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Report on Review of Interim Financial Report

TR BEREEMARE

KPMG

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 36 to
92 which comprises the consolidated statement of financial position of
Guotai Junan International Holdings Limited (the “Company”) as of 30
June 2022 and the related consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes
in equity and the condensed consolidated statement of cash flows for
the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors are responsible for the preparation and
presentation of this interim financial report in accordance with HKAS 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial report consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Report on Review of Interim Financial Report

TR BEREEMARE

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2022 is not
prepared, in all material respects, in accordance with HKAS 34.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 August 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
GEeEEaRhHEMEZEKER

For the six months
ended 30 June

EZ6H30H IL6{@ A
2022 2021
20224 20214
Unaudited Unaudited
RIS ERZ RIEEZ
Notes HK$’000 HK$’000
B 5 FHET T T
Revenue A 4 1,088,506 2,451,549
Other income H Ao Y 51 1,892 2,308
Revenue and other income WA E b U 25 1,090,398 2,453,857
Staff costs BIRA 5 (337,345) (424,539)
Commission to account executives EFEEEMAS (75,590) (143,684)
Depreciation e (38,908) (38,376)
Net loss allowance reversal/(charge) ERBERRD () F58 2,697 (80,209)
Other operating expenses Bz (259,293) (290,993)
Operating profit 48 5 A 381,959 1,476,056
Finance costs A& KA 6 (210,863) (368,971)
Profit before taxation B ¢ B g Al 7 171,096 1,107,085
Income tax expense Frisfim X 8 (7,613) (163,576)
Profit for the period A E R 163,483 943,509
Other comprehensive income B H 2T Uk R
for the period, net of tax HBRBLE
ltems that may be reclassified HgnsmoEs
subsequently to profit or loss: BmmIER :
- Changes in fair value of investments — B AT EFTAEAM
at fair value through other 2HEBEMNEER
comprehensive income RNEEES (2,156) (24,554)
- Exchange difference on translation —HNEEE =5
of foreign exchange (40,673) 6,184
Total comprehensive income HRZERZEE
for the period 120,654 925,139
Profit for the period attributable to: FE AL B 0z A
Owners of the parent ISYNCIEZEEWN
— Holders of ordinary shares —LEEFAE A 161,251 937,604
Non-controlling interests VLR R 2,232 5,905
163,483 943,509
Total comprehensive income EAERAEZEK A :
for the period attributable to:
Owners of the parent BRARHEE A
— Holders of ordinary shares LRAIFR A 118,422 919,234
Non-controlling interests QH % #E 2 2,232 5,905
120,654 925,139
Earnings per share attributable to BAREBERKEREM
ordinary equity holders of the parent BREF
- Basic (in HK cents) — B (BABIED) 10(a) 1.68 9.77
— Diluted (in HK cents) — 58 (LUBILED) 10(b) 1.68 9.76

The notes from pages 44 to 92 form part of this interim report.
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Consolidated Statement of Financial Position

e B AR R &R

As at As at
30 June 31 December
2022 2021
M20224F 720214
6H30H 12H31H
Unaudited Audited
REBEZX KB A%
Notes HK$’000 HK$'000
B = FHET FABTT
Non-current assets RBEE
Property, plant and equipment Y% - BERE&E 489,707 514,853
Goodwill and other intangible assets EEREMEREE 22,886 22,886
Other assets EMEE 12,674 27,959
Deferred tax assets RIETTAE &= 196,387 157,631
Derivative financial instruments MTEsmMIA 14 296,956 12,325
Financial assets at fair value through BAFEFABRD
profit or loss BREE 13 20,860,357 17,368,819
— Financial assets held for —REXZRIEEN
trading and investments EREE 1,896,904 6,153,930
- Financial products —SRE® 18,963,453 11,214,889
Total non-current assets FREBEELEE 21,878,967 18,104,473
Current assets REBEE
Loans and advances to customers HTEFPHNERKRIAR 11 10,476,454 15,854,687
Accounts receivable [ E QL] 12 10,928,121 6,559,681
Prepayments, deposits and ERRE - - ZE R
other receivables H fth & W R IE 180,928 118,311
Financial assets at fair value through BAFEGABRR
profit or loss B & Eh & B 13 41,660,384 37,472,478
— Financial assets held for —REXZRIEE
trading and investments K& @B E 17,262,385 17,088,058
- Financial products — % BEm 24,397,999 20,384,420
Financial assets at fair value through BEATEFAEMER
other comprehensive income WaEmE & E 13 1,167 11,529
Derivative financial instruments PTEsmMIA 14 514,564 606,905
Receivables from reverse = 17 [B] & 177 2 & W R 08
repurchase agreements 15 4,175,111 4,443,729
Tax recoverable A] Uy [B] 77 18 32,724 33,585
Client trust bank balances REEERTES 16,719,656 17,804,841
Cash and cash equivalents BeRkBEEEEY 4,960,830 5,277,874
Total current assets REEEARH 89,649,939 88,183,620

Bk | RBEK | BBHE | EEBITREDT |
HEiEE | DB RERE®RE | hEHBBRE
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Consolidated Statement of Financial Position

e B AR R &R

As at As at
30 June 31 December
2022 2021
A20224F 720214
6H30H 12831H
Unaudited Audited
RIEERZ K EZ
Notes HK$’000 HK$’000
B 5 FET T
Current liabilities REEE
Accounts payable P& FRIE 16 (28,312,296)  (20,587,166)
Other payables and accrued liabilities BBk ETaE (857,331) (632,317)
Derivative financial instruments PTEEMT A 14 (1,003,041) (426,552)
Interest-bearing bank and other borrowings &t 8 R 17 & £ th & 5 17 (4,562,918) (5,334,661)
Debt securities in issue BEITEBE S 18 (85,318,708)  (34,153,825)
— At amortised cost — FR SR AR (13,865,353)  (18,298,551)
- Designated at fair value through —EBEEAFEFAEBR
profit or loss (21,453,355) (15,855,274)
Financial liabilities at fair value through BEAFEFTAERH
profit or loss TREAE 19 (6,954,722) (8,772,805)
Obligations under repurchase agreements  [2] B % F (E 18 20 (8,447,879) (9,255,723)
Tax payable FETFIE (136,281) (157,353)
Total current liabilities REBEEARE (80,093,176)  (79,320,402)
Net current assets MEEEFHE 9,556,763 8,863,218
Total assets less current liabilities EEHAERRBERE 31,435,730 26,967,691
Non-current liabilities kRBEE
Deferred tax liabilities EXEFIEEE (56,856) (45,843)
Interest-bearing bank and other borrowings & 8 88 17 & £ b {& 3¢ 17 (26,794) (40,542)
Derivative financial instruments PTEEmT A 14 (14,476) (106,409)
Debt securities in issue ERTEBES 18 (15,926,675)  (11,337,958)
— At amortised cost — R SH A AR (3,159,131) (3,139,345)
— Designated at fair value through —EBEERAFEFABDR
profit or loss (12,767,544) (8,198,613)
Total non-current liabilities kREBEERE (16,024,801)  (11,530,752)
Net assets EEFH 15,410,929 15,436,939

Content | Corporate Information | Financial Highlights | Management Discussion and Analysis |
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B B S AR R R

BRERER | 202208 H % 039

As at As at
30 June 31 December
2022 2021
M20224F R20214F
6H30H 12H31H
Unaudited Audited
RECEZ KB
Notes HK$’000 HK$ 000
B & FB T T
Equity Em

Share capital fi% < 21 10,911,163 10,911,163
Other reserve HAth (1,236,460) (1,236,460)
Currency translation reserve EEME (8,595) 37,078
Share-based compensation reserves ARG D A E S 26,903 27,429
— Share option reserve —RER G 22 26,903 27,429
— Share award reserve — & SRE RS 23 - =
Shares held under the share award scheme 1z % {7 #2181 # B K AR 5 - -
Investment revaluation reserve "EE A (1,103) 1,083
Retained profits R 5 A 5,582,211 5,567,098

Equity attributable to holders LB RS
of the ordinary shares 15,279,119 15,307,361
Non-controlling interests IR = 131,810 129,578
Total equity BT 15,410,929 15,436,939

Dr. YIM Fung Ms. QI Haiying
gt PEEL L
Director Director
EFE EF

The notes from pages 44 to 92 form part of this interim report. FAAZIRE MM B AP HIREN —Z D o
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Consolidated Statement of Changes in Equity

mEERE

# 85

Equity attributable to owners of the parent

BARERARLER
Shares
held under Investment
Currency Share Share  the share revaluation Non-
Share Other  translation option award award  Retained reserve controlling Total
capital reserve reserve reserve reserve  scheme profits  (recycling) Total interests equity
REZD REEf
L0 RG%E GEET e
Ra  HifEE e BRERE #E BEARG REEN (THH) Bt FEREZ RZEE
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TERT TERL TiERL TR TR TiERL TERL TER TR TR TR
Unaudited REEG
Balance at 1 January 2022 R202261A1AMEER 10,911,163 (1,236,460) 37,078 27,429 - - 5,567,098 1,053 15,307,361 129,578 15,436,939
Total comprehensive income HR2AkEEE
for the period = - (40,673) = - - 161,251 (2,156) 118,422 2,232 120,654
Shares issued under share REEREGETIRG
option scheme (Note 22) (MizE2) - - - - - - - - - - -
Vesting of shares for sk REE A ERRA
the share award scheme - - - - - - - - - - -
Recognition of equity-settled BRINER EUR D
share-based payments BEBNHR - - - 285 - - - - 285 - 285
Transfer of share option reserve ~ BRUEAMME
upon the forfeiture BIRERE
of share options - - - (811) - - 811 - - - -
Share repurchased (Note 21) BERERH (FF21) - - - - = - (51,07) - (51,07) - (51,07)
Final dividend for 2021 2021 FRHERE
(Note 9) (G - - - - - - (95878) - (95878) - (95878)
Balance at 30 June 2022 W202056A30R M&% 10,911,163 (1,236,460) (3,595) 26,903 - - 5,582,211 (1,108) 15,279,119 131,810 15,410,929
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Equity attributable to owners of the parent

BARERARGER

ERZEZER | 20220854 041

Shares
held under Investment
Currency Share Share  the share revaluation Non-
Share Other translation option award award  Retained reserve controlling Total
capital reserve reserve reserve reserve scheme profits  (recycling) Total interests equity
Rt 82D RESH
SRR ROYRE  FEET 51
BA  EtFEs EE BRERS #E BEORG  RBEN (38 & FBRER ERAE
HK$'000  HKS'000  HK$'000 HKE'000  HK$'000  HK$000  HK$000  HK$000  HK$O00  HK$'000  HK$'000
FAL FAL FET SRC TET TAL TEL TEL FEL TAL FAL
Unaudited REEG
Balance at 1 January 2021 M202161A1A M 10,908,749 (1,236,460) (1,606) 32,521 9,085 (30,672) 5,443,757 (7,255) 15,118,119 121,048 15,239,167
Total comprehensive income HR2AkEEE
for the period - - 6,184 - - - 907,604 (24,554) 919,234 5905 925,139
Shares issued under share REEREGETIRG
option scheme (Note 22) (MizE2) 2,414 - - (739) - - - - 1,681 - 1,681
Vesting of shares for sk REE A ERRA
the share award scheme - - - - (1,398) 1,517 (222) - (103) - (103)
Recognition of equity-settled BRNERFEURN A
share-based payments EROFHR - - = 859 2,210 = = = 3,069 - 3,069
Transfer of share option reserve ~ BRUEAMME
upon the forfeiture BIRERE
of share options - - - (4,346) - - 4,346 - - - -
Final dividend for 2020 2020F K HR 8. - - - - - - (489,670) - (489,670) - (489,670
Balance at 30 June 2021 M202156A30B M&% 10,911,163  (1,236,460) 4,578 28,301 9,897 (29,155) 5,895,815 (31,809) 15,552,330 126,953 15,679,283
The notes from pages 44 to 92 form part of this interim report. FAAZRE R T B AR AP HARERN — 20 ©
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Condensed Consolidated Statement of Cash Flows
SRS HERER

