime
12-months  not credit-  ECL credit-
ECL impaired impaired Total
FEHAEN CHEERED
+ZERARH RN 2R
ERER% RREX REREX @it
(Stage 1) (Stage 2) (Stage 3)
(B1ER) (B2R) (E3EE)
HK$'000 HK$'000 HK$000 HK$'000
TAT TAT TAT TAT
ECL allowance as at RZZ-ZTF-A—AK
1 January 2020 HHEERAAE (20) - (183) (203)
New assets originated or BEASCRENNEE
purchased (46) ) (122) (170)
Assets derecognised or repaid ERIHEAXEERDN
§F 20 — 1 21
Changes to risk parameters RlR2 8% 9 - (67) (76)
ECL allowance as at ZRCEREFAZT
31 December 2020 and —BRZZ-_-%
1 January 2021 —A-HMEHEE
BXERE (55) () (371) (428)
New assets originated or BEASCRENNEE
purchased (50) (1) (66) (117)
Assets derecognised or repaid ERIEBRAKEEEN
RE 49 1 10 60
ECL allowance as at RZBZ-%<A=1H
30 June 2021 WBAESBRRMA (56) 2) (427) (485)
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13. Accounts receivable (continued)

(b)

Accounts receivable from the Stock Exchange,
clearing houses, brokers and dealers:

For accounts receivable from the Stock Exchange and
other clearing houses, brokers and dealers, and insurance
brokerage, no ageing analysis is disclosed as, in the
opinion of the directors, an ageing analysis does not give
additional value in view of the nature of these accounts
receivable. None of the transfer of ECL allowance to
different stages were made during the period ended
30 June 2021 and for the year ended 2020.

Accounts receivable from corporate clients and
investment funds

Accounts receivable from corporate clients and
investment funds are arising from asset management,
corporate finance, investment holding and market making
which have not yet been settled by clients after the
Group's normal credit period. The credit rating and
reputation of the trade counterparties were considered as
sound for the past due accounts receivable from
corporate clients and investment funds.

. BUWRRIE (&)

(b)
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TEEFRREESHIE
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B EBRE REER
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13. Accounts receivable (continued)

(c)

Accounts receivable from corporate clients and
investment funds (continued)

The ageing analysis of relevant accounts receivable at the
date of consolidated statement of financial position

o HA B 755 R B

. BUWRRIE (&)
(c) TEEFRREEESWE
W ERE ()
RisA BBk R E B BER

HEHHRAEHRERERAR

based on invoice date and before ECL allowance is as AT AE B8 e W SR IR R BR BR
follows: T

2021 2020
—EZ—%F —E_ETF
HK$'000 HK$'000
F#EIT THTT
Not yet past due i) 7 480 B 241,787 346,409
Past due less than 1 month B HA—1E A LA 1,315 3,017
Past due between 1 to 3 months mH—Z=={F A 4,306 18,104
Past due over 3 months AH=E A A £ 57,202 3,925
Total Bt 304,610 371,455

Accounts receivable from corporate clients and
investment funds arising from asset management,
corporate finance, investment holding and market making
using a provision matrix under simplified approach. The
provision rates are based on days past due for groupings
of various customer segments with similar loss patterns
(i.e., by geographical region, services type, customer type
and rating, and coverage by letters of credit or other
forms of credit insurance). The calculation reflects the
probability-weighted outcome, the time value of money
and reasonable and supportable information that is
available at the reporting date about past events, current
conditions and forecasts of future economic conditions.
Generally, accounts receivable are written off if past due
for more than one year and are not subject to
enforcement activity.

EXBEEEE GER
B -REFEBREMHEEE
EPREEESHERNRIA
DIRE S EERBERERE -
BEHEEDENEAEMBUEE
B (BRI E 1 - ARTE R
B Z2PEBINFER AR
ERAREEHRENHEMTRN
WEERR) 2B EEFHH
ETDEZBBREGTE -
et B R R AN A
if&ZHTFﬁF{ELA&EA#&i
HERESERABESEM -
& ATAR I I 5T AR R 4B AR S
BRAZEB R FLEER -
— MR - i R Y R IR 8 B
—F Uk BIF LA I
BT ZaHIITIEEPARRR ©
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b 81 15 4 2 B
13. Accounts receivable (continued) 13. EIRRE (2)
(c) Accounts receivable from corporate clients and (c) EEFEFRREEESHE
investment funds (continued) W R (&)
Set out below is the information about the credit risk VAT #5175 52 B PR 4B
exposure on the Group's accounts receivable using a A EHN KRB EER
provision matrix: AR
Gross
carrying
amount ECL Total
FEH
2021 (unaudited) —E_—F(FXEEFK) HIE@EE (R & ES #at
HK$'000 HK$'000 HK$'000
T#ETT T#ETT T#ETT
Not pass due i A 380 2R 241,787 (46) 241,741
Past due less than 1 month AHEI—1E A AR 1,315 (8) 1,307
Past due between 1 to AH—Z=={EA
3 months 4,306 (861) 3,445
Past due over 3 months wHEI=E A £ 57,202 (15,444) 41,758
Total st 304,610 (16,359) 288,251
Gross
carrying
amount ECL Total
& 55
2020 (audited) —E_TE(EFK) BmEEmE FEEX “Et
HK$'000 HK$'000 HK$'000
FATT FATT FATT
Not pass due 18 7 180 2 346,409 (78) 346,331
Past due less than 1 month A HI—1E A AR 3,017 (18) 2,999
Past due between 1 to 3 AH—Z=={EA
months 18,104 (3,621) 14,483
Past due over 3 months BEI=E A LA & 3,925 (774) 3,151

Total At 371,455 (4,491) 366,964
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14. Financial assets at fair value 14. BRAFEFENEREE
As at As at

30 June 31 December

2021 2020

R-SBZ—F R-T_TF
AA=+H +=A=+—H

Unaudited Audited
XEBEER EZ
HK$'000 HK$'000
TH#T FBTT
Non-current FERE
Financial assets held for investments BFERENEREE
— Unlisted fixed income securities — FFTETF SRS 5,883,440 5,878,878
— Unlisted convertible securities — FET AR E S 214,647 195,758
— Unlisted equity securities — FETRAES 1,123,207 730,985
Financial assets at fair value through profit BAFEFABRED
or loss SRMEE
— Financial products (Note (b)) — @@Em (MEb) 7,669,218 10,170,940
. 14,890,512 16,976,561
Current B
Financial assets held for trading RIEEBENSREE
— Listed equity securities — FBRARES 2,903,957 1,439,070
— Listed debt securities — FmEBES 12,946,649 15,683,053
— Unlisted debt securities — FETHERES 4,819,130 5,261,345
Financial assets at fair value through profit BATEGT AR
or loss CRMEE
— Unlisted fund investments (Note (a)) — EETESKE
(F5E(@a)) 2,447,736 1,986,769
— Other financial instruments — Htpe@mI A 379,991 225,618
— Financial products (Note (b)) — eRER (M b) 25,791,949 29,341,149
49289412 53,937,004
Total financial assets at fair value through profit EAFEFAEZNEHE
or loss E4RFE 64,179,924 70,913,565
Current RE
Financial assets held for investment BHIERENEREE
— Unlisted debt securities — I ETMEKES 43,476 105,574

Total financial assets at fair value through other  #ERQAFEFT A H M2 mEMa=
comprehensive income NeRmEELE 43,476 105,574
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14. Financial assets at fair value (continued)

(a) The Group invested in unconsolidated investment funds for capital
appreciation and investment income. The interests held by the Group
are in the form of participating shares which provide the Group with the
share of returns from the investment funds, but not any decision making
power nor any voting right. Given that the Group only held the
beneficial interests without holding any voting right or substantial
decision making power as principal, these investments are classified as
financial assets at fair value through profit or loss.

(b) The financial products invested by the Group included listed equity
investments, listed debt investments, unlisted fund investments, unlisted
equity investments and derivatives. As at 30 June 2021, cash collateral of
HK$201 million (31 December 2020: HK$257.8 million) and securities
collateral of HK$794 million (31 December 2020: HK$1,541.6 million) were
placed to the counterparties.

The financial products acquired by the Group are primarily
driven by customers’ investment needs and used as hedging
instruments for structured notes issued under the MTN
Programme (Note 19) or derivative instruments acquired by
customers (Notes 15 and 20). As a result, the variable return of
these financial products and the financial liabilities is not
significant.

4. BRATVEFENESHEE

(&)

@) AEERERIFAHEREETIAE
BERNEBERIRERA - REEIAZ
B A A AEAKENNF
REEGHSER - BWEERIREK
BRERRRE - ERAKEERSE
BamEaml EBEMREERNE
RABERRKE  ZSRENER
BRAFEFABRENEREE -

b) AEERENSBREMBELMR
AEE - FTEBKE  FLEMES
BE - ELETMRAIEERITETR -
R-ZE-—FXA=+H " BHERX
SHFNBESEFR201EEB T
(ZE-_FTF+-A=+—H:2578
BEBIT) REBEFERR74EES
T(ZE=ZTF+=-A=+—8:
1,541.6EBBTT) °
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FRMUEE - WIERRBEHIRE
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15. Derivative financial instruments 15. fTE€@M I A
The table below shows the fair values of derivative financial TREJZDHEREEXABNITE
instruments recorded as assets or liabilities together with their TRIANATEERNAEZES
notional amounts. The notional amount, recorded gross, is the o TR BRBEBERITET
amount of a derivative’'s index and is the basis upon which BN YATAETAEE
changes in the value of derivatives are measured. The notional SAEFHNEALE ERSERAR
amounts indicate the volume of transactions outstanding at the H/ FRRATEHNZZE  BTR
period/year end and are not indicative of market risk or credit % R T3 E E R AR o
risk.
Fair value
DFEE
Notional
amount Assets Liabilities
zEeH "E afR
HK$'000 HK$'000 HK$'000
FET FET FET
As at 30 June 2021 R-—E-—%
~NA=+H
Non-current FEEE)
Interest rate swap F & 42 A 7,262,608 — 165,906
Foreign exchange forward & HASINE 4,451,119 130,558 190,878
Warrants R EE 2,300 — 186
Credit default swap = EE X 77,630 — 2,050
Callable bull/bear contracts HRe B 173,932 — 4,280
Other equity derivatives HMBRAPTETA 10,088 280 —
. 11,977,677 130,838 363,300
Current B
Interest rate swap F & 42 A 1,674,985 — 17,997
Foreign exchange forward = R SNiE 12,883,751 1,988,995 1,683,257
Index futures EHHE 387,885 2,079 6,548
Options HA 4 5,186,425 90,515 148,797
Currency options Bk 232,890 9,579 —
Warrants RARIE E 7,963,320 — 77,825
Equity swaps s i+ HA 4,954,657 238,614 237,861
Credit default swap EEENER 310,520 — 1,767
Callable bull/bear contracts AEZE 51,219 — 2,015
Other equity derivatives HMRAPTET AR 5,140,216 275,300 140,918
) 38.785,868 2,605,082 2,316,985
50,763,545 2,735,920 2,680,285
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15. Derivative financial instruments (continued)