For the six months
ended 30 June

EZ6H30H IL6{@ A
2022 2021
202245 20214
Unaudited Unaudited
REBER REEE %
Notes HK$’000 HK$ 000
B 5 FET FiE T
Net cash flows used KETHHRESREFE
in operating activities (4,467,247) (9,779,638)
Cash flows from investing activity RETBHEESRE
Purchases of property, plant and equipment BB W% - HKE M & (14,106) (10,617)
Net cash flows used in investing activity KREEZHEFAESREFHE (14,106) (10,617)
Cash flows from financing activities BETHRESRE
Dividend paid to shareholders XATRERE 9 (95,878) (489,670)
Proceeds from issuance of debt securities (T ESHE 515K IE 31,118,795 29,562,269
Repayment of debt securities BEBEBES (25,863,516)  (27,820,528)
Net (repayments to)/proceeds (BERITER) RITEX
from bank loans Fﬁ?%fklﬁ,ﬂﬁ (771,384) 8,364,570
Shares issued upon exercise BN i % e A B AT (5
of share options scheme BEITH R (D 22 - 1,681
Repurchase of shares & O] A% {0 21 (51,071) -
Principal portion of lease payments HENRNEAS D (13,911) (14,271)
Interest portion of lease payments HERKHFE LS (731) (489)
Net cash flows generated BEFHMBRENEFHE
from financing activities 4,322,304 9,603,562
Net decrease in cash ReRESEEYRD FE
and cash equivalents (159,049) (186,693)
Cash and cash equivalents HURe RS EEY
at the beginning of the period (TRERIHAZN
(excluding time deposits with original =8 A EBREFERK)
maturity more than three months) 5,154,748 5,258,088
Effect of foreign exchange rate R E B & F 5
changes, net (40,525) 6,217
Effect of loss allowance on cash Eﬂﬁﬁéﬁiﬂﬁi\&fﬁ%
and cash equivalents, net LEMNTEEE (181) 1
Cash and cash equivalents HRReNIAESEEY
at the end of the period 4,954,993 5,077,613
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Condensed Consolidated Statement of Cash Flows
EBHEEERERER

For the six months
ended 30 June

EZ6H30H IL6{@ A
2022 2021
202245 20214
Unaudited Unaudited
RIEERZ RIEEZ
Notes HK$’000 HK$ 000
B 5 FBT FABIT
Analysis of balances of cash ReRkRBReEEYNEER
and cash equivalents Sl
Cash and bank balances H& RIRT1T4 R 4,654,552 5,019,919
Non-pledged time deposits with EHREREBEETE=EA
original maturity of less than R AR T BBIFER
three months when acquired 300,441 57,694
Cash and cash equivalents as stated in REHRESRERMIZ
the consolidated statement of cash flow BekBEZEEY 4,954,993 5,077,613
Non-pledged time deposits with FHREREEB®BER=EA
original maturity more than B AR R E B TE K
three months when acquired 5,837 83,882
Cash and cash equivalents as stated RE SRR R 2
in the consolidated statement RekREZFEY
of financial position 4,960,830 5,161,495
The notes from pages 44 to 92 form part of this interim report. FA4F QB WM R AR R E R — 2D o
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Notes to the Interim Financial Report

8 B 75 ¥R Y RE

30 June 2022
202246 A30H

1.
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General information

Guotai Junan International Holdings Limited (the “Company”) was
incorporated on 8 March 2010 in Hong Kong with limited liability
under the Hong Kong Companies Ordinance (the “Companies
Ordinance”) and its shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 8 July 2010. The registered office address of the Company
is 27th Floor, Low Block, Grand Millennium Plaza, 181 Queen’s
Road Central, Hong Kong. The Company is an investment holding
company and its subsidiaries are principally engaged in brokerage,
corporate finance, asset management, loans and financing, financial
products, market making and investments.

The Company’'s immediate holding company and ultimate holding
company are Guotai Junan Financial Holdings Limited (incorporated
in Hong Kong) and Guotai Junan Securities Co., Ltd. (“GJSCL”)
(incorporated in the People’s Republic of China), respectively.

This unaudited interim financial report is presented in thousands of
Hong Kong dollars (HK$'000), unless otherwise stated.

This unaudited interim financial report was approved by the board
of directors (the “Board”) for issue on 25 August 2022.
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Notes to the Interim Financial Report

8 B 75 ¥R Y RE

30 June 2022

202246 A30H
2. Basis of preparation and changes in 2. MABBEERSTTEE
accounting policies <)

2.1 Basis of preparation

21 REEE

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange,
including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim Financial Reporting, issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2021 annual
financial statements of the Company and its subsidiaries
(“the Group”), except for the accounting policy changes that
are expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting policies are
set out in Note 2.2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2021 annual financial
statements. The consolidated interim financial statements and
notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).
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30 June 2022
202246 A30H

2. Basis of preparation and changes in
accounting policies (continued)

2.1 Basis of preparation (continued)

mEBEERETTEE

B8 e

2.1 RBE%E (#)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA. KPMG’s independent review
report to the Board of Directors is included on pages 34 to
&6

The financial information relating to the year ended 31
December 2021 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
year but is derived from those financial statements. Further
information relating to these statutory financial statements
required to be disclosed in accordance with section 436 of
the Companies Ordinance (Cap.622) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2021 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under section 406(2), 407(2) or (3)
of the Companies Ordinance.
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30 June 2022

2022%6H30H
2. Basis of preparation and changes in 2. MABBEERSTTEE
accounting policies (continued) 25w

2.2 B BUREE

2.2 Changes in accounting policies

The Group has applied the following amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA to this interim financial report for the current
accounting period:

o Amendments to HKAS 16, Property, plant and
equipment: Proceeds before intended use

o Amendments to HKAS 37, Provisions, contingent
liabilities and contingent assets: Onerous contracts —
cost of fulfilling a contract

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the amended HKFRSs are
discussed below:

Amendments to HKAS 16, Property, plant and
equipment: Proceeds before intended use

The amendments prohibit an entity from deducting the
proceeds from selling items produced before that asset is
available for use from the cost of an item of property, plant
and equipment. Instead, the sales proceeds and the related
costs should be included in profit and loss. The amendments
do not have a material impact on these financial statements
as the Group does not sell items produced before an item of
property, plant and equipment is available for use.
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202246 A30H

2. Basis of preparation and changes in 2.
accounting policies (continued)

2.2 Changes in accounting policies (continued)
Amendments to HKAS 37, Provisions, contingent
liabilities and contingent assets: Onerous contracts —
cost of fulfilling a contract

The amendments clarify that for the purpose of assessing
whether a contract is onerous, the cost of fulfilling the
contract includes both the incremental costs of fulfilling that
contract and an allocation of other costs that relate directly to
fulfilling contracts.

Previously, the Group included only incremental costs when
determining whether a contract was onerous. In accordance
with the transitional provisions, the Group has applied the new
accounting policy to contracts for which it has not yet fulfilled
all its obligations at 1 January 2022, and has concluded that
none of them is onerous.

3. Operating segment information 3.

Operating segments are reported in a manner consistent with
the internal reporting provided to the Group’s senior executive
management and in accordance with HKFRSs. The Group’s
operating businesses are structured and managed separately
according to the nature of their operations and the services they
provide. Each of the Group’s operating segments represents a
strategic business unit that offers services which are subject to
risks and returns that are different from those of the other operating
segments.

Details of each of the operating segments are as follows:

(@) wealth management provides a suite of comprehensive
financial services and solutions to individual investors and
small to medium-sized businesses and family offices including:
brokerage, loans and financing and other wealth management
services;

(b) institutional investor services provides market making,
investments, structured product solutions, lending and
other services to corporations, governments and financial
institutions;
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30 June 2022
202246 A30H

3. Operating segment information (continued)

(c) corporate finance services provides advisory services, placing
and underwriting services of debt and equity securities;

(d) investment management provides asset management and
fund management services to institutions and individuals, and
also includes investments in funds, debt and equity securities;
and

(e) the “others” mainly represents rental income and the provision
of information channel services.

Inter-segment transactions, if any, are conducted with reference to
the prices charged to third parties.

The unaudited segment results of the Group for the six months
ended 30 June 2022 are as follows:

BRERER | 202200 HH % 049
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© CEBMERK D MIRMHES
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NEEEH E2022966 A308 1E61E A
MR E LD IEBENT ¢

Institutional Corporate
Wealth Investor Finance Investment
Management Services Services Management Others Total
BERES rEME
HEEE R MR REEE Hity Fob
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TAR TAR TAR

Segment revenue and other income: % SF YA T 35 -
Commission and handling income ~ A& Rk FE& El&m 234,984 51,207 146,263 18,858 - 451,312
Interest and coupon income FMERER 275,800 577,675 - 71,131 - 924,606
Net trading and investment 2% &Txéfﬁ*”ﬂlﬁﬁ/

income/(loss) (B18) 50,197 (39,250) - (298,359) - (287,412)
Other income Hft Yz - - - - 1,892 1,892
Total @t 560,981 589,632 146,263 (208,370) 1,892 1,090,398
Segment results SBEE 183,733 282,774 14,623 (310,034) - 171,096
Income tax expense FERHAX (7,613)
Profit for the period Lilapagl 163,483
Other segment information: HipHEER
Net loss allowance charge on loans %A TEFERRZAER

and advances to customers Tﬁfﬁ X HFE - 4,095 - - - 4,095
Net loss allowance charge on W IEE R R E

accounts receivable Ez R 1,474 1,616 2,754 17 - 5,861
Net loss allowance reversal on HtemEERERRE

other financial assets BEFE (2,784) (544) - - - (3,328)
Net loss allowance reversal on BRATEFAEMEZE

financial assets at fair value through W EHEBEEEE

other comprehensive income REREFEE - (9,325) - - - (9,325)
Depreciation nE 26,035 1,159 5,517 6,197 - 38,908
Finance costs BEKA 134,417 29,188 - 47,258 - 210,863
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30 June 2022
202246 A30H

3. Operating segment information (continued)

The unaudited segment results of the Group for the six months

ended 30 June 2021 are as follows:

3. BRESHER =)

AREEE £2021F6H30H 1618 A
RAREEZDEBEENOT ¢

Institutional Corporate
Wealth Investor Finance Investment
Management Services Services Management Others Total
BEREE rERE
HEEE k7% R BREEE Hit M@
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL TEL
Segment revenue and other income: 7 I A R H 1 25
Commission and handling income 4 Rk FE B 396,419 130,597 384,255 75,581 - 986,852
Interest and coupon income FIBRESKE 352,112 798,670 - 119,529 - 1,270,311
Net trading and investment RHRIZE T
income/(loss) (B1) 245,659 (100,210) - 48,937 - 194,386
Other income H o zs - - - - 2,308 2,308
Total FoE 994,190 829,057 384,255 244,047 2,308 2,453,857
Segment results DEEE 400,332 445,079 247,327 14,347 = 1,107,085
Income tax expense EHAX (163,576)
Profit for the period BRI 943,509
Other segment information: Hitn & #
Net loss allowance charge on loans % FRFEHR2HER
and advances to customers BEZHFE 10,559 56,030 - - - 66,589
Net loss allowance charge/(reversal) 4R IE B 18 & &
on accounts receivable S/ () 8 3,280 (24) 11,892 3,722 = 18,870
Net loss allowance charge/(reversal) HE & B E E R EEE
on other financial assets S/ (EE)EE (3,606) 51 - (1,911) - (5,466)
Net loss allowance charge on BATESAEMZE
financial assets at fair value through WK ¢ BEEEE
other comprehensive income R HFE - - = 216 = 216
Depreciation nE 28,221 1,483 5,170 3,502 - 38,376
Finance costs i 260,782 38,741 - 69,448 - 368,971
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A
AEEERARRADT -

4. Revenue 4,

The Group’s revenue is disaggregated as follows:

For the six months
ended 30 June

EHZ6H30A (618 A
2022 2021
202245 20214
Unaudited Unaudited
RIEERZ RICEIZ
HK$’000 HK$'000
FET T
Fee and commission income (Note (i) BH R W (BEE0))
Brokerage Ea0ETE 264,426 463,086
Corporate finance hERE
Placing, underwriting and sub-underwriting Bt & - & 85 & 2 #&$H 106,116 337,268
Consultancy and financial advisory B8 ] K2 @ & 76 7 25,530 31,052
Asset management EEERE 13,239 84,131
Handling income on financial products EHMEMFEE NS 42,001 71,315
451,312 986,852
Interest income (Note (i) FILE Yoz (B7 a2 (i)
Interest and handling income from REBEFRHEFABENT L
customers and counterparty financing MFEE R 290,519 430,196
Interest income from banks R ERITHF B W = 77,439 43,155
Interest income from market making debt 7K B &% & 5 &9 F B Ue 25
securities 127,294 319,433
Interest income from KB & E W w75 FH 1 ) B Y e
fixed income securities 230,243 305,495
Interest income from financial products RESBERDF B KR 199,111 172,032
924,606 1,270,311
Net trading and investment (loss)/income X2 R1#EE ()~
(Note (ii)) Wezs (H (i)
Net trading loss from market making REEHEIEFMHTHRS
debt securities 18 F 5 (323,411) (150,514)
Net trading income from fixed income REBEWZ=EZES - IEEH
securities, unconsolidated investment KEES PTEITARKAK
funds, derivatives and equities B 5 WA FFE 35,999 344,900
(287,412) 194,386
1,088,506 2,451,549
Note (i) Revenue from contracts with customers MisE() = P & 49 M e

Note (ii) Revenue from other sources
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202246 A30H

5. Staff costs

5. BEIRA

For the six months
ended 30 June

B Z6H30A 618 B
2022 2021
20224 20214
Unaudited Unaudited
RIS ERZ RICEIZ
HK$’000 HK$'000
FHET T
Salaries, bonuses and allowances e BN ERY 329,951 415,070
Share-based compensation expenses AR5 BER M ER X
— Share option scheme — RS2 285 859
— Share award scheme — & BB ET £l - 2,210
Pension scheme contributions RIRE B R 7,109 6,400
337,345 424,539
6. Finance costs 6. BiE A
For the six months
ended 30 June
E Z6H30H 1L61E B
2022 2021
20224 20214
Unaudited Unaudited
R ERZ RICEIZ
HK$’000 HK$'000
FHET FE T
Bank borrowings and overdrafts RITERREBEX 29,857 100,812
Debt securities in issue BB TESE 3 117,233 191,585
Securities borrowing and lending BHEE 938 976
Repurchase agreements o] B% 7 5 60,523 73,902
Lease liabilities HEBE 731 485
Others HAh 1,581 1,211
210,863 368,971
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2022496 A30H
7. Profit before taxation 7. BR¥ADRF
The Group’s profit before taxation is arrived at after charging/ 7R &= B B BR B BT s A Th & HRL S (Bt
(crediting): AN UTEEEBED :
For the six months
ended 30 June
B Z6H30A 618 B
2022 2021
20224 20214
Unaudited Unaudited
RIEERX RICE %
HK$’000 HK$'000
FTH T FRET
Professional and consultancy fees EEREHE 43,006 58,265
Information service expenses B ARSHX 27,009 28,307
Repairs and maintenance HIEREE(BIERGLEE)
(including system maintenance) 41,065 38,305
Marketing, advertising MEHE BEREBRAX
and promotion expenses 2,993 4,518
Foreign exchange difference, net SN ERE 13,533 27,708
Other commission expenses HiaBeM 10,369 20,619
Net loss allowance charge on loans BTREFPERRBREERE
and advances to customers Y FEEE 4,095 66,589
Net loss allowance charge on FEBGRIAE B B E X L FE
accounts receivable 5,861 18,870
Net loss allowance reversal Hib & EREEE
on other financial assets B EFEE (3,328) (5,466)
Net loss allowance (reversal)/charge EAFEFAEMEEKE
on financial assets at fair value through ZEmMEEMERE (EE)
other comprehensive income S EBEST R (9,325) 216
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30 June 2022

2022496 A30H
8. Income tax expense 8. FIBHFHEAX
For the six months
ended 30 June
HZE=6H30H LL6fE A
2022 2021
20225 20214
Unaudited Unaudited
RIBEZ REEEIZ
HK$’ 000 HK$’000
FHE T Tt
Current tax BN HA 7 18 35,356 127,475
Deferred tax IEER IR (27,743) 36,101
7,613 163,576

Hong Kong Profits Tax has been provided at the rate of 16.5%
(2021: 16.5%) on the estimated assessable profits arising in Hong
Kong during the period.

9. Proposed interim/final dividend 9.

The Board has declared an interim dividend of approximately
HK$95,878,000 or HK$0.01 per ordinary share (2021:
HK$480,069,000 or HK$0.05 per ordinary share) and a special
dividend of approximately HK$287,633,000 or HK$0.03 per
ordinary share (2021: nil) for the six months ended 30 June 2022.
The interim dividend and special dividend proposed after the
reporting date have not been recognised as liabilities in the interim
financial report at the end of the reporting period.

The declared interim dividend for the six months ended 30 June
2021 was after the adjustment of excluding the dividend for the
shares held under the share award scheme of the Company
amounting to approximately HK$881,000.

The Board recommended a final dividend of HK$0.01 per ordinary
share for the year ended 31 December 2021 on 28 March 2022
and paid the final dividend of approximately HK$95,878,000 on 24
June 2022, as further adjusted to exclude the dividend for shares
bought back by the Company before ex-dividend date 2 June 2022
amounting to HK$312,000.
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10. Earnings per share attributable to ordinary
equity holders of the parent

The calculations of the basic and diluted earnings per share are
based on:

(a)

(b)

e | RAIEH | MBRE |

Basic earnings per share

The calculation of basic earnings per share for the six months
ended 30 June 2022 is based on the profit attributable to
ordinary equity holders of the parent of HK$161,251,000
(2021: HK$937,604,000) and the weighted average number of
ordinary shares in issue less shares held under the Company’s
share award scheme of 9,603,856,707 (2021: 9,600,521,000)
during the period.

Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit for the period attributable to ordinary equity holders of
the parent. The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares
in issue during the period, as used in the basic earnings
per share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30 June
2022 in respect of a dilution as the impact of the share option
outstanding had an anti-dilutive effect on the basic earnings
per share amounts presented.
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10. Earnings per share attributable to ordinary
equity holders of the parent (continued)

(b) Diluted earnings per share (continued)
For the six months ended 30 June 2021, the calculation of
diluted earnings per share is as follows:

10. B AR EERKREREN
BRERN &)

(b) BERE#EBBEER &)
H E202156 H30H IL61#
A SRBERMTENT

For the six months
ended 30 June

B ZE6H30A 1t
618 A
2021
20214
Unaudited
REER
Profit attributable to ordinary equity holders £ 22 7] & 18 % % 3R & (5 %5 A
of the parent (in HK$'000) (AFHTTEr) 937,604
Weighted average number of ordinary shares Rt EEFRERREFH D 31T L
in issue less shares held for the share award 38 B 89 N S 25 ZURL % % 17 22 B
scheme used in the basic earnings per FEIFA R G (VATED)
share calculation (in ’000) 9,600,521
Effect of dilution — weighted average number #E3 2 — E@EAL A INHEFHE
of ordinary shares:
Share options under the share option scheme & f% #E 5t 2178 T 9 38 % 1
(in "000) (AF5H) 1,390
Awarded shares under the share award A% (7 BB AT 2118 T A B2 AR 19
scheme (in '000) (AF&ED) 6,072
Number of ordinary shares for the purpose AESREERATME N
of diluted earnings per share calculation LmRE 8 (AFE)
(in *000) 9,607,983
Diluted earnings per share (in HK cents) FREE AR (ABIE) 9.76
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11. Loans and advances to customers M. EBEFEFHNERRBERK

As at As at
30 June 31 December
2022 2021
A20224F H20214
6830H 12H831H
Unaudited Audited
RIS ERZ K%
HK$ 000 HK$’ 000
FBT FE T
Margin loans FRER 12,039,669 16,644,045
Term loans EHE R 467,662 1,245,143
IPO loans BXAHABEEER 7,719 =
Less: loss allowance B R (2,038,596) (2,034,501)
10,476,454 15,854,687
Margin financing operations FEREXK

Margin loans to customers are secured by the underlying pledged
securities, bear interest at a rate with reference to the Hong Kong
dollar prime rate and are repayable on demand. The carrying values
of margin loans approximate to their fair values. No ageing analysis
is disclosed as, in the opinion of the directors of the Company, an
ageing analysis does not give additional value in view of the nature
of the margin loans business.

As at 30 June 2022, the total value of securities pledged as
collateral in respect of the margin loans was approximately
HK$41,456 million (31 December 2021: HK$58,946 million) based
on the market value of the securities as at the end of the reporting
period.

Term loans to customers

The Group also provides term loans to customers. In determining
the interest rates, reference is made to the credit standing of
the relevant customers and the quality and value of the collateral
pledged.