15. fT4E£MIT EH (&)

Fair value
NSO

Notional
amount Assets Liabilities
HEEE BE =N
HK$'000 HK$'000 HK$'000
T T THTT

As at 31 December 2020 RZE_ZTF
+=-A=+—8

Interest rate swaps H) = 45 Hf 10,802,665 — 243,724
Foreign exchange forwards = HISHN 15,291,713 804,233 183,971
Index futures BEHE 376,828 — 10,196
Options HAHE 4,291,752 204,316 75,790
Currency options & HA 232,584 8,009 —
Warrants SRR HE 7B 6,863,428 — 205,239
Callable bull/bear contracts ARRE 21,953 — 1,179
Equity swaps % 4 =2 B 3,182,947 134,046 110,756
Other equity derivatives HMBRAPTETA 1,405,914 110,750 31,574
42,469,784 1,261,354 862,429

The Group entered into International Swaps and Derivatives
Association, Inc. (“ISDA") master netting agreements or similar
agreements with substantially all of its derivative
counterparties. Where legally enforceable, these master netting
agreements give the Group the right to offset cash collateral
paid or received with the same counterparty. As at 30 June
2021, amounts of cash collateral of HK$445.6 million and
HK$583.0 million were paid to and received from respective
counterparties (31 December 2020: HK$422.9 million and
HK$1,086.7 million), which were included in “accounts
receivable and accounts payable arising from brokerage —
brokers and dealers” in Notes 13 and 17 respectively.

AEEEETFRABITETIARS A
AVERERAERT AR HE
(International Swaps and
Derivatives Association, Inc.)
([1SDA]) FEE & s 48 1 = s FE UL
ek o EEOERIREIMITIERT
ZEFRREAHEE T ASEE
MK SHEABR R 5 H 82~ E H
BEEFm N -—F A=
T8 ENEREBEERZH 2R
SEFmEED /44568 EE
TTR583.0BEBIT(ZE_TF
ZA=+—H 4298 BE K
1,086.7B&EB L) » D RIE K FE
13517 89 [ 4% 40 35 765 1 W sk 38 I g
NHRIE — SRR 5] -
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16. Receivables from reverse repurchase 16. X [6 [ B8 15 % FE W FK 1E
agreements
The receivable from reverse repurchase agreements arises [z 1R) [B] % 17 2 FE WU SR TE A A SR (B
when the securities are bought by the Group with a concurrent BRSFRES  EHRKI—8
agreement to resell at a specified later date and price. These MEBALETEEAHARERE
securities are not recognised in the Group's consolidated € REBFUWENRNEELLE M
statement of financial position as the counterparty retains BkARTER  REARKSHHR
substantially all risks and returns of the securities. The amount BREEFEFNER KIS E & E
paid by the Group is recognised as receivable. In the event of o AEBEX MR RIAERRER
default by the counterparty, the Group has the right to sell the IR MR P HELN  AEBAE
underlying securities for settling the outstanding receivable. HERBEFUGEE REFTHER
IR e
As at 30 June 2021, the outstanding amount paid for the RZE-_—FXA=1+H kM
reverse repurchase agreements was HK$4,241,292,000 BIEHZE MO REERER
(31 December 2020: HK$3,022,800,000) and was recognised as 4,241,292,0008 L (ZE T F 1+
receivable from reverse repurchase agreements. —HA=+—8 :3,022,800,000/%
7T) - WHER R R (A B B 1 o e
TRIE °
The fair value of financial liabilities held for trading received as B UHE A R 4505 FE MR IE I 1 o
collateral for the outstanding receivable was HK$4,619,841,000 MFEEETRBENATER
(31 December 2020: HK$3,506,175,000). 4,619,841,0008 L (ZE=ZFF +
~RA=+—8 :3,506,175,000%
JT) °
17. Accounts payable 17. BENRIE
As at As at
30 June 31 December
2021 2020
R-B_— R-EB_FF
ANA=+H +-A=t—H
Unaudited Audited
FEER REZ
HK$'000 HK$'000
FERT THT
Accounts payable arising from brokerage R4 E TN TR
— clients — &P 18,467,444 17,961,145
— brokers and dealers — BERRFE 863,488 2,652,515
— the Stock Exchange and other — B REMEE N
clearing houses 3,742,864 1,365,299
Accounts payable arising from securities BEHBEEBENKIE
borrowing and lending 306,510 17,299
Accounts payable arising from corporate rERE BEERE - TR
finance, asset management, financial B REREM
products, market making, investments and EBENRE
others 6,104,866 785,658
Accounts payable arising from insurance R B 48 42 IR 75 & < 300
brokerage services 269 1,316
29,485,441 22,783,232
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17. Accounts payable (continued) 17. BAARE (2)

The majority of the accounts payable are repayable on
demand except for certain accounts payable to clients which
represent margin deposits received from clients for their
trading activities in the normal course of business. Only the
excess amounts over the required margin deposits stipulated
are repayable on demand.

The Group has a practice to satisfy all the requests for
payment within one business day. No ageing analysis is
disclosed as, in the opinion of the Directors, the ageing
analysis does not give additional value in view of the nature of
these businesses.

Accounts payable to clients also included those payables
placed in trust accounts with authorised financial institutions of
HK$19,358 million (31 December 2020: HK$18,707 million),
Hong Kong Futures Exchange Clearing Corporation Limited
and other futures dealers totalling HK$210 million as at
30 June 2020 respectively (31 December 2020: HK$224 million).

Accounts payable arising from insurance brokerage services
included those payables in trust accounts with authorised
institutions of HK$269,000 as at 30 June 2021 (31 December
2020: HK$1,316,000).

Accounts payable are non-interest-bearing except for the
accounts payable to clients.

REBD AT FRIAZBER EKEEIE -
HEATRENEFPHRIERASH BER

BREPETEERADHEDELHR
mﬁﬁ?’il\ EHBORERITENE
BARBRER -

AEEERE—EEXARAEE
BREXXNENR - AEEWENFE
Rl DT J?I%i%ﬂi%%ﬁ |
Ei@%i‘kéﬁli%f FRir DT T e 52
HEIMEE -

R-EBE-_TEXA=1+H BHE
FRZIBINEIET R R A £ B
%m&%ﬁMFH RIE19,358 F &
/ETE(— = _ = ﬁz—f——ﬂ _+_
H:18707B8%T) REAHE
HEERARIREMBERSZHA
H2I0BEAT(ZZE=_2F+=
A=+—H :224B8#T) °

RZEBE-_—FA=1H  RIELK
LR FIBER AR EBERT
BR P Ay FE M 3R 269,000 7T (=&
—EF+-H=+—H 1,316,000
PETT) °
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18. Interest-bearing Borrowings 18. s EER
As at As at
30 June 31 December
2021 2020

R-BZ—F RN-T_FTF
~A=+H +t=-A=+—H

Unaudited Audited
FEER REZ
HK$'000 HK$'000
FET TAT
Non-current: ERE
. Leaselliabilities B R i mEeRw 17776 SIT
Current: mEN
Unsecured bank borrowings EmIERRITER 18,082,106 9,715,836
Lease liabilities HEEE 12,523 17,004
I 18,094,029 . 2810
Total bank and other borrowings R1T R E M S KA 18,112,405 9,739,397
Denominated in: SEEE
HK$ BT 16,207,489 3,960,621
uss$ Xt 1,901,939 5,775,836
Other currencies Hith 5 ¥ 2,977 2,940
18,112,405 9,739,397
The Group's bank borrowings bear interest at the Hong Kong AEBRITERREBRITEZE
Interbank Offered Rate plus an interest spread. FEIMBZEER °
The carrying amounts of bank borrowings approximate to their BRI ENTEKL » WIRTTE
fair values as the impact on discounting is not significant. REEREEEE QA FERES -
The Group' lease liabilities bear weighted average interest rate REENHEE S FBRNETHFF
at 3.81% per annum (31 December 2020: 4.23% per annum). E381%(ZE_TF+_A=+

—H  FHEKL23%) 5B o
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19. Debt securities in issue 19. ERITEKES
As at As at
30 June 31 December
2021 2020
R-EZ—F RZZT-TF
AB=+H +=-—A=+—H
Unaudited Audited
KEER RE
HK$'000 HK$'000
THET FBT
Non-current ERH
At amortised cost (Note (a)): R R (FTiE(a)) -
Listed unsecured medium-term notes FERERHREE 3,104,639 1,549,563
Designated at fair value through profit or loss: B ERAFEFT AR :
Structured notes issued in relation to financial BETNEREREBE
products (Note (b)) HEEMEEE (MEb)) 7,642,133 10,293,530
. 10746772 1893093
Current V)
At amortised cost (Note (a)): BB (B3 @)
Unlisted unsecured medium-term notes I EMERFERHEE 19,749,485 13,798,151
Designated at fair value through profit or loss: B ERAFEFT ABE :
Structured notes issued in relation to financial BETNEREMREHE
products (Note (b)) EBURRE (b)) 19,029,811 22,278,628
38,779,296 36,076,779
49,526,068 47,919,872
HKS'000 HK$/000
TET FiBT
Unsecured medium-term notes B3I &5 {B #) 8 H1 oh HA
denominated in: L
us$ T 14,455,179 7,227,977
HK$ & TT 8,367,086 8,095,905
RMB AR 31,859 23,832
2284024 15,347,714
Structured notes issued in relation to financial ZTHEBIENERTHE
products denominated in: MEMBBZEBIERE
HK$ T 2,187,023 2,034,539
US$ ETT 22,025,434 28,059,361
RMB ARE 1,874,579 1,862,637
Other currencies Hib g 584,908 615,621

26,671,944 32,572,158

49,526,068 47,919,872
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19. Debt securities in issue (continued)

(a)

The outstanding balance of HK$22,854.1 million as at 30 June 2021
(31 December 2020: HK$15,347.7 million) stated at amortised cost
represented unsecured notes issued by the Company under the Medium
Term Note Programme (the “MTN Programme”). As at 30 June 2021,
the debt securities in issue bore fixed interest rates ranging from 0.4%
to 4.25% (31 December 2020: 0.3% to 4.25%). The carrying amounts of
the debt securities in issue approximate to their fair values as the impact
on discounting is not significant.

As at 30 June 2021, the outstanding balance of HK$26,671.9 million
(31 December 2020: HK$32,572.2 million) represented unlisted structured
notes which arose from selling structured products generally under the
MTN Programme with underlying investments related to listed and
unlisted equity investments, listed debt investments and unlisted fund
investments.

The Group has not had any defaults of principal or interest, or
any other breaches with respect to their liabilities for the six
months ended 30 June 2021 (2020: nil).

Part of the debt securities in issue are repayable on demand
and the Group has a practice to satisfy the request for
redemption on the settlement date.

o HA B 755 R B

19. ERITEHES @)

(@) RIZE-Z—FXA=1H  EEHHER
A BRE RS E 545822,854.1 B 875
T(ZE-TF+_A=+—8:
15,347.7A BE ) BA R AREF
%ﬁ%‘eﬁiﬁ%ﬂ(FEPHH%F%%JD%G
MWEREEE - R T - —F A=
+8 - E%éfmsa“% HFIRMENT
04%Z425% (T _FF+=-_A=
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20. Financial liabilities at fair value through profit 20.

ABENERME

=

or loss
As at As at
30 June 31 December
2021 2020
R-BZ—%F RNZZT=ZTHF
AB=+H +=-—A=+—H
Unaudited Audited
KRBT &z
HK$'000 HK$'000
THET FHT
Financial liabilities held for trading: RIEEEMNEREE

— Listed equity securities — FHRARES 42,022 263,722
— Listed debt securities — FhEXKES 4,351,696 2,956,878
— Unlisted debt securities — I LEMEBES 3,697 —
— Other financial instruments — HthemT A 87,693 —

Financial liabilities designated at fair value fEEZR A FEFF AEBZED

through profit or loss cRBE

— Financial products (Note (a)) — S RE M (i) 3,412,623 2,968,586

— Third-party interest in consolidated — MAAHEKREESH

investment funds (Note (b)) E=FHHEm
(Mt 5 (b)) 719,863 477,074
8,617,594 6,666,260
(a) Included in the fair value in financial products are cash collateral of HK$66 (a) SRMERZAFEBENLEF HU

million (31 December 2020: HK$65 million) received from counterparty.

The amount of change in fair value of financial liabilities at fair value
through profit or loss, during the period and culmutatively, attributable
to changes in own credit risk was insignificant.

Third-party interests in consolidated investment funds consist of
third-party unitholders’ interests in consolidated investment funds which
are reflected as liabilities since they can be put back to the Group for
cash. The realisation of third-party interests in investment funds cannot
be predicted with accuracy since these represent the interests of
third-party unitholders in consolidated investment funds that are subject
to market risk and the actions of third-party investors.

BRReERmABET(ZF =
ZE+-A=+—H:66BSET) °

NI BAS EEAREDRAT
SHEATFEHARENCRARE
AFEERHSELDLTERX -

MABHREESNE=STHEEE
EAAGHIRERSNE = EM
FA AR ARZEERAROA
SENKERSE - I RAR - RE
EESHE =N SN EE L ER
B TEARESKRBAAGH
REZSNFE=ZFEMFEANE
7 UYREIRTSRRRE=TRE
ENTTR -
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Obligations under repurchase agreements 21. OEBHENEE
The obligations under repurchase agreements arise when the REBRBERBHRLERS &
securities are sold by the Group with a concurrent agreement R R] M — A& AR IR E B 1R
to repurchase at a specified later date and price. These BEIREREEES - ZEEHFL
securities are not derecognised from the Group's consolidated BRAREBGS MBI KPP KL
statement of financial position and are retained within the R UREEHESREESSE
appropriate financial assets classification. The amount received A > ARAREEIRE F S B AR
by the Group is recognised as liabilities as the Group retains SRR KBl - AREE B YER A IE
substantially all risks and returns of the securities. BRAERAE -
As at 30 June 2021, the outstanding amount received from RZZEZ—FA=+H BE
repurchase agreements was HK$14,202,194,000 (31 December W WEERESRER
2020: HK$17,396,163,000) and was recognised as obligations 14,202,194,0008 T (& - ZT F
under repurchase agreements. +=—A=+—H :17,396,163,000
BT WiERRLEREOER -
The following table specifies the amount included within TREARBARIRZ AT EF ABR
financial assets at fair value through profit or loss subject to MWEmEER S R EBHEN A
repurchase agreements at the period end (Note 14). (BF3E14) ©
As at As at
30 June 31 December
2021 2020
R-BZ_—%F R-ZT-FF
RNA=+H +-A=t—H
Unaudited Audited
FEER REZ
HK$'000 HK$'000
FET TAT
Financial assets held for trading RIEEEMEREE
— Listed debt securities — LHEHER 7,245,249 8,570,137
— Unlisted debt securities — I EMEKES 970,375 42,626
Financial assets designated at fair value BERRATEFABRD
through profit or loss TREE
— Financial products — SRE SR 9,762,818 12,704,127
Clients’ pledged securities BEFEHES 1,093,998 1,356,941
19,072,440 22,673,831
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22. Share capital 22. R

Number of

issued and

fully paid
shares  Share capital

BERITR

mERCEE 2.3

HK$'000

FATT

At 1 January 2020 R-ZZE-_FTF—H—H 7,715,673,090 8,125,856

Shares issued under rights issue (note (b))  IRIFMHAREEITIR D

(Mt 3 (b)) 1,919,219,266 2,779,976

Shares repurchased (note (a)) Fr B8 B A% 17 (BT 5% (a)) (20,000,000) —
Shares issued upon exercise of share E ARt ST M

options scheme (note 23) EITHIR D (BT sE23) 2,336,288 2,917

At 31 December 2020 and 1 January 2021 RZ-ZZT_ZTF+=H
=+t—BER=%=—%

—HA—H 9,617,228,644 10,908,749

Shares issued upon exercise of share H SRt BT (E M
options scheme (note 23) BITRI R (D (BTeE23) 1,766,063 2,414
At 30 June 2021 KRB —FA=+H 9618,994,707 10,911,163

(a) During the year ended 31 December 2020, the Company bought back
and cancelled a total of 20,000,000 shares at an aggregate consideration
(before expenses) of HK$19.8 million on the Hong Kong Stock Exchange
at share prices ranging from HK$0.92 to HK$1.05.

(b) On 14 January 2020, the Company proposed a rights issue on the basis
of one (1) Rights Share for every three (3) existing Shares held at a price
of HK$1.45 per Rights Share. On 17 March 2020, the Company
completed the Rights Issue and allotted a total of 1,919,219,266 Shares
for a gross proceed of HK$2,783 million.

HE_Z-_ZTF+-_A=+—H1t
FEARRRBBBRIMAGR
0.927 L= 1.0578 JT Ay B & BE B K2 7
$H4 $£20,000,00088 8815 - AR EH
19.8 8 &7 C (ERFAXZ AT °

RZZ=_TF—A+EA - AAFE
BUABRHAE=ZQRIRERMN AT ESR
—(1BR LA % 15 By B2 - DA AR it
B R 5 1.4578 LAV BRI T AR © (1
BR=—ZFE_ZTF=F++tH%EK "
AR AR B $£1,919,219,266 1% B
17 HIRFTSRIEBEA2783E &
PETT ©
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23. Share option reserve

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of assisting in recruiting,
retaining and motivating key staff members. The Board of
Directors has the discretion to grant share options to
employees and directors of any members of the Group,
including independent non-executive directors. The Share
Option Scheme became effective on 19 June 2010 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date (i.e., 18 June 2020).

The total number of shares which may be issued upon exercise
of all share options to be granted under the Share Option
Scheme must not in aggregate exceed 10% of the shares of
the Company in issue at the date of approval of the Share
Option Scheme (i.e. 164,000,000 shares). The maximum number
of shares issuable under share options to each eligible
participant in the Share Option Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue
at any time (i.e. 16,400,000 shares). Any further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director or chief executive of the
Company, or to any of their associates, are subject to approval
in advance by the independent non-executive directors. In
addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company's shares
at the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and ends on a date which is not later than ten years
from the date of offer of the share options.

23.

o HA B 755 R B
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BRERE

23. Share option reserve (continued)

The exercise price of share options is determinable by the
directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the Company’s shares on the date of
offer of the share options; and (ii) the average Stock Exchange
closing price of the Company’s shares for the five trading days
immediately preceding the date of offer.

The expected volatility and the expected dividend yield reflect
the assumptions that the historical volatility and the historical
dividend yield, respectively, are indicative of future trends,
which may not necessarily be the actual outcome.