Bk | REEHK | BBHE | EEBIRED |
HEiEE | DB RERE®RE | hEHBBRE
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30 June 2022

202246 A30H
12. Accounts receivable 12. BEIRRK1E
The carrying values of accounts receivable arising from the course REBEGBEDRELNEIR
of business of the Group are as follows: HEREERAT -
As at As at
30 June 31 December
2022 2021
20225 720214
6H30H 12H31H
Unaudited Audited
RICEX K%
HK$’000 HK$’000
FTET T
Accounts receivable arising from brokerage 4% 47 3 75 f& Us 51 1B
— cash and custodian clients (Note (a)) —BEkAEEREF (Wik@@) 115,539 64,814
- the Stock Exchange and — B AX P e LA 45 B R
other clearing houses (Note (b)) (FfF 3% (o)) 5,246,544 3,195,809
- brokers and dealers (Note (b)) — KRR 5 (HiEDb)) 4,710,743 2,786,524
Accounts receivable arising from IR B A 42 AR 75 E Wk 5k 18
insurance brokerage services
— cash and custodian clients - HERAERF - 4
Accounts receivable arising from BHEEEBEWIE
securities borrowing and lending
— brokers and dealers —RERZ 5 623,411 419,506
Accounts receivable arising from hEmRE - BEEER -
corporate finance, asset management, CREM MM RIEE XS
financial products, market making FE W SRIR
and investments
— corporate clients, investment funds —EEF KREESRK
and others (Note (c)) HAth (F4 5% (c)) 262,257 117,538
10,958,494 6,584,195
Less: loss allowance B B R (30,373) (24,514)
10,928,121 6,559,681
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12. Accounts receivable (continued)

(a)

(b)

Bé | AREER | BB
HiER | PEBMEHRE

Accounts receivable from cash and
custodian clients

Accounts receivable from cash and custodian clients represent
unsettled client trades on various securities exchanges
transacted on the last two to three business days prior to the
end of the reporting period. When the cash and custodian
clients fail to settle on the settlement date, the Group has
the rights to force-sell the collateral underlying the securities
transactions. The collateral held against these receivables is
publicly traded securities. The loss allowance is made after
taking into consideration the recoverability from the collateral.
No ageing analysis is disclosed as, in the opinion of the
directors, an ageing analysis does not give additional value in
view of the nature of these accounts receivable.

Accounts receivable from the Stock
Exchange, clearing houses, brokers and
dealers

For accounts receivable from the Stock Exchange and
other clearing houses, brokers and dealers, and insurance
brokerage, no ageing analysis is disclosed as, in the opinion
of the directors, an ageing analysis does not give additional
value in view of the nature of these accounts receivable.
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BRERER | 20228 H % 059
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(a)

(b)
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202246 A30H

12. EIWRIE @)
(c) tEEFEREESW

12. Accounts receivable (continued)

(c) Accounts receivable from corporate clients

and investment funds

Accounts receivable from corporate clients and investment
funds are arising from asset management, corporate finance,
investment holding and market making which have not yet
been settled by clients after the Group’s normal credit period.

The ageing analysis of relevant accounts receivable at the
date of consolidated statement of financial position based on
invoice date and before loss allowance is as follows:

FE Wi 5K IR
EFRASBEREEME
MARBROEEER RBEA
EeWEKRRAELARE
TR CERE REAZBRR
fi ity o

REAMBARNKBHER
HERMMEEE G AR
FEM IR M BREe D AT AN T

2022 2021
20225 20214

HK$’000 HK$'000

FHE T TABT

Not yet past due i 7 80 2R 210,834 48,412
Past due less than 1 month ABH—EANUA 3,280 3,076
Past due between 1 to 3 months mEl—Z= =1 A 195 7,693
Past due over 3 months wHA=1E A LA £ 47,948 58,357
Total 4=t 262,257 117,538

Accounts receivable from corporate clients and investment
funds arising from asset management, corporate finance,
investment holding and market making using a provision
matrix under simplified approach. The provision rates are
based on days past due for groupings of various customer
segments with similar loss patterns (i.e., by geographical
region, services type, customer type and rating, and coverage
by letters of credit or other forms of credit insurance).
The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable
information that is available at the reporting date about past
events, current conditions and forecasts of future economic
conditions. Generally, accounts receivable are written off
if past due for more than one year and are not subject to
enforcement activity.
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2022496 A30H
13. Financial assets at fair value 13. RAFEFFENEMEE
As at As at
30 June 31 December
2022 2021
A20225F 20214
6H30H 12H31H
Unaudited Audited
RABEZ A
HK$’000 HK$'000
THET TABIT
Non-current FETRED
Financial assets held for investments FIERENTSREE
— Unlisted fixed income securities —JEEME T R=EES - 4,106,706
— Unlisted convertible securities —3E £ T A AR 7 3 - 223,427
- Unlisted equity securities —3E LT AEH 1,896,904 1,823,797
Financial assets at fair value through BAFE ABRH
profit or loss TREE
— Financial products (Note (b)) — & BhE M (K EEDb)) 18,963,453 11,214,889
... 20860357 17,368,819
Current Vi
Financial assets held for trading and BUERXRSHRIEENTREE
investments
— Listed equity securities — FTRAFE S 796,165 1,166,283
— Listed debt securities — EMEBE S 7,253,535 8,218,544
— Unlisted fixed income securities — 3 LT EE W R E F 7,669,365 5,238,267
— Unlisted convertible securities —3E £ A] AR FE 3 212,432 =
Financial assets at fair value through EATEFTAEENSREE
profit or loss
— Unlisted fund investments (Note (a)) —ELEMESEKE (Mik@) 1,330,888 2,370,084
— Other financial instruments —HihemT A - 94,880
— Financial products (Note (b)) — SR Em (M b)) 24,397,999 20,384,420
o 41,660,384 @ 37,472,478
Total financial assets at fair value through &2 A FEFH AR
profit or loss TREEMLS 62,520,741 54,841,297
Current mE
Financial assets held for investment BIERENSHEE
— Listed debt securities —EEBES 1,167 11,629
Total financial assets at fair value through R AFE A4 2
other comprehensive income WS EERE 1,167 11,529

Bk | REEHK | BBHE | EEBIRED |
HEiEE | DB RERE®RE | hEHBBRE
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202296 H30H
13. Financial assets at fair value (continueq) 13. RAFEFENEREE
(&)
Note: B 5
(a) The Group invested in unconsolidated investment funds for capital appreciation (a) REBIKENIEEHKREEEGUE

and investment income. The interests held by the Group are in the form of
participating shares which provide the Group with the share of returns from the
investment funds, but the Group does not have any decision making power nor
any voting right. Given that the Group only held the beneficial interests without
holding any voting right or substantial decision making power as principal, these
investments are classified as financial assets at fair value through profit or loss.

(b) The financial products invested by the Group included listed equity investments,
listed debt investments, unlisted fund investments, unlisted equity investments
and derivatives. As at 30 June 2022, no cash collateral (31 December 2021:
HK$96.4 million) and securities collateral of HK$234.6 million (31 December
2021: HK$198.2 million) were placed to the counterparties.

The financial products acquired by the Group are primarily driven by
customers’ investment needs and used as hedging instruments for
structured notes issued under the Medium Term Note Programme
(the “MTN Programme”) (Note 18) or derivative instruments acquired
by customers (Notes 14 and 19). As a result, the variable return of
these financial products and the financial liabilities is not significant
to the Group.
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14. Derivative financial instruments 14.

The table below shows the fair values of derivative financial
instruments recorded as assets or liabilities together with their
notional amounts. The notional amount, recorded gross, is the
amount of a derivative’s underlying asset, reference rate or index
and is the basis upon which changes in the value of the derivative
are measured. The notional amounts indicate the volume of
transactions outstanding at the period/year end and are indicative
of neither the market risk nor the credit risk.

BRERER | 20220 #H % 063

TEEMIA
TREJRHKASEERRENITTE
TRTITANAFEEREEES
BB EaxsBEER/TE
TEAMBEE 2EZEXRRIEHN
B YARITETIABENEE
MEE - ZRSBRANHFR
ATERNXZE BT EMS AR
I EERBMOER

Fair value
AFHE
Notional
amount Assets Liabilities
ERSE BE =R
HK$'000 HK$’000 HK$’000
FET FET FET
As at 30 June 2022 7202256 H30H
Non-current FETE)
Interest rate swaps 71| 22 45 B 7,229,359 296,956 (7,436)
Foreign exchange forwards = HY SN[ 740,611 - (8,167)
Warrants R - - -
Callable bull/bear contracts HREZE 105,027 = (3,873)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 8,074,997 296,956 (14,476)
Current LB
Interest rate swaps 71| 22 45 B 8,976,296 30,243 (19,120)
Foreign exchange forwards = HI SN[ 10,314,124 135,667 (293,391)
Index futures BEHE 149,636 650 (1,577)
Options HARE 3,473,797 126,495 (74,403)
Warrants RAXE T 2,760,977 - (88,717)
Equity swaps % & = 2R 5,163,021 167,774 (502,273)
Callable bull/bear contracts HREE 41,814 - (1,858)
Other equity derivatives HaRAPTET A 1,068,608 53,735 (21,702)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 81,948,273 514,564 (1,003,041)
40,023,270 811,520 (1,017,517)

Bk | REEHK | BBHE | EEBIRED |
HEiEE | DB RERE®RE | hEHBBRE
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202246 A30H
14. Derivative financial instruments (continued) 14.7TE€MIT A
Fair value
D F{E
Notional
amount Assets Liabilities
HESE BE Bf&E
HK$'000 HK$'000 HK$’000
FET FETT FHET
As at 31 December 2021 R2021F12H31H
Non-current JER B
Interest rate swaps F F 4 2 7,205,586 12,325 (61,468)
Foreign exchange forwards R ERHNGE 440,530 - (41,004)
Warrants RAXE T 1,200 = (129)
Callable bull/bear contracts AR 89,766 = (3,808)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, r7er082 12825 (106,409)
Current mE
Interest rate swaps | 2t HA 3,505,749 = (43,538)
Foreign exchange forwards i HRHNGE 9,913,566 232,968 (166,275)
Index futures BEAHE 338,195 756 (825)
Listed and OTC options B _E &% 5N 2,124,806 70,298 (26,366)
Warrants AT 4,309,812 - (22,351)
Credit default swaps EERANEH 389,925 77,199 =
Credit derivatives EETETAR 46,791 1,419 (25)
Callable bull/bear contracts AR 77,250 - (2,796)
Rates swaps B xis Hf 70,187 155 (4)
Equity swaps % & = 2R 3,492,603 103,052 (105,419)
Other swaps H b 5 B 38,211 306 (114)
Other equity derivatives HMBRASTELAR 1,027,641 120,752 (58,839)
e 25,834,786 606,905 | (426,552)
33,071,818 619,230 (532,961)

The Group entered into International Swaps and Derivatives
Association, Inc. (“ISDA”) master netting agreements or similar
agreements with substantially all of its derivative counterparties.
Where legally enforceable, these master netting agreements give
the Group the right to offset cash collateral paid or received with
the same counterparty. As at 30 June 2022, amounts of cash
collateral of HK$1,043 million and HK$592 million were paid to
and received from respective counterparties (31 December 2021:
HK$545 million and HK$661 million), which were included in
“accounts receivable and accounts payable arising from brokerage
— brokers and dealers” in Notes 12 and 16 respectively.
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15. Ix [o] [E] B8 1 = I W FX 18

15. Receivables from reverse repurchase

agreements

The receivables from reverse repurchase agreements arise
when the securities are bought by the Group with a concurrent
agreement to resell at a specified later date and price. These
securities are not recognised in the Group’s consolidated statement
of financial position as the counterparty retains substantially
all risks and returns of the securities. The amount paid by the
Group is recognised as receivable. In the event of default by
the counterparty, the Group has the right to sell the underlying
securities for settling the outstanding receivable.

As at 30 June 2022, the outstanding amount paid for the reverse
repurchase agreements was HK$4,175 million (31 December 2021:
HK$4,444 million) and was recognised as receivables from reverse
repurchase agreements.