For the period ended 30 June 2021, 1,500,003 and 8,114,520
share options were lapsed and forfeited (2020: 300,000 and
2,073,745 share options were lapsed and forfeited) prior to the
vesting date as a result of staff resignation.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

1,766,063 share options were exercised during the period
ended 30 June 2021 (2020: nil), resulting in the issue of
1,766,063 shares (2020: nil) for a total cash consideration of
HK$1,681,000 (2020: nil). An amount of HK$733,000 (2020: nil)
was transferred from the share option reserve to the share
capital account upon the exercise of the share options. The
weighted average share price at the date of exercise for share
options exercised during the period was HK$1.23 (2020: n/a).

For the period ended 30 June 2021, the Group has recognised
an equity-settled share-based compensation expense of
HK$859,000 for the share options under the Share Option
Scheme in profit or loss (2020: HK$4,242,000).

BRENITEERESES D
AERATESE : (A2 AN
Fﬁﬁﬁx%giﬁﬁHﬂEHﬁ*“ﬁﬁE’]Wm
B KA ARNMREZZLR
BART A AR 5 B 1B X AT Ay 5 I
Mg -

SEEEN A EING LY %Eiﬁj&
BB TR IR BT AR B s & -
EARRBEEZNBK ﬁ%hﬁ
FT—EREBRER -

%zi_7_ FRNA= +E|¢H;ﬁ

T HREIER 25 FA
1 500 00317 528,114,5201% ﬁ% % #E
REBRHBHAI AR R (ZE =
Z 4 1 300,00013 K% 2,073,74517 &
A& HE 5 Bl R IR W) o

PR B TR A AR S 3

RIRRARE EREZH#EA -
BE_T_—FX A=1THIH

o 1766063(\%&%54%«7@(
TFTF /) BE,766,0630%
BT (ZE_F &) R
RIB#5E 51,681,000 T (ZE =
T ) 733,000 T (ZE =
TFE:E)RNEREETEMBE
R R B AR ANER - INERNE
TR BB AR PR 1T B BBy i
HREABRI23BL(ZE-F
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M AEBERBRESEIE T
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10 & E T &) E 7 $2859,0007% 7T
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23. Share option reserve (continued)

Movements of share options outstanding under the Share

o HA B 755 R B

23. BRERE#E)

BRI AT & T MR AT E

Option Scheme during the period/year are as follows: BIRENZBHNT -
30 June 2021 31 December 2020
—E_—-FXB=+H ZEZZF+ZA=+—H
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
mEFY T
TR  WEEHE 1B  BREHE
HKS$ per HKS per
share share
BRET BRAET
At 1 January R—A—H 1.544 63,292,717 1.498 74,894,303
Forfeited during the period/year  HiR,/F AR UK 1.521 (8,114,520) 1.326 (8,048,630)
Lapsed during the period/year HIR/E R K 1.516 (1,500,003) 1.520 (1,216,668)
Exercised during the period/year R/ FERTE 0.952 (1,766,063) 0.827 (2,336,288)
At 30 June/31 December WAA=+H/
+-A=1t—H 1.569 51,912,131 1.544 63,292,717

At the end of the reporting period, the Company had
51,912,131 (31 December 2020: 63,292,717) share options
outstanding under the Share Option Scheme, which
represented approximately 0.54% (31 December 2020: 0.66%)
of the Company's shares in issue as at 30 June 2021. The
exercise in full of the remaining share options would, under the
present capital structure of the Company, result in the issue of
51,912,131 additional ordinary shares of the Company and
additional share capital of HK$81,437,000 (before issuance
expenses). The option periods of the share options are from
10 January 2014 to 9 January 2024, from 13 July 2017 to
12 July 2027, from 4 July 2018 to 3 July 2028 and from
11 September 2019 to 10 September 2029.

REmEHR - NRFIH51,912,131
M ZEZTFF+_A=+—8:
63,292,71717) BB AR HEFT B IE T 14
RITEMBRE - (ERRRRZE
T ERA=ZTHEETRONLG
054% (—E-FTF+-_A=+—
E'O%% BIEARRRBATHE
RERE HEHERBEREETET
& - Z?ﬁiﬁéﬁh £1751,912,131 8%
AN E LB A NI AR
81,437,0007% 7T (K 1 B % 17
X) o  BRENRETEHREA S
T-—NE—A+BHE T _MNF—
AhB - —ZT— titﬂ+ HE
—E-+F+LA+=H - ZF—AN
F+LtAMHE-_ZT= Aitﬁ—a
rFZFE-NFNALA+—HBE=Z=
NEFENA+H-
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24. BRI RBRHE

24. Share award reserve

On 27 October 2011, the Company adopted the share award
scheme (the “Share Award Scheme”) under which shares of the
Company (the “Awarded Shares”) may be awarded to selected
employees (including directors) of any members of the Group
(the “Selected Employees”) pursuant to the terms of the
scheme rules and trust deed of the Share Award Scheme. The
Share Award Scheme became effective on the adoption date
and, unless otherwise terminated or amended, will remain in
force for 10 years from that date, i.e., 26 October 2021.

The aggregate number of the Awarded Shares permitted to be
awarded under the Share Award Scheme throughout the
duration of the Share Award Scheme is limited to 10% of the
issued share capital of the Company as at the adoption date
(i.,e., 164,000,000 shares). The maximum number of the
Awarded Shares which may be awarded to a Selected
Employee in any 12-month period up to and including the date
of award shall not in aggregate exceed 1% of the issued share
capital of the Company as at the adoption date (i.e.,
16,400,000 shares).

When a Selected Employee has satisfied all vesting conditions,
which might include service and/or performance conditions,
specified by the Board of Directors of the Company at the
time of making the award and become entitled to the shares
of the Company forming the subject of the award, the trustee
shall transfer the relevant Awarded Shares to that employee at
no cost.

The voting rights and powers of any shares held under the
Share Award Scheme shall be exercised by the independent
trustee who shall abstain from voting.

R-ZZFE——FtA-++tH AR
AIER AR A ) B2 Rt &1 (T Bxfn 22 =t
21 - Bt - ARR R ([ 2RREK
0 1) AIARAR A oD 2R BT &I v At B3R
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KERABINEEREB(BRESR)
(MEEEER]) - I BT EIN K
MBMAER RIESTRIERE
o BRI BEZAME+FE(AE
—E_—FTAZTRE)ER -

A% D 52 E) 5T B HARE P N 5 28 Bh T
ZIE TR &R DR B D BT
SEBAA D RN HHE BT
K HI10% (B1164,000,000 A% Bk
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B EfaT + = {5 A BB fE A 7] B [m) M5
EERINEERRNESEE A
TEHBE AR R A A BB 31T
A% ZN#91% (BN16,400,000 %45 ) °
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HWE M) - R EEE B 2R R
ARREAD - ZFEARBERZS
BEEEARERKRD

B X AR BITER D ZREEt &
AT RBENERDOAE R
N EBYRFEABRERERE -



BRBLZERERERAF 119
2021 7R HR R &5

NOTES TO THE INTERIM FINANCIAL REPORT

24. Share award reserve (continued)

Details of the Awarded Shares granted and unvested as at
30 June 2021 are set out below:

o HA B 755 R B

24. R BB #E &)

RIE-—FXA=ZTHRLEEX
SFENRERDOFBERYIIT

Number of Number of

Average fair Awarded Number of Number of Awarded

Date of Awarded value per Shares Awarded Awarded Shares
Shares granted share granted Shares vested Shares lapsed unvested Vesting dates

SREY BHEH CHRERR CXNEH XBERE
1% H 8 Wk 69 B LFEE BRITHBE BRITHBE BRITHBE BRITHBE BERH
16/4/2019 HK$1.60 11,687,000 (11,168,000) (519,000) = 30/11/2019
1,608 7T 11,621,000 (10,123,000) (1,498,000) = 30/11/2020
11,564,000 (1,502,000) (1,853,000) 8,209,000 30/11/2021

The Group has recognised a share-based compensation
expense of HK$2,210,000 for the Awarded Shares under the
Share Award Scheme in profit or loss (2020: HK$12,335,000).
874,000 Awarded Shares have been either transferred to the
grantees or sold in accordance with their instructions at no
cost (2020: nil) for the period ended 30 June 2021.

351,000 Awarded Shares lapsed prior to their vesting date as a
result of staff resignations for the period ended 30 June 2021
(2020: 484,000 Awarded Shares).

After considering the number of shares which were granted in
prior years, as at 30 June 2021, the total number of the
Awarded Shares that can be awarded was 2,509,000 which
represents approximately 0.03% of the Company’s shares in
issue as at the adoption date.

AREBEBHIRD R T BB T A LE
B D R IB & FERRUARR (D B E Y
FHER X 2,210,000 T (ZE=-F
£ :12,335,00087C) - HE_T—
—FXA=1+HI-HIM - 874,000
& BB IR (0 E(E R T AR AR
BRERENEREE (T _ZF
) o

HE-_T-_—FA=1+HItH
M AR E TE B - 351,000 8%
BIR% (D (= —Z 4 : 484,000% 22
BhA% D) ISR E B B AT R o

KEBREFEMREHZBRHG

B RZZTE=—FHA=1+H 7
ETRBEBHNERRMODELEH A
2,509,0000% © (h AR R R R4 B
B2 B 1T R% 5 B9 £J0.03% ©
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25. Shares held under the Share Award Scheme

Movements of shares held under the Share Award Scheme
during the period/year are as follows:

30 June 2021

%.%ﬁﬁ@ﬁ%ﬁ?%ﬁ%&

Bt B2 BT 811R TR A B AR 10

31 December 2020

—E--¥RXB=+H —T-TFTZA=1—H
Number of Number of
HK$'000 shares HK$'000 shares
T#ET BR&A TET BgnEeE
At 1 January R—HA—H 30,672 18,487,400 73,058 36,889,400
Vested and transferred out PR/ ERNGEREL
during the period/year (1,517) (874,000) (42,386) (18,402,000)
At 30 June/31 December RAA=+8/
+-A=+—H 29,155 17,613,400 30,672 18,487,400

26. Capital commitments and other commitments

26. EXREEREMAE

Capital commitments

The Group had capital commitments for system upgrade and
renovation of premises of approximately HK$13,588,000 which
were contracted but not provided for as at 30 June 2020
(31 December 2020: HK$17,772,000).