The fair value of financial instruments received as collateral for the
outstanding receivable was HK$4,154 million (31 December 2021:
HK$4,427 million).
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202246 A30H
16. Accounts payable 16. B T 1E
As at As at
30 June 31 December
2022 2021
M2022% 20214
6H30H 12531H
Unaudited Audited
RIEERZ KB A%
HK$’000 HK$'000
FBT FATT

Accounts payable arising from brokerage 4% 42 ¥ 75 & 5 ZE

— clients —5P
— brokers and dealers —KERZ 5
- the Stock Exchange — B R FT R A A E T
and other clearing houses

Accounts payable arising from BHEEXEBKENKIE
securities borrowing and lending

Accounts payable arising from TERE BEETE -
corporate finance, asset management, SREM M 1RE
financial products, market making, Ko H Ath 2 75 FE A5 5RE

investments and others

Accounts payable arising R B 48 40 R 75 FE 1 30IE
from insurance brokerage services

16,740,707 16,986,206

1,269,581 790,787
3,225,752 2,212,759
48,604 37,289
2,027,527 569,622
125 503

23,312,296 20,587,166

The majority of the accounts payable are repayable on demand
except for certain accounts payable to clients which represent
margin deposits received from clients for their trading activities in
the normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand. The
Group has a practice to satisfy all the requests for payment within
one business day. No ageing analysis is disclosed as, in the opinion
of the Directors, the ageing analysis does not give additional value
in view of the nature of these businesses.

Accounts payable to clients also included those payables placed in
trust accounts with authorised financial institutions of HK$16,727
million (31 December 2021: HK$17,815 million), Hong Kong
Futures Exchange Clearing Corporation Limited and other futures
dealers totalling HK$234 million as at 30 June 2022 respectively (31
December 2021: HK$215 million).

Accounts payable arising from insurance brokerage services
included those payables in trust accounts with authorised
institutions of HK$125,000 as at 30 June 2022 (31 December 2021:
HK$503,000).

Accounts payable are non-interest-bearing except for the accounts
payable to clients.
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17. Interest-bearing bank and other borrowings

BEREZEZEKR | 20220 8HKE 067

17. s BR T R E AL 1E K

As at As at
30 June 31 December
2022 2021
A20224F H20214
6H30H 12H31H
Unaudited Audited
REBEX T
HK$’000 HK$'000
FE T T T
Non-current: ERD :
Lease liabilities HE&AE 26,794 40,542
Current: mE
Unsecured bank borrowings IR IRITE K 4,535,955 5,307,339
Lease liabilities HEAE 26,963 27,322
o 4,562,918 5,334,661
4,589,712 5,375,203
Denominated in: STEER
HK dollar BT 2,545,332 3,157,025
US dollar ETT 1,334,075 2,167,983
Other currencies Hih g 710,305 50,195
4,589,712 5,375,203

The Group’s bank borrowings bear interest at the Hong Kong
Interbank Offered Rate plus an interest spread.

The carrying amounts of bank borrowings approximate to their fair
values as the impact on discounting is not significant.

The Group’s lease liabilities bear weighted average interest rate at
3.34% per annum (31 December 2021: 3.35% per annum).

B | AREK | PBHE | EEENHESFT |
HEiEE | DB RERE®RE | hEHBBRE
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2022496 A30H
18. Debt securities in issue 18. ERITEKES
As at As at
30 June 31 December
2022 2021
A20226F 20214
6830H 12H31H
Unaudited Audited
REEEZ e A
HK$’000 HK$’ 000
THET T T
Non-current IETR B
At amortised cost (Note (a)): BRSPS (P 5E(a)) -
Listed unsecured medium-term notes EEESPEBEE 3,159,131 3,139,345
Designated at fair value through BEE AT A AEE
profit or loss (Note (b)): (Pt 5% (b)) :
Structured notes issued in relation BERTHNERERBERZ
to financial products HEEMEZE 12,767,544 8,198,613
15,926,675 11,337,958
Current &
At amortised cost (Note (a)): R KA (i) -
Unlisted unsecured medium-term notes JEETHEK AR AERE
and structured notes R EE R 13,865,353 16,708,178
Listed unsecured medium-term notes EERRPHEER - 1,590,373
Designated at fair value through EEZAFEFAER
profit or loss (Note (b)): (F7ED))
Structured notes issued in relation BRTHNERERBERZ
to financial products EEMERE 21,453,355 15,855,274
... S5318,708 = 34,153,825
51,245,383 45,491,783
HK$’000 HK$'000
FTHET TATT
Unsecured medium-term notes BT & ¥ 5 (B A i
and structured notes at amortised BRI BR By B AR R HA R 4R
cost denominated in: D EE R
US dollar ETT 11,767,116 11,908,280
HK dollar BT 4,866,176 9,242,162
RMB AR 391,192 192,709
Other currencies Hip g - 99,745
. 7,024,484 21,437,896
Structured notes issued in relation to BT EBIENDEETH
financial products denominated in: TREMBBEBERE
HK dollar BT 3,168,563 3,077,692
US dollar X7 29,150,574 19,437,596
RMB AR # 1,414,798 974,462
Other currencies Hi B 486,964 564,137

34,220,899 24,063,887

51,245,383 45,491,783
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18. Debt securities in issue (continued)

Notes:

(@)

The outstanding balance of HK$17,024 million as at 30 June 2022 (31
December 2021: HK$21,438 million) stated at amortised cost represented
unsecured notes issued by the Company under the MTN Programme and
Guaranteed Structured Note Programme “GSN Programme” maintained by its
subsidiary. As at 30 June 2022, the debt securities in issue bore fixed interest
rates ranging from 0.5% to 3.3% (31 December 2021: 0.4% to 4.25%). The
carrying amounts of the debt securities in issue approximate to their fair values
as the impact on discounting is not significant.

As at 30 June 2022, the outstanding balance of HK$34,221 million (31
December 2021: HK$24,054 million) represented unlisted structured notes
which arose from selling structured products generally under the MTN
Programme and GSN Programme with underlying investments related to
listed and unlisted equity investments, listed debt investments, unlisted debt
investments, unlisted fund investments and derivatives.

The Group has not had any defaults of principal, interest or any
other breaches with respect to their liabilities for the six months
ended 30 June 2022 (2021: nil).

Part of the debt securities in issue are repayable on demand and
the Group has a practice to satisfy the request for redemption on
the settlement date.

B | AREK | PBHE | EEENHESFT |
HEiEE | DB RERE®RE | hEHBBRE

BEREZEZEKR | 20220 HHKE 069

18. BB 1TEKRFH @
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19. Financial liabilities at fair value through
profit or loss

k> S

il

i
EI‘I_'
N
i
B
=

S ¥

As at As at
30 June 31 December
2022 2021
202245 R20214F
6H30H 12H31H
Unaudited Audited
REBEZX KEZ
HK$’000 HK$'000
FET FE T
Financial liabilities held for trading: RIEXZMEBMARE -

— Listed equity securities — ETRRAREE 325,038 69,105
— Listed debt securities — T EBES 3,427,455 4,760,009
— Unlisted debt securities —JELMEBEFH 9,786 13,370

Financial liabilities designated at fair value 8§ FE X A F B+ AEZEH

through profit or loss TERAE

- Financial products (Note (a)) — & @ EmM(ME@) 2,694,021 3,120,012
— Other financial instruments —HihemT A - 36,601

— Third-party interest in consolidated —MAEHEERESH
investment funds (Note (b)) F =R (D) 498,422 773,708
6,954,722 8,772,805

Notes:

Included in the fair value in financial products are cash collateral of HK$2 million
(81 December 2021: HK$2 million) received from various counterparties.

The amount of change in fair value of financial liabilities at fair value through
profit or loss, during the period and cumulatively, attributable to changes in own
credit risk was insignificant.

Third-party interests in consolidated investment funds consist of third-party
unitholders’ interests in consolidated investment funds which are reflected as
liabilities since they can be put back to the Group for cash. The realisation of
third-party interests in investment funds cannot be predicted with accuracy
since these represent the interests of third-party unitholders in consolidated
investment funds that are subject to market risk and the actions of third-party
investors.
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20. Obligations under repurchase agreements 20. BB R E IR

The obligations under repurchase agreements arise when the
securities are sold by the Group with a concurrent agreement to
repurchase at a specified later date and price. These securities
are not derecognised from the Group’s consolidated statement of
financial position and are retained within the appropriate financial
assets classification. The amount received by the Group is
recognised as liabilities as the Group retains substantially all risks
and returns of the securities.

As at 30 June 2022, the outstanding amount received from
repurchase agreements was HK$8,448 million (31 December
2021: HK$9,256 million) and was recognised as obligations under
repurchase agreements.

The following table specifies the amount included within financial
assets at fair value through profit or loss subject to repurchase
agreements at the period end (Note 13).

AEERBEOBHALEES &
SRR A& NREEER
BHREREBRES ZTE5E
RASELRAMBRARFKIE
BR UREEEECHREENE
N BRAREREEFOBAE
7 BB B B 5 - A 5= B AR Y SRR
RARE-

R2022F6 A30H © B @ i 17 3% I
B A R 4505 FUIE £8,448E BB T
(20215 12H31H : 9,256 A & /&
T0) c WHER AR EREAESE -

TREFARBRIZD FEFT ABR
W& B ET S &E B ENORE
(KM7£E13) °

As at As at
30 June 31 December
2022 2021
A20224F K20214F
6H30H 12H31H
Unaudited Audited
RICER K EZ
HK$’000 HK$’000
FHET T8I
Financial assets held for trading BERXSNEMEE
— Listed debt securities — FEBES 2,411,279 2,724,914
— Unlisted debt securities —FEEMERFES 35,802 91,772
Financial assets designated at fair value BEERAFERTA
through profit or loss Bl emEE
— Financial products — % BEm 7,922,882 9,067,314
10,369,963 11,884,000

Bk | RBEK | BBHE | EEBITREDT |
HEiEE | DB RERE®RE | hEHBBRE
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21. Share capital 21. g7
Number of
issued and
fully paid Share
shares capital
ERTRHE
Iz 8 8 @S
HK$’000
FHET
At 1 January 2021 M2021E1 A18 9,617,228,644 10,908,749
Shares issued upon exercise of HEERERT S & T
share options scheme 21T B B 15 1,766,063 2,414
At 31 December 2021 and MR2021F12831H
1 January 2022 (Note) K2022%1 818 (M) 9,618,994,707 10,911,163
Shares repurchased Fir 8 [81 B 10 (31,239,000) -
At 30 June 2022 MR2022%6 A30H 9,587,755,707 10,911,163

Note During the six months ended 30 June 2022, the Company bought back a total
of 58,409,000 shares at an aggregate consideration (inclusive all expenses) of
HK$51.1 million on the Hong Kong Stock Exchange at share prices ranging from
HK$0.80 to HK$0.97, of which 31,239,000 shares has been cancelled before
30 June 2022. The repurchase was governed by section 257 of the Hong Kong
Companies Ordinance. The above amount was paid out of retained profits of
the Company. From 1 July 2022 to the date of this report, the Company bought
back 5,940,000 shares at an aggregate consideration (inclusive all expenses) of
HK$5.3 million.
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22. B =R

22. Share option reserve

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of assisting in recruiting, retaining and
motivating key staff members. The Board of Directors has the
discretion to grant share options to employees and directors of
any members of the Group, including independent non-executive
directors. The Share Option Scheme became effective on 19 June
2010 and, unless otherwise cancelled or amended, will remain in
force for 10 years from that date (i.e., 18 June 2020).