Other commitments

The Group undertakes underwriting obligations on placing,
IPO, takeover and merger activities and financial obligations to
loan facilities granted to customers. As at 30 June 2021, the
underwriting and financial obligations were approximately
HK$720 million and nil respectively (31 December 2020: HK$5
million and nil).

BAER

NEBRRRF R YERFIEH
BN AHE#)13,588,00058 7T 3K
BEHNEI AR T =_—F<A
STFHTUBE(ZEZZ2F+=
A=+—8 :17,772,000#T) °

Hitb &

AEBARE BAAREE K
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b8t 15 4 4 B
27. Cash flows from operating activities 27. REFZBEENRERE
For the six months ended
30 June
BENXA=1+HIL<EAR
2021 2020
e _ZT_THF
Unaudited Unaudited
REER RICEZ
HK$'000 HK$'000
FTHET THT
Cash flows from operating activities BETDEENRARE
Profit before income tax bR P15 B B 4 A 1,107,085 704,342
Adjustments for: SR
Depreciation e 38,376 34,038
Share-based compensation expenses VARZ 5 7 B 1t ) S
sz 3,069 16,577
Vesting of shares for the share award AR 1) B Rt 8l 5 B
scheme & 17 (103) —
Unrealised gain on financial SR TAMRER
instruments g %5 (11,792) (530,064)
Unrealised gain on debt securities in EETEBESHN
issue NEIE W R (135,545) (120,072)
Unrealised loss on derivative financial PTEEBRT AR
instruments REIREIE 228,227 107,126
Finance costs A& A 449,929 432,741
Interest income M EMA (1,302,123) (1,376,020)
Dividend income A% 2 WA (15,327) (7,822)
Net loss allowance on loans and BKTEFHMERK
advances to customers PAREEREFRE 66,589 31,523
Net loss allowance on accounts JE U SR IE E 1E B i
receivable HER 18,869 3,167
Net reversal of loss allowance on other EhEmEERER
financial assets and loan AEEEEERD
commitments FER (5,249) 3,681
442,005 (700,783)
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27. REFHELENRERE

27. Cash flows from operating activities (continued)

(%)
For the six months ended
30 June
BENXA=1+HILKER
2021 2020
—_E_—F§ —E-F
Unaudited Unaudited
REER RIEE %
HK$'000 HK$'000
T#ExT 5T
Increase in other assets H i & E I 0 (192,982) (971)
Increase in loans and advances to HKTEPHEREBK
customers 0 (12,514,634) (3,255,124)
Increase in accounts receivable & I SR IE 12 0 (8,627,889) (3,145,338)
Increase in receivable from reverse [ 7] 5] B 175 =5k LUK 5K IR
repurchase agreement 1 0 (1,216,581) (1,000,829)
(Decrease)/Increase in obligations under ClE R EER ORd),/
repurchase agreements 0 (3,193,969) 1,479,158
(Increase)/decrease in prepayments, TERTFTE e R EMmE
deposits and other receivables WeskIE (38 0), 7 (119,888) 79,647
Decrease/(increase) in financial assets at AT EFTABRA SR
fair value through profit or loss BERD,/(EMm) 6,801,339 (14,445,458)
Decrease in derivative financial instruments #7444 gt T B FE 115,063 265,400
Increase/(decrease) in financial liabilities at R A F{EzT ABZEH S Bl
fair value through profit or loss &L M CRD) 1,836,611 (361,887)
Increase in client trust bank balances RE(SFLIRTT RS NN (638,350) (5,696,720)
Decrease in bank deposits R1T 17 O A — 56,464
Decrease/(increase) in time deposits with TR BE=E
original maturity more than three months A2z EBRERRLD
when acquired (&) 166,859 (37,669)
Increase in accounts payable JE {5 FRIE 1 0 6,702,209 9,516,059
Decrease in other payables and accrued Hih 5B REGTAE
liabilities Ve (272,390) (133,423)
Decrease/(increase) in financial assets at BAFEFAEMEEY
fair value through other comprehensive mHeREERD
income (35 h0) 37,328 (109,912)
Cash used in operations LB RS)FIR & (10,675,269) (17,491,386)
Hong Kong Profits Tax paid BEXNEBAER (40,114) (231,302)
Interest received B HE 1,366,116 1,274,422
Interest paid EENPAIV (445,698) (432,099)
Dividend received B U R% 8 15,327 7,201
Net cash flows used in operating BREZDDRABAEREER
activities BH (9,779,638) (16,873,164)
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28. Related party transactions

(a)

In addition to the transactions and balances set out
elsewhere in the unaudited interim financial information,
the Group had the following material transactions with

related parties during the period:

28. BB AR5

(a) BAREEZTHYKERE
HEEMTHNRZ S &%%
G o 7 5 [ BA A P B B B
ETUATERARS

For the six months ended

30 June
BEXA=+HLREAR
2021 2020
it g 2.2
Unaudited Unaudited
KRBT REERZ
Notes HK$'000 HK$'000
B FER FET
Commission expenses to the ultimate /% F&RAIER A E
holding company B B 2 (i) (855) (395)
Professional and consultancy fees paid X FRZHB A 7
to fellow subsidiaries MEXRAAE (il (30,013) (12,027)
Management fee income and BARBZENBA
performance fee income of a DR
private fund managed by a wholly- RAREN SR
owned subsidiary of the Company ERBHERE K
and invested by a fellow subsidiary ARRIBE WA (iii) — 743
Commission income received from the B Ll .5 2 € UgEL
above private fund B {AE WA (iv) — 123
Commission income of a public fund BHRZWE QR EE
managed by a fellow subsidiary H RS E & WEH
ik ON (v) 5 6
Commission income from the ultimate B &R A & WA
holding company B8 & W A (vi) 72 25
Underwriting fee and sponsor fee B AR R A A YR
income from the ultimate holding MEHEBERREE
company RKA (vii) 466 =
Commission income from a fellow B R 2 P /8 22 7] e B
subsidiary e WA (viii) 321 78
Commission income and handling B —REKBELQA
income from another fellow R A & A R
subsidiary FEEHA (ix) 93 285
Commission income and handling B A )RR A B R
income from an immediate holding HAESBWARFE
company Bl (x) S 15
Consultancy service fee and corporate X 13 T &K 2R 2 &)
finance service fee paid to the KR Z B A RIE
ultimate holding company and ARG E kX
fellow subsidiary BMEREE (xi) (8,059) (8,813)
Advisory income of a public fund BRZRMBELRERE
managed by a fellow subsidiary B RS E S WEH
& A HA (xii) — 37
Commission income of private funds BRI ZME QR EE
managed by a fellow subsidiary ) FL = E & B
WA (xii) 409 —
Management fee income managed by HZARRZEHEBA
a wholly own subsidiary of the AEER RPN ER
Company and invested by an RAREHNRER
intermediate holding company I EIRE
A (xiv) 6,896 —
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28. Related party transactions (continued)

(a)

(continued)

Notes:

(0

(i)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

The commission expenses to the ultimate holding company were
calculated based on the percentage of the transaction value
stated in the Cooperation Agreement signed with a wholly-owned
subsidiary of the Company.

The professional and consultancy fees paid to fellow subsidiaries
for the provision of capital market information were charged at
HK$30,013,000 for the period ended 30 June 2021 (2020:
HK$12,027,000).

The management fee income and performance fee income
received from a private fund managed by a wholly-owned
subsidiary of the Company and invested by a fellow subsidiary
were charged at 1.5% per annum of the net asset value at the last
working day of each month and 20% of the positive increment in
the net asset value for the period ended 30 June 2020.

The commission fees received from the private fund mentioned in
note (iii) above included commission income which was based on
0.15% (2020: 0.15%) of the transaction value.

The commission income received from the public fund managed
by the fellow subsidiary was based on the pricing stated in the
signed brokerage agreement with a wholly-owned subsidiary of
the Company.

The commission income received from the ultimate holding
company was based on the pricing stated in the signed
brokerage agreement with the wholly-owned subsidiary of the
Company.

The underwriting and placing fee income received from the
ultimate holding company was based on the underwriting and
placing agreement with the ultimate holding company.

The commission income received from the fellow subsidiary was
based on the pricing stated in the signed brokerage agreement
with wholly-owned subsidiaries of the Company.

The commission income and handling income received from
another fellow subsidiary was based on the pricing stated in the
signed brokerage agreement with a wholly-owned subsidiary of
the Company.

28. BBt AR 5Z (#)

(a)

(%)
fif i -

0]

(ii)

(iii)

(iv)

(vii)

(viii)

(ix)

XN TFREZERARNMAES
MXDRERARN —KE
BB ARBILNEEHE
JIRNRZ ZEBEDLEE -

BE_ZT-_—F,A=+H
IHEARIBL A KM B A Al HR 4R
BAMBERNEHEKE
£ 3 1/30,013,0008 T (= &
—ZTH 1 12,027,00087C) ©

BARRZEKBRAER
FERMBARZENTLE
ELWBNBEEERARE
RBRAKEBAGZE —ET
EERMEEFETF1.5%
ERBE-_ZT_ZTFENA=
+ B 1E HAfE & B R E I R
H20% 0 & o

B E XKt EE S
WA BRBEERS
EM0.15% (=& = T 4F :
0.15%) s EHEES A °

BERENBRREENNE
E WM M R ARER
REAIZEKE R ARLH K
hEIN BN EBKE -

SR S FENCIE e L ik
WA REAR R E 2 A KB
2 B2 SRR A th 7 D1 BA Y
EBUE -

B R AR R A REE B
KB & & WA R B R 8RR
R AL B R ECE
W -

BREEMSQAERSMES
WA REARRNE 2 A KB
RAEIZ L HRTIAH
EBEUWE -

85— RFEMEA KIS
MW ARFEERATIZ
HARR2EMBRAEY
R =S R E B E
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28. Related party transactions (continued)

(a)

(continued)

Notes: (continued)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The commission income and handling income received from an
immediate holding company was based on the pricing stated in
the signed brokerage agreement with an immediate holding
company of the Company.

The consultancy service fee and corporate finance service fee paid
to the ultimate holding company and fellow subsidiary were
based on the pricing stated in consultancy services and corporate
finance services agreements with wholly-owned subsidiaries of the
Company.

The advisory income from a public fund managed by a fellow
subsidiary was based on the percentage prescribed in the
advisory agreement.

The commission income received from the fellow subsidiaries was
based on the pricing stated in the signed brokerage agreement
with wholly-owned subsidiary of the Company.

The management fee income received from private funds and
public fund managed by a wholly-owned subsidiary of the Group
and invested by a intermediate holding company were charged at
percentage stated under respective management fee agreement.

Included in the Group’s accounts receivable was a broker
receivable due from the ultimate holding company of
HK$102,952,000 (31 December 2020: HK$89,937,000) arising from
dealing in securities as at 30 June 2021. The credit terms
provided to the ultimate holding company were consistent with
the practice of the securities dealing industry. The balance was
unsecured, interest-free and receivable on the settlement day
under the relevant market practices.

Included in the Group's accounts payable was a broker payable
due to the ultimate holding company of HK$12,407,000
(31 December 2020: HK$7,184,000) arising from the dealing in
securities as at 30 June 2021. The balance was unsecured,
interest-free and payable on the settlement day under the
relevant market practice.

o HA B 755 R B

28. BBt AR 5Z (#)

(a) (%)
P& -

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(%)

BN ERQBKRNMS
WARFEEWATIIRIE S
ARBRTERA R EILN
RICHHIIBNEERE -

XN FHEREER AR R
MEBARMNGEAREE R
EXRERBEREARAR
BB AR A RS K
SR E BRI 195 5 P #UE (B 1R
HR ©

BERENBRRAEENLNE
EH o Y B R A T IR B
B T R] AR B D L

5 -

ERANNEINEEN =PI
R & YA TR IR B AR R F]
2EKH B AR R NELH
AN EBRE -

BAEE2EMBEQRER
RN EEARRENTLE
Ee R REESWRHEE
BWADRBEEBERER
ER L ENER = 8

REERNERFERER =
T —ENA=+HEEZ
HFEANERSEIER AR
£ 42 & U FXTE 102,952,000
T(ZE=_TF+_A=+—
B : 89,937,000/ 7T ) ° [A &
BB A RIRENEE KK
HESBEETENEG —
W BBEHABMIBED - &%
EHAERE RERRE
H A URER -

REERNEMNFRERER=
T —ENA=+HEEREZX
FEERNEMNZEERAR R
42 43 FE 5 3R I812,407,00078 7T
(ZZE=_ZTF+_fF=+—
B : 7,184,000/ 7T ) ° 1R K4
TS EN - AR ABER
- 2B REREERAXN -
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28. Related party transactions (continued)

(a)

(continued)

Notes: (continued)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

Included the Group's accounts payable were amounts due to the
ultimate holding company of HK$1,304,000 (31 December 2020:
HK$160,000), the immediate holding company of HK$ nil
(31 December 2020: HK$ nil), the fellow subsidiary of
HK$70,580,000 (31 December 2020: HK$12,526,000) and another
fellow subsidiary of HK$23,044,000 (31 December 2020:
HK$12,159,000) arising from dealing in securities, futures and
foreign exchange as at 30 June 2021. The balance is unsecured
and payable on demand.

Included in the Group's payables was the accounts payables to the
public fund mentioned in note (v) above arising from dealing in
securities of HK$85,000 (31 December 2020: HK$ nil).

Included in the Group's accounts payable were the accounts
payable to the ultimate holding company mentioned in note (xi)
for the consulting service fee and corporate finance service fee of
HK$7,093,000 (31 December 2020: HK$14,644,000).

Included the Group's accounts receivable were management fee
and performance fee receivable due from private funds and a
public fund managed by the Group mentioned in note (iv) of
HK$1,246,000 (31 December 2020: HK$ nil) arising from the
provision of asset management service.

Included in the Group’s prepayments, deposits and other
receivables of HK$39,050,000 (31 December 2020: HK$38,370,000
was an advance prepayment to the fellow subsidiary for the
professional and consultancy fee mentioned in note (i) above.

28. BBt AR 5Z (#)

(a)

(%)
fif i -

(xvii)

(xviii)

(xix)

(xx)

(xxi)

(%)

RZF=_—FA=+H"
AEBZzEMNRBRERE
BEESF HERIINEELEZ
BN HEEERRAARE
1,304,000 (ZE =T F +
—A=+—H :160,000
JL) ~ BN EEERARIE
TRT(ZETF+=A=
+—8:T%n) ENRER
/8 A A3 I8 70,580,0007%5 7T
(ZZEZZF+ZRAR=+—
B : 12,526,000 7T) K & 1+
B —RE XK B AR RIE
23,044,000 L (ZE=_ZF
+=HB=+—H :12,159,000
FETL) o kS ER YR A
REREFZ S o

AEERNABEREEER
HE 4 W B ST WA
il A B & $ K 5K 7E85,0007
T(ZEZZEF+_A=+—
B:ZT&T) -

AEBZENZIBRERE
HARBERCERERE B
JRE A5F T 5 (i) T 3L B 4R 422 AR X
A] H) 3 IE 7,093,000 7T (=
T_ZF+_A=+—8:
14,644,000 7T ) °

N £ [ B R 3R I B E MY R Gv)
FriiiR it EEERRBEE
MEKBEASEEEENLE
EERABESHERER
18 5% 3R B FXIH 1,246,000
T(ZE=EF+=_A=1+—
H:ZT&T)

AEBEMBEMKE RE K
H b fE UL 3R I8 39,050,000 7T
(ZEZZEF+A=+—
A : 38,370,000 Jt) £ ¥& 5t
b SR FE G BTl 2 K R
BRRZNEB R RMNERTE
H3RIE -
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28. Related party transactions (continued)

(b)

The Group's ultimate holding company, GJSCL, is subject
to the control of the PRC Government which also controls
a significant portion of assets and entities in the PRC
(collectively referred to as “state-owned enterprises”).
Therefore, transactions with state-owned enterprises are
regarded as related party transactions.

Majority of the bank borrowings and deposits of the
Group were entered into with state-owned banks. In
addition, the Group enters into transactions with
state-owned enterprises that relate to the Group’s normal
business activities, including but not limited to brokerage
services, corporate finance business, asset management
business, loan and financing business and investment
holding and market making business. These transactions
are entered into in the ordinary course of business at
arm’s length and under the normal commercial terms and
conditions as to those that would have been entered into
with non-state-owned enterprises, which were not
considered individually significant in accordance with
HKAS 24.

Compensation of key management personnel of the
Group:

o HA B 755 R B

28. BBt AR 5Z (#)

(b)

AEBREEBRARBERE
Al P B BT AE S - W
FEBA T EHTEERE
RZEBERGER (BB AIE
BRE]D- -FHit AEEHE
BAELEF Y 2R HHHR
RBBTRS -

AREBAREDRITERLE
R R EBFRITRIL © It
Sh e REEEBEADEETT
HAREREXRG LA
MR 5 BRERETRREL
R EREXH BE
EEXT EREBEE
B REER R MR -
ZERHIN B R EBE
PRV IREIFEARRE
TR R 5 B IEF 7 R &
RRAGRH T WIRREE
SR ERIE 2450 8 AR &
EREARS °

AEETEEEABHM

For the six months ended

30 June

@ENRBA=1THIL><{EAR
2021 2020
—E_—%F —ETF
Unaudited Unaudited
RIEER RIEEZ
HK$'000 HK$'000
FHET FE T
Salaries and allowances & MoERL 7,099 7,075

Equity-settled share-based payments — LAMEZR 4 E AN (5 A E

B 55 5K 680 3,096
Pension scheme contributions RIREFHEIH R 36 36
7,815 10,207
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29. Offsetting financial assets and financial

liabilities

The Group currently has a legally enforceable right to set off
the Continuous Net Settlement (CNS) money obligations
receivable and trade payables with HKSCC and it intends to
settle on a net basis as accounts receivable from or accounts
payable to the Stock Exchange. The net amount of CNS
money obligations receivable or payable with HKSCC and the
guarantee fund placed in HKSCC do not meet the criteria for
offsetting in the financial statements and the Group does not
intend to settle the balances on a net basis.

29. HETHEERSHEE

AEHE B ATHA AR I THERIE
HERBEENFEFRIM (T
BFRARY) IR B2 5 e 3R
B WEHRFREEERRIKKE
NERFERRGEE - REBEEN
5 4805 BR S UK B M R S A AR O %
BEERREREENREESY
PRERMBREANEFENTE -
AEETRIDFRERGEARE
8 o

Gross
amount of Net
recognised amounts of Related
Gross financial financial amounts not
amount of (assets)/ assets/  set off in
recognised liabilities  (liabilities) the
financial offset in the reflected in  statement
assets/ financial the financial of financial
(liabilities) statements statements position Net
REBERE REBRE
ERZSH ERCHED 278 [HERREE
HE/ ¢H(HE) &MEE/ HRAREH
(REE)BE /ARSE (RR)PHE HENEH B8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHET FTHET FTHET FTHET FTHET
As at 30 June 2021 R-BZ—-%XA=+H
Financial assets SRMEE
Accounts receivable arising from brokerage HERES Y e 0
— the Stock Exchange and other — B REMEE R
clearing houses 7,925,844 (3,461,189) 4,464,655 — 4,464,655
Loans and advances to customers BIBFHNEFRBR 28,047,113 — 28,047,113 (27,853,696) 193,417
Financial liabilities SRR
Accounts payable arising from brokerage IR RN TR
— the Stock Exchange and other — B R EMAEE
clearing houses (7,204,053) 3,461,189 (3,742,864) — (3,742,864)
As at 31 December 2020 R-Z-2F¥+-A=+—-H
Financial assets SRMEE
Accounts receivable arising from brokerage B BRI
— the Stock Exchange and other — BRAREMEER
clearing houses 6,385,553 (4,743,631) 1,641,922 — 1,641,922
Loans and advances to customers BYRENERRER 15,604,244 — 15,604,244 (15,214,093) 390,151
Financial liabilities eMEaR
Accounts payable arising from brokerage BREBEMNTE
— the Stock Exchange and other — BT R E A E AT
clearing houses (6,108,930) 4,743,631 (1,365,299) —  (1,365,299)
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29. Offsetting financial assets and financial liabilities

(continued)

The tables below reconcile the

29.