The total number of shares which may be issued upon exercise of
all share options to be granted under the Share Option Scheme
must not in aggregate exceed 10% of the shares of the Company
in issue at the date of approval of the Share Option Scheme (i.e.
164,000,000 shares). The maximum number of shares issuable
under share options to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1% of the shares
of the Company in issue at any time (i.e. 16,400,000 shares). Any
further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director or chief executive of the
Company, or to any of their associates, are subject to approval in
advance by the independent non-executive directors. In addition,
any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the directors, and
ends on a date which is not later than ten years from the date of
offer of the share options.

Bix | RRIEH | BBHE | EEENHREIT |
Hih&Er | REB S RERERE | FHMBERE
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Share option reserve (continued)

The exercise price of share options is determinable by the directors,
but may not be less than the higher of (i) the Stock Exchange
closing price of the Company’s shares on the date of offer of the
share options; and (ii) the average Stock Exchange closing price
of the Company’s shares for the five trading days immediately
preceding the date of offer.

The expected volatility and the expected dividend yield reflect the
assumptions that the historical volatility and the historical dividend
yield, respectively, are indicative of future trends, which may not
necessarily be the actual outcome.

For the six months ended 30 June 2022, 266,668 and 1,133,332
share options were lapsed and forfeited (2021: 1,783,337 and
9,981,186 share options were lapsed and forfeited) prior to the
vesting date according to the rules of the Share Option Scheme.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

No share option was exercised during the six months ended 30
June 2022.

1,766,063 share options were exercised during the year ended
31 December 2021, resulting in the issue of 1,766,063 shares for
a total cash consideration of HK$1,681,000. HK$733,000 was
transferred from the share option reserve to the share capital
account upon the exercise of the share options. The weighted
average closing share price immediately before the dates on which
the share options were exercised during the year was HK$1.23 per
share.

For the six months ended 30 June 2022, the Group has recognised
an equity-settled share-based compensation expense of
HK$285,000 for the share options under the Share Option Scheme
in profit or loss (2021: HK$1,462,000).
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22. Share option reserve (continued)

23.

e | RAIEH | MBRE |

Movements of share options outstanding under the Share Option
Scheme during the period/year are as follows:

BHREZEKR | 20220 8®E 075

22. B ERE e

A/ FABBRETE TR RITRE
BRENZFHWOT :

30 June 2022 31 December 2021
202256 830H 202112 H31H
Weighted Weighted
average average
exercise price Number of  exercise price Number of
HKS$ per share options  HKS$ per share options
MEF 9T EE MEFHTEE
FRET BEREZE SRET BREZE
At 1 January M1 A1H 1.557 49,762,131 1.544 63,292,717
Forfeited during the period/year B,/ & AR I 1.784 (1,133,332 1.593 (9,981,186)
Lapsed during the period/year BN/ ERRR 1.450 (266,668) 1.506 (1,783,337)
Exercised during the period/year  HiA,/ & A 17{E - - 0.952 (1,766,083)
At 30 June/ 6A308
31 December 12A31H 1.552 48,362,131 1.557 49,762,131

As at 30 June 2022, the Company had 48,362,131 (31 December
2021: 49,762,131) share options outstanding under the Share
Option Scheme, which represented approximately 0.50% (31
December 2021: 0.52%) of the Company’s shares in issue as at
30 June 2022. The exercise in full of the remaining share options
would, under the present capital structure of the Company, result in
the issue of 48,362,131 additional ordinary shares of the Company
and additional share capital of HK$75,056,000 (before issuance
expenses). The option periods of the share options are from 10
January 2014 to 9 January 2024, from 13 July 2017 to 12 July
2027, from 4 July 2018 to 3 July 2028 and from 11 September
2019 to 10 September 2029.

Share award reserve

On 27 October 2011, the Company adopted the share award
scheme (the “Share Award Scheme”) under which shares of the
Company (the “Awarded Shares”) may be awarded to selected
employees (including directors) of any members of the Group
(the “Selected Employees”) pursuant to the terms of the scheme
rules and trust deed of the Share Award Scheme. The Share
Award Scheme became effective on the adoption date and, unless
otherwise terminated or amended, was valid until 26 October 2021.

ERENHESN |

HiEH | REPBREEHRE | PHUBRE

23.
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23.

24.

Share award reserve (continued)

The aggregate number of the Awarded Shares permitted to be
awarded under the Share Award Scheme throughout the duration
of the Share Award Scheme is limited to 10% of the issued share
capital of the Company as at the adoption date (i.e., 164,000,000
shares). The maximum number of the Awarded Shares which may
be awarded to a Selected Employee in any 12-month period up to
and including the date of award shall not in aggregate exceed 1%
of the issued share capital of the Company as at the adoption date
(i.e., 16,400,000 shares).

When a Selected Employee has satisfied all vesting conditions,
which might include service and/or performance conditions,
specified by the Board of Directors of the Company at the time
of making the award and become entitled to the shares of the
Company forming the subject of the award, the trustee shall
transfer the relevant Awarded Shares to that employee at no cost.

The voting rights and powers of any shares held under the Share
Award Scheme shall be exercised by the independent trustee who
shall abstain from voting.

The Share Award Scheme ceased to be in force on 26 October
2021. As a result, there has been no Awarded Shares, share held
under the Share Award Scheme and share-based compensation
expense since that date.

Capital commitments and other commitments

Capital commitments

The Group had capital commitments for system upgrades and
renovation of premises of approximately HK$14,607,000 which
were contracted but not provided for as at 30 June 2022 (31
December 2021: HK$16,034,000).

Other commitments

The Group undertakes underwriting obligations on placing,
IPO, takeover and merger activities and financial obligations to
loan facilities granted to customers. As at 30 June 2022, the
underwriting obligations was approximately HK$847 million (31
December 2021: HK$145 million).

23.

24,
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25. Related party transactions

(@) In addition to the transactions and balances set out elsewhere
in the interim financial report, the Group had the following
material transactions with related parties during the period:

BRERER | 202200 H8E 077

5. BB ARG

@ BrRUMBEREEMLE
%ZE’M&%& ﬁ%ﬁﬂ\ ’
ﬁﬁlﬁﬁ%%ﬁﬂéﬁﬁ i3

8 A
REBR
TATERX

For the six months ended

30 June
E Z6H30H L61E A
2022 2021
20224 20214
Unaudited Unaudited
RIS B RICEZ
Notes HK$’000 HK$'000
B & FET T
Commission expenses SN T EREERA A
to the ultimate holding company BB & M X (i) (436) (855)
Professional and consultancy S FRRME AR
fees paid to fellow subsidiaries MNEELEAE (ii) (24,000) (30,013)
Commission income of BERRWEARER
a public fund managed B A5 E S WER
by a fellow subsidiary B4 & LA (iii) - 5
Commission income from B AR IR A Bl Y ER
the ultimate holding company A2 A (iv) 9 72
Underwriting fee and sponsor B S A3 IR A B U ER
fee income from the ultimate HEHE K&
holding company REEBRKA (v) = 466
Commission income B [ X M8 2 & Y Er
from a fellow subsidiary KA 2 WA (vi) 83 321
Commission income and BZ—REZRMNEARQA
handling income WEY HY 1 € WA
from another fellow subsidiary MFEBERA (vii) 46 93
Commission income from B AR AR A J U ER
an immediate holding company 7 A 2 WA (viii) 5 5
Consultancy service fee and T T REZERA A
corporate finance service fee PAEELNENS E’J
paid to the ultimate holding BHREE R
company and a fellow subsidiary ¥ @& REE (ix) - (8,059)
Commission income of BERREWBARER
private funds managed B FL S E 2 WER
by a fellow subsidiary ORGSR N (x) 321 409
Management fee income of BARFZEWERF
a public fund managed by ERRANEZERAF
a wholly-owned subsidiary of the % E K AEHE S WEH
Company and invested by an EEREWRA
intermediate holding company (xi) 1,814 6,986

Z | EWEHHENN |
BheE | hEBE®RE

Hﬁ\g?éﬂ\%%
Hit &R | o HIE 75 3R
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25. Related party transactions (continued)

Notes:

(i

(il

(iv)

(vi)

(vii)

(vii)

(ix)

The commission expenses to the ultimate holding company were calculated
based on the percentage of the transaction value stated in the Cooperation
Agreement signed with the wholly-owned subsidiary of the Company.

The professional and consultancy fees paid to fellow subsidiaries for the
provision of capital market information were charged at HK$24,000,000 for the
period ended 30 June 2022 (2021: HK$30,013,000).

The commission income received from the public fund managed by the fellow
subsidiary was based on the pricing stated in the signed brokerage agreement
with the wholly-owned subsidiary of the Company.

The commission income received from the ultimate holding company was based
on the pricing stated in the signed brokerage agreement with the wholly-owned
subsidiary of the Company.

The underwriting and placing fee income received from the ultimate holding
company was based on the underwriting and placing agreement with the
ultimate holding company.

The commission income received from the fellow subsidiary was based on
the pricing stated in the signed brokerage agreement with wholly-owned
subsidiaries of the Company.

The commission income and handling income received from another fellow
subsidiary was based on the pricing stated in the signed brokerage agreement
with the wholly-owned subsidiary of the Company.

The commission income received from the immediate holding company was
based on the pricing stated in the signed brokerage agreement with the
immediate holding company of the Company.

The consultancy service fee and corporate finance service fee paid to the
ultimate holding company and the fellow subsidiary were based on the pricing
stated in consultancy services and corporate finance services agreements with
wholly-owned subsidiaries of the Company.

The commission income received from fellow subsidiaries was based on the
pricing stated in the signed brokerage agreement with the wholly-owned
subsidiary of the Company.

5. BB ARG (2

B &t

(i)

(i)

(i)

(iv)

(Vi)

(vii)

(viii)

(ix)
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25. Related party transactions (continued)

Notes: (continued)

(xi)

(xii)

(il

(xiv)

(xv)

(xvi)

The management fee income received from private funds and public fund
managed by the wholly-owned subsidiary of the Company and invested by
the intermediate holding company were charged at percentage stated under
respective management fee agreement.

Included in the Group’s accounts receivable was a broker receivable due
from the ultimate holding company of HK$133,303,000 (31 December 2021:
HK$94,463,000) arising from dealing in securities as at 30 June 2022. The
credit terms provided to the ultimate holding company were consistent with
the practice of the securities dealing industry. The balance was unsecured,
interest-free and receivable on the settlement day under the relevant market
practices.

Included in the Group’s accounts payable was a broker payable due to
the ultimate holding company of HK$13,217,000 (31 December 2021:
HK$8,013,000) arising from the dealing in securities as at 30 June 2022. The
balance was unsecured, interest-free and payable on the settlement day under
the relevant market practices.

Included the Group’s accounts payable were amounts due to the ultimate
holding company of HK$22,000 (31 December 2021: HK$169,000), the
immediate holding company of HK$70,444,000 (31 December 2021: HK$nil),
the fellow subsidiary of HK$329,412,000 (31 December 2021: HK$201,853,000)
and another fellow subsidiary of HK$24,784,000 (31 December 2021:
HK$145,226,000) arising from dealing in securities, futures and foreign
exchange as at 30 June 2022. The balances were unsecured and payable on
demand.

Included in the Group’s accounts payable were the accounts payable to the
ultimate holding company mentioned in Note (xi) for the consulting service
fee and corporate finance service fee of HK$3,278,000 (31 December 2021:
HK$28,646,000).