“net amount of financial

assets/(liabilities) presented in the statement of financial
position”, as set out above, to the amounts presented in the

statement of financial position.

o HA B 755 R B

EECHMEERSRMEE
(&)

TREINRMBRRKZI NS
BMEE/(BE)FRI(MEXHR
) ERHBERRAR 2SN

As at As at
30 June 31 December
2021 2020

R-BZ—F R-ZT_ZTF
~A=+HB +-A=+—H

HK$'000 HK$'000
FTET FET
Net amount of accounts receivable arising from 21 Tl # $5 1 4C A2 S 75 8
brokerage after offsetting as stated above WSRIE# 5
— the Stock Exchange and other — BT R B A E T
clearing houses 4,464,655 1,641,922
Accounts receivable other than the Stock Bk A2 Bt K2 EL Ath 45 & P LA S
Exchange and other clearing houses B FE Y ZR I8 9,806,928 4,003,106
Less: loss allowance B ERRE (23,766) (6,231)
Accounts receivable in the statement of B RS AR 2% P A FE SR IE
financial position 14,247,817 5,638,797
Net amount of accounts payable arising oA b P AR S 18 B 40 R TS
from brokerage after offsetting as stated & FRIB R
above
— the Stock Exchange and other — BT R A AEE P
clearing houses 3,742,864 1,365,299
Accounts payable other than the Stock Bk 32 Py N B Ath 45 5 Bt LA S
Exchange and other clearing houses Y FE {5 2008 25,742,577 21,417,933
Accounts payable in the statement of B RS AR 2% A FE N SRIE
financial position 29,485,441 22,783,232

EXFEN N BRREIN NS
MEE/(AF)FHEIDISEE
BARSIRAR M 1378 [ 42 % 75
FEMRIR M B AN R IR — B P e
HEEM] -

The “net amounts of financial assets/(liabilities) reflected in the
financial statements”, as set out above, is included in
“accounts receivable and accounts payable arising from
brokerage — the Stock Exchange and other clearing houses”
in notes 13 and 17 to the financial statements, respectively.
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30. Fair value measurements of financial 30. EMIEMAFEETTE

instruments
Group’s valuation process

The Level 1 and Level 2 fair value of financial assets are
measured by reference to quoted market prices and brokers’
quotes respectively. For Level 3 fair value, if applicable, the
Group engages an independent valuer to perform the
valuation of financial assets for financial reporting purposes.
Such valuation report would be sent to the Accounting
Department and the Audit Committee for discussion at least
twice per annum, which is in line with the Group's reporting
dates.

The Accounting Department regularly reviews significant
unobservable inputs and valuation adjustments including
broker quotes used to measure the fair values of financial
assets. Changes in Level 2 and Level 3 fair values are analysed
for the fair value movement at each reporting date.

AEENHERE

TRMEENEIRNRE2ZRATE
Ty 12 EMHRE ML L REFT
E-HNEIEAFEUGER),
AEBEDRREBEAEMESHE
BEEITHE - AMEMEERRE A
ZHERESHEFELMAKR (EAR
SENBREEH B 2XTEE
MhESZZES  UHE® -

St E RN EEARGESR®
BERAFENEREZIBREREZ28 KL
HEFAR(BRELERE) - F2R
REIRAFEZLHNERSE B H
ETOWMANTBAFERRE-
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30. Fair value measurements of financial
instruments (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

Assets measured at fair value:

As at 30 June 2021, unaudited

IR S R P T

30. TR IT AN A FETE &)
NEEZER
TEHBEAEES BT ENATE
HEZRE:
BOTFEHENEE :

§:$:—$7‘<E =18 XEF

Fair value measurement using

RAUTERMLFEE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs Total
EE  EXVHE EXRIEER
hEHE 28 28 o hy
(Level 1) (Level 2) (Level 3)
(B14) (E24R) (E38])
HK$'000 HK$'000 HK$'000 HK$'000
§ FET FET FET FET
Non-current JEim &
Financial assets held for trading and FIEEERBEMN SR
investments BE
— Unlisted fixed income securities — EEMEENEES — 5,883,440 — 5,883,440
— Unlisted convertible securities — I AR AR — — 214,647 214,647
— Unlisted equity securities — FLEMRAES — — 1,123,207 1,123,207
Financial assets at fair value through profit ~ RATBEFABZNEH
or loss BE
— Financial products — 2REm — 2070445 5598773 7,669,218
Derivative financial instruments TEEMIA — 130,838 — 130,838
— 8,084,723 6,936,627 15,021,350
Current B
Financial assets held for trading and FIEEERREMNER
investments aE
— Listed equity securities — FRAES 2,903,957 — — 2,903,957
— Listed debt securities — LhEBES 649,400 12,297,249 — 12,946,649
— Unlisted debt securities — kEMERES — 4,819,130 — 4,819,130
Financial assets at fair value through profit AT EFABZNEE
or loss BE
— Unlisted fund investments —FIMESKE — 2,447,736 — 2,447,736
— Unlisted convertible promissory note — FEMABRREARLE
Bz — 379,991 — 379,991
— Other financial instruments — HEieRTA
— Financial products — RES 2,766,133 21538566 1,487,250 25,791,949
Financial assets at fair value through other AT EFAEMZH
comprehensive income WaremEE
— Unlisted debt securities — ¥ EEBESR - 43,476 - 43,476
Derivative financial instruments TAESRIA — 2,605,082 — 2,605,082
6,319,490 44,131,230 1,487,250 51,937,970
6,319,490 52,215,953 8,423,877 66,959,320




132 Guotai Junan International Holdings Limited
2021 Interim Report

NOTES TO THE INTERIM FINANCIAL REPORT
IR 5 R P T

30. Fair value measurements of financial 30. EMIBENAFEFE &
instruments (continued)

Fair value hierarchy (continued) NEEEHKE)

Assets measured at fair value: (continued) B FEFEIEE : (1)

As at 31 December 2020, audited A—E_ZEZE+_"HA=+—H &
357

Fair value measurement using

AAH TARWAFENE

Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
BB EAURR EABEER
mHaE 24 24 @i
(Level 1) (Level 2) (Level 3)
(F18) ($28) ($38)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Non-current ERE
Financial assets held for trading and HEEERRENSREE
investments
— Unlisted fixed income securities — FEmEE NGRS — 5,878,878 — 5,878,878
— Unlisted convertible securities — FEMABRES = — 195,758 195,758
— Unlisted equity securities — FEmRAER — — 730,985 730,985
Financial assets at fair value through profit ~ RAFEFABRNEE
or loss BE
— Financial products — SREM 309,887 4,149,699 5,711,354 10,170,940
309,887 10,028 577 6,638,097 16,976,561
Current mE
Financial assets held for trading BIEEENRETA
— Listed equity securities — FRAES 1,439,070 — — 1,439,070
— Listed debt securities — FEKER = 15,683,053 = 15,683,053
— Unlisted debt securities — FImERER — 5,261,345 — 5,261,345
Financial assets at fair value through profit ~ BATEFABZNEH
or loss BE
— Listed fund investments — FImEERE — 1,986,769 — 1,986,769
— Other financial instruments — Hipe@T A — 225,618 — 225,618
— Financial products — EREm 1,928,282 25,558,371 1,854,496 29,341,149
Financial assets at fair value through other ~ RATEF AL ZAME
comprehensive income HERmEE
— Unlisted debt securities — FEMEBES — 105,574 — 105,574
Derivative financial instruments fTEsmIA = 1,261,354 = 1,261,354

3,367,352 50,082,084 1,854,496 55,303,932

3,677,239 60,110,661 8,492,593 72,280,493
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30 e T ENAFEFE (&)

30. Fair value measurements of financial
instruments (continued)

Fair value hierarchy (continued) NEEEHK(E)
Liabilities measured at fair value: BAFEHEMERE -

As at 30 June 2021, unaudited WoE_—FRXA=1+H '  FE=H

&
Fair value measurement using
RAUTEENLAFEHE
Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs Total
R EXTHE EXELIEER
mRER 28 28 @t
(Level 1) (Level 2) (Level 3)
(B14R) (%21R) (%38)
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
Non-current FERE
Debt securities in issue designated at fair ~ JEE R A FEF ABRA
value through profit and loss BETERKES —  (1,771,520)  (5,870,613)  (7,642,133)
Derivative financial instruments TAESRIA — (363,300) — (363,300)
- (2,134,820)  (5,870,613)  (8,005,433)
Current pid )]
Debt securities in issue designated at fair  JEERAFEF ABRA
value through profit and loss BETERKES —  (17,542,563)  (1,487,248) (19,029,811)
Financial liabilities held for trading FIEEEMERAR
— Listed equity securities — FRAES (42,022) — — (42,022)
— Listed debt securities — LHEHES (1,705,542)  (2,646,154) —  (4,351,696)
— Unlisted debt securities — FLMREER S — (3,697) - (3,697)
— Other financial instruments —HiERIA - (87,693) - (87,693)
Financial liabilities at fair value through BATEG ABENER
profit or loss =0
— Financial products — tREm —  (3,412,623) —  (3,412,623)
— Third-party interest in consolidated — MABHEREEEN
investment funds E=-FHER — (719,863) — (719,863)
Derivative financial instruments TAESRIA —  (2,316,985) —  (2,316,985)
(1,747,564) (26,729,578)  (1,487,248) (29,964,390)
(1,747,564) (28,864,398)  (7,357,861) (37,969,823)
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30. Fair value measurements of financial 30. EMIBENAFEFE &
instruments (continued)