Included in the Group’s prepayments, deposits and other receivables of
HK$62,594,000 (31 December 2021: HK$27,599,000 was an advance
prepayment to the fellow subsidiary for the professional and consultancy fee
mentioned in Note (i) above.
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5. BB ARG (2

BfeE : ()

(xi)

(xii)

(il

(xiv)

(xv)

(xvi)

BARRZEMBAREE RPN
ERARNKRENMEESRASE
SRBHNERERATIRELEEE
EEGHMFT AN E DL UER

7N & E /Y fE Y 5k I8 B 3E 1R 202246
AR BEEBHELEMNENRZ KT
&% A 7] 48 42 & Y 3X T 133,308,000/
7t (2021412 A31H : 94,463,000
BIL) - MREERARRENEE
BREBLFEETENEG — -
RIEBEREM BB &8 AER
B BB RNEE B -

7N & B ) FE 7 5118 B 35 7R20224F6
F30H B & & HE £ 1) B & 9%
A& A B 48 42 FE 1 3 38 18,217,00075
7t (2021%12A31H : 8,013,000/
JL) ° BB TIISIE G - REHRA
EER - RERAERGEERSM -
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329,412,000/ 7T (2021412 A 31
A : 201,853,000 7T) & EH 5 —
R [F R W] B A 7] X 1824,784,0007%
7T (20214128318 : 145,226,000
PEIT) o AR T ER R RARER
BF 2 AT o

AEBZENREBERDHRS
B RERE RS E &N M)A
i B AR 478 A% A &) #) 3K 18.3,278,0007%5
7T (2021412 A31H : 28,646,000
ETT) e
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25. Related party transactions (continued)

(0)

The Group’s ultimate holding company, GJSCL, is subject
to the control of the PRC Government which also controls
a significant portion of assets and entities in the PRC
(collectively referred to as “state-owned enterprises”).
Therefore, transactions with state-owned enterprises are
regarded as related party transactions.

Majority of the bank borrowings and deposits of the Group
were entered into with state-owned banks. In addition, the
Group enters into transactions with state-owned enterprises
that relate to the Group’s normal business activities, including
but not limited to brokerage services, corporate finance
business, asset management business, loan and financing
business and investment holding and market making
business. These transactions are entered into in the ordinary
course of business at arm’s length and under the normal
commercial terms and conditions as to those that would have
been entered into with non-state-owned enterprises, which
were not considered individually significant in accordance with
HKAS 24.

Compensation of key management personnel of the Group:

2. BBMARSE @)

(o)

AEBEREBRARBERE
ZREF A BB - A
BBREFTZEHNFEBEAEX
ZEERERX (BBEAIEA
X)) - Bt AEEEEE
ERAUZR5HRERE
BT -

AREE K EB D |RIT B R AF R
BREBGRITRIL » 1IN -
AEEEBAMFRETHRRE
BREXEBEDEHENRS -
BRETRRGLRS %
MEXE BEBEXB &
REBEXRD REER R
MER - ZEXZINAEE
BREFAFHMREFERE
CRETHRZEUNESR
B AR MR ETT - IRIR
BRE G ERFE24RRA K
BRENERRS °

AEBETEEEABHMH -

For the six months ended

30 June

E Z6H30H 1L61E B
2022 2021
2022%F 20214
Unaudited Unaudited
REBEZX REEZ
HK$’000 HK$'000
FET FABIT
Salaries and allowances e KORRL 4,160 7,099

Equity-settled share-based payments DARE 25 45 & DARR () A B R

B 15 3K 57 680
Pension scheme contributions RINE FTEI LK 148 36
4,365 7,815
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25. Related party transactions (continued)

(d)

Loans to directors, disclosed pursuant to section 383(1)
(d) of the Hong Kong Companies Ordinance and Part 3 of
the Companies (Disclosure of Information about Benefits of

BREZER | 20220 8H % 081

5. BB ARG (2
(d) RIEFRB R AEHI5383(1)(d)
ERAR (WEESFZEZER)
BOIEILRTE NEBGE T

Directors) Regulation, are as follows: EEMNERWELOT ¢
Maximum At Maximum
amount 31 December amount
At outstanding 2021 outstanding At
30 June during  and 1 January during the 1 January
Name 2022 the period 2022 year 2021 Collateral held
20215
12A318 K
120225 BRES 2022% FRRB 120215
#E 6A30A KEEEH 1A1A REESH 1818 KRERR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TR THARL TARL TR
Mr. LI Guangjie (Note (i) = - = 525 525 Marketable securities
FHRALE (M) REES

The loans granted to directors bear interest range from Hong
Kong dollar prime rate +/-3% per annum depending on risk
assessment on collateral received and the facilities were
granted to the directors for a period of 3 years ended on 31
December 2020 and renewed for a period of 3 months ended
on 31 March 2021.

Note ():  Mr. LI Guangjie resigned as executive director with effective from 14
December 2021.

For the six months ended 30 June 2022, no loan has been
granted to directors.

Bk | REEHK | BBHE | EEBIRED |
HEiEE | DB RERE®RE | hEHBBRE
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26. Fair value measurements of financial

26. M TEANQTEHTE

instruments

Group’s valuation process

The Level 1 and Level 2 fair value of financial assets are measured
by reference to quoted market prices and brokers’ quotes
respectively. For Level 3 fair value, if applicable, the Group engages
an independent valuer to perform the valuation of financial assets
for financial reporting purposes. Such valuation report would
be sent to the finance department and the Audit Committee for
discussion at least twice per annum, which is in line with the
Group’s reporting dates.

The finance department regularly reviews significant unobservable
inputs and valuation adjustments including broker quotes used to
measure the fair values of financial assets. Changes in Level 2 and
Level 3 fair values are analysed for the fair value movement at each
reporting date.

Fair value hierarchy
The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:
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26. Fair value measurements of financial 26. ERMTENAFEFE
instruments (continued) ()
Fair value hierarchy (continued) NEBEEHR 7
Assets measured at fair value: BEATEFENEE:
As at 30 June 2022, unaudited 20226 300 @ KREEX
Fair value measurement using
RAUTRENAFET=
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERMS EX BEAEE
HE TEESY BE2Y
(B18) (E24%) (5E38) @t
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TAR TAR
Non-current FRE
Financial assets held for investments #{EIREN & RIE E
- Unlisted fixed income securities ~ —3F F MEE WS E 5 - - - -
- Unlisted convertible securities —EmABRES - - - -
- Unlisted equity securities —FLEMBRAES - - 1,896,904 1,896,904
Financial assets at fair value BLTEFABRN
through profit or loss CREE
- Financial products —BRER - 13,234,244 5,729,209 18,963,453
Derivative financial instruments TS RIE = 296,956 - 296,956
- 13,531,200 7,626,113 21,157,313
Current TE
Financial assets held for trading FER S RIEER
and investments SREE
- Listed equity securities — FRAE R 796,165 = = 796,165
~ Listed debt securities - EMEBES - 7,253,535 - 7,253,535
- Unlisted fixed income securities ~ —3E ETETE K=& - 6,361,403 1,307,962 7,669,365
- Unlisted convertible securities — ¥ Em AR E S - - 212,432 212,432
Financial assets at fair value BATEFABREN
through profit or loss SREE
- Unlisted fund investments —FLmERKRE - 812,351 518,537 1,330,888
- Other financial instruments —Hitre@I A - - - =
~ Financial products -¢RER = 22,526,868 1,871,131 24,397,999
Financial assets at fair value through 2 A FEFFAE M2 HE
other comprehensive income WamnemEE
- Unlisted debt securities - FETEBES - 1,167 - 1,167
Derivative financial instruments MTEERIE - 514,564 - 514,564
796,165 37,469,888 3,910,062 42,176,115

796,165 51,001,088 11,536,175 63,333,428
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2022%6H30H
26. Fair value measurements of financial 26. ERMTENAFEFE
instruments (continued) ()
Fair value hierarchy (continued) ANEEER B
Assets measured at fair value: (continued) RATEAENEE  (8B)
As at 31 December 2021, audited M2021F12831 0 - KEX
Fair value measurement using
RANTSENATEGEZ
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BRI EN BAREE
H{E EHR2H BR2Y
(B15) (E28) (B38R) BE
HK$'000 HK$'000 HK$'000 HK$'000
FTAEL FTABL FTHBL BT
Non-current ERE
Financial assets held for investments #{EIREN & RIE E
- Unlisted fixed income securities ~ —3F ETEE K EH - 4,106,706 - 4,106,706
— Unlisted convertible securities —JE LA E S - - 223,427 223,427
— Unlisted equity securities —FEMBRAES - = 1,823,797 1,823,797
Financial assets at fair value BLTEFABRN
through profit or loss CREE
- Financial products —BRER 728,229 6,111,341 4,375,319 11,214,889
Derivative financial instruments TESRIA - 12,325 - 12,325
728,229 10,230,372 6,422,543 17,381,144
Current &
Financial assets held for trading FER S RIBER
and investments SREE
- Listed equity securities — EMRAES 1,166,283 - - 1,166,283
~ Listed debt securities - MEBES - 8,218,544 - 8,218,544
- Unlisted fixed income securities ~ —3E ETEE Kz &EH - 3,651,761 1,586,506 5,238,267
Financial assets at fair value BATEFABREN
through profit or loss SREE
- Unlisted fund investments —FLmERKRE - 1,979,986 390,098 2,370,084
- Other financial instruments - Hth @I A - 94,880 - 94,880
- Financial products —SHEMm 1,786,320 16,906,167 1,691,933 20,384,420
Financial assets at fair value BATEFALMZE
through other comprehensive WamnemEE
income
- Unlisted debt securities —FETMEBES - 11,529 - 11,529
Derivative financial instruments MTEERIE - 606,905 - 606,905
2,952,603 31,469,772 3,668,537 38,090,912

3,680,832 41,700,144 10,091,080 55,472,056
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26. Fair value measurements of financial

instruments (continued)

Fair value hierarchy (continued)
Liabilities measured at fair value:

As at 30 June 2022, unaudited

BEREZEZEKR | 20220 HHKE 085

26. TR TEMNAFETE
(%)

DN EER#)
BRATESENEE -

20226 H30H '+ AEERX

Fair value measurement using

RAATEENATENE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
&R % EX BEREE
HE TREZY Bx2y
(B14%) (%B24%) (2834R) @t
HK$’000 HK$’000 HK$’000 HK$'000
TER TER TAR TAR
Non-current FRE
Debt securities in issue BERRTEGTA
designated at fair value BEMERTERES
through profit and loss = (7,037,708) (5729,836)  (12,767,544)
Derivative financial instruments fTESMIA - (14,476) - (14,476)
- (7,052,184) (5,729,836)  (12,782,020)
Current mE
Debt securities in issue EERATFETA
designated at fair value BENERTEBES
through profit and loss - (19,327,895) (2,125,460) (21,453,355)
Financial liabilities held for trading ~ #H{EX ZMEc@MEE
- Listed equity securities — Ml AES (325,038) - - (325,038)
- Listed debt securities —EMEBES - (3,427,455) - (3,427,455)
- Unlisted debt securities ~EEmEBES - (9,786) - (9,786)
Financial liabilities at fair value BRFESABRD
through profit or loss tRAR
- Financial products -SREM = (2,694,021) = (2,694,021)
- Third-party interest in —MABHRERSH
consolidated investment funds B R - (498,422) - (498,422)
Derivative financial instruments fTESMIA - (1,003,041) - (1,003,041)
(325,038)  (26,960,620) (2,125,460)  (29,411,118)
(325,038)  (34,012,804) (7,855,296)  (42,193,138)
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26. Fair value measurements of financial
instruments (continued)