DREERE)

Fair value hierarchy (continued)

BLFEIEMHRR - (&)

Liabilities measured at fair value: (continued)

As at 31 December 2020, audited A—E-_EBF+_-A=+—H ' &

B

Fair value measurement using

RANTRANAFENE

Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
EE  EAUBR EBEAEEER
[E 24 24 @t
(Level 1) (Level 2) (Level 3)
(B18) (828) (£34)
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Non-current Fins
Debt securities in issue designated at fair RERATEIARRNE
value through profit and loss BIEBES = (4,311,695) (5,981,835) (10,293,530)
= (4,311,695) (5,981,835) (10,293,530)
Current pid )
Debt securities in issue designated at fair BERRTEFARENE
value through profit and loss ETEHES —  (20424131) (1854,497)  (22,278,628)
Financial liabilities held for trading BIEEEMERAR
— Listed equity securities — FTRAES (263,722) — — (263722)
— Listed debt securities — EERER — (2,956,878 = (2,956,878)
Financial liabilities designated at fair value BT RATEFABRNE
through profit or loss REE
— Financial products — SREM — (2,968,586) — (2,968,586)
— Third-party interest in consolidated — MAGHREEEN
investment funds F=FHER — (477,074) — (477,074)
Derivative financial instruments fTEemIA — (862,429) — (862,429)
(263,722) (27,689,098) (1,854,497) (29.807,317)
(263,722) (32,000,793) (7,836,332) (40,100,847)
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30. Fair value measurements of financial
instruments (continued)

(a)

Financial instruments in Level 1

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of
the reporting period. A market is regarded as active if
quoted prices are readily and regularly available from an
exchange, dealer or broker and those prices represent
actual and regularly occurring market transactions on an
arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid
price.

Financial instruments in Level 2

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter) is
determined by using valuation techniques. These
valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant
inputs used in the valuation for financial instruments are
observable, the financial instruments are included in
Level 2.

If one or more of the significant inputs are not based on
observable market data, the financial instrument is
included in Level 3.

There was no transfer of fair value measurement between
Level 1 and Level 2 during the six months ended
30 June 2021 and the year ended 31 December 2020.

o HA B 755 R B

30. TR IT AN A FETE &)

(a)

F1REMTAE

REBRMSEENERTA
N ERBEREHROT S
WEFE - AEOTSEA
R EERRRZHM X5
BRELMERENTS
Mz % MERRIZ QT EE
ETNERREHRELNT
LR  AEBAFERE
EFANTSRERSE R

FE2REMTA

I FERE BT 5 (Flan5 s
B EENSRITARFED
ERHEEXRMERE - %F5MHh
ERMEA ERAAEED
SE8E(NE)  BETIKRE
BN EMT - MR T
BEfEMANABEERZ2H
BRAUEBRZ2E Z2mT
HIIAZE 28 »

A — A% EE AL2HL
FEUREBERMBSHEAE
o Ze R T AR AFEIR -

RBE-_ZE-_—FXA=+
AEAEAREBEE=Z=Z
F+-_A=+—HLLFE"
FNRRE2HM A FEFTEH
| o
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30. Fair value measurements of financial

instruments (continued)

(c)

Financial instruments in Level 3

The following tables present the changes in Level 3
instruments of financial instruments for the period ended
30 June 2021 and the year ended 31 December 2020.

Level 3 financial assets

For the period ended 30 June 2021, unaudited

30. EMIENAFEFTE &)

(c) H3MEMIE

TERERTIREBE_T-_—F
NA=Z+THILEHRAREE =
TEF+ZA=+—HI1E
FENEIR T AZE
o

FIREHEE

BE_E-_—XA=+H

IEHR KRBT
Unlisted Unlisted
equity convertible Financial
securities  securities products
(note14) (note 14) (note 14) Total
L L
BF¥ESs "THREES SHER
(ME14)  (MEE14)  (WE14) gt
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FTET
At 1 January 2021 R-ZE-_-%—HF—H 730,985 195,758 7,565,850 8,492,593
Purchases BE 515,520 — — 515,520
Disposal/redemption HE/BO — — (33,358) (33,358)
Transfer to level 1 #AE1R (193,820 - —  (193,820)
Net gain/(loss) recognised in profit or loss ~ RBEAREREME/ (BE)
ek 70,522 18,889  (446,469)  (357,058)
At 30 June 2021 W=Z=_—F A=+H 1,123,207 214,647 7,086,023 8,423,877
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30. Fair value measurements of financial 30 e T ENAFEFE (&)
instruments (continued)
(c) Financial instruments in Level 3 (continued) (c) E3/EWMITAE(E)
Level 3 financial assets (continued) FEIRELHEE (1F)
For the year ended 31 December 2020, audited BE_E_EF+-RA=+
—HILFEE > &
Unlisted

Unlisted  convertible  Unlisted
equity promissory convertible  Financial

securities note  securites  products
(note 14)  (note 14)  (note 14)  (note 14) Total
kLM
LM ABARAR ]
RAE 5 2R ABREF oREmD

(Mz1a)  (sk4)  (Mat1a)  (Birsng) @t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAr  TErn  FEx  FET  TEx

At 1 January 2020 N-_ZE-TF—HF—H = 4,298 — 7,004,661 7,108,959
Purchases BE 730,985 = 195,758 161,827 1,088,570
Disposal HE — (4,298) —  (91854) (96,152
Transfer to level 2 (note) A E2M (fat) — = —  (695734)  (695,734)
Net gain recognised in profit REZAERNHREFE

or loss = = — 1,086,950 1,086,950
At 31 December 2020 RZZE_ZF

+ZA=+—A 730,985 — 195,758 7,565,850 8,492,593
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30. Fair value measurements of financial 30. EMIENAFEFTE &)
instruments (continued)

(c) Financial instruments in Level 3 (continued) (c) ZE3/EMIE(E)
Level 3 financial liabilities FIREWAR
For the period ended 30 June 2021, unaudited BE_E-_—XA=+H
IR - REEER

Debt securities

in issue

(Note 19)

=% 1)

REEH

(Psx19)

HK$'000

THET

At 1 January 2021 RZFE—_—F—H—H 7,836,332
Redemption on maturity R EIER R BE [E (33,359)
Net loss recognised in profit or loss RiEm AR E B FHE (445,110)

At 30 June 2021 R-ZZE-_—FA=+H 7,357,863
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instruments (continued)

(c)

Financial instruments in Level 3 (continued) (c)
Level 3 financial liabilities (continued)

For the year ended 31 December 2020, audited

o HA B 755 R B

30. TR IT AN A FETE &)

EIREMT A (E)
FIRLHMAR (W)

R-EB_FEF+-R=+-—
HILFE %

Debt securities
in issue

(Note 19)
BT

(ET ke
(BMt3E19)
HK$'000
T

At 1 January 2020 R-_ZE_TF—H—H
Issuance BT

Transfer to level 2 (note) A E24% (MisE)
Redemption on maturity F 5] HA R FE )

7,436,208
57,271

(695,732)

(48,760)

Net loss recognised in profit or loss RIERANERHEEFE 1,087,345

At 31 December 2020 R-ZZE-_ZTF+_-_A=

+—H 7,836,332

Note: The financial product and structured note issued was related to an
investment in a pre-IPO company. The shares of the investee
company were linked to American Depository Receipts listed on
the New York Stock Exchange during the year, thus the fair value
of the investment and structured note was based on quoted
market price.

M : eRMEMREBETHEBILER
BEBARN-REBRAAREE
AIAAKERE - RIKE R A
Befn Ty B AR KB HFR
SR £ X B FRERE
W AEZRERERER
BORFETENRTE °
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30. TR IT AN A FETE &)

30. Fair value measurements of financial
instruments (continued)

T AT AR T -—FXAH
—t+BR_E-_FEF+-_A=1+—

Below is a summary of significant unobservable inputs to the
valuation of financial instruments as at 30 June 2021 and 31

December 2020:

As at 30 June 2021

Valuation technique

i {8 5 i

Significant unobservable input

EXREEREY

AEEMNEREZBRRE28ME
R-B-_—%XA=+H

Average  Sensitivity of the fair value to the input

FY SFEHERNNBE

Unlisted convertible

Market approach

Pricing multiples of market

9.86  10% increase or decrease in the underlying

security comparable companies were stock price, the fair value would be
used to determine the estimated increased by HK$21 million or
equity value of the Project decreased by HK$21 million,
Company: respectively.
— Price to earnings multiple
FEm A AIRES Mm% ARERRR QA REREDT 986  HEBME LAHEE10%  ATEHDHIE
S ELRARMNEERE MABEETRBINEEET °
— A
Financial products Net asset value N/A N/A  N/A
TRER BEFE TER TER  TER
Unlisted equity securities Recent transaction price ~ N/A N/A  N/A
3 ETRAES AR HER TEm TER  TER
Debt securities in issue Net asset value N/A N/A  N/A
BETEBES AEFR Taf TEfR TER
As at 31 December 2020 R-Z2_2¥+-RA=+—H
Valuation technique Significant unobservable input Average  Sensitivity of the fair value to the input

{H{ER EXRERREN Fy NFEHSBHRRE
Unlisted equity securities Recent transaction price ~ N/A N/A N/A
#* EmRAES AR S ER @R TER  TER
Unlisted convertible Recent transaction price  N/A N/A N/A
securities
¥ EmrAaRES AR S ER @R TER  TER
Financial products Net asset value N/A N/A N/A
SHRER BERE A TER  TER
Debt securities in issue Net asset value N/A N/A N/A
BERTERES BEFE @R TER  TER
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