26. TR TEMNAFETE
(%)

DN EER#)
WAFEHENERE (&)

Fair value hierarchy (continued)
Liabilities measured at fair value: (continued)
As at 31 December 2021, audited M2021F12831 0 - KEX

Fair value measurement using

RAATREMATENE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
E BTG EN BAEE
wE AHE2H BER2Y
(E18R) (2/R) (534) Mt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET FABL FTHBT
Non-current FRE
Debt securities in issue EERATERTA
designated at fair value BEMERTEBES
through profit and loss - (3,823,294) (4,375,319) (8,198,613)
Derivative financial instruments fTESMIA - (106,409) - (106,409)
- (3,929,703) (4,375,319) (8,305,022)
Current mE
Debt securities in issue EERAFETA
designated at fair value BENEETERES
through profit and loss - (13,882,070) (1,973,204) (15,855,274)
Financial liabilities held for trading ~ #H{EX ZMEc@MEE
- Listed equity securities — Ml AES (69,105) = = (69,105)
- Listed debt securities —EMEBES - (4,760,009) - (4,760,009)
- Unlisted debt securities ~EEmEBES = (13,370) = (13,370)
Financial liabilities designated EERRATEGT ABEL
at fair value through profit or loss £ BB &
- Financial products —&REM - (3,120,012) = (3,120,012)
- Other financial instruments —Hithe @I A - (36,601) - (36,601)
- Third-party interest in —MAGHEEESH
consolidated investment funds & =% - (773,708) - (773,708)
Derivative financial instruments fTESMIA - (426,552) - (426,552)
(69,105)  (23,012,322) (1,973,204)  (25,054,631)
(69,105) (26,942,025) (6,348,523) (33,359,653
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26. Fair value measurements of financial
instruments (continued)

Fair value hierarchy (continued)

@

(b)

(c)

B8 | AFER | HBEHE
H &R | eI H s B A

Financial instruments in Level 1

The fair value of financial instruments traded in active markets
is based on quoted market prices at the end of the reporting
period. A market is regarded as active if quoted prices are
readily and regularly available from an exchange, dealer
or broker and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The
quoted market price used for financial assets held by the
Group is the current bid price.

Financial instruments in Level 2

The fair value of financial instruments that are not traded in an
active market (for example, over-the-counter) is determined
by using valuation techniques. These valuation techniques
maximise the use of observable market data where it is
available and rely as little as possible on entity specific
estimates. If all significant inputs used in the valuation for
financial instruments are observable, the financial instruments
are included in Level 2. If one or more of the significant
inputs are not based on observable market data, the financial
instrument is included in Level 3.

There was no transfer of fair value measurement between
Level 1 and Level 2 during the six months ended 30 June
2022 and the year ended 31 December 2021.

Financial instruments in Level 3

The following tables present the changes in Level 3
instruments of financial instruments for the six months ended
30 June 2022 and the year ended 31 December 2021.

| BEESHEDT |
Q3R | HEABI RS

26.
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26. Fair value measurements of financial

instruments (continued)

Fair value hierarchy (continued)

(c) Financial instruments in Level 3 (continued)

Level 3 financial assets

For the six months ended 30 June 2022, unaudited

26. TR TEMNAFETE
(%)

AEEER @)
(c)

FORTH T A (&)
FIRERMEE

H £2022F6H30H 161
B REER

Financial
assets held for
trading and Financial
investments Products Total
BIERS
E&RE&E
HNEmEE TRER it
HK$’000 HK$’000 HK$’000
FE T FET FTET
At 1 January 2022 20224118 4,023,828 6,067,252 10,091,080
Purchases BE - - -
Disposal/redemption HE D (365,530) - (365,530)
Transfer from level 2 (Note) #5244 5 A (FffzE) 1,118,268 = 1,118,268
Net (loss)/gain recognised R IEZAFERH
in profit or loss (BB M= F58 (840,731) 1,533,088 692,357
At 30 June 2022 R2022%6 H30H 3,935,835 7,600,340 11,536,175

Note: The valuations of financial assets held for trading and investments were
previously determined by observable broker quotes or market price
of the reference securities. As of 30 June 2022, the valuations were
determined by unobservable inputs such as the credit assessment of the
issuer and value of collateral held.
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30 June 2022

2022%6H30H
26. Fair value measurements of financial 26. eI T AN A FEEE
instruments (continued) (%)
Fair value hierarchy (continued) AEEER @)
(c) Financial instruments in Level 3 (continued) (c) ZFEIRTETAHE)
Level 3 financial assets (continued) FEIBEeMEE (&)
For the year ended 31 December 2021, audited H Z£2021F12H31H It &F
B RBREX
Financial
assets held for
trading and Financial
investments Products Total
RIEX S
MR &
&R EE & B m fEat
HK$'000 HK$'000 HK$'000
T & 7T T8 T 78T
At 1 January 2021 M202141H1H 926,743 7,565,850 8,492,593
Purchases BE 966,918 - 966,918
Disposal & - (1,749,666) (1,749,666)
Transfer to level 1 (Note1) & AZ514% (FisE1) (193,820) = (193,820)
Transfer from level 2 (Note 2) ¢ B2 & A (FifE2) 1,948,320 - 1,948,320
Net gain recognised P8 25 A i SR A
in profit or loss Wz # 58 375,667 251,068 626,735
At 31 December 2021 2021612 H31H 4,023,828 6,067,252 10,091,080

Note 1: The financial assets held for trading and investments was related to an MisEt : BEX S RIEENESREE
investment in a pre-IPO company. The shares of the investee company HE—HERXAREERNA
were linked to American Depositary Shares listed on the New York FINEERR WHIRE AT
Stock Exchange during the year, thus the fair value of the investment R& D T B (9 7 48t 4
was based on quoted market price. S ETREREFERZE

B ALZRENRTFET
ERFTHRME -

Note 2: The valuations of financial assets held for trading and investments were Mizk2 : BEXZRIEENSHEE
previously determined by observable broker quotes or market price of NEELHBAERK
the reference securities. As of 31 December 2021, the valuations were WREKREEZASFNTE
determined by unobservable inputs such as the credit assessment of BT o B E2021F12 A 31
the issuer and value of collateral held. B HEAETANEETT

FRFFERmONEESE
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30 June 2022

20226 A30H
26. Fair value measurements of financial 26.EMTEAEMAFEEE
instruments (continued) (%)
Fair value hierarchy (continued) AEEER 2
(c) Financial instruments in Level 3 (continued) (c) %3&3?)@1’1 A (&)
Level 3 financial liabilities FE3FepmasE

For the six months ended 30 June 2022, unaudited

B £202266H30H LL61H
B RAREZ

Debt
securities in
issue

(Note 18)
21T
BEES
(K¥sE18)
HK$’000
FHET

At 1 January 2022 12022118
Issuance BT

Redemption on maturity 1 E) B 5 fE D)

Net loss recognised in profit or loss R8s N ER W E 18 F 5

6,348,523
926,775
(956,686)
1,536,684

At 30 June 2022 720226 H30H

7,855,296

For the year ended 31 December 2021, audited

HZE2021F12A31BILLFE -
BE

Debt
securities in
issue

(Note 18)
BT
BIEE 75
(MizE18)
HK$'000
& T

At 1 January 2021 7202141 H1 =
Redemption on maturity REHA R
Net loss recognised in profit or loss JiNE=Eeey WEEWE’]EHTE =L

7,836,332
(1,749,666)
261,857

At 31 December 2021 2021612 H31H

6,348,523
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30 June 2022
202246 A30H

26. Fair value measurements of financial

instruments (continued)

Below is a summary of significant unobservable inputs to the
valuation of financial instruments as at 30 June 2022 and 31

December 2021:

As at 30 June 2022

Significant
unobservable input

EXBEERZY

BHREZEK | 20220 #8®KE 091

26. €M T AN A FETE
(%)

TX A< T HER202266HA30H
F2021F12 A1 B G EM E A E X
BR28HE

M2022%F6 H30H

Sensitivity/relationship of
Average the fair value to the input
ATEHZHN
¥  HBE/B%

Valuation
technique
CREE
Unlisted convertible Market approach
securities
LM AR E S M5

Unlisted fixed income  Income approach
securities

FImEEREES WEE

Unlisted fund Net asset value
investments

FLMERKRE BEFE

Financial products Net asset value

EREm BERE

Unlisted equity Recent transaction
securities price

I FHRAE % TR 5 ER

Unlisted equity securities Market approach

I LMRAE S 5%

Debt securities in issue  Net asset value
BEITERES BEZE

Pricing multiples of market
comparable companies used to
determine the estimated equity
value of the Project Company:
— Price to earnings multiple

ARETER ARG REREN

BB A LA AN EEY
- HRE

Collateral value
BERmER
N/A

TEmR

N/A
@R

N/A
TER

Pricing multiples, discount rate for
lack of marketability, volatility

TEGH  RZHERAED
LR

N/A
TEm

11.39 10% increase or decrease in the
underlying stock price, the fair
value would be increased by
HK$21 million or decreased by
HK$21 million, respectively.

1139 HBRELAREEI0%
ATEHARIENMABEET
FRP21IBEETT

NA  N/A

TER  TER

N/A N/A
TER  TER
N/A - NA

rER  TER
NA  N/A
TER  TER

N/A  The higher the pricing multiples,

the higher the fair value.
The higher the discount rate,
the lower the fair value.
The higher the volatility, the
higher the fair value.

TER TEREES ATEHES-
AREMR  RATEBIE -
KESS ATESS-

NA  N/A
TER  TER

Bk | REEHK | BBHE | EEBIRED |
HEiEE | DB RERE®RE | hEHBBRE
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30 June 2022
202246 A30H

26. Fair value measurements of financial 26.EMTEAEMAFEEE
instruments (continued) (%)

As at 31 December 2021 M2021F12H31H

Valuation Significant Sensitivity of the fair value
technique unobservable input Average to the input
BRI EXELBESY ¥  AVEHZHNEBE
Unlisted convertible Market Approach Pricing multiples of market 10.33 10% increase or decrease in the
securities comparable companies used to underlying stock price, the fair
determine the estimated equity value would be increased by
value of the Project Company: HK$22 million or decreased by
- Price to earnings multiple HK$22 million, respectively.
I E AR 3 Lik)3 ARETEE RAGREEED 1033 HBARE LFASREEI0%
MHAELRARNEBREE : ATHEE S RIEM2BEEBT
—h&%E FRP2BEET -
Unlisted fixed Income approach Collateral value N/A N/A
income securities
FITEEREESR K&E EHmER ~ER  TEA
Unlisted fund Net asset value N/A N/A N/A
investments
FrmEERE BERE @A TER TEA
Unlisted equity Recent transaction N/A N/A N/A
securities
I ETRAE TR 5 NER NER  TER
Financial products Net asset value N/A N/A N/A
EREm BERE il TER  TER
Debt securities in issue  Net asset value N/A N/A N/A
BRETEBES BERE oyl @R TER

27. Lk R =

ETUHBEFEENHSHE  UFE
KRRz 251753 -

27. Comparative figures

Certain comparative figures have been reclassified to conform with
the presentation in the current period.
